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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

☒ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 for the quarterly period ended June 30, 2020
OR

☐ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 for the transition period from _________ to ___________
Commission File
Number

Registrant; State of Incorporation;
Address and Telephone Number

IRS Employer
Identification No.

1-11459 PPL Corporation
(Exact name of Registrant as specified in its charter)
Pennsylvania
Two North Ninth Street
Allentown, PA 18101-1179
(610) 774-5151

23-2758192

1-905 PPL Electric Utilities Corporation
(Exact name of Registrant as specified in its charter)
Pennsylvania
Two North Ninth Street
Allentown, PA 18101-1179
(610) 774-5151

23-0959590

333-173665 LG&E and KU Energy LLC
(Exact name of Registrant as specified in its charter)
Kentucky
220 West Main Street
Louisville, KY 40202-1377
(502) 627-2000

20-0523163

1-2893 Louisville Gas and Electric Company
(Exact name of Registrant as specified in its charter)
Kentucky
220 West Main Street
Louisville, KY 40202-1377
(502) 627-2000

61-0264150

1-3464 Kentucky Utilities Company
(Exact name of Registrant as specified in its charter)
(Kentucky and Virginia)
One Quality Street
Lexington, KY 40507-1462
(502) 627-2000

61-0247570
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Securities registered pursuant to Section 12(b) of the Act:
Title of each class Trading Symbol: Name of each exchange on which registered
Common Stock of PPL Corporation PPL New York Stock Exchange

Junior Subordinated Notes of PPL Capital Funding, Inc.
2007 Series A due 2067 PPL/67 New York Stock Exchange
2013 Series B due 2073 PPX New York Stock Exchange

Indicate by check mark whether the registrants (1) have filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for such
shorter period that the registrants were required to file such reports), and (2) have been subject to such filing requirements for the past 90 days.

PPL Corporation Yes ☒ No ☐

PPL Electric Utilities Corporation Yes ☒ No ☐

LG&E and KU Energy LLC Yes ☒ No ☐

Louisville Gas and Electric Company Yes ☒ No ☐

Kentucky Utilities Company Yes ☒ No ☐

Indicate by check mark whether the registrants have submitted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter)
during the preceding 12 months (or for such shorter period that the registrants were required to submit such files). 

PPL Corporation Yes ☒ No ☐

PPL Electric Utilities Corporation Yes ☒ No ☐

LG&E and KU Energy LLC Yes ☒ No ☐

Louisville Gas and Electric Company Yes ☒ No ☐

Kentucky Utilities Company Yes ☒ No ☐

Indicate by check mark whether the registrants are large accelerated filers, accelerated filers, non-accelerated filers, smaller reporting companies or emerging growth companies. See the definitions of
"large accelerated filer," "accelerated filer," "smaller reporting company" and "emerging growth company" in Rule 12b-2 of the Exchange Act.

Large accelerated
filer

Accelerated
filer

Non-accelerated
filer

Smaller reporting
company

Emerging growth
company

PPL Corporation ☒ ☐ ☐ ☐ ☐

PPL Electric Utilities Corporation ☐ ☐ ☒ ☐ ☐

LG&E and KU Energy LLC ☐ ☐ ☒ ☐ ☐

Louisville Gas and Electric Company ☐ ☐ ☒ ☐ ☐

Kentucky Utilities Company ☐ ☐ ☒ ☐ ☐

If emerging growth companies, indicate by check mark if the registrants have elected not to use the extended transition period for complying with any new or revised financial accounting standards
provided pursuant to Section 13(a) of the Exchange Act.

PPL Corporation ☐

PPL Electric Utilities Corporation ☐

LG&E and KU Energy LLC ☐

Louisville Gas and Electric Company ☐

Kentucky Utilities Company ☐

Indicate by check mark whether the registrants are shell companies (as defined in Rule 12b-2 of the Exchange Act).
PPL Corporation Yes ☐ No ☒

PPL Electric Utilities Corporation Yes ☐ No ☒

LG&E and KU Energy LLC Yes ☐ No ☒

Louisville Gas and Electric Company Yes ☐ No ☒

Kentucky Utilities Company Yes ☐ No ☒
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Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of the latest practicable date.

PPL Corporation Common stock, $0.01 par value, 768,783,540 shares outstanding at July 31, 2020.
PPL Electric Utilities Corporation Common stock, no par value, 66,368,056 shares outstanding and all held by PPL Corporation at July 31, 2020.
LG&E and KU Energy LLC PPL Corporation directly holds all of the membership interests in LG&E and KU Energy LLC.
Louisville Gas and Electric Company Common stock, no par value, 21,294,223 shares outstanding and all held by LG&E and KU Energy LLC at July 31, 2020.
Kentucky Utilities Company Common stock, no par value, 37,817,878 shares outstanding and all held by LG&E and KU Energy LLC at July 31, 2020.

This document is available free of charge at the Investors section of PPL Corporation's website at www.pplweb.com. However, other information on this website does not constitute a part
of this Form 10-Q.
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This combined Form 10-Q is separately filed by the following Registrants in their individual capacity: PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville
Gas and Electric Company and Kentucky Utilities Company. Information contained herein relating to any individual Registrant is filed by such Registrant solely on its own behalf, and no Registrant
makes any representation as to information relating to any other Registrant, except that information under "Forward-Looking Information" relating to subsidiaries of PPL Corporation is also
attributed to PPL Corporation and information relating to the subsidiaries of LG&E and KU Energy LLC is also attributed to LG&E and KU Energy LLC.

Unless otherwise specified, references in this Report, individually, to PPL Corporation, PPL Electric Utilities Corporation, LG&E and KU Energy LLC, Louisville Gas and Electric Company and
Kentucky Utilities Company are references to such entities directly or to one or more of their subsidiaries, as the case may be, the financial results of which subsidiaries are consolidated into such
Registrants' financial statements in accordance with GAAP. This presentation has been applied where identification of particular subsidiaries is not material to the matter being disclosed, and to
conform narrative disclosures to the presentation of financial information on a consolidated basis.
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GLOSSARY OF TERMS AND ABBREVIATIONS

PPL Corporation and its subsidiaries

KU - Kentucky Utilities Company, a public utility subsidiary of LKE engaged in the regulated generation, transmission, distribution and sale of electricity, primarily in Kentucky.

LG&E - Louisville Gas and Electric Company, a public utility subsidiary of LKE engaged in the regulated generation, transmission, distribution and sale of electricity and the distribution and sale of
natural gas in Kentucky.

LKE - LG&E and KU Energy LLC, a subsidiary of PPL and the parent of LG&E, KU and other subsidiaries.

LKS - LG&E and KU Services Company, a subsidiary of LKE that provides administrative, management, and support services primarily to LKE and its subsidiaries.

PPL - PPL Corporation, the parent holding company of PPL Electric, PPL Energy Funding, PPL Capital Funding, LKE and other subsidiaries.

PPL Capital Funding - PPL Capital Funding, Inc., a financing subsidiary of PPL that provides financing for the operations of PPL and certain subsidiaries. Debt issued by PPL Capital Funding is
guaranteed as to payment by PPL.

PPL Electric - PPL Electric Utilities Corporation, a public utility subsidiary of PPL engaged in the regulated transmission and distribution of electricity in its Pennsylvania service area and that
provides electricity supply to its retail customers in this area as a PLR.

PPL Energy Funding - PPL Energy Funding Corporation, a subsidiary of PPL and the parent holding company of PPL Global and other subsidiaries.

PPL EU Services - PPL EU Services Corporation, a subsidiary of PPL that provides administrative, management and support services primarily to PPL Electric.

PPL Global - PPL Global, LLC, a subsidiary of PPL Energy Funding that, primarily through its subsidiaries, owns and operates WPD, PPL's regulated electricity distribution businesses in the U.K.

PPL Services - PPL Services Corporation, a subsidiary of PPL that provides administrative, management and support services to PPL and its subsidiaries.

PPL WPD Limited - an indirect U.K. subsidiary of PPL Global. Following reorganizations in October 2015 and October 2017, PPL WPD Limited is an indirect parent to WPD plc having
previously been a sister company.

Safari Energy - Safari Energy, LLC, an indirect subsidiary of PPL, acquired in June 2018, that provides solar energy solutions for commercial customers in the U.S.

WPD - refers to PPL WPD Limited and its subsidiaries.

WPD (East Midlands) - Western Power Distribution (East Midlands) plc, a British regional electricity distribution utility company.

WPD plc - Western Power Distribution plc, an indirect U.K. subsidiary of PPL WPD Limited. Its principal indirectly owned subsidiaries are WPD (East Midlands), WPD (South Wales), WPD
(South West) and WPD (West Midlands).

WPD (South Wales) - Western Power Distribution (South Wales) plc, a British regional electricity distribution utility company.

WPD (South West) - Western Power Distribution (South West) plc, a British regional electricity distribution utility company.

WPD (West Midlands) - Western Power Distribution (West Midlands) plc, a British regional electricity distribution utility company.

i
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WKE - Western Kentucky Energy Corp., a subsidiary of LKE that leased certain non-regulated utility generating plants in western Kentucky until July 2009.

Other terms and abbreviations

£ - British pound sterling.

2019 Form 10-K - Annual Report to the SEC on Form 10-K for the year ended December 31, 2019.

Act 11 - Act 11 of 2012 that became effective on April 16, 2012. The Pennsylvania legislation authorized the PUC to approve two specific ratemaking mechanisms: the use of a fully projected future
test year in base rate proceedings and, subject to certain conditions, a DSIC.

Act 129 - Act 129 of 2008 that became effective in October 2008. The law amended the Pennsylvania Public Utility Code and created an energy efficiency and conservation program and smart
metering technology requirements, adopted new PLR electricity supply procurement rules, provided remedies for market misconduct and changed the Alternative Energy Portfolio Standard (AEPS).

Act 129 Smart Meter program - PPL Electric's system wide meter replacement program that installs wireless digital meters that provide secure communication between PPL Electric and the
meter as well as all related infrastructure.

Adjusted Gross Margins - a non-GAAP financial measure of performance used in "Item 2. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations"
(MD&A).

AFUDC - allowance for funds used during construction. The cost of equity and debt funds used to finance construction projects of regulated businesses, which is capitalized as part of construction
costs.

AOCI - accumulated other comprehensive income or loss.

ARO - asset retirement obligation.

ATM Program - at-the-market stock offering program.

CCR(s) - coal combustion residual(s). CCRs include fly ash, bottom ash and sulfur dioxide scrubber wastes.

Clean Air Act - federal legislation enacted to address certain environmental issues related to air emissions, including acid rain, ozone and toxic air emissions.

Clean Water Act - federal legislation enacted to address certain environmental issues relating to water quality including effluent discharges, cooling water intake, and dredge and fill activities.

COVID-19 - the disease caused by the novel coronavirus identified in 2019 that has caused a global pandemic in 2020.

CPCN - Certificate of Public Convenience and Necessity. Authority granted by the KPSC pursuant to Kentucky Revised Statute 278.020 to provide utility service to or for the public or the
construction of certain plant, equipment, property or facility for furnishing of utility service to the public.

CPI - consumer price index, a measure of inflation in the U.K. published monthly by the Office for National Statistics.

CPIH - consumer price index including owner-occupiers' housing costs. An aggregate measure of changes in the cost of living in the U.K., including a measure of owner-occupiers' housing costs.

Customer Choice Act - the Pennsylvania Electricity Generation Customer Choice and Competition Act, legislation enacted to restructure the state's electric utility industry to create retail access to
a competitive market for generation of electricity.

DNO - Distribution Network Operator in the U.K.

ii
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DRIP - PPL Amended and Restated Dividend Reinvestment and Direct Stock Purchase Plan.

DSIC - Distribution System Improvement Charge. Authorized under Act 11, which is an alternative ratemaking mechanism providing more-timely cost recovery of qualifying distribution system
capital expenditures.

DSM - Demand Side Management. Pursuant to Kentucky Revised Statute 278.285, the KPSC may determine the reasonableness of DSM programs proposed by any utility under its jurisdiction.
DSM programs consist of energy efficiency programs intended to reduce peak demand and delay the investment in additional power plant construction, provide customers with tools and information
regarding their energy usage and support energy efficiency.

DSO - Distribution System Operation in the U.K. is the effective delivery of a range of functions and services that need to happen to run an advanced electricity distribution network. These functions
cover long-term network planning; operations, real-time processes and planning, and markets and settlement. This does not focus on a single party as an operator; but recognizes roles for a range of
parties to deliver DSO.

DSP - Default Service Provider.

Earnings from Ongoing Operations - a non-GAAP financial measure of earnings adjusted for the impact of special items and used in "Item 2. Combined Management's Discussion and Analysis
of Financial Condition and Results of Operations" (MD&A).

ECR - Environmental Cost Recovery. Pursuant to Kentucky Revised Statute 278.183, Kentucky electric utilities are entitled to the current recovery of costs of complying with the Clean Air Act, as
amended, and those federal, state or local environmental requirements that apply to coal combustion wastes and byproducts from the production of energy from coal.

ELG(s) - Effluent Limitation Guidelines, regulations promulgated by the EPA.

EPA - Environmental Protection Agency, a U.S. government agency.

EPS - earnings per share.

FERC - Federal Energy Regulatory Commission, the U.S. federal agency that regulates, among other things, interstate transmission and wholesale sales of electricity, hydroelectric power projects
and related matters.

GAAP - Generally Accepted Accounting Principles in the U.S.

GBP - British pound sterling.

GHG(s) - greenhouse gas(es).

GLT - gas line tracker. The KPSC approved mechanism for LG&E's recovery of costs associated with gas transmission lines, gas service lines, gas risers, leak mitigation, and gas main replacements.

IRS - Internal Revenue Service, a U.S. government agency.

KPSC - Kentucky Public Service Commission, the state agency that has jurisdiction over the regulation of rates and service of utilities in Kentucky.

LIBOR - London Interbank Offered Rate.

Moody's - Moody's Investors Service, Inc., a credit rating agency.

MW - megawatt, one thousand kilowatts.

NERC - North American Electric Reliability Corporation.

NPNS - the normal purchases and normal sales exception as permitted by derivative accounting rules. Derivatives that qualify for this exception may receive accrual accounting treatment.

iii
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OCI - other comprehensive income or loss.

Ofgem - Office of Gas and Electricity Markets, the British agency that regulates transmission, distribution and wholesale sales of electricity and gas and related matters.

OVEC - Ohio Valley Electric Corporation, located in Piketon, Ohio, an entity in which LKE indirectly owns an 8.13% interest (consists of LG&E's 5.63% and KU's 2.50% interests), which is
recorded at cost. OVEC owns and operates two coal-fired power plants, the Kyger Creek plant in Ohio and the Clifty Creek plant in Indiana, with combined capacities of 2,120 MW.

PLR - Provider of Last Resort, the role of PPL Electric in providing default electricity supply within its delivery area to retail customers who have not chosen to select an alternative electricity
supplier under the Customer Choice Act.

PP&E - property, plant and equipment.

PPL EnergyPlus - prior to the June 1, 2015 spinoff, PPL Energy Supply, LLC, PPL EnergyPlus, LLC, a subsidiary of PPL Energy Supply that marketed and traded wholesale and retail electricity
and gas and supplied energy and energy services in competitive markets.

PPL Energy Supply - prior to the June 1, 2015 spinoff, PPL Energy Supply, LLC, a subsidiary of PPL Energy Funding and the indirect parent company of PPL Montana, LLC.

PPL Montana - prior to the June 1, 2015 spinoff of PPL Energy Supply, PPL Montana, LLC, an indirect subsidiary of PPL Energy Supply that generated electricity for wholesale sales in Montana
and the Pacific Northwest.

PUC - Pennsylvania Public Utility Commission, the state agency that regulates certain ratemaking, services, accounting and operations of Pennsylvania utilities.

RAV - regulatory asset value. This term, used within the U.K. regulatory environment, is also commonly known as RAB or regulatory asset base. RAV is based on historical investment costs at time
of privatization, plus subsequent allowed additions less annual regulatory depreciation, and represents the value on which DNOs earn a return in accordance with the regulatory cost of capital. RAV is
indexed to Retail Price Index (RPI) in order to allow for the effects of inflation. RAV additions have been and continue to be based on a percentage of annual total expenditures that have a long-term
benefit to WPD (similar to capital projects for the U.S. regulated businesses that are generally included in rate base).

RCRA - Resource Conservation and Recovery Act of 1976.

Registrant(s) - refers to the Registrants named on the cover of this Report (each a "Registrant" and collectively, the "Registrants").

Regulation S-X - SEC regulation governing the form and content of and requirements for financial statements required to be filed pursuant to the federal securities laws.

RIIO - Ofgem's framework for setting U.K. regulated gas and electric utility price controls which stands for "Revenues = Incentive + Innovation + Outputs." RIIO-1 refers to the first generation of
price controls under the RIIO framework. RIIO-ED1 refers to the RIIO regulatory price control applicable to the operators of U.K. electricity distribution networks, the duration of which is April
2015 through March 2023. RIIO-2 refers to the second generation of price controls under the RIIO framework. RIIO-ED2 refers to the second generation of the RIIO regulatory price control
applicable to the operators of U.K. electricity distribution networks, which will begin in April 2023.

Riverstone - Riverstone Holdings LLC, a Delaware limited liability company and, as of December 6, 2016, ultimate parent company of the entities that own the competitive power generation
business contributed to Talen Energy.

RPI - retail price index, is a measure of inflation in the United Kingdom published monthly by the Office for National Statistics.

Sarbanes-Oxley - Sarbanes-Oxley Act of 2002, which sets requirements for management's assessment of internal controls for financial reporting. It also requires an independent auditor to make its
own assessment.
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Scrubber - an air pollution control device that can remove particulates and/or gases (primarily sulfur dioxide) from exhaust gases.

SEC - the U.S. Securities and Exchange Commission, a U.S. government agency primarily responsible to protect investors and maintain the integrity of the securities markets.

Smart metering technology - technology that can measure, among other things, time of electricity consumption to permit offering rate incentives for usage during lower cost or demand intervals.
The use of this technology also has the potential to strengthen network reliability.

S&P - S&P Global Ratings, a credit rating agency.

Superfund - federal environmental statute that addresses remediation of contaminated sites; states also have similar statutes.

Talen Energy - Talen Energy Corporation, the Delaware corporation formed to be the publicly traded company and owner of the competitive generation assets of PPL Energy Supply and certain
affiliates of Riverstone, which as of December 6, 2016, became wholly owned by Riverstone.

Talen Energy Marketing - Talen Energy Marketing, LLC, the new name of PPL EnergyPlus subsequent to the spinoff of PPL Energy Supply.

TCJA - Tax Cuts and Jobs Act. Comprehensive U.S. federal tax legislation enacted on December 22, 2017.

Treasury Stock Method - a method applied to calculate diluted EPS that assumes any proceeds that could be obtained upon exercise of options and warrants (and their equivalents) would be used
to purchase common stock at the average market price during the relevant period.

VEBA - Voluntary Employee Beneficiary Association. A tax-exempt trust under the Internal Revenue Code Section 501(c)(9) used by employers to fund and pay eligible medical, life and similar
benefits.

VSCC - Virginia State Corporation Commission, the state agency that has jurisdiction over the regulation of Virginia corporations, including utilities.
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Forward-looking Information

Statements contained in this Form 10-Q concerning expectations, beliefs, plans, objectives, goals, strategies, future events or performance and underlying assumptions and other statements that are
other than statements of historical fact are "forward-looking statements" within the meaning of the federal securities laws. Although the Registrants believe that the expectations and assumptions
reflected in these statements are reasonable, there can be no assurance that these expectations will prove to be correct. Forward-looking statements are subject to many risks and uncertainties, and
actual results may differ materially from the results discussed in forward-looking statements. In addition to the specific factors discussed in each Registrant's 2019 Form 10-K and in "Item 2.
Combined Management's Discussion and Analysis of Financial Condition and Results of Operations" in this Form 10-Q, the following are among the important factors that could cause actual results
to differ materially and adversely from the forward-looking statements:

• the COVID-19 pandemic and its impact on economic conditions and financial markets;
• other pandemic health events or other catastrophic events such as fires, earthquakes, explosions, floods, droughts, tornadoes, hurricanes and other storms;
• strategic acquisitions, dispositions, or similar transactions, including the potential sale of our U.K. utility business, and our ability to consummate these business transactions or realize expected

benefits from them;
• the outcome of rate cases or other cost recovery or revenue proceedings;
• changes in U.S. state or federal or U.K. tax laws or regulations;
• the direct or indirect effects on PPL or its subsidiaries or business systems of cyber-based intrusion or the threat of cyberattacks;
• significant decreases in demand for electricity in the U.S.;
• expansion of alternative and distributed sources of electricity generation and storage;
• changes in foreign currency exchange rates for British pound sterling and the related impact on unrealized gains and losses on PPL's foreign currency economic hedges;
• the effectiveness of our risk management programs, including foreign currency and interest rate hedging;
• non-achievement by WPD of performance targets set by Ofgem;
• the effect of changes in RPI on WPD's revenues and index linked debt;
• developments related to the U.K.'s withdrawal from the European Union and any responses thereto;
• the amount of WPD's pension deficit funding recovered in revenues after March 31, 2021, following the triennial pension review which began in March 2019 and is due to conclude at the end of

2020;
• defaults by counterparties or suppliers for energy, capacity, coal, natural gas or key commodities, goods or services;
• capital market conditions, including the availability of capital or credit, changes in interest rates and certain economic indices, and decisions regarding capital structure;
• a material decline in the market value of PPL's equity;
• significant decreases in the fair value of debt and equity securities and their impact on the value of assets in defined benefit plans, and the potential cash funding requirements if fair value

declines;
• interest rates and their effect on pension and retiree medical liabilities, ARO liabilities and interest payable on certain debt securities;
• volatility in or the impact of other changes in financial markets and economic conditions;
• the potential impact of any unrecorded commitments and liabilities of the Registrants and their subsidiaries;
• new accounting requirements or new interpretations or applications of existing requirements;
• changes in the corporate credit ratings or securities analyst rankings of the Registrants and their securities;
• any requirement to record impairment charges pursuant to GAAP with respect to any of our significant investments;
• laws or regulations to reduce emissions of GHGs or the physical effects of climate change;
• continuing ability to access fuel supply for LG&E and KU, as well as the ability to recover fuel costs and environmental expenditures in a timely manner at LG&E and KU and natural gas supply

costs at LG&E;
• weather and other conditions affecting generation, transmission and distribution operations, operating costs and customer energy use;
• war, armed conflicts, terrorist attacks, or similar disruptive events;
• changes in political, regulatory or economic conditions in states, regions or countries where the Registrants or their subsidiaries conduct business;
• receipt of necessary governmental permits and approvals;
• new state, federal or foreign legislation or regulatory developments;
• the impact of any state, federal or foreign investigations applicable to the Registrants and their subsidiaries and the energy industry;
• our ability to attract and retain qualified employees;
• the effect of any business or industry restructuring;

1
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• development of new projects, markets and technologies;
• performance of new ventures;
• collective labor bargaining negotiations; and
• the outcome of litigation involving the Registrants and their subsidiaries.

Any forward-looking statements should be considered in light of these important factors and in conjunction with other documents of the Registrants on file with the SEC.

New factors that could cause actual results to differ materially from those described in forward-looking statements emerge from time to time, and it is not possible for the Registrants to predict all
such factors, or the extent to which any such factor or combination of factors may cause actual results to differ from those contained in any forward-looking statement. Any forward-looking statement
speaks only as of the date on which such statement is made, and the Registrants undertake no obligation to update the information contained in the statement to reflect subsequent developments or
information.
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PART I. FINANCIAL INFORMATION
ITEM 1. Financial Statements
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
PPL Corporation and Subsidiaries
(Unaudited)
(Millions of Dollars, except share data)

Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019

Operating Revenues $ 1,739 $ 1,803 $ 3,793 $ 3,882 

Operating Expenses
Operation

Fuel 138 168 301 362 
Energy purchases 133 138 334 388 
Other operation and maintenance 487 482 963 972 

Depreciation 319 300 636 584 
Taxes, other than income 67 75 147 155 
Total Operating Expenses 1,144 1,163 2,381 2,461 

Operating Income 595 640 1,412 1,421 

Other Income (Expense) - net 76 131 201 183 

Interest Expense 253 246 501 487 

Income Before Income Taxes 418 525 1,112 1,117 

Income Taxes 74 84 214 210 

Net Income $ 344 $ 441 $ 898 $ 907 

Earnings Per Share of Common Stock:
Net Income Available to PPL Common Shareowners:

Basic $ 0.45 $ 0.61 $ 1.17 $ 1.26 
Diluted $ 0.45 $ 0.60 $ 1.17 $ 1.24 

Weighted-Average Shares of Common Stock Outstanding
(in thousands)

Basic 768,768 721,785 768,358 721,406 
Diluted 769,408 730,915 769,073 730,436 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
PPL Corporation and Subsidiaries
(Unaudited)
(Millions of Dollars)

Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019

Net income $ 344 $ 441 $ 898 $ 907 

Other comprehensive income (loss):
Amounts arising during the period - gains (losses), net of tax (expense) benefit:

Foreign currency translation adjustments, net of tax of $1, $0, $1, $0 (291) (377) (352) (83)

Qualifying derivatives, net of tax of ($6), ($8), ($8), ($4) 28 35 36 16 
Defined benefit plans:

Net actuarial gain (loss), net of tax of $1, $1, $1, $2 (1) (2) (1) (5)
Reclassifications from AOCI - (gains) losses, net of tax expense (benefit):

Qualifying derivatives, net of tax of $4, $6, $4, $0 (20) (27) (23) (3)
Defined benefit plans:

Prior service costs, net of tax of $0, $0, $0, $0 1 1 2 1 

Net actuarial (gain) loss, net of tax of ($11), ($6), ($23), ($11) 47 21 94 42 
Total other comprehensive income (loss) (236) (349) (244) (32)

Comprehensive income $ 108 $ 92 $ 654 $ 875 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
PPL Corporation and Subsidiaries
(Unaudited)
(Millions of Dollars)

Six Months Ended June 30,
2020 2019

Cash Flows from Operating Activities
Net income $ 898 $ 907 
Adjustments to reconcile net income to net cash provided by operating activities

Depreciation 636 584 
Amortization 29 31 
Defined benefit plans - (income) expense (105) (135)
Deferred income taxes and investment tax credits 169 154 
Unrealized (gains) losses on derivatives, and other hedging activities 25 22 
Stock-based compensation expense 12 19 
Other 2 (7)

Change in current assets and current liabilities
Accounts receivable 10 22 
Accounts payable (98) (102)
Unbilled revenues 107 70 
Fuel, materials and supplies 6 19 
Prepayments (75) (79)
Regulatory assets and liabilities, net (47) (72)
Accrued interest (55) (63)
Other current liabilities (37) (85)
Other (7) 11 

Other operating activities
Defined benefit plans - funding (193) (207)
Other assets 27 11 
Other liabilities (5) (30)

Net cash provided by operating activities 1,299 1,070 
Cash Flows from Investing Activities

Expenditures for property, plant and equipment (1,576) (1,474)
Purchase of investments — (55)
Proceeds from the sale of investments 9 61 
Other investing activities (6) (11)

Net cash used in investing activities (1,573) (1,479)
Cash Flows from Financing Activities

Issuance of long-term debt 1,598 769 
Retirement of long-term debt — (200)
Proceeds from project financing 96 — 
Issuance of common stock 33 35 
Payment of common stock dividends (636) (594)
Issuance of term loan 300 — 
Net increase (decrease) in short-term debt (619) 206 
Other financing activities (27) (18)

Net cash provided by financing activities 745 198 
Effect of Exchange Rates on Cash, Cash Equivalents and Restricted Cash (6) (4)
Net Increase (Decrease) in Cash, Cash Equivalents and Restricted Cash 465 (215)
Cash, Cash Equivalents and Restricted Cash at Beginning of Period 836 643 

Cash, Cash Equivalents and Restricted Cash at End of Period $ 1,301 $ 428 

Supplemental Disclosures of Cash Flow Information
Significant non-cash transactions:

Accrued expenditures for property, plant and equipment at June 30, $ 291 $ 278 
Accrued expenditures for intangible assets at June 30, $ 81 $ 59 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS
PPL Corporation and Subsidiaries
(Unaudited)
(Millions of Dollars, shares in thousands)

June 30,
2020

December 31,
2019

Assets

Current Assets
Cash and cash equivalents $ 1,278 $ 815 

Accounts receivable (less reserve: 2020, $66; 2019, $58)
Customer 665 687 
Other 106 105 

Unbilled revenues (less reserve: 2020, $2; 2019, $0) 388 504 
Fuel, materials and supplies 333 332 
Prepayments 153 79 
Price risk management assets 234 147 
Other current assets 111 98 
Total Current Assets 3,268 2,767 

Property, Plant and Equipment
Regulated utility plant 43,226 42,709 
Less:  accumulated depreciation - regulated utility plant 8,261 8,055 

Regulated utility plant, net 34,965 34,654 
Non-regulated property, plant and equipment 452 357 
Less:  accumulated depreciation - non-regulated property, plant and equipment 88 109 

Non-regulated property, plant and equipment, net 364 248 
Construction work in progress 1,456 1,580 
Property, Plant and Equipment, net 36,785 36,482 

Other Noncurrent Assets
Regulatory assets 1,472 1,492 
Goodwill 3,086 3,198 
Other intangibles 730 742 
Pension benefit asset 740 464 
Price risk management assets 75 149 
Other noncurrent assets 364 386 
Total Other Noncurrent Assets 6,467 6,431 

Total Assets $ 46,520 $ 45,680 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.

6



Table of Contents

CONDENSED CONSOLIDATED BALANCE SHEETS
PPL Corporation and Subsidiaries
(Unaudited)
(Millions of Dollars, shares in thousands)

June 30,
2020

December 31,
2019

Liabilities and Equity

Current Liabilities
Short-term debt $ 828 $ 1,151 
Long-term debt due within one year 2,058 1,172 
Accounts payable 804 956 
Taxes 76 99 
Interest 232 294 
Dividends 319 317 
Customer deposits 267 261 
Regulatory liabilities 86 115 
Other current liabilities 498 535 
Total Current Liabilities 5,168 4,900 

Long-term Debt 21,098 20,721 

Deferred Credits and Other Noncurrent Liabilities
Deferred income taxes 3,279 3,088 
Investment tax credits 123 124 
Accrued pension obligations 491 587 
Asset retirement obligations 219 212 
Regulatory liabilities 2,539 2,572 
Other deferred credits and noncurrent liabilities 559 485 
Total Deferred Credits and Other Noncurrent Liabilities 7,210 7,068 

Commitments and Contingent Liabilities (Notes 7 and 10)

Equity

Common stock - $0.01 par value (a) 8 8 
Additional paid-in capital 12,255 12,214 
Earnings reinvested 5,383 5,127 
Accumulated other comprehensive loss (4,602) (4,358)
Total Equity 13,044 12,991 

Total Liabilities and Equity $ 46,520 $ 45,680 

(a) 1,560,000 shares authorized; 768,783 and 767,233 shares issued and outstanding at June 30, 2020 and December 31, 2019.

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
PPL Corporation and Subsidiaries
(Unaudited)
(Millions of Dollars)  

Common 
stock 
shares

outstanding (a)
Common 

stock

Additional
paid-in
capital

Earnings
reinvested

Accumulated
other

comprehensive
loss Total

March 31, 2020 768,266 $ 8 $ 12,239 $ 5,360 $ (4,366) $ 13,241 
Common stock issued 517 13 13 
Stock-based compensation 3 3 
Net income 344 344 
Dividends and dividend equivalents (b) (321) (321)
Other comprehensive income (loss) (236) (236)

June 30, 2020 768,783 $ 8 $ 12,255 $ 5,383 $ (4,602) $ 13,044 

December 31, 2019 767,233 $ 8 $ 12,214 $ 5,127 $ (4,358) $ 12,991 
Common stock issued 1,550 47 47 
Stock-based compensation (6) (6)
Net income 898 898 
Dividends and dividend equivalents (b) (640) (640)
Other comprehensive income (loss) (244) (244)
Adoption of financial instrument credit losses guidance
cumulative effect adjustment (Note 2), net of tax of $0 (2) (2)

June 30, 2020 768,783 $ 8 $ 12,255 $ 5,383 $ (4,602) $ 13,044 

March 31, 2019 721,371 $ 7 $ 11,051 $ 4,761 $ (3,647) $ 12,172 
Common stock issued 469 15 15 
Stock-based compensation 3 3 
Net income 441 441 
Dividends and dividend equivalents (b) (299) (299)
Other comprehensive income (loss) (349) (349)

June 30, 2019 721,840 $ 7 $ 11,069 $ 4,903 $ (3,996) $ 11,983 

December 31, 2018 720,323 $ 7 $ 11,021 $ 4,593 $ (3,964) $ 11,657 
Common stock issued 1,517 47 47 
Stock-based compensation 1 1 
Net income 907 907 
Dividends and dividend equivalents (b) (597) (597)
Other comprehensive income (loss) (32) (32)

June 30, 2019 721,840 $ 7 $ 11,069 $ 4,903 $ (3,996) $ 11,983 

(a) Shares in thousands. Each share entitles the holder to one vote on any question presented at any shareowners' meeting.
(b) Dividends declared per share of common stock were $0.4150 and $0.8300 for the three and six months ended June 30, 2020 and $0.4125 and $0.8250 for the three and six months ended June 30, 2019.

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME
PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)
(Millions of Dollars)

Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019

Operating Revenues $ 554 $ 521 $ 1,162 $ 1,166 

Operating Expenses
Operation

Energy purchases 111 110 255 281 
Other operation and maintenance 129 130 266 280 

Depreciation 101 96 199 191 
Taxes, other than income 18 24 48 55 
Total Operating Expenses 359 360 768 807 

Operating Income 195 161 394 359 

Other Income (Expense) - net 5 6 8 11 

Interest Income from Affiliate — — 1 2 

Interest Expense 42 41 86 83 

Income Before Income Taxes 158 126 317 289 

Income Taxes 40 32 81 74 

Net Income (a) $ 118 $ 94 $ 236 $ 215 

(a) Net income equals comprehensive income.

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)
(Millions of Dollars)

Six Months Ended June 30,
2020 2019

Cash Flows from Operating Activities
Net income $ 236 $ 215 
Adjustments to reconcile net income to net cash provided by operating activities

Depreciation 199 191 
Amortization 13 11 
Deferred income taxes and investment tax credits 61 36 
Other 4 (9)

Change in current assets and current liabilities
Accounts receivable (19) 7 
Accounts payable (37) (39)
Unbilled revenues 44 31 
Materials and supplies (15) (1)
Prepayments (59) (64)
Regulatory assets and liabilities, net (32) (40)
Taxes payable (11) (4)
Other (10) (6)

Other operating activities
Defined benefit plans - funding (21) (21)
Other assets 5 4 
Other liabilities 2 3 

Net cash provided by operating activities 360 314 

Cash Flows from Investing Activities
Expenditures for property, plant and equipment (556) (533)
Other investing activities (2) 3 

Net cash used in investing activities (558) (530)

Cash Flows from Financing Activities
Contributions from parent 255 — 
Return of capital to parent (260) — 
Payment of common stock dividends to parent (246) (215)
Net increase in short-term debt 200 185 
Other financing activities — (1)

Net cash used in financing activities (51) (31)

Net Increase (Decrease) in Cash, Cash Equivalents and Restricted Cash (249) (247)
Cash, Cash Equivalents and Restricted Cash at Beginning of Period 264 269 

Cash, Cash Equivalents and Restricted Cash at End of Period $ 15 $ 22 

Supplemental Disclosure of Cash Flow Information
Significant non-cash transactions:

Accrued expenditures for property, plant and equipment at June 30, $ 158 $ 158 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS
PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)
(Millions of Dollars, shares in thousands)

June 30,
2020

December 31,
2019

Assets

Current Assets
Cash and cash equivalents $ 13 $ 262 

Accounts receivable (less reserve: 2020, $35; 2019, $28)
Customer 279 258 
Other 21 22 

Accounts receivable from affiliates 10 11 

Unbilled revenues (less reserve: 2020, $1; 2019, $0) 90 134 
Materials and supplies 56 33 
Prepayments 65 6 
Regulatory assets 31 26 
Other current assets 12 9 
Total Current Assets 577 761 

Property, Plant and Equipment
Regulated utility plant 13,029 12,589 
Less: accumulated depreciation - regulated utility plant 3,207 3,078 

Regulated utility plant, net 9,822 9,511 
Construction work in progress 597 597 
Property, Plant and Equipment, net 10,419 10,108 

Other Noncurrent Assets
Regulatory assets 706 726 
Intangibles 264 263 
Other noncurrent assets 54 43 
Total Other Noncurrent Assets 1,024 1,032 

Total Assets $ 12,020 $ 11,901 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS
PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)
(Millions of Dollars, shares in thousands)

June 30,
2020

December 31,
2019

Liabilities and Equity

Current Liabilities
Short-term debt $ 200 $ — 
Accounts payable 370 438 
Accounts payable to affiliates 41 32 
Taxes 2 13 
Interest 40 41 
Regulatory liabilities 72 96 
Other current liabilities 87 93 
Total Current Liabilities 812 713 

Long-term Debt 3,986 3,985 

Deferred Credits and Other Noncurrent Liabilities
Deferred income taxes 1,524 1,447 
Accrued pension obligations 148 179 
Regulatory liabilities 586 599 
Other deferred credits and noncurrent liabilities 147 146 
Total Deferred Credits and Other Noncurrent Liabilities 2,405 2,371 

Commitments and Contingent Liabilities (Notes 7 and 10)

Equity

Common stock - no par value (a) 364 364 
Additional paid-in capital 3,553 3,558 
Earnings reinvested 900 910 
Total Equity 4,817 4,832 

Total Liabilities and Equity $ 12,020 $ 11,901 

(a) 170,000 shares authorized; 66,368 shares issued and outstanding at June 30, 2020 and December 31, 2019.

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
PPL Electric Utilities Corporation and Subsidiaries
(Unaudited)
(Millions of Dollars)

Common 
stock 
shares

outstanding
(a)

Common 
stock

Additional
paid-in
capital

Earnings
reinvested Total

March 31, 2020 66,368 $ 364 $ 3,558 $ 863 $ 4,785 
Net income 118 118 
Capital contributions from parent 255 255 
Return of capital to parent (260) (260)
Dividends declared on common stock (81) (81)

June 30, 2020 66,368 $ 364 $ 3,553 $ 900 $ 4,817 

December 31, 2019 66,368 $ 364 $ 3,558 $ 910 $ 4,832 
Net income 236 236 
Capital contributions from parent 255 255 
Return of capital to parent (260) (260)
Dividends declared on common stock (246) (246)

June 30, 2020 66,368 $ 364 $ 3,553 $ 900 $ 4,817 

March 31, 2019 66,368 $ 364 $ 3,158 $ 940 $ 4,462 
Net income 94 94 
Dividends declared on common stock (95) (95)

June 30, 2019 66,368 $ 364 $ 3,158 $ 939 $ 4,461 

December 31, 2018 66,368 $ 364 $ 3,158 $ 939 $ 4,461 
Net income 215 215 
Dividends declared on common stock (215) (215)

June 30, 2019 66,368 $ 364 $ 3,158 $ 939 $ 4,461 

(a) Shares in thousands. All common shares of PPL Electric stock are owned by PPL.

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME
LG&E and KU Energy LLC and Subsidiaries
(Unaudited)
(Millions of Dollars)

Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019

Operating Revenues $ 700 $ 732 $ 1,525 $ 1,577 

Operating Expenses
Operation

Fuel 138 168 301 362 
Energy purchases 22 27 79 106 
Other operation and maintenance 207 208 411 422 

Depreciation 151 135 300 258 
Taxes, other than income 18 18 36 36 
Total Operating Expenses 536 556 1,127 1,184 

Operating Income 164 176 398 393 

Other Income (Expense) - net 2 — 2 — 

Interest Expense 58 58 116 112 

Interest Expense with Affiliate 8 9 15 16 

Income Before Income Taxes 100 109 269 265 

Income Taxes 17 3 51 35 

Net Income (a) $ 83 $ 106 $ 218 $ 230 

(a) Net income approximates comprehensive income.

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
LG&E and KU Energy LLC and Subsidiaries
(Unaudited)
(Millions of Dollars)

Six Months Ended June 30,
2020 2019

Cash Flows from Operating Activities
Net income $ 218 $ 230 
Adjustments to reconcile net income to net cash provided by operating activities

Depreciation 300 258 
Amortization 10 16 
Defined benefit plans - expense 7 5 
Deferred income taxes and investment tax credits 38 47 
Other (1) (1)

Change in current assets and current liabilities
Accounts receivable 33 24 
Accounts payable (36) (34)
Accounts payable to affiliates (2) — 
Unbilled revenues 15 13 
Fuel, materials and supplies 24 21 
Regulatory assets and liabilities, net (15) (32)
Taxes payable 16 (25)
Accrued interest 1 7 
Other (30) (23)

Other operating activities
Defined benefit plans - funding (24) (28)
Expenditures for asset retirement obligations (31) (45)
Other assets (2) (1)
Other liabilities 13 13 

Net cash provided by operating activities 534 445 
Cash Flows from Investing Activities

Expenditures for property, plant and equipment (479) (530)
Other investing activities 3 — 

Net cash used in investing activities (476) (530)
Cash Flows from Financing Activities

Net increase in notes payable with affiliate 102 90 
Issuance of long-term debt 498 705 
Retirement of long-term debt — (200)
Net decrease in short-term debt (388) (418)
Distributions to member (140) (137)
Contributions from member — 63 
Other financing activities (5) (10)

Net cash provided by financing activities 67 93 
Net Increase in Cash and Cash Equivalents 125 8 
Cash and Cash Equivalents at Beginning of Period 27 24 

Cash and Cash Equivalents at End of Period $ 152 $ 32 

Supplemental Disclosure of Cash Flow Information
Significant non-cash transactions:

Accrued expenditures for property, plant and equipment at June 30, $ 90 $ 91 

 The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS
LG&E and KU Energy LLC and Subsidiaries
(Unaudited)
(Millions of Dollars)

June 30,
2020

December 31,
2019

Assets

Current Assets
Cash and cash equivalents $ 152 $ 27 

Accounts receivable (less reserve: 2020, $27; 2019, $28)
Customer 233 260 
Other 62 71 

Unbilled revenues (less reserve: 2020, $0; 2019, $0) 149 164 
Fuel, materials and supplies 227 250 
Prepayments 33 30 
Regulatory assets 51 41 
Other current assets — 2 
Total Current Assets 907 845 

Property, Plant and Equipment
Regulated utility plant 15,123 14,646 
Less: accumulated depreciation - regulated utility plant 2,515 2,356 

Regulated utility plant, net 12,608 12,290 
Construction work in progress 681 794 
Property, Plant and Equipment, net 13,289 13,084 

Other Noncurrent Assets
Regulatory assets 766 766 
Goodwill 996 996 
Other intangibles 65 69 
Other noncurrent assets 113 171 
Total Other Noncurrent Assets 1,940 2,002 

Total Assets $ 16,136 $ 15,931 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED BALANCE SHEETS
LG&E and KU Energy LLC and Subsidiaries
(Unaudited)
(Millions of Dollars)

June 30,
2020

December 31,
2019

Liabilities and Equity

Current Liabilities
Short-term debt $ — $ 388 
Long-term debt due within one year 1,371 975 
Notes payable with affiliates 252 150 
Accounts payable 253 316 
Accounts payable to affiliates 9 11 
Customer deposits 64 62 
Taxes 74 58 
Price risk management liabilities 4 4 
Regulatory liabilities 14 19 
Interest 41 40 
Asset retirement obligations 54 70 
Other current liabilities 131 153 
Total Current Liabilities 2,267 2,246 

Long-term Debt
Long-term debt 4,476 4,377 
Long-term debt to affiliate 650 650 
Total Long-term Debt 5,126 5,027 

Deferred Credits and Other Noncurrent Liabilities
Deferred income taxes 1,126 1,069 
Investment tax credits 122 124 
Price risk management liabilities 24 17 
Accrued pension obligations 183 233 
Asset retirement obligations 164 145 
Regulatory liabilities 1,953 1,973 
Other deferred credits and noncurrent liabilities 149 155 
Total Deferred Credits and Other Noncurrent Liabilities 3,721 3,716 

Commitments and Contingent Liabilities (Notes 7 and 10)

Member's Equity 5,022 4,942 

Total Liabilities and Equity $ 16,136 $ 15,931 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
LG&E and KU Energy LLC and Subsidiaries
(Unaudited)
(Millions of Dollars)

Member's
Equity

March 31, 2020 $ 5,026 
Net income 83 
Distributions to member (88)
Other comprehensive income (loss) 1 

June 30, 2020 $ 5,022 

December 31, 2019 $ 4,942 
Net income 218 
Distributions to member (140)
Other comprehensive income (loss) 2 

June 30, 2020 $ 5,022 

March 31, 2019 $ 4,791 
Net income 106 
Contributions from member 63 
Distributions to member (81)
Other comprehensive income (2)

June 30, 2019 $ 4,877 

December 31, 2018 $ 4,723 
Net income 230 
Contributions from member 63 
Distributions to member (137)
Other comprehensive income (2)

June 30, 2019 $ 4,877 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED STATEMENTS OF INCOME
Louisville Gas and Electric Company
(Unaudited)
(Millions of Dollars)

Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019

Operating Revenues
Retail and wholesale $ 320 $ 328 $ 713 $ 725 
Electric revenue from affiliate 2 6 16 19 
Total Operating Revenues 322 334 729 744 

Operating Expenses
Operation

Fuel 50 69 124 147 
Energy purchases 18 22 70 96 
Energy purchases from affiliate 8 2 8 4 
Other operation and maintenance 92 96 184 190 

Depreciation 65 56 129 107 
Taxes, other than income 9 10 19 19 
Total Operating Expenses 242 255 534 563 

Operating Income 80 79 195 181 

Other Income (Expense) - net 1 (1) — (1)

Interest Expense 22 22 44 43 

Income Before Income Taxes 59 56 151 137 

Income Taxes 12 12 31 29 

Net Income (a) $ 47 $ 44 $ 120 $ 108 

(a) Net income equals comprehensive income.

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED STATEMENTS OF CASH FLOWS
Louisville Gas and Electric Company
(Unaudited)
(Millions of Dollars)

Six Months Ended June 30,
2020 2019

Cash Flows from Operating Activities
Net income $ 120 $ 108 
Adjustments to reconcile net income to net cash provided by operating activities

Depreciation 129 107 
Amortization 4 11 
Defined benefit plans - expense 1 1 
Deferred income taxes and investment tax credits 2 28 

Change in current assets and current liabilities
Accounts receivable 18 15 
Accounts receivable from affiliates 2 6 
Accounts payable (25) (16)
Accounts payable to affiliates (9) (4)
Unbilled revenues 8 9 
Fuel, materials and supplies 20 27 
Regulatory assets and liabilities, net 4 (13)
Taxes payable 21 (7)
Accrued interest — 4 
Other (9) (8)

Other operating activities
Defined benefit plans - funding (5) (4)
Expenditures for asset retirement obligations (8) (12)
Other assets (2) (1)
Other liabilities 4 7 

Net cash provided by operating activities 275 258 

Cash Flows from Investing Activities
Expenditures for property, plant and equipment (214) (224)

Net cash used in investing activities (214) (224)

Cash Flows from Financing Activities
Net increase in notes payable with affiliates 190 — 
Issuance of long-term debt — 399 
Retirement of long-term debt — (200)
Net decrease in short-term debt (238) (183)
Payment of common stock dividends to parent (76) (71)
Contributions from parent 53 25 
Other financing activities — (5)

Net cash used in financing activities (71) (35)

Net Decrease in Cash and Cash Equivalents (10) (1)
Cash and Cash Equivalents at Beginning of Period 15 10 

Cash and Cash Equivalents at End of Period $ 5 $ 9 

Supplemental Disclosure of Cash Flow Information
Significant non-cash transactions:

Accrued expenditures for property, plant and equipment at June 30, $ 49 $ 40 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED BALANCE SHEETS
Louisville Gas and Electric Company
(Unaudited)
(Millions of Dollars, shares in thousands)

June 30,
2020

December 31,
2019

Assets

Current Assets
Cash and cash equivalents $ 5 $ 15 

Accounts receivable (less reserve: 2020, $1; 2019, $1)
Customer 107 121 
Other 31 41 

Unbilled revenues (less reserve: 2020, $0; 2019, $0) 68 76 
Accounts receivable from affiliates 16 18 
Fuel, materials and supplies 102 122 
Prepayments 16 14 
Regulatory assets 23 25 
Other current assets 1 1 
Total Current Assets 369 433 

Property, Plant and Equipment
Regulated utility plant 6,522 6,372 
Less: accumulated depreciation - regulated utility plant 931 846 

Regulated utility plant, net 5,591 5,526 
Construction work in progress 316 297 
Property, Plant and Equipment, net 5,907 5,823 

Other Noncurrent Assets
Regulatory assets 378 380 
Goodwill 389 389 
Other intangibles 38 41 
Other noncurrent assets 75 67 
Total Other Noncurrent Assets 880 877 

Total Assets $ 7,156 $ 7,133 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED BALANCE SHEETS
Louisville Gas and Electric Company
(Unaudited)
(Millions of Dollars, shares in thousands)

June 30,
2020

December 31,
2019

Liabilities and Equity

Current Liabilities
Short-term debt $ — $ 238 
Long-term debt due within one year 264 — 
Notes payable with affiliate 190 — 
Accounts payable 131 172 
Accounts payable to affiliates 22 31 
Customer deposits 32 31 
Taxes 54 33 
Price risk management liabilities 4 4 
Regulatory liabilities 4 2 
Interest 15 15 
Asset retirement obligations 18 24 
Other current liabilities 41 47 
Total Current Liabilities 775 597 

Long-term Debt 1,741 2,005 

Deferred Credits and Other Noncurrent Liabilities
Deferred income taxes 707 697 
Investment tax credits 33 34 
Price risk management liabilities 24 17 
Asset retirement obligations 49 49 
Regulatory liabilities 877 883 
Other deferred credits and noncurrent liabilities 91 89 
Total Deferred Credits and Other Noncurrent Liabilities 1,781 1,769 

Commitments and Contingent Liabilities (Notes 7 and 10)

Stockholder's Equity

Common stock - no par value (a) 424 424 
Additional paid-in capital 1,873 1,820 
Earnings reinvested 562 518 
Total Equity 2,859 2,762 

Total Liabilities and Equity $ 7,156 $ 7,133 

(a) 75,000 shares authorized; 21,294 shares issued and outstanding at June 30, 2020 and December 31, 2019.

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.

25



Table of Contents

CONDENSED STATEMENTS OF EQUITY
Louisville Gas and Electric Company
(Unaudited)
(Millions of Dollars)

Common 
stock 
shares

outstanding
(a)

Common 
stock

Additional
paid-in
capital

Earnings
reinvested Total

March 31, 2020 21,294 $ 424 $ 1,845 $ 562 $ 2,831 
Net income 47 47 
Capital contributions from parent 28 28 
Cash dividends declared on common stock (47) (47)

June 30, 2020 21,294 $ 424 $ 1,873 $ 562 $ 2,859 

December 31, 2019 21,294 $ 424 $ 1,820 $ 518 $ 2,762 
Net income 120 120 
Capital contributions from parent 53 53 
Cash dividends declared on common stock (76) (76)

June 30, 2020 21,294 $ 424 $ 1,873 $ 562 $ 2,859 

March 31, 2019 21,294 $ 424 $ 1,795 $ 502 $ 2,721 
Net income 44 44 
Capital contributions from parent 25 25 
Cash dividends declared on common stock (41) (41)

June 30, 2019 21,294 $ 424 $ 1,820 $ 505 $ 2,749 

December 31, 2018 21,294 $ 424 $ 1,795 $ 468 $ 2,687 
Net income 108 108 
Capital contributions from parent 25 25 
Cash dividends declared on common stock (71) (71)

June 30, 2019 21,294 $ 424 $ 1,820 $ 505 $ 2,749 

(a) Shares in thousands. All common shares of LG&E stock are owned by LKE.

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED STATEMENTS OF INCOME
Kentucky Utilities Company
(Unaudited)
(Millions of Dollars)

Three Months Ended June 30, Six Months Ended June 30,
2020 2019 2020 2019

Operating Revenues
Retail and wholesale $ 380 $ 404 $ 812 $ 852 
Electric revenue from affiliate 8 2 8 4 
Total Operating Revenues 388 406 820 856 

Operating Expenses
Operation

Fuel 88 99 177 215 
Energy purchases 4 5 9 10 
Energy purchases from affiliate 2 6 16 19 
Other operation and maintenance 107 105 211 213 

Depreciation 86 78 170 150 
Taxes, other than income 8 8 17 17 
Total Operating Expenses 295 301 600 624 

Operating Income 93 105 220 232 

Other Income (Expense) - net — (2) 1 — 

Interest Expense 29 28 57 54 

Income Before Income Taxes 64 75 164 178 

Income Taxes 11 14 31 36 

Net Income (a) $ 53 $ 61 $ 133 $ 142 

(a) Net income equals comprehensive income.

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.

28



Table of Contents

CONDENSED STATEMENTS OF CASH FLOWS
Kentucky Utilities Company
(Unaudited)
(Millions of Dollars)

Six Months Ended June 30,
2020 2019

Cash Flows from Operating Activities
Net income $ 133 $ 142 
Adjustments to reconcile net income to net cash provided by operating activities

Depreciation 170 150 
Amortization 4 5 
Deferred income taxes and investment tax credits 5 29 
Other (1) (2)

Change in current assets and current liabilities
Accounts receivable 15 14 
Accounts payable (7) (8)
Accounts payable to affiliates (15) (15)
Unbilled revenues 7 4 
Fuel, materials and supplies 4 (6)
Regulatory assets and liabilities, net (19) (19)
Taxes payable 24 (2)
Accrued interest 1 3 
Other (12) 1 

Other operating activities
Defined benefit plans - funding (1) (2)
Expenditures for asset retirement obligations (23) (33)
Other assets — 1 
Other liabilities 8 8 

Net cash provided by operating activities 293 270 
Cash Flows from Investing Activities

Expenditures for property, plant and equipment (264) (305)
Net increase in notes receivable with affiliates (190) — 
Other investing activities 3 — 

Net cash used in investing activities (451) (305)
Cash Flows from Financing Activities

Issuance of long-term debt 498 306 
Net decrease in short-term debt (150) (235)
Payment of common stock dividends to parent (89) (91)
Contributions from parent 37 68 
Other financing activities (5) (4)

Net cash provided by financing activities 291 44 
Net Increase in Cash and Cash Equivalents 133 9 
Cash and Cash Equivalents at Beginning of Period 12 14 

Cash and Cash Equivalents at End of Period $ 145 $ 23 

Supplemental Disclosure of Cash Flow Information
Significant non-cash transactions:

Accrued expenditures for property, plant and equipment at June 30, $ 41 $ 52 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED BALANCE SHEETS
Kentucky Utilities Company
(Unaudited)
(Millions of Dollars, shares in thousands)

June 30,
2020

December 31,
2019

Assets

Current Assets
Cash and cash equivalents $ 145 $ 12 

Accounts receivable (less reserve: 2020, $1; 2019, $1)
Customer 126 139 
Other 28 27 

Unbilled revenues (less reserve: 2020, $0; 2019, $0) 81 88 
Notes receivable from affiliate 190 — 
Fuel, materials and supplies 125 128 
Prepayments 15 14 
Regulatory assets 28 16 
Other current assets — 1 
Total Current Assets 738 425 

Property, Plant and Equipment
Regulated utility plant 8,587 8,262 
Less: accumulated depreciation - regulated utility plant 1,579 1,507 

Regulated utility plant, net 7,008 6,755 
Construction work in progress 364 496 
Property, Plant and Equipment, net 7,372 7,251 

Other Noncurrent Assets
Regulatory assets 388 386 
Goodwill 607 607 
Other intangibles 27 28 
Other noncurrent assets 111 128 
Total Other Noncurrent Assets 1,133 1,149 

Total Assets $ 9,243 $ 8,825 

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED BALANCE SHEETS
Kentucky Utilities Company
(Unaudited)
(Millions of Dollars, shares in thousands)

June 30,
2020

December 31,
2019

Liabilities and Equity

Current Liabilities
Short-term debt $ — $ 150 
Long-term debt due within one year 632 500 
Accounts payable 103 121 
Accounts payable to affiliates 39 52 
Customer deposits 32 31 
Taxes 50 26 
Regulatory liabilities 10 17 
Interest 21 20 
Asset retirement obligations 36 46 
Other current liabilities 44 51 
Total Current Liabilities 967 1,014 

Long-term Debt 2,485 2,123 

Deferred Credits and Other Noncurrent Liabilities
Deferred income taxes 808 792 
Investment tax credits 89 90 
Asset retirement obligations 115 96 
Regulatory liabilities 1,076 1,090 
Other deferred credits and noncurrent liabilities 48 46 
Total Deferred Credits and Other Noncurrent Liabilities 2,136 2,114 

Commitments and Contingent Liabilities (Notes 7 and 10)

Stockholder's Equity

Common stock - no par value (a) 308 308 
Additional paid-in capital 2,766 2,729 
Earnings reinvested 581 537 
Total Equity 3,655 3,574 

Total Liabilities and Equity $ 9,243 $ 8,825 

(a) 80,000 shares authorized; 37,818 shares issued and outstanding at June 30, 2020 and December 31, 2019.

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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CONDENSED STATEMENTS OF EQUITY
Kentucky Utilities Company
(Unaudited)
(Millions of Dollars)

Common 
stock 
shares

outstanding
(a)

Common 
stock

Additional
paid-in
capital

Earnings
reinvested Total

March 31, 2020 37,818 $ 308 $ 2,766 $ 580 $ 3,654 
Net income 53 53 
Cash dividends declared on common stock (52) (52)

June 30, 2020 37,818 $ 308 $ 2,766 $ 581 $ 3,655 

December 31, 2019 37,818 $ 308 $ 2,729 $ 537 $ 3,574 
Net income 133 133 
Capital contributions from parent 37 37 
Cash dividends declared on common stock (89) (89)

June 30, 2020 37,818 $ 308 $ 2,766 $ 581 $ 3,655 

March 31, 2019 37,818 $ 308 $ 2,689 $ 515 $ 3,512 
Net income 61 61 
Capital contributions from parent 40 40 
Cash dividends declared on common stock (52) (52)

June 30, 2019 37,818 $ 308 $ 2,729 $ 524 $ 3,561 

December 31, 2018 37,818 $ 308 $ 2,661 $ 473 $ 3,442 
Net income 142 142 
Capital contributions from parent 68 68 
Cash dividends declared on common stock (91) (91)

June 30, 2019 37,818 $ 308 $ 2,729 $ 524 $ 3,561 

(a) Shares in thousands. All common shares of KU stock are owned by LKE.

The accompanying Notes to Condensed Financial Statements are an integral part of the financial statements.
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Combined Notes to Condensed Financial Statements (Unaudited)

Index to Combined Notes to Condensed Financial Statements

The notes to the condensed financial statements that follow are a combined presentation. The following list indicates the Registrants to which the notes apply:
Registrant

PPL PPL Electric LKE LG&E KU
1. Interim Financial Statements x x x x x
2. Summary of Significant Accounting Policies x x x x x
3. Segment and Related Information x x x x x
4. Revenue from Contracts with Customers x x x x x
5. Earnings Per Share x
6. Income Taxes x x x x x
7. Utility Rate Regulation x x x x x
8. Financing Activities x x x x x
9. Defined Benefits x x x x x
10. Commitments and Contingencies x x x x x
11. Related Party Transactions x x x x
12. Other Income (Expense) - net x
13. Fair Value Measurements x x x x x
14. Derivative Instruments and Hedging Activities x x x x x
15. Asset Retirement Obligations x x x x
16. Accumulated Other Comprehensive Income (Loss) x
17. Subsequent Events x

1. Interim Financial Statements

(All Registrants)

Capitalized terms and abbreviations appearing in the unaudited combined notes to condensed financial statements are defined in the glossary. Dollars are in millions, except per share data, unless
otherwise noted. The specific Registrant to which disclosures are applicable is identified in parenthetical headings in italics above the applicable disclosure or within the applicable disclosure for each
Registrant's related activities and disclosures. Within combined disclosures, amounts are disclosed for any Registrant when significant.

The accompanying unaudited condensed financial statements have been prepared in accordance with GAAP for interim financial information and with the instructions to Form 10-Q and Article 10 of
Regulation S-X and, therefore, do not include all of the information and footnote disclosures required by GAAP for complete financial statements. In the opinion of management, all adjustments
considered necessary for a fair presentation in accordance with GAAP are reflected in the condensed financial statements. All adjustments are of a normal recurring nature, except as otherwise
disclosed. Each Registrant's Balance Sheet at December 31, 2019 is derived from that Registrant's 2019 audited Balance Sheet. The financial statements and notes thereto should be read in
conjunction with the financial statements and notes contained in each Registrant's 2019 Form 10-K. The results of operations for the three and six months ended June 30, 2020 are not necessarily
indicative of the results to be expected for the full year ending December 31, 2020 or other future periods, because results for interim periods can be disproportionately influenced by various factors,
developments and seasonal variations.

2. Summary of Significant Accounting Policies

(All Registrants)

The following accounting policy disclosures represent updates to Note 1 in each Registrant's 2019 Form 10-K and should be read in conjunction with those disclosures.
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Restricted Cash and Cash Equivalents (PPL and PPL Electric)

Reconciliation of Cash, Cash Equivalents and Restricted Cash

The following provides a reconciliation of Cash, Cash Equivalents and Restricted Cash reported within the Balance Sheets that sum to the total of the same amounts shown on the Statements of Cash
Flows:

PPL PPL Electric
June 30,

2020
December 31,

2019
June 30,

2020
December 31,

2019
Cash and cash equivalents $ 1,278 $ 815 $ 13 $ 262 
Restricted cash - current (a) 3 3 2 2 
Restricted cash - noncurrent (a) 20 18 — — 

Total Cash, Cash Equivalents and Restricted Cash $ 1,301 $ 836 $ 15 $ 264 

(a) Bank deposits and other cash equivalents that are restricted by agreement or that have been clearly designated for a specific purpose are classified as restricted cash. On the Balance Sheets, the current portion of restricted cash is included in
"Other current assets," while the noncurrent portion is included in "Other noncurrent assets."

Current Expected Credit Losses (All Registrants)

Financing receivable collectibility is evaluated using a combination of factors, including past due status based on contractual terms, trends in write-offs and the age of the receivable. Specific events,
such as bankruptcies, are also considered when applicable. Adjustments to the reserve for credit losses are made when necessary based on the results of analysis, the aging of receivables and
historical and industry trends. The Registrants periodically evaluate the impact of observable external factors on the collectibility of the financing receivables to determine if adjustments to the reserve
for credit losses should be made based on current conditions or reasonable and supportable forecasts.

Accounts receivable are written off in the period in which the receivable is deemed uncollectible.

(PPL and PPL Electric)

PPL Electric has identified one class of financing receivables, “accounts receivable-customer”, which includes financing receivables for all billed and unbilled sales with residential and non-
residential customers. All other financing receivables are classified as other. Within the credit loss model for the residential customer accounts receivables, customers are disaggregated based on their
projected propensity to pay, which is derived from historical trends and the current activity of the individual customer accounts. Conversely, the non-residential customer accounts receivables are not
further segmented due to the varying nature of the individual customers, which lack readily identifiable risk characteristics for disaggregation.

(PPL, LKE, LG&E and KU)

LKE, LG&E and KU have identified one class of financing receivables, “accounts receivable-customer”, which includes financing receivables for all billed and unbilled sales with customers. All
other financing receivables are classified as other.

(All Registrants)

The following table shows changes in the allowance for credit losses for the six months ended June 30, 2020:

Balance at
Beginning of Period (a) Charged to Income Deductions (b)

Balance at
End of Period

PPL
Accounts Receivable - Customer and Unbilled Revenue $ 30 $ 15 $ 7 $ 38 
Other (c) 27 1 1 27 

PPL Electric
Accounts Receivable - Customer and Unbilled Revenue $ 25 $ 9 $ 3 $ 31 
Other 1 1 — 2 
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Balance at
Beginning of Period (a) Charged to Income Deductions (b)

Balance at
End of Period

LKE
Accounts Receivable - Customer and Unbilled Revenue $ 2 $ 3 $ 3 $ 2 
Other (c) 26 — 1 25 

LG&E
Accounts Receivable - Customer and Unbilled Revenue $ 1 $ 1 $ 1 $ 1 

KU
Accounts Receivable - Customer and Unbilled Revenue $ 1 $ 2 $ 2 $ 1 

(a) Reflects cumulative-effect adjustment upon adoption of current expected credit loss guidance.
(b) Primarily related to uncollectible accounts receivable written off.
(c) Primarily related to receivables at WKE, which are fully reserved.

(PPL, LKE, LG&E and KU)

Asset Impairment (Excluding Investments)

PPL, LKE, LG&E and KU review goodwill for impairment at the reporting unit level annually or more frequently when events or circumstances indicate that the carrying amount of a reporting unit
may be greater than the unit's fair value. PPL's, LKE's, LG&E's and KU's reporting units are primarily at the operating segment level.

During the three month period ended March 31, 2020, PPL, LKE, LG&E and KU considered whether the economic events associated with COVID-19, which resulted in PPL’s shares experiencing
volatility and a decrease in market value, would more likely than not reduce the fair value of the Registrants’ reporting units below their carrying amounts. See "Risks and Uncertainties" in Note 10
for additional information about COVID-19. Based on our assessment, a quantitative impairment test was not required for the LKE, LG&E and KU reporting units, but was required for the U.K.
Regulated segment reporting unit, the allocated goodwill of which was $2.5 billion at March 31, 2020. The test did not indicate impairment of the reporting unit.

During the three months ended June 30, 2020, no goodwill impairment triggers were identified. However, an impairment charge could occur in future periods if PPL’s share price or any of the
assumptions used in determining fair value of the reporting units are negatively impacted.

New Accounting Guidance Adopted

(All Registrants)

Accounting for Financial Instrument Credit Losses

Effective January 1, 2020, the Registrants adopted accounting guidance, using a modified retrospective approach, that requires the use of a current expected credit loss (CECL) model for the
measurement of credit losses on financial instruments within the scope of the guidance, which includes accounts receivable. The CECL model requires an entity to measure credit losses using
historical information, current information and reasonable and supportable forecasts of future events, rather than the incurred loss impairment model required under previous GAAP. The adoption of
this guidance did not have a material impact on the Registrants.

Accounting for Implementation Costs in a Cloud Computing Service Arrangement

Effective January 1, 2020, the Registrants prospectively adopted accounting guidance that requires a customer in a cloud computing hosting arrangement that is a service contract to capitalize
implementation costs consistent with internal-use software guidance for non-service arrangements. The guidance requires these capitalized implementation costs to be amortized over the term of the
hosting arrangement to the statement of income line item where the service arrangement costs are recorded. The guidance also prescribes the financial statement classification of the capitalized
implementation costs and cash flows associated with the arrangement. The adoption of this guidance did not have a material impact on the Registrants.
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(PPL, LKE, LG&E and KU)

Simplifying the Test for Goodwill Impairment

Effective January 1, 2020, the Registrants adopted accounting guidance that simplifies the test for goodwill impairment by eliminating the second step of the quantitative test. The second step of the
quantitative test required a calculation of the implied fair value of goodwill, which was determined in the same manner as the amount of goodwill in a business combination. Under the new guidance,
the fair value of a reporting unit will be compared with the carrying value and an impairment charge will be recognized if the carrying amount exceeds the fair value of the reporting unit. The
adoption of this guidance did not have a material impact on the Registrants.

3. Segment and Related Information

(PPL)

See Note 2 in PPL's 2019 Form 10-K for a discussion of reportable segments and related information.

Income Statement data for the segments and reconciliation to PPL's consolidated results for the periods ended June 30 are as follows:

Three Months Six Months
2020 2019 2020 2019

Operating Revenues from external customers
U.K. Regulated $ 476 $ 541 $ 1,090 $ 1,124 
Kentucky Regulated 700 732 1,525 1,577 
Pennsylvania Regulated 554 521 1,162 1,166 
Corporate and Other 9 9 16 15 

Total $ 1,739 $ 1,803 $ 3,793 $ 3,882 

Net Income
U.K. Regulated (a) $ 179 $ 284 $ 519 $ 548 
Kentucky Regulated 74 97 201 214 
Pennsylvania Regulated 118 94 236 215 
Corporate and Other (27) (34) (58) (70)

Total $ 344 $ 441 $ 898 $ 907 

(a) Includes unrealized gains and losses from hedging foreign currency economic activity. See Note 14 for additional information.

The following provides Balance Sheet data for the segments and reconciliation to PPL's consolidated Balance Sheets as of:
June 30,

2020
December 31,

2019

Assets
U.K. Regulated (a) (b) $ 17,479 $ 17,622 
Kentucky Regulated 15,802 15,597 
Pennsylvania Regulated 12,036 11,918 
Corporate and Other (c) 1,203 543 

Total $ 46,520 $ 45,680 

(a) Includes $12.9 billion and $13.2 billion of net PP&E as of June 30, 2020 and December 31, 2019. WPD is not subject to accounting for the effects of certain types of regulation as prescribed by GAAP.
(b) Includes $2.4 billion and $2.5 billion of goodwill as of June 30, 2020 and December 31, 2019.
(c) Primarily consists of unallocated items, including cash, PP&E, goodwill, the elimination of inter-segment transactions as well as the assets of Safari Energy.

(PPL Electric, LKE, LG&E and KU)

PPL Electric has two operating segments, distribution and transmission, which are aggregated into a single reportable segment. LKE, LG&E and KU are individually single operating and reportable
segments.
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4. Revenue from Contracts with Customers

(All Registrants)

See Note 3 in PPL's 2019 Form 10-K for a discussion of the principal activities from which the Registrants and PPL’s segments generate their revenues.

The following tables reconcile "Operating Revenues" included in each Registrant's Statement of Income with revenues generated from contracts with customers for the periods ended June 30.
2020 Three Months

PPL PPL Electric LKE LG&E KU
Operating Revenues (a) $ 1,739 $ 554 $ 700 $ 322 $ 388 
  Revenues derived from:

Alternative revenue programs (b) (8) (1) (7) (1) (6)
Other (c) (7) (1) (4) (1) (3)

Revenues from Contracts with Customers $ 1,724 $ 552 $ 689 $ 320 $ 379 

2019 Three Months
PPL PPL Electric LKE LG&E KU

Operating Revenues (a) $ 1,803 $ 521 $ 732 $ 334 $ 406 
  Revenues derived from:

Alternative revenue programs (b) (20) (2) (18) (3) (15)
Other (c) (10) (2) (6) (3) (3)

Revenues from Contracts with Customers $ 1,773 $ 517 $ 708 $ 328 $ 388 

2020 Six Months
PPL PPL Electric LKE LG&E KU

Operating Revenues (a) $ 3,793 $ 1,162 $ 1,525 $ 729 $ 820 
  Revenues derived from:

Alternative revenue programs (b) (11) (1) (10) (4) (6)
Other (c) (17) (3) (10) (4) (6)

Revenues from Contracts with Customers $ 3,765 $ 1,158 $ 1,505 $ 721 $ 808 

2019 Six Months
PPL PPL Electric LKE LG&E KU

Operating Revenues (a) $ 3,882 $ 1,166 $ 1,577 $ 744 $ 856 
  Revenues derived from:

Alternative revenue programs (b) (26) (6) (20) (5) (15)
Other (c) (19) (5) (10) (4) (6)

Revenues from Contracts with Customers $ 3,837 $ 1,155 $ 1,547 $ 735 $ 835 

(a) PPL includes $476 million and $1,090 million for the three and six months ended June 30, 2020 and $541 million and $1,124 million for the three and six months ended June 30, 2019 of revenues from external customers reported by the U.K.
Regulated segment. PPL Electric and LKE represent revenues from external customers reported by the Pennsylvania Regulated and Kentucky Regulated segments. See Note 3 for additional information.

(b) Alternative revenue programs include the transmission formula rate for PPL Electric, the ECR and DSM programs for LG&E and KU, the GLT program for LG&E, and the generation formula rate for KU. This line item shows the over/under
collection of these rate mechanisms with over-collections of revenue shown as positive amounts in the table above and under-collections shown as negative amounts.

(c) Represents additional revenues outside the scope of revenues from contracts with customers, such as lease and other miscellaneous revenues.
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The following tables show revenues from contracts with customers disaggregated by customer class for the periods ended June 30.
2020 Three Months

PPL (d) PPL Electric (d) LKE LG&E KU
Licensed energy suppliers (a) $ 449 $ — $ — $ — $ — 
Residential 583 290 293 149 144 
Commercial 274 74 200 100 100 
Industrial 134 12 122 38 84 
Other (b) 108 12 62 28 34 
Wholesale - municipality 3 — 3 — 3 
Wholesale - other (c) 9 — 9 5 14 
Transmission 164 164 — — — 

Revenues from Contracts with Customers $ 1,724 $ 552 $ 689 $ 320 $ 379 

2019 Three Months
PPL PPL Electric LKE LG&E KU

Licensed energy suppliers (a) $ 510 $ — $ — $ — $ — 
Residential 572 301 271 138 133 
Commercial 302 87 215 108 107 
Industrial 156 15 141 43 98 
Other (b) 117 13 66 29 37 
Wholesale - municipality 4 — 4 — 4 
Wholesale - other (c) 11 — 11 10 9 
Transmission 101 101 — — — 

Revenues from Contracts with Customers $ 1,773 $ 517 $ 708 $ 328 $ 388 

2020 Six Months
PPL (d) PPL Electric (d) LKE LG&E KU

Licensed energy suppliers (a) $ 1,032 $ — $ — $ — $ — 
Residential 1,297 634 663 336 327 
Commercial 586 155 431 224 207 
Industrial 278 20 258 83 175 
Other (b) 224 26 128 56 72 
Wholesale - municipality 8 — 8 — 8 
Wholesale - other (c) 17 — 17 22 19 
Transmission 323 323 — — — 

Revenues from Contracts with Customers $ 3,765 $ 1,158 $ 1,505 $ 721 $ 808 

2019 Six Months
PPL PPL Electric LKE LG&E KU

Licensed energy suppliers (a) $ 1,066 $ — $ — $ — $ — 
Residential 1,350 708 642 327 315 
Commercial 621 182 439 229 210 
Industrial 306 32 274 87 187 
Other (b) 232 27 136 62 74 
Wholesale - municipality 32 — 32 — 32 
Wholesale - other (c) 24 — 24 30 17 
Transmission 206 206 — — — 

Revenues from Contracts with Customers $ 3,837 $ 1,155 $ 1,547 $ 735 $ 835 

(a) Represents customers of WPD.
(b) Primarily includes revenues from pole attachments, street lighting, other public authorities and other non-core businesses.
(c) Includes wholesale power and transmission revenues. LG&E and KU amounts include intercompany power sales and transmission revenues, which are eliminated upon consolidation at LKE.
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(d) In the fourth quarter of 2019, management deemed it appropriate to present the revenue offset associated with network integration transmission service (NITS) as distribution revenue rather than transmission revenue.

As discussed in Note 2 in PPL's 2019 Form 10-K, PPL segments its business by geographic location. Revenues from external customers for each segment/geographic location are reconciled to
revenues from contracts with customers in the footnotes to the tables above. PPL Electric's revenues from contracts with customers are further disaggregated by distribution and transmission, which
were $388 million and $164 million for the three months ended June 30, 2020 and $835 million and $323 million for the six months ended June 30, 2020. PPL Electric's revenue from contracts with
customers disaggregated by distribution and transmission were $416 million and $101 million for the three months ended June 30, 2019 and $949 million and $206 million for the six months ended
June 30, 2019.

Contract receivables from customers are primarily included in "Accounts receivable - Customer" and "Unbilled revenues" on the Balance Sheets.

The following table shows the accounts receivable and unbilled revenues balances that were impaired for the periods ended June 30.
Three Months Six Months

2020 2019 2020 2019
PPL $ 7 $ 2 $ 15 $ 11 
PPL Electric 5 — 9 6 
LKE 1 1 3 3 
LG&E — — 1 1 
KU 1 1 2 2 

The following table shows the balances and certain activity of contract liabilities resulting from contracts with customers.
PPL PPL Electric LKE LG&E KU

Contract liabilities at December 31, 2019 $ 44 $ 21 $ 9 $ 5 $ 4 
Contract liabilities at June 30, 2020 37 16 9 4 5 
Revenue recognized during the six months ended June 30, 2020 that was included in the contract liability
balance at December 31, 2019 28 9 9 5 4 

Contract liabilities at December 31, 2018 $ 42 $ 23 $ 9 $ 5 $ 4 
Contract liabilities at June 30, 2019 47 22 9 5 4 
Revenue recognized during the six months ended June 30, 2019 that was included in the contract liability
balance at December 31, 2018 29 11 9 5 4 

Contract liabilities result from recording contractual billings in advance for customer attachments to the Registrants' infrastructure and payments received in excess of revenues earned to date.
Advanced billings for customer attachments are recognized as revenue ratably over the billing period. Payments received in excess of revenues earned to date are recognized as revenue as services are
delivered in subsequent periods.

At June 30, 2020, PPL had $30 million of performance obligations attributable to Corporate and Other that have not been satisfied. Of this amount, PPL expects to recognize approximately $29
million within the next 12 months.

5. Earnings Per Share

(PPL)

Basic EPS is computed by dividing income available to PPL common shareowners by the weighted-average number of common shares outstanding during the applicable period. Diluted EPS is
computed by dividing income available to PPL common shareowners by the weighted-average number of common shares outstanding, increased by incremental shares that would be outstanding if
potentially dilutive non-participating securities were converted to common shares as calculated using the Treasury Stock Method. Incremental non-participating securities that have a dilutive impact
are detailed in the table below. These dilutive securities include the PPL common stock forward sale agreements, which were settled in 2019. The forward sale agreements were dilutive under the
Treasury Stock Method to the extent the average stock price of PPL's common shares exceeded the forward sale price prescribed in the agreements.
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Reconciliations of the amounts of income and shares of PPL common stock (in thousands) for the periods ended June 30 used in the EPS calculation are:
Three Months Six Months

2020 2019 2020 2019
Income (Numerator)
Net income $ 344 $ 441 $ 898 $ 907 
Less amounts allocated to participating securities 1 1 1 1 

Net income available to PPL common shareowners - Basic and Diluted $ 343 $ 440 $ 897 $ 906 

Shares of Common Stock (Denominator)
Weighted-average shares - Basic EPS 768,768 721,785 768,358 721,406 
Add incremental non-participating securities:

Share-based payment awards 640 897 715 960 
Forward sale agreements — 8,233 — 8,070 

Weighted-average shares - Diluted EPS 769,408 730,915 769,073 730,436 

Basic EPS
Net Income available to PPL common shareowners $ 0.45 $ 0.61 $ 1.17 $ 1.26 

Diluted EPS
Net Income available to PPL common shareowners $ 0.45 $ 0.60 $ 1.17 $ 1.24 

For the periods ended June 30, PPL issued common stock related to stock-based compensation plans and the DRIP as follows (in thousands):

Three Months Six Months

2020 2019 2020 2019
Stock-based compensation plans 9 52 607 642 
DRIP 509 417 943 875 

For the periods ended June 30, the following shares (in thousands) were excluded from the computations of diluted EPS because the effect would have been antidilutive.

Three Months Six Months
2020 2019 2020 2019

Stock-based compensation awards 1,170 — 710 — 

6. Income Taxes

Reconciliations of income tax expense (benefit) for the periods ended June 30 are as follows.

(PPL)
Three Months Six Months

2020 2019 2020 2019
Federal income tax on Income Before Income Taxes at statutory tax rate - 21% $ 88 $ 110 $ 234 $ 235 

Increase (decrease) due to:
State income taxes, net of federal income tax benefit 11 8 24 21 
Valuation allowance adjustments (a) 7 7 13 14 
Impact of lower U.K. income tax rates (9) (6) (20) (14)
Amortization of excess deferred federal and state income taxes (12) (10) (23) (21)
Interest benefit on U.K. financing entities (3) (3) (5) (6)
Kentucky recycling credit, net of federal income tax expense (a) — (20) — (20)
Other (8) (2) (9) 1 

Total increase (decrease) (14) (26) (20) (25)

Total income tax expense (benefit) $ 74 $ 84 $ 214 $ 210 
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(a) During the second quarter of 2019, LKE recorded a deferred income tax benefit associated with two projects placed into service that prepare a generation waste material for reuse and, as a result, qualify for a Kentucky recycling credit. The
applicable credit provides tax benefits for a portion of the equipment costs for major recycling projects in Kentucky. A portion of this amount has been reserved due to insufficient Kentucky taxable income projected at LKE.

(PPL Electric)

Three Months Six Months

2020 2019 2020 2019
Federal income tax on Income Before Income Taxes at statutory tax rate - 21% $ 33 $ 26 $ 67 $ 61 

Increase (decrease) due to:
State income taxes, net of federal income tax benefit 12 10 25 23 
Depreciation and other items not normalized (2) (1) (4) (3)
Amortization of excess deferred federal and state income taxes (5) (4) (8) (8)
Other 2 1 1 1 

Total increase (decrease) 7 6 14 13 

Total income tax expense (benefit) $ 40 $ 32 $ 81 $ 74 

(LKE)

Three Months Six Months

2020 2019 2020 2019
Federal income tax on Income Before Income Taxes at statutory tax rate - 21% $ 21 $ 23 $ 56 $ 56 

Increase (decrease) due to:
State income taxes, net of federal income tax benefit 4 4 11 10 
Valuation allowance adjustments (a) — 3 — 3 
Amortization of excess deferred federal and state income taxes (6) (6) (13) (12)
Kentucky recycling credit, net of federal income tax expense (a) — (20) — (20)
Other (2) (1) (3) (2)

Total increase (decrease) (4) (20) (5) (21)

Total income tax expense (benefit) $ 17 $ 3 $ 51 $ 35 

(a) During the second quarter of 2019, LKE recorded a deferred income tax benefit associated with two projects placed into service that prepare a generation waste material for reuse and, as a result, qualify for a Kentucky recycling credit. The
applicable credit provides tax benefits for a portion of the equipment costs for major recycling projects in Kentucky. A portion of this amount has been reserved due to insufficient Kentucky taxable income projected at LKE.

(LG&E)

Three Months Six Months

2020 2019 2020 2019
Federal income tax on Income Before Income Taxes at statutory tax rate - 21% $ 12 $ 12 $ 32 $ 29 

Increase (decrease) due to:
State income taxes, net of federal income tax benefit 2 2 6 5 
Valuation allowance adjustments (a) — 15 — 15 
Amortization of excess deferred federal and state income taxes (2) (2) (5) (5)
Kentucky recycling credit, net of federal income tax expense (a) — (15) — (15)
Other — — (2) — 

Total increase (decrease) — — (1) — 

Total income tax expense (benefit) $ 12 $ 12 $ 31 $ 29 

(a) During the second quarter of 2019, LG&E recorded a deferred income tax benefit associated with two projects placed into service that prepare a generation waste material for reuse and, as a result, qualify for a Kentucky recycling credit. The
applicable credit provides tax benefits for a portion of the equipment costs for major recycling projects in Kentucky. This amount has been reserved due to insufficient Kentucky taxable income projected at LG&E.
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(KU)

Three Months Six Months

2020 2019 2020 2019
Federal income tax on Income Before Income Taxes at statutory tax rate - 21% $ 13 $ 16 $ 34 $ 37 

Increase (decrease) due to:
State income taxes, net of federal income tax benefit 3 3 6 7 
Valuation allowance adjustments (a) — 5 — 5 
Amortization of excess deferred federal and state income taxes (4) (4) (8) (7)
Kentucky recycling credit, net of federal income tax expense (a) — (5) — (5)
Other (1) (1) (1) (1)

Total increase (decrease) (2) (2) (3) (1)

Total income tax expense (benefit) $ 11 $ 14 $ 31 $ 36 

(a) During the second quarter of 2019, KU recorded a deferred income tax benefit associated with two projects placed into service that prepare a generation waste material for reuse and, as a result, qualify for a Kentucky recycling credit. The
applicable credit provides tax benefits for a portion of the equipment costs for major recycling projects in Kentucky. This amount has been reserved due to insufficient Kentucky taxable income projected at KU.

Other

U.K. Corporation Tax Rate Change (PPL)

The U.K. corporation tax rate was scheduled to be reduced from 19% to 17%, effective April 1, 2020. On March 11, 2020, the U.K. Finance Act 2020 included a cancellation of the tax rate reduction
to 17%, thereby maintaining the corporation tax rate at 19% for financial years 2020 and 2021. The Finance Act 2020 was formally enacted on July 22, 2020. The impact of the cancellation of the
corporate tax rate reduction will result in an increase in deferred tax liabilities and a corresponding deferred tax expense of approximately $100 million to $110 million, which will be recorded in the
third quarter of 2020.

2020 TCJA Regulatory Update (All Registrants)

In July 2020, the IRS issued final and new proposed regulations relating to limitations on interest deductibility for tax purposes. The final regulations are expected to apply to the Registrants for 2020,
while the proposed regulations will apply in the year in which the regulations are issued in final form, which is expected to be in 2021. The Registrants are evaluating the final and proposed
regulations, but do not expect the regulations to have a material impact on the Registrants’ financial condition or results of operations.

7. Utility Rate Regulation

(All Registrants)

The following table provides information about the regulatory assets and liabilities of cost-based rate-regulated utility operations.
PPL PPL Electric

June 30,
2020

December 31,
2019

June 30,
2020

December 31,
2019

Current Regulatory Assets:
Plant outage costs $ 41 $ 32 $ — $ — 
Gas supply clause 4 8 — — 
Smart meter rider 17 13 17 13 
Transmission formula rate 4 3 4 3 
Transmission service charge 10 10 10 10 
Other 6 1 — — 

Total current regulatory assets (a) $ 82 $ 67 $ 31 $ 26 
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PPL PPL Electric
June 30,

2020
December 31,

2019
June 30,

2020
December 31,

2019

Noncurrent Regulatory Assets:
Defined benefit plans $ 779 $ 800 $ 452 $ 467 
Storm costs 31 39 11 15 
Unamortized loss on debt 35 41 13 18 
Interest rate swaps 28 22 — — 
Terminated interest rate swaps 78 81 — — 
Accumulated cost of removal of utility plant 230 220 230 220 
AROs 287 279 — — 
Act 129 compliance rider — 6 — 6 
Other 4 4 — — 

Total noncurrent regulatory assets $ 1,472 $ 1,492 $ 706 $ 726 

PPL PPL Electric
June 30,

2020
December 31,

2019
June 30,

2020
December 31,

2019

Current Regulatory Liabilities:
Generation supply charge $ 23 $ 23 $ 23 $ 23 
Environmental cost recovery 1 5 — — 
Universal service rider 7 9 7 9 
Fuel adjustment clause 8 8 — — 
TCJA customer refund 28 61 28 59 
Storm damage expense rider 8 5 8 5 

Act 129 compliance rider 6 — 6 — 
Other 5 4 — — 

Total current regulatory liabilities $ 86 $ 115 $ 72 $ 96 

Noncurrent Regulatory Liabilities:
Accumulated cost of removal of utility plant $ 643 $ 640 $ — $ — 
Power purchase agreement - OVEC 47 51 — — 
Net deferred taxes 1,722 1,756 572 588 
Defined benefit plans 55 51 14 11 
Terminated interest rate swaps 68 68 — — 
Other 4 6 — — 

Total noncurrent regulatory liabilities $ 2,539 $ 2,572 $ 586 $ 599 

LKE LG&E KU
June 30,

2020
December 31,

2019
June 30,

2020
December 31,

2019
June 30,

2020
December 31,

2019

Current Regulatory Assets:
Plant outage costs $ 41 $ 32 $ 14 $ 16 $ 27 $ 16 
Gas supply clause 4 8 4 8 — — 
Other 6 1 5 1 1 — 

Total current regulatory assets $ 51 $ 41 $ 23 $ 25 $ 28 $ 16 
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LKE LG&E KU
June 30,

2020
December 31,

2019
June 30,

2020
December 31,

2019
June 30,

2020
December 31,

2019

Noncurrent Regulatory Assets:
Defined benefit plans $ 327 $ 333 $ 199 $ 206 $ 128 $ 127 
Storm costs 20 24 12 14 8 10 
Unamortized loss on debt 22 23 13 14 9 9 
Interest rate swaps 28 22 28 22 — — 
Terminated interest rate swaps 78 81 46 47 32 34 
AROs 287 279 79 76 208 203 
Other 4 4 1 1 3 3 

Total noncurrent regulatory assets $ 766 $ 766 $ 378 $ 380 $ 388 $ 386 

LKE LG&E KU
June 30,

2020
December 31,

2019
June 30,

2020
December 31,

2019
June 30,

2020
December 31,

2019

Current Regulatory Liabilities:
Environmental cost recovery $ 1 $ 5 $ — $ 1 $ 1 $ 4 
Demand side management 3 3 1 1 2 2 
Fuel adjustment clause 8 8 3 — 5 8 
Other 2 3 — — 2 3 

Total current regulatory liabilities $ 14 $ 19 $ 4 $ 2 $ 10 $ 17 

Noncurrent Regulatory Liabilities:
Accumulated cost of removal
of utility plant $ 643 $ 640 $ 271 $ 266 $ 372 $ 374 
Power purchase agreement - OVEC 47 51 33 35 14 16 
Net deferred taxes 1,150 1,168 537 544 613 624 
Defined benefit plans 41 40 — — 41 40 
Terminated interest rate swaps 68 68 34 34 34 34 
Other 4 6 2 4 2 2 

Total noncurrent regulatory liabilities $ 1,953 $ 1,973 $ 877 $ 883 $ 1,076 $ 1,090 

(a) For PPL, these amounts are included in "Other current assets" on the Balance Sheets.

Regulatory Matters

Kentucky Activities

ECR Filings (PPL, LKE, LG&E and KU)

On March 31, 2020, LG&E and KU submitted applications to the KPSC for ECR rate treatment regarding upcoming environmental construction projects relating to the EPA's regulations addressing
ELGs. The construction projects are expected to begin in 2020 and continue through 2024 and are estimated to cost approximately $405 million ($153 million at LG&E and $252 million at KU). The
applications request an authorized 9.725% return on equity with respect to LG&E's and KU's ECR mechanisms consistent with the 2018 Kentucky rate cases approved in April 2019. Decisions on the
applications are currently expected in September 2020. LG&E and KU cannot predict the outcome of these proceedings.

Pennsylvania Activities 

Act 129 (PPL and PPL Electric)

The Pennsylvania Public Utility Code requires electric distribution companies, including PPL Electric, to act as a DSP, which provides electricity generation supply service to customers pursuant to a
PUC-approved default service procurement plan. A DSP is able to recover the costs associated with its default service procurement plan.
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In March 2020, PPL Electric filed a Petition for Approval of a new default service program and procurement plan with the PUC for the period June 1, 2021 through May 31, 2025. Hearings are
scheduled for August 2020. This proceeding remains pending before the PUC. PPL Electric cannot predict the outcome of this proceeding.

Federal Matters

Challenge to PPL Electric Transmission Formula Rate Return on Equity

(PPL and PPL Electric)

On May 21, 2020, PP&L Industrial Customer Alliance (PPLICA) filed a complaint with the FERC alleging that PPL Electric's base return on equity (ROE) of 11.18% used to determine PPL
Electric's formula transmission rate is unjust and unreasonable, and proposing an alternative ROE of 8.0% based on its interpretation of FERC Opinion No. 569. However, also on May 21, 2020, the
FERC issued Opinion No. 569-A in response to numerous requests for rehearing of Opinion No. 569, which revised the method for analyzing base ROE. On June 10, 2020, PPLICA filed a Motion to
Supplement the May 21, 2020 complaint in which PPLICA continued to allege that PPL Electric’s base ROE is unjust and unreasonable, but revised its analysis of PPL Electric's base ROE to reflect
the guidance provided in Opinion No. 569-A. The amended complaint proposed an updated alternative ROE of 8.5% and also requested that the FERC preserve the original refund effective date as
established by the filing of the original complaint on May 21, 2020. Several parties have filed motions to intervene, including one party who filed Comments in Support of the original complaint.

On July 10, 2020, PPL Electric filed its Answer and supporting Testimony to the PPLICA filings arguing that the FERC should deny the original and amended complaints as they are without merit
and fail to demonstrate the existing base ROE is unjust and unreasonable. In addition, in the event the FERC determines PPL Electric's ROE to be unjust and unreasonable, PPL Electric contends a
refund effective date should be set for no earlier than June 10, 2020 and PPLICA's proposed replacement ROE should be rejected. This proceeding remains pending before the FERC. On July 27,
2020, an intervenor filed a motion for permission to respond and a response to PPL Electric’s Answer contesting the arguments made in that Answer. PPL Electric believes its ROE is just and
reasonable and that it has meritorious defenses against the original and amended complaints. At this time, PPL Electric cannot predict the outcome of this matter or the range of possible losses, if any,
that may be incurred. However, revenue earned from May 21, 2020 through the settlement of this matter may be subject to refund. A change of 50 basis points to the base ROE would impact PPL
Electric's net income by approximately $12 million on an annual basis.

FERC Transmission Rate Filing

(PPL, LKE, LG&E and KU)

In 2018, LG&E and KU applied to the FERC requesting elimination of certain on-going credits to a sub-set of transmission customers relating to the 1998 merger of LG&E's and KU's parent entities
and the 2006 withdrawal of LG&E and KU from the Midcontinent Independent System Operator, Inc. (MISO), a regional transmission operator and energy market. The application sought
termination of LG&E's and KU's commitment to provide certain Kentucky municipalities mitigation for certain horizontal market power concerns arising out of the 1998 LG&E and KU merger and
2006 MISO withdrawal. The amounts at issue are generally waivers or credits granted to a limited number of Kentucky municipalities for either certain LG&E and KU or MISO transmission charges
incurred for transmission service received. Due to the development of robust, accessible energy markets over time, LG&E and KU believe the mitigation commitments are no longer relevant or
appropriate. In March 2019, the FERC granted LG&E's and KU's request to remove the ongoing credits, conditioned upon the implementation by LG&E and KU of a transition mechanism for certain
existing power supply arrangements, subject to FERC review and approval. In July 2019, LG&E and KU proposed their transition mechanism to the FERC and in September 2019, the FERC rejected
the proposed transition mechanism and issued a separate order providing clarifications of certain aspects of the March order. In October 2019, LG&E and KU filed requests for rehearing and
clarification on the two September orders. Certain petitions for review of the FERC's orders have been filed by multiple parties, including LG&E and KU, with the D.C. Circuit Court of Appeals.
LG&E and KU cannot predict the outcome of these proceedings. In February 2020, the D.C. Circuit Court of Appeals issued an order holding the various appeals in abeyance pending the FERC's
rehearing process. LG&E and KU currently receive recovery of waivers and credits provided through other rate mechanisms.

(PPL and PPL Electric)

In April 2020, PPL Electric filed its annual transmission formula rate update with the FERC, reflecting a revised revenue requirement that took effect in June 2020.
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Other

Purchase of Receivables Program (PPL and PPL Electric)

In accordance with a PUC-approved purchase of accounts receivable program, PPL Electric purchases certain accounts receivable from alternative electricity suppliers at a discount, which reflects a
provision for credit losses. The alternative electricity suppliers have no continuing involvement or interest in the purchased accounts receivable. Accounts receivable that are acquired are initially
recorded at fair value on the date of acquisition. During the three and six months ended June 30, 2020, PPL Electric purchased $240 million and $551 million of accounts receivable from alternative
suppliers. During the three and six months ended June 30, 2019, PPL Electric purchased $271 million and $619 million of accounts receivable from alternative suppliers.

8. Financing Activities

Credit Arrangements and Short-term Debt

(All Registrants)

The Registrants maintain credit facilities to enhance liquidity, provide credit support and act as a backstop to commercial paper programs. For reporting purposes, on a consolidated basis, the credit
facilities and commercial paper programs of PPL Electric, LKE, LG&E and KU also apply to PPL and the credit facilities and commercial paper programs of LG&E and KU also apply to LKE. The
amounts listed in the borrowed column below are recorded as "Short-term debt" on the Balance Sheets except for borrowings under PPL Capital Funding's term loan agreement due March 2022,
which are reflected in "Long-term debt" on the Balance Sheets. The following credit facilities were in place at:
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June 30, 2020 December 31, 2019

Expiration
Date Capacity Borrowed

Letters of
Credit

and
Commercial

Paper
Issued

Unused
Capacity Borrowed

Letters of
Credit

and
Commercial

Paper
Issued

PPL

U.K.

WPD plc
Syndicated Credit Facility (a) Jan. 2023 £ 210 £ 162 £ — £ 48 £ 155 £ — 

WPD (South West)
Syndicated Credit Facility (b) May 2023 220 — — 220 40 — 

WPD (South Wales)
Syndicated Credit Facility (c) May 2023 125 5 — 120 — — 

WPD (East Midlands)
Syndicated Credit Facility May 2023 250 — — 250 — — 

WPD (West Midlands)
Syndicated Credit Facility (d) May 2023 250 39 — 211 48 — 

Uncommitted Credit Facilities (e) 100 60 4 36 — 4 

Total U.K. Credit Facilities (f) £ 1,155 £ 266 £ 4 £ 885 £ 243 £ 4 

U.S.

PPL Capital Funding (g)
Syndicated Credit Facility Jan. 2024 $ 1,450 $ — $ — $ 1,450 $ — $ 450 
Term Loan Credit Facility Mar. 2021 200 200 — — — — 
Bilateral Credit Facility Mar. 2021 50 — — 50 — — 
Bilateral Credit Facility Mar. 2021 50 — 15 35 — 15 
Term Loan Credit Facility Mar. 2021 100 100 — — — — 
Term Loan Credit Facility Mar. 2022 100 100 — — — — 

Total PPL Capital Funding Credit Facilities $ 1,950 $ 400 $ 15 $ 1,535 $ — $ 465 

PPL Electric
Syndicated Credit Facility Jan. 2024 $ 650 $ — $ 201 $ 449 $ — $ 1 

LG&E

Syndicated Credit Facility Jan. 2024 $ 500 $ — $ — $ 500 $ — $ 238 

Total LG&E Credit Facilities $ 500 $ — $ — $ 500 $ — $ 238 

KU

Syndicated Credit Facility Jan. 2024 $ 400 $ — $ — $ 400 $ — $ 150 

Total KU Credit Facilities $ 400 $ — $ — $ 400 $ — $ 150 

(a) The amounts borrowed at June 30, 2020 and December 31, 2019 were USD-denominated borrowings of $200 million for both periods, which bore interest at 1.00% and 2.52%. The interest rates on the borrowings are equal to one-month USD
LIBOR plus a spread.

(b) The amount borrowed at December 31, 2019 was GBP-denominated borrowings which equated to $51 million and bore interest at 1.09%. The interest rate on the borrowing are equal to one-month GBP LIBOR plus a margin.
(c) The amount borrowed at June 30, 2020 was GBP-denominated borrowing which equated to $6 million and bore interest at 0.60%. The interest rate on the borrowing are equal to one-month GBP LIBOR plus a margin.
(d) The amount borrowed at June 30, 2020 and December 31, 2019 were GBP-denominated borrowings which equated to $48 million and $62 million and bore interest at 0.60% and 1.11%. The interest rates on the borrowings are equal to one-month

GBP LIBOR plus a margin.
(e) The amount borrowed at June 30, 2020 was GBP-denominated borrowings which equated to $74 million and bore interest at 1.35%.
(f) At June 30, 2020, the unused capacity under the U.K. credit facilities was $1.1 billion.
(g) The interest rates on the borrowings are based on one-month LIBOR plus a spread, which resulted in a weighted-average rate of 1.04% at June 30, 2020.
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(PPL)

In March 2020, PPL Capital Funding entered into a $200 million term loan credit facility expiring in March 2021 and borrowed the full principal amount under the facility at an initial interest rate of
1.96%. The applicable interest rate on borrowings fluctuates periodically and is based on LIBOR plus a spread. The proceeds were used to repay short-term debt and for general corporate purposes.

In April 2020, PPL Capital Funding entered into a $100 million term loan credit facility expiring in March 2021 and borrowed the full principal amount under the facility at an initial interest rate of
1.73%. The applicable interest rate on borrowings fluctuates periodically and is based on LIBOR plus a spread. The proceeds were used to repay short-term debt and for general corporate purposes.

PPL has guaranteed PPL Capital Funding's obligations under these credit agreements.

(All Registrants)

PPL, PPL Electric, LG&E and KU maintain commercial paper programs to provide an additional financing source to fund short-term liquidity needs. Commercial paper issuances, included in "Short-
term debt" on the Balance Sheets, are supported by the respective Registrant's credit facilities. The following commercial paper programs were in place at:

June 30, 2020 December 31, 2019
Weighted -

Average
Interest Rate Capacity

Commercial
Paper

Issuances
Unused

Capacity

Weighted -
Average

Interest Rate

Commercial
Paper

Issuances
PPL Capital Funding —% $ 1,500 $ — $ 1,500 2.13% $ 450 
PPL Electric 0.26% 650 200 450 — 
LG&E —% 350 — 350 2.07% 238 
KU —% 350 — 350 2.02% 150 

Total $ 2,850 $ 200 $ 2,650 $ 838 

(PPL Electric, LKE, LG&E, and KU)

See Note 11 for discussion of intercompany borrowings.

Long-term Debt

(PPL)

In April 2020, PPL Capital Funding entered into a $100 million term loan credit facility expiring in March 2022 and borrowed the full principal amount under the facility at an initial interest rate of
1.72%. The applicable interest rate on borrowings fluctuates periodically and is based on LIBOR plus a spread. The proceeds were used to repay short-term debt and for general corporate purposes.

In April 2020, PPL Capital Funding issued $1 billion of 4.125% Senior Notes due 2030. PPL Capital Funding received proceeds of $993 million, net of a discount and underwriting fees, which were
used to repay short-term debt and for general corporate purposes.

PPL has guaranteed PPL Capital Funding's obligations under the credit agreement and notes.

(PPL and LKE)

In June 2020, LKE issued a notice to redeem its series of $475 million of 3.75% senior notes due November 2020 on August 15, 2020.

(PPL, LKE and KU)

In June 2020, KU issued $500 million of 3.30% First Mortgage Bonds due 2050. KU received proceeds of $493 million, net of discounts and underwriting fees, which were initially used to repay
short-term debt and for other general corporate purposes, pending application to the redemption of KU’s 3.25% First Mortgage Bonds in August 2020.
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In August 2020, KU redeemed $500 million of 3.25% First Mortgage Bonds due November 2020.

Equity Securities

ATM Program

In February 2018, PPL entered into an equity distribution agreement, pursuant to which PPL may sell, from time to time, up to an aggregate of $1.0 billion of its common stock through an at-the-
market offering program, including a forward sales component. The compensation paid to the selling agents by PPL may be up to 2% of the gross offering proceeds of the shares. There were no
issuances under the ATM program for the six months ended June 30, 2020.

Distributions

In May 2020, PPL declared a quarterly common stock dividend, payable July 1, 2020, of 41.50 cents per share (equivalent to $1.66 per annum). Future dividends, declared at the discretion of the
Board of Directors, will depend upon future earnings, cash flows, financial and legal requirements and other factors.

9. Defined Benefits

(PPL, LKE and LG&E)

Certain net periodic defined benefit costs are applied to accounts that are further distributed among capital, expense, regulatory assets and regulatory liabilities, including certain costs allocated to
applicable subsidiaries for plans sponsored by PPL Services and LKE. Following are the net periodic defined benefit costs (credits) of the plans sponsored by PPL and its subsidiaries, LKE, and
LG&E for the periods ended June 30:

Pension Benefits

Three Months Six Months

U.S. U.K. U.S. U.K.

2020 2019 2020 2019 2020 2019 2020 2019

PPL
Service cost $ 15 $ 12 $ 21 $ 17 $ 28 $ 25 $ 44 $ 34 
Interest cost 36 41 35 48 74 82 71 95 
Expected return on plan assets (63) (61) (151) (150) (123) (122) (309) (298)
Amortization of:

Prior service cost 2 2 — — 4 4 — — 
Actuarial loss 24 14 52 23 44 27 106 47 

Net periodic defined benefit costs (credits) before
settlements 14 8 (43) (62) 27 16 (88) (122)
Settlements — — — — — 1 — — 

Net periodic defined benefit costs (credits) $ 14 $ 8 $ (43) $ (62) $ 27 $ 17 $ (88) $ (122)

Pension Benefits
Three Months Six Months

2020 2019 2020 2019
LKE
Service cost $ 7 $ 5 $ 12 $ 11 
Interest cost 13 17 29 33 
Expected return on plan assets (26) (26) (50) (51)
Amortization of:

Prior service cost 2 2 4 4 
Actuarial loss (a) 10 6 19 10 

Net periodic defined benefit costs $ 6 $ 4 $ 14 $ 7 
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(a) As a result of treatment approved by the KPSC, the difference between actuarial loss calculated in accordance with LKE's accounting policy and actuarial loss calculated using a 15-year amortization period was $3 million and $6 million for the
three and six months ended June 30, 2020 and $1 million for the three and six months ended June 30, 2019. This difference is recorded as a regulatory asset.

Pension Benefits

Three Months Six Months

2019 (a) 2019 (a)
LG&E
Service cost $ 1 $ 1 
Interest cost 3 6 
Expected return on plan assets (5) (11)
Amortization of:

Prior service cost 2 3 
Actuarial loss 1 3 

Net periodic defined benefit costs $ 2 $ 2 

(a) The pension plans sponsored by LKE and LG&E were merged effective January 1, 2020 into the LG&E and KU Pension Plan, sponsored by LKE.
Other Postretirement Benefits

Three Months Six Months
2020 2019 2020 2019

PPL
Service cost $ 1 $ 1 $ 3 $ 2 
Interest cost 5 5 10 11 
Expected return on plan assets (6) (4) (11) (9)
Amortization of prior service cost 1 — 1 — 

Net periodic defined benefit costs $ 1 $ 2 $ 3 $ 4 

LKE
Service cost $ 1 $ 1 $ 2 $ 2 
Interest cost 2 2 4 4 
Expected return on plan assets (3) (2) (5) (4)
Amortization of:

Prior service cost — 1 — 1 
Actuarial gain — (1) — (1)

Net periodic defined benefit costs $ — $ 1 $ 1 $ 2 

(PPL Electric, LG&E and KU)

PPL Electric is allocated costs of defined benefit plans sponsored by PPL Services and LG&E and KU are allocated costs of defined benefit plans sponsored by LKE. LG&E and KU are also
allocated costs of defined benefit plans from LKS for defined benefit plans sponsored by LKE. See Note 11 for additional information on costs allocated to LG&E and KU from LKS. These
allocations are based on participation in those plans, which management believes are reasonable. For the periods ended June 30, PPL Services allocated the following net periodic defined benefit
costs to PPL Electric, and LKE allocated the following net periodic defined benefit costs to LG&E and KU:

Three Months Six Months

2020 2019 2020 2019
PPL Electric $ 3 $ 2 $ 6 $ 5 
LG&E (a) 2 1 5 2 
KU — — 1 — 

(a) Allocations to LG&E increased in 2020 primarily due to the merger of plans sponsored by LKE and LG&E effective January 1, 2020 into the LG&E and KU Pension Plan.
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(All Registrants)

The non-service cost components of net periodic defined benefit costs (credits) (interest cost, expected return on plan assets, amortization of prior service cost and amortization of actuarial gain and
loss) are presented in "Other Income (Expense) - net" on the Statements of Income. See Note 12 for additional information.

10. Commitments and Contingencies

Legal Matters

(All Registrants)

PPL and its subsidiaries are involved in legal proceedings, claims and litigation in the ordinary course of business. PPL and its subsidiaries cannot predict the outcome of such matters, or whether
such matters may result in material liabilities, unless otherwise noted.

Talen Litigation (PPL)

Background

In September 2013, one of PPL's former subsidiaries, PPL Montana entered into an agreement to sell its hydroelectric generating facilities. In June 2014, PPL and PPL Energy Supply, the parent
company of PPL Montana, entered into various definitive agreements with affiliates of Riverstone to spin off PPL Energy Supply and ultimately combine it with Riverstone's competitive power
generation businesses to form a stand-alone company named Talen Energy. In November 2014, after executing the spinoff agreements but prior to the closing of the spinoff transaction, PPL Montana
closed the sale of its hydroelectric generating facilities. Subsequently, on June 1, 2015, the spinoff of PPL Energy Supply was completed. Following the spinoff transaction, PPL had no continuing
ownership interest in or control of PPL Energy Supply. In connection with the spinoff transaction, PPL Montana became Talen Montana, LLC (Talen Montana), a subsidiary of Talen Energy. Talen
Energy Marketing also became a subsidiary of Talen Energy as a result of the June 2015 spinoff of PPL Energy Supply. Talen Energy has owned and operated both Talen Montana and Talen Energy
Marketing since the spinoff. At the time of the spinoff, affiliates of Riverstone acquired a 35% ownership interest in Talen Energy. Riverstone subsequently acquired the remaining interests in Talen
Energy in a take private transaction in December 2016.

Talen Montana Retirement Plan and Talen Energy Marketing, LLC, Individually and on Behalf of All Others Similarly Situated v. PPL Corporation et al.

On October 29, 2018, Talen Montana Retirement Plan and Talen Energy Marketing filed a putative class action complaint on behalf of current and contingent creditors of Talen Montana who
allegedly suffered harm or allegedly will suffer reasonably foreseeable harm as a result of a November 2014 distribution of proceeds from the sale of then-PPL Montana's hydroelectric generating
facilities. The action was filed in the Sixteenth Judicial District of the State of Montana, Rosebud County, against PPL and certain of its affiliates and current and former officers and directors (Talen
Putative Class Action). Plaintiff asserts claims for, among other things, fraudulent transfer, both actual and constructive; recovery against subsequent transferees; civil conspiracy; aiding and abetting
tortious conduct; and unjust enrichment. Plaintiff is seeking avoidance of the purportedly fraudulent transfer, unspecified damages, including punitive damages, the imposition of a constructive trust,
and other relief. In December 2018, PPL removed the Talen Putative Class Action from the Sixteenth Judicial District of the State of Montana to the United States District Court for the District of
Montana, Billings Division (MT Federal Court). In January 2019, the plaintiff moved to remand the Talen Putative Class Action back to state court, and dismissed without prejudice all current and
former PPL Corporation directors from the case. In September 2019, the MT Federal Court granted plaintiff's motion to remand the case back to state court. Although, the PPL defendants petitioned
the Ninth Circuit Court of Appeals to grant an appeal of the remand decision, in November 2019, the Ninth Circuit Court of Appeals denied that request and in December 2019, Talen Montana
Retirement Plan filed a Second Amended Complaint in the Sixteenth Judicial District of the State of Montana, Rosebud County, which removed Talen Energy Marketing as a plaintiff. In January
2020, PPL defendants filed a motion to dismiss the Second Amended Complaint. The Court held a hearing on June 24, 2020 regarding the motion to dismiss. PPL cannot predict the Court's decision.
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PPL Corporation et al. vs. Riverstone Holdings LLC, Talen Energy Corporation et al.

On November 30, 2018, PPL, certain PPL affiliates, and certain current and former officers and directors (PPL plaintiffs) filed a complaint in the Court of Chancery of the State of Delaware seeking
various forms of relief against Riverstone, Talen Energy and certain of their affiliates (Delaware Action), in response to and as part of the defense strategy for an action filed by Talen Montana, LLC
(the Talen Direct Action, since dismissed) and the Talen Putative Class Action described above (together, the Montana Actions) originally filed in Montana state court in October 2018. In the
complaint, the PPL plaintiffs ask the Delaware Court of Chancery for declaratory and injunctive relief. This includes a declaratory judgment that, under the separation agreement governing the
spinoff of PPL Energy Supply, all related claims that arise must be heard in Delaware; that the statute of limitations in Delaware and the spinoff agreement bar these claims at this time; that PPL is not
liable for the claims in either the Talen Direct Action or the Talen Putative Class Action as PPL Montana was solvent at all relevant times; and that the separation agreement requires that Talen
Energy indemnify PPL for all losses arising from the debts of Talen Montana, among other things. PPL's complaint also seeks damages against Riverstone for interfering with the separation
agreement and against Riverstone affiliates for breach of the implied covenant of good faith and fair dealing. The complaint was subsequently amended on January 11, 2019 and March 20, 2019, to
include, among other things, claims related to indemnification with respect to the Montana Actions, request a declaration that the Montana Actions are time-barred under the spinoff agreements, and
allege additional facts to support the tortious interference claim. In April 2019, the defendants filed motions to dismiss the amended complaint. In July 2019, the Court heard oral arguments from the
parties regarding the motions to dismiss, and in October 2019, the Delaware Court of Chancery issued an opinion sustaining all of the PPL plaintiffs' claims except for the claim for breach of implied
covenant of good faith and fair dealing. As a result of the dismissal of the Talen Direct Action in December 2019, in January 2020, Talen Energy filed a new motion to dismiss five of the remaining
eight claims in the amended complaint. The Court heard oral argument on the motion to dismiss on May 28, 2020, and on June 22, 2020, issued an opinion denying the motion in its entirety.
Discovery is proceeding, and a trial has been scheduled for June 2021.

With respect to each of the Talen-related matters described above, PPL believes that the 2014 distribution of proceeds was made in compliance with all applicable laws and that PPL Montana was
solvent at all relevant times. Additionally, the agreements entered into in connection with the spinoff, which PPL and affiliates of Talen Energy and Riverstone negotiated and executed prior to the
2014 distribution, directly address the treatment of the proceeds from the sale of PPL Montana's hydroelectric generating facilities; in those agreements, Talen Energy and Riverstone definitively
agreed that PPL was entitled to retain the proceeds.

PPL believes that it has meritorious defenses to the claims made in the Talen Putative Class Action and intends to continue to vigorously defend against this action. The Talen Putative Class Action
and the Delaware Action are both in early stages of litigation; at this time, PPL cannot predict the outcome of these matters or estimate the range of possible losses, if any, that PPL might incur as a
result of the claims, although they could be material.

(PPL, LKE and LG&E)

Cane Run Environmental Claims

In December 2013, six residents, on behalf of themselves and others similarly situated, filed a class action complaint against LG&E and PPL in the U.S. District Court for the Western District of
Kentucky (U.S. District Court) alleging violations of the Clean Air Act, RCRA, and common law claims of nuisance, trespass and negligence. In July 2014, the U.S. District Court
dismissed the RCRA claims and all but one Clean Air Act claim, but declined to dismiss the common law tort claims. In February 2017, the U.S. District Court dismissed PPL as a defendant and
dismissed the final federal claim against LG&E, and in April 2017, issued an Order declining to exercise supplemental jurisdiction on the state law claims dismissing the case in its entirety. In June
2017, the plaintiffs filed a class action complaint in Jefferson County, Kentucky Circuit Court, against LG&E alleging state law nuisance, negligence and trespass tort claims. The plaintiffs seek
compensatory and punitive damages for alleged property damage due to purported plant emissions on behalf of a class of residents within one to three miles of the plant. On January 8, 2020, the
Jefferson Circuit Court issued an order denying the plaintiffs’ request for class certification. On January 14, 2020, the plaintiffs filed a notice of appeal in the Kentucky Court of Appeals. PPL, LKE
and LG&E cannot predict the outcome of this matter and an estimate or range of possible losses cannot be determined.
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(PPL, LKE and KU)

E.W. Brown Environmental Claims

In July 2017, the Kentucky Waterways Alliance and the Sierra Club filed a citizen suit complaint against KU in the U.S. District Court for the Eastern District of Kentucky (U.S. District Court)
alleging discharges at the E.W. Brown plant in violation of the Clean Water Act and the plant's water discharge permit, and alleging contamination that may present an imminent and substantial
endangerment in violation of the RCRA. The plaintiffs' suit relates to prior notices of intent to file a citizen suit submitted in October and November 2015 and October 2016. These plaintiffs sought
injunctive relief ordering KU to take all actions necessary to comply with the Clean Water Act and RCRA, including ceasing the discharges in question, abating effects associated with prior
discharges and eliminating the alleged imminent and substantial endangerment. These plaintiffs also sought assessment of civil penalties and an award of litigation costs and attorney fees. In
December 2017, the U.S. District Court issued an Order dismissing the Clean Water Act and RCRA complaints against KU in their entirety. In January 2018, the plaintiffs appealed the dismissal
Order to the U.S. Court of Appeals for the Sixth Circuit. In September 2018, the U.S. Court of Appeals for the Sixth Circuit issued its ruling affirming the lower court's decision to dismiss the Clean
Water Act claims but reversing its dismissal of the RCRA claims against KU and remanding the latter to the U.S. District Court. In October 2018, KU filed a petition for rehearing to the U.S. Court of
Appeals for the Sixth Circuit regarding the RCRA claims. In November 2018, the U.S. Court of Appeals for the Sixth Circuit denied KU's petition for rehearing regarding the RCRA claims. In
January 2019, KU filed an answer to plaintiffs’ complaint in the U.S. District Court. A trial has been scheduled to begin in February 2021. PPL, LKE and KU cannot predict the outcome of these
matters and an estimate or range of possible losses cannot be determined.

KU is undertaking extensive remedial measures at the E.W. Brown plant including work preparing for closure of the former ash pond, implementation of a groundwater remedial action plan and
performance of a corrective action plan including aquatic study of adjacent surface waters and risk assessment. The aquatic study and risk assessment are being undertaken pursuant to a 2017 agreed
Order with the Kentucky Energy and Environment Cabinet (KEEC). KU conducted sampling of Herrington Lake in 2017 and 2018. In June 2019, KU submitted to the KEEC the required aquatic
study and risk assessment, conducted by an independent third-party consultant, finding that discharges from the E.W. Brown plant have not had any significant impact on Herrington Lake and that the
water in the lake is safe for recreational use and meets safe drinking water standards. However, until the KEEC assesses the study and issues any regulatory determinations, PPL, LKE and KU are
unable to determine whether additional remedial measures will be required at the E.W. Brown plant.

Air

Sulfuric Acid Mist Emissions (PPL, LKE and LG&E)

In June 2016, the EPA issued a notice of violation under the Clean Air Act alleging that LG&E violated applicable rules relating to sulfuric acid mist emissions at its Mill Creek plant. The notice
alleges failure to install proper controls, failure to operate the facility consistent with good air pollution control practice, and causing emissions exceeding applicable requirements or constituting a
nuisance or endangerment. LG&E believes it has complied with applicable regulations during the relevant time period. On July 31, 2020, the U.S. Department of Justice filed a complaint in the U.S.
District Court for the Western District of Kentucky alleging violations specified in the EPA notice of violation and seeking civil penalties and injunctive relief. PPL, LKE and LG&E are unable to
predict the outcome of this matter or the potential impact on operations of the Mill Creek plant, including increased capital or operating costs, and potential civil penalties or remedial measures, if
any. An estimate or range of possible losses cannot be determined.

Water/Waste

(PPL, LKE, LG&E and KU)

ELGs

In 2015, the EPA finalized ELGs for wastewater discharge permits for new and existing steam electricity generating facilities. These guidelines require deployment of additional control technologies
providing physical, chemical and biological treatment and mandate operational changes including "no discharge" requirements for certain wastewaters. The implementation date for individual
generating stations was to be determined by the states on a case-by-case basis according to criteria provided by the EPA. Legal challenges to the final rule were consolidated before the U.S. Court of
Appeals for the Fifth Circuit. In April 2017, the EPA announced that it would grant petitions for reconsideration of the rule. In September 2017, the EPA issued a rule to
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postpone the compliance date for certain requirements. On November 22, 2019, the EPA issued proposed revisions to its best available technology standards for certain wastewaters. The EPA has
indicated that it expects to complete its reconsideration of best available technology standards by the fall of 2020. Upon completion of the ongoing regulatory proceedings, the rule will be
implemented by the states in the course of their normal permitting activities. LG&E and KU are developing responsive compliance strategies and schedules. PPL, LKE, LG&E and KU are unable to
predict the outcome of the EPA's pending reconsideration of the rule or fully estimate compliance costs or timing. Additionally, certain aspects of these compliance plans and estimates relate to
developments in state water quality standards, which are separate from the ELG rule or its implementation. Costs to comply with ELGs or other discharge limits are expected to be significant. Certain
costs are included in the Registrants' capital plans and are subject to rate recovery. See Note 7 for additional information regarding LG&E’s and KU’s applications for ECR rate treatment of
construction costs relating to regulations addressing ELGs.

CCRs

In 2015, the EPA issued a final rule governing management of CCRs which include fly ash, bottom ash and sulfur dioxide scrubber wastes. The CCR Rule imposes extensive new requirements for
certain CCR impoundments and landfills, including public notifications, location restrictions, design and operating standards, groundwater monitoring and corrective action requirements, and closure
and post-closure care requirements, and specifies restrictions relating to the beneficial use of CCRs. Legal challenges to the final rule are pending before the D.C. Circuit Court of Appeals. In July
2018, the EPA issued a final rule extending the deadline for closure of certain impoundments and adopting other substantive changes. In August 2018, the D.C. Circuit Court of Appeals vacated and
remanded portions of the CCR Rule. In December 2019, the EPA addressed the deficiencies identified by the court and proposed amendments to change the closure deadline. In July 2020, the EPA
issued a final rule extending the closure deadline to April 11, 2021, while providing for certain extensions. EPA has announced that additional amendments to the rule are planned. PPL, LKE, LG&E
and KU are unable to predict the outcome of the ongoing litigation and rulemaking or potential impacts on current LG&E and KU compliance plans. The Registrants are currently finalizing closure
plans and schedules.

In January 2017, Kentucky issued a new state rule relating to CCR management, effective May 2017, aimed at reflecting the requirements of the federal CCR rule. As a result of a subsequent legal
challenge, in January 2018, the Franklin County, Kentucky Circuit Court issued an opinion invalidating certain procedural elements of the rule. LG&E and KU presently operate their facilities under
continuing permits authorized under the former program and do not currently anticipate material impacts as a result of the judicial ruling. The Kentucky Energy and Environmental Cabinet has
announced it intends to propose new state rules aimed at addressing procedural deficiencies identified by the court and providing the regulatory framework necessary for operation of the state
program in lieu of the federal CCR Rule. Associated costs are expected to be subject to rate recovery.

LG&E and KU received KPSC approval for a compliance plan providing for the closure of impoundments at the Mill Creek, Trimble County, E.W. Brown, and Ghent stations, and construction of
process water management facilities at those plants. In addition to the foregoing measures required for compliance with the federal CCR rule, KU also received KPSC approval for its plans to close
impoundments at the retired Green River, Pineville and Tyrone plants to comply with applicable state law. Since 2017, LG&E and KU have commenced closure of many of the subject impoundments
and have completed closure of some of their smaller impoundments. LG&E and KU expect to commence closure of the remaining impoundments no later than August 2020. LG&E and KU generally
expect to complete impoundment closures within five years of commencement, although a longer period may be required to complete closure of some facilities. Associated costs are expected to be
subject to rate recovery.

In connection with the final CCR rule, LG&E and KU recorded adjustments to existing AROs beginning in 2015 and continue to record adjustments as required. See Note 15 for additional
information. Further changes to AROs, current capital plans or operating costs may be required as estimates are refined based on closure developments, groundwater monitoring results, and
regulatory or legal proceedings. Costs relating to this rule are subject to rate recovery.

(All Registrants)

Superfund and Other Remediation

PPL Electric, LG&E and KU are potentially responsible for investigating and remediating contamination under the federal Superfund program and similar state programs. Actions are under way at
certain sites including former coal gas manufacturing plants in Pennsylvania and Kentucky previously owned or operated by, or currently owned by predecessors or affiliates of, PPL Electric, LG&E
and KU. PPL Electric is potentially responsible for a share of clean-up costs at certain sites including the
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Columbia Gas Plant site and the Brodhead site. Clean-up actions have been or are being undertaken at all of these sites, the costs of which have not been and are not expected to be significant to PPL
Electric.

As of June 30, 2020 and December 31, 2019, PPL Electric had a recorded liability of $10 million representing its best estimate of the probable loss incurred to remediate the sites identified above.
Depending on the outcome of investigations at identified sites where investigations have not begun or been completed, or developments at sites for which information is incomplete, additional costs
of remediation could be incurred. PPL Electric, LG&E and KU lack sufficient information about such additional sites to estimate any potential liability or range of reasonably possible losses, if any,
related to these sites. Such costs, however, are not currently expected to be significant.

The EPA is evaluating the risks associated with polycyclic aromatic hydrocarbons and naphthalene, chemical by-products of coal gas manufacturing. As a result, individual states may establish
stricter standards for water quality and soil cleanup, that could require several PPL subsidiaries to take more extensive assessment and remedial actions at former coal gas manufacturing plants. PPL,
PPL Electric, LKE, LG&E and KU cannot estimate a range of possible losses, if any, related to these matters.

Regulatory Issues (All Registrants)

See Note 7 for information on regulatory matters related to utility rate regulation.

Electricity - Reliability Standards

The NERC is responsible for establishing and enforcing mandatory reliability standards (Reliability Standards) regarding the bulk electric system in North America. The FERC oversees this process
and independently enforces the Reliability Standards.

The Reliability Standards have the force and effect of law and apply to certain users of the bulk electric system, including electric utility companies, generators and marketers. Under the Federal
Power Act, the FERC may assess civil penalties for certain violations.

PPL Electric, LG&E and KU monitor their compliance with the Reliability Standards and self-report or self-log potential violations of applicable reliability requirements whenever identified, and
submit accompanying mitigation plans, as required. The resolution of a small number of potential violations is pending. Penalties incurred to date have not been significant. Any Regional Reliability
Entity determination concerning the resolution of violations of the Reliability Standards remains subject to the approval of the NERC and the FERC.

In the course of implementing their programs to ensure compliance with the Reliability Standards by those PPL affiliates subject to the standards, certain other instances of potential non-compliance
may be identified from time to time. The Registrants cannot predict the outcome of these matters, and an estimate or range of possible losses cannot be determined.

Other

Labor Union Agreements

(LKE and KU)

In August 2020, KU and the United Steelworkers of America ratified a three-year labor agreement through August 2023. The agreement covers approximately 48 employees. The terms of the new
labor agreement are not expected to have a significant impact on the financial results of LKE or KU.

Guarantees and Other Assurances

(All Registrants)

In the normal course of business, the Registrants enter into agreements that provide financial performance assurance to third parties on behalf of certain subsidiaries. Such agreements include, for
example, guarantees, stand-by letters of credit issued by financial institutions and surety bonds issued by insurance companies. These agreements are entered into primarily to support or enhance the
creditworthiness attributed to a subsidiary on a stand-alone basis or to facilitate the commercial activities in which these subsidiaries engage.
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(PPL)

PPL fully and unconditionally guarantees all of the debt securities of PPL Capital Funding.

(All Registrants)

The table below details guarantees provided as of June 30, 2020. "Exposure" represents the estimated maximum potential amount of future payments that could be required to be made under the
guarantee. The probability of expected payment/performance under each of these guarantees is remote except for "WPD guarantee of pension and other obligations of unconsolidated entities," for
which PPL has a total recorded liability of $4 million at June 30, 2020 and $5 million at December 31, 2019. For reporting purposes, on a consolidated basis, all guarantees of PPL Electric, LKE,
LG&E and KU also apply to PPL, and all guarantees of LG&E and KU also apply to LKE.

Exposure at June 30, 2020
Expiration

Date

PPL
WPD indemnifications for entities in liquidation and sales of assets $ 10  (a) 2022

WPD guarantee of pension and other obligations of unconsolidated entities 77  (b)

LKE
Indemnification of lease termination and other divestitures 200  (c) 2021

LG&E and KU

LG&E and KU obligation of shortfall related to OVEC (d)

(a) Indemnification to the liquidators and certain others for existing liabilities or expenses or liabilities arising during the liquidation process. The indemnifications are limited to distributions made from the subsidiary to its parent either prior or
subsequent to liquidation or are not explicitly stated in the agreements. The indemnifications generally expire two to seven years subsequent to the date of dissolution of the entities. The exposure noted only includes those cases where the
agreements provide for specific limits.

In connection with their sales of various businesses, WPD and its affiliates have provided the purchasers with indemnifications that are standard for such transactions, including indemnifications for certain pre-existing liabilities and
environmental and tax matters or have agreed to continue their obligations under existing third-party guarantees, either for a set period of time following the transactions or upon the condition that the purchasers make reasonable efforts to
terminate the guarantees. Additionally, WPD and its affiliates remain secondarily responsible for lease payments under certain leases that they have assigned to third parties.

(b) Relates to certain obligations of discontinued or modified electric associations that were guaranteed at the time of privatization by the participating members. Costs are allocated to the members and can be reallocated if an existing member
becomes insolvent. At June 30, 2020, WPD has recorded an estimated discounted liability for which the expected payment/performance is probable. Neither the expiration date nor the maximum amount of potential payments for certain
obligations is explicitly stated in the related agreements, and as a result, the exposure has been estimated.

(c) LKE provides certain indemnifications covering the due and punctual payment, performance and discharge by each party of its respective obligations. The most comprehensive of these guarantees is the LKE guarantee covering operational,
regulatory and environmental commitments and indemnifications made by WKE under a 2009 Transaction Termination Agreement. This guarantee has a term of 12 years ending July 2021, and a maximum exposure of $200 million exclusive
of certain items such as government fines and penalties that may exceed the maximum. Additionally, LKE has indemnified various third parties related to historical obligations for other divested subsidiaries and affiliates. The indemnifications
vary by entity and the maximum exposures range from being capped at the sale price to no specified maximum. LKE could be required to perform on these indemnifications in the event of covered losses or liabilities being claimed by an
indemnified party. LKE cannot predict the ultimate outcomes of the various indemnification scenarios, but does not expect such outcomes to result in significant losses above the amounts recorded.

(d) Pursuant to the OVEC power purchase contract, LG&E and KU are obligated to pay for their share of OVEC's excess debt service, post-retirement and decommissioning costs, as well as any shortfall from amounts included within a demand
charge designed and expected to cover these costs over the term of the contract. LKE's proportionate share of OVEC's outstanding debt was $106 million at June 30, 2020, consisting of LG&E's share of $74 million and KU's share of $32
million. The maximum exposure and the expiration date of these potential obligations are not presently determinable. See "Energy Purchase Commitments" in Note 13 in PPL's, LKE's, LG&E's and KU's 2019 Form 10-K for additional
information on the OVEC power purchase contract.

In March 2018, a sponsor with a 4.85% pro-rata share of OVEC obligations filed for bankruptcy under Chapter 11 and, in August 2018, received a rejection order for the OVEC power purchase contract in the bankruptcy proceeding. OVEC
and other entities challenged the contract rejection, the bankruptcy plan confirmation and regulatory aspects of the plan in various forums. In May 2020, OVEC and the relevant sponsor announced a settlement resolving all disputed matters in
the bankruptcy and other proceedings, including providing that the sponsor will withdraw its request to reject the power purchase agreement. The settlement was implemented in July 2020. Periodically, OVEC and certain of its sponsors,
including LG&E and KU, may consider certain potential additional credit support actions to preserve OVEC's access to credit markets, including establishing or continuing debt reserve accounts or other changes involving OVEC's existing
short and long-term debt.

The Registrants provide other miscellaneous guarantees through contracts entered into in the normal course of business. These guarantees are primarily in the form of indemnification or warranties
related to services or equipment and vary in duration. The amounts of these guarantees often are not explicitly stated, and the overall maximum amount of the obligation under such guarantees cannot
be reasonably estimated. Historically, no significant payments have been made with respect to these types of guarantees and the probability of payment/performance under these guarantees is remote.
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PPL, on behalf of itself and certain of its subsidiaries, maintains insurance that covers liability assumed under contract for bodily injury and property damage. The coverage provides maximum
aggregate coverage of $225 million. This insurance may be applicable to obligations under certain of these contractual arrangements.

Risks and Uncertainties (All Registrants)

The COVID-19 pandemic has disrupted the U.S. and global economies and continues to present extraordinary challenges to businesses, communities, workforces and markets. In the U.S. and
throughout the world, governmental authorities have taken urgent and extensive actions to contain the spread of the virus and mitigate known or foreseeable impacts. In the Registrants’ service
territories, mitigation measures have included quarantines, stay-at-home orders, travel restrictions, reduced operations or closures of businesses, schools and governmental agencies, and legislative or
regulatory actions to address health or other pandemic-related concerns, all of which have the potential to adversely impact the Registrants' business and operations, especially if these measures
remain in effect for a prolonged period of time.

To date, the Registrants have not experienced a significant impact on their business, results of operations, financial condition, liquidity, operations or on their supply chain as a result of COVID-19;
however, the duration and severity of the outbreak and its ultimate effects on the global economy, the financial markets, or the Registrants’ workforce, customers and suppliers are uncertain. A
protracted slowdown of broad sectors of the economy, prolonged or pervasive restrictions on businesses and their workforces, or significant changes in legislation or regulatory policy to address the
COVID-19 pandemic all present significant risks to the Registrants. These or other unpredictable events resulting from the pandemic could further reduce customer demand for electricity and gas,
impact the Registrants’ employees and supply chains, result in an increase in certain costs, delay payments or increase bad debts, or result in changes in the fair value of their assets and liabilities,
which could materially and adversely affect the Registrants’ business, results of operations, financial condition or liquidity.

11. Related Party Transactions

Support Costs (PPL Electric, LKE, LG&E and KU)

PPL Services, PPL EU Services and LKS provide PPL, PPL Electric, LKE, their respective subsidiaries, including LG&E and KU, and each other with administrative, management and support
services. For all services companies, the costs of directly assignable and attributable services are charged to the respective recipients as direct support costs. General costs that cannot be directly
assigned or attributed to a specific entity are allocated and charged to the respective recipients as indirect support costs. PPL Services and PPL EU Services use a three-factor methodology that
includes the applicable recipients' invested capital, operation and maintenance expenses and number of employees to allocate indirect costs. PPL Services may also use a ratio of overall direct and
indirect costs or a weighted average cost ratio. LKS bases its indirect allocations on the subsidiaries' number of employees, total assets, revenues, number of customers and/or other statistical
information. PPL Services, PPL EU Services and LKS charged the following amounts for the periods ended June 30, including amounts applied to accounts that are further distributed between capital
and expense on the books of the recipients, based on methods that are believed to be reasonable.

Three Months Six Months
2020 2019 2020 2019

PPL Electric from PPL Services $ 14 $ 13 $ 26 $ 29 
LKE from PPL Services 7 5 13 14 
PPL Electric from PPL EU Services 41 37 82 74 
LG&E from LKS 44 37 82 75 
KU from LKS 46 41 87 84 

In addition to the charges for services noted above, LKS makes payments on behalf of LG&E and KU for fuel purchases and other costs for products or services provided by third parties. LG&E and
KU also provide services to each other and to LKS. Billings between LG&E and KU relate to labor and overheads associated with union and hourly employees performing work for the other
company, charges related to jointly-owned generating units and other miscellaneous charges. Tax settlements between LKE and LG&E and KU are reimbursed through LKS.
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Intercompany Borrowings

(PPL Electric)

PPL Energy Funding maintains a $650 million revolving line of credit with a PPL Electric subsidiary. No balance was outstanding at June 30, 2020 and December 31, 2019. The interest rates on
borrowings are equal to one-month LIBOR plus a spread. Interest income is reflected in "Interest Income from Affiliate" on the Income Statements.

(LKE)

LKE maintains a $375 million revolving line of credit with a PPL Energy Funding subsidiary whereby LKE can borrow funds on a short-term basis at market-based rates. The interest rates on
borrowings are equal to one-month LIBOR plus a spread. At June 30, 2020 and December 31, 2019, $252 million and $150 million were outstanding and reflected in "Notes payable with affiliates"
on the Balance Sheets. The interest rates on the outstanding borrowings at June 30, 2020 and December 31, 2019 were 1.68% and 3.20%. Interest expense on the revolving line of credit was not
significant for the three and six months ended June 30, 2020 and 2019.

LKE maintains an agreement with a PPL affiliate that has a $300 million borrowing limit whereby LKE can loan funds on a short-term basis at market-based rates. No balance was outstanding at
June 30, 2020 and December 31, 2019. The interest rate on the loan is based on the PPL affiliate's credit rating and equal to one-month LIBOR plus a spread.

LKE maintains ten-year notes of $400 million and $250 million with a PPL affiliate with interest rates of 3.5% and 4%. At June 30, 2020 and December 31, 2019, the notes were reflected in "Long-
term debt to affiliate" on the Balance Sheets. Interest expense on the $400 million note was $3 million and $7 million for the three and six months ended June 30, 2020 and 2019. Interest expense on
the $250 million note was $2 million and $5 million for the three and six months ended June 30, 2020 and 2019.

In May 2020, LKE entered into a $450 million term loan credit agreement with a PPL affiliate whereby LKE can borrow funds on a short-term basis at market-based rates. Interest on borrowings is
determined as the lower of the daily rate for 30-day non-financial commercial paper programs plus a spread or one-month LIBOR plus a spread. The agreement expires on August 31, 2020. No
balances were outstanding at June 30, 2020. Interest expense on borrowings was not significant for the three and six months ended June 30, 2020.

(LG&E and KU)

LG&E participates in an intercompany money pool agreement whereby LKE and/or KU make available to LG&E funds up to $750 million at an interest rate based on a market index of commercial
paper issues. At June 30, 2020, LG&E had borrowings outstanding from KU in the amount of $190 million. This balance is reflected in “Notes payable with affiliates” at LG&E and "Notes
receivable from affiliate" at KU on the Balance Sheets. No balances were outstanding at December 31, 2019.

KU participates in an intercompany money pool agreement whereby LKE and/or LG&E make available to KU funds up to $650 million at an interest rate based on a market index of commercial
paper issues. No balances were outstanding at June 30, 2020 and December 31, 2019.

VEBA Funds Receivable (PPL Electric)

In May 2018, PPL received a favorable private letter ruling from the IRS permitting a transfer of excess funds from the PPL Bargaining Unit Retiree Health Plan VEBA to a new subaccount within
the VEBA, to be used to pay medical claims of active bargaining unit employees. Based on PPL Electric's participation in PPL’s Other Postretirement Benefit plan, PPL Electric was allocated a
portion of the excess funds from PPL Services. These funds have been recorded as an intercompany receivable on PPL Electric's Balance Sheets. The receivable balance decreases as PPL Electric
pays incurred medical claims and is reimbursed by PPL Services. The intercompany receivable balance associated with these funds was $28 million as of June 30, 2020, of which $10 million was
reflected in "Accounts receivable from affiliates" and $18 million was reflected in "Other noncurrent assets" on the PPL Electric Balance Sheet. The intercompany receivable balance associated with
these funds was $32 million as of December 31, 2019, of which $10 million was reflected in "Accounts receivable from affiliates" and $22 million was reflected in "Other noncurrent assets" on the
PPL Electric Balance Sheet.
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Other (PPL Electric, LG&E and KU)

See Note 9 for discussions regarding intercompany allocations associated with defined benefits.

12. Other Income (Expense) - net

(PPL)

The details of "Other Income (Expense) - net" for the periods ended June 30, were:
Three Months Six Months

2020 2019 2020 2019
Other Income

Economic foreign currency exchange contracts (Note 14) $ 1 $ 45 $ 63 $ 12 
Defined benefit plans - non-service credits (Note 9) 67 80 135 160 
Interest income 1 3 2 9 
AFUDC - equity component 5 6 8 11 
Miscellaneous 1 3 2 9 
Total Other Income 75 137 210 201 

Other Expense
Charitable contributions 1 — 2 2 
Miscellaneous (2) 6 7 16 
Total Other Expense (1) 6 9 18 

Other Income (Expense) - net $ 76 $ 131 $ 201 $ 183 

13. Fair Value Measurements

(All Registrants)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date (an exit price). A market
approach (generally, data from market transactions), an income approach (generally, present value techniques and option-pricing models) and/or a cost approach (generally, replacement cost) are used
to measure the fair value of an asset or liability, as appropriate. These valuation approaches incorporate inputs such as observable, independent market data and/or unobservable data that management
believes are predicated on the assumptions market participants would use to price an asset or liability. These inputs may incorporate, as applicable, certain risks such as nonperformance risk, which
includes credit risk. The fair value of a group of financial assets and liabilities is measured on a net basis. See Note 1 in each Registrant's 2019 Form 10-K for information on the levels in the fair
value hierarchy.

Recurring Fair Value Measurements

The assets and liabilities measured at fair value were:
June 30, 2020 December 31, 2019

Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3
PPL
Assets

Cash and cash equivalents $ 1,278 $ 1,278 $ — $ — $ 815 $ 815 $ — $ — 
Restricted cash and cash equivalents (a) 23 23 — — 21 21 — — 
Special use funds (a):

Commingled debt fund measured at NAV (b) 27 — — — 29 — — — 
Commingled equity fund measured at NAV (b) 26 — — — 27 — — — 

Total special use funds 53 — — — 56 — — — 
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June 30, 2020 December 31, 2019
Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3

Price risk management assets (c):
Foreign currency contracts 108 — 108 — 142 — 142 — 
Cross-currency swaps 201 — 201 — 154 — 154 — 

Total price risk management assets 309 — 309 — 296 — 296 — 

Total assets $ 1,663 $ 1,301 $ 309 $ — $ 1,188 $ 836 $ 296 $ — 

Liabilities
Price risk management liabilities (c):

Interest rate swaps $ 38 $ — $ 38 $ — $ 21 $ — $ 21 $ — 
Foreign currency contracts — — — — 5 — 5 — 

Total price risk management liabilities $ 38 $ — $ 38 $ — $ 26 $ — $ 26 $ — 

PPL Electric
Assets

Cash and cash equivalents $ 13 $ 13 $ — $ — $ 262 $ 262 $ — $ — 
Restricted cash and cash equivalents (a) 2 2 — — 2 2 — — 

Total assets $ 15 $ 15 $ — $ — $ 264 $ 264 $ — $ — 

LKE
Assets

Cash and cash equivalents  $ 152 $ 152 $ — $ — $ 27 $ 27 $ — $ — 
Cash collateral posted to counterparties (d) 2 2 — — — — — — 

Total assets $ 154 $ 154 $ — $ — $ 27 $ 27 $ — $ — 

Liabilities
Price risk management liabilities:

Interest rate swaps $ 28 $ — $ 28 $ — $ 21 $ — $ 21 $ — 

Total price risk management liabilities $ 28 $ — $ 28 $ — $ 21 $ — $ 21 $ — 

LG&E
Assets

Cash and cash equivalents $ 5 $ 5 $ — $ — $ 15 $ 15 $ — $ — 
Cash collateral posted to counterparties (d) 2 2 — — — — — — 

Total assets $ 7 $ 7 $ — $ — $ 15 $ 15 $ — $ — 

Liabilities
Price risk management liabilities:

Interest rate swaps $ 28 $ — $ 28 $ — $ 21 $ — $ 21 $ — 

Total price risk management liabilities $ 28 $ — $ 28 $ — $ 21 $ — $ 21 $ — 

KU
Assets

Cash and cash equivalents $ 145 $ 145 $ — $ — $ 12 $ 12 $ — $ — 

Total assets $ 145 $ 145 $ — $ — $ 12 $ 12 $ — $ — 

(a) Current portion is included in "Other current assets" and long-term portion is included in "Other noncurrent assets" on the Balance Sheets.
(b) In accordance with accounting guidance, certain investments that are measured at fair value using net asset value per share (NAV), or its equivalent, have not been classified in the fair value hierarchy. The fair value amounts presented in the

table are intended to permit reconciliation of the fair value hierarchy to the amounts presented in the Balance Sheets.
(c) Current portion is included in "Price risk management assets" and "Other current liabilities" and noncurrent portion is included in "Price risk management assets" and "Other deferred credits and noncurrent liabilities" on the Balance Sheets.
(d) Included in "Other noncurrent assets" on the Balance Sheets. Represents cash collateral posted to offset the exposure with counterparties related to certain interest rate swaps under master netting arrangements that are not offset.
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Special Use Funds

(PPL)

The special use funds are investments restricted for paying active union employee medical costs. In May 2018, PPL received a favorable private letter ruling from the IRS permitting a transfer of
excess funds from the PPL Bargaining Unit Retiree Health Plan VEBA to a new subaccount within the VEBA to be used to pay medical claims of active bargaining unit employees. The funds are
invested primarily in commingled debt and equity funds measured at NAV and are classified as investments in equity securities. Changes in fair value of the funds are recorded to the Statements of
Income.

Price Risk Management Assets/Liabilities - Interest Rate Swaps/Foreign Currency Contracts/Cross-Currency Swaps

(PPL, LKE, LG&E and KU)

To manage interest rate risk, PPL, LKE, LG&E and KU use interest rate contracts such as forward-starting swaps, floating-to-fixed swaps and fixed-to-floating swaps. To manage foreign currency
exchange risk, PPL uses foreign currency contracts such as forwards, options and cross-currency swaps that contain characteristics of both interest rate and foreign currency contracts. An income
approach is used to measure the fair value of these contracts, utilizing readily observable inputs, such as forward interest rates (e.g., LIBOR and government security rates) and forward foreign
currency exchange rates (e.g., GBP), as well as inputs that may not be observable, such as credit valuation adjustments. In certain cases, market information cannot practicably be obtained to value
credit risk and therefore internal models are relied upon. These models use projected probabilities of default and estimated recovery rates based on historical observances. When the credit valuation
adjustment is significant to the overall valuation, the contracts are classified as Level 3.

Financial Instruments Not Recorded at Fair Value (All Registrants)

The carrying amounts of long-term debt on the Balance Sheets and their estimated fair values are set forth below. Long-term debt is classified as Level 2. The effect of third-party credit enhancements
is not included in the fair value measurement.

June 30, 2020 December 31, 2019
Carrying

Amount (a) Fair Value
Carrying

Amount (a) Fair Value
PPL $ 23,156 $ 27,894 $ 21,893 $ 25,481 
PPL Electric 3,986 4,939 3,985 4,589 
LKE 6,497 7,704 6,002 6,766 
LG&E 2,005 2,436 2,005 2,278 
KU 3,117 3,727 2,623 3,003 

(a) Amounts are net of debt issuance costs.

The carrying amounts of other current financial instruments (except for long-term debt due within one year) approximate their fair values because of their short-term nature.
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14. Derivative Instruments and Hedging Activities

Risk Management Objectives

(All Registrants)

PPL has a risk management policy approved by the Board of Directors to manage market risk associated with commodities, interest rates on debt issuances and foreign exchange (including price,
liquidity and volumetric risk) and credit risk (including non-performance risk and payment default risk). The Risk Management Committee, comprised of senior management and chaired by the
Senior Director-Risk Management, oversees the risk management function. Key risk control activities designed to ensure compliance with the risk policy and detailed programs include, but are not
limited to, credit review and approval, validation of transactions, verification of risk and transaction limits, value-at-risk analyses (VaR, a statistical model that attempts to estimate the value of
potential loss over a given holding period under normal market conditions at a given confidence level) and the coordination and reporting of the Enterprise Risk Management program.

Market Risk

Market risk includes the potential loss that may be incurred as a result of price changes associated with a particular financial or commodity instrument as well as market liquidity and volumetric risks.
Forward contracts, futures contracts, options, swaps and structured transactions are utilized as part of risk management strategies to minimize unanticipated fluctuations in earnings caused by changes
in commodity prices, interest rates and foreign currency exchange rates. Many of these contracts meet the definition of a derivative. All derivatives are recognized on the Balance Sheets at their fair
value, unless NPNS is elected.

The following summarizes the market risks that affect PPL and its subsidiaries.

Interest Rate Risk

• PPL and its subsidiaries are exposed to interest rate risk associated with forecasted fixed-rate and existing floating-rate debt issuances. PPL and WPD hold over-the-counter cross currency swaps
to limit exposure to market fluctuations on interest and principal payments from changes in foreign currency exchange rates and interest rates. PPL, LKE and LG&E utilize over-the-counter
interest rate swaps to limit exposure to market fluctuations on floating-rate debt. PPL, WPD, LKE, LG&E and KU utilize forward starting interest rate swaps to hedge changes in benchmark
interest rates, when appropriate, in connection with future debt issuances.

• PPL and its subsidiaries are exposed to interest rate risk associated with debt securities and derivatives held by defined benefit plans. This risk is significantly mitigated to the extent that the plans
are sponsored at, or sponsored on behalf of, the regulated domestic utilities and for certain plans at WPD due to the recovery methods in place.

Foreign Currency Risk (PPL)

• PPL is exposed to foreign currency exchange risk primarily associated with its investments in and earnings of U.K. affiliates.

(All Registrants)

Commodity Price Risk

PPL is exposed to commodity price risk through its domestic subsidiaries as described below.

• PPL Electric is required to purchase electricity to fulfill its obligation as a PLR. Potential commodity price risk is insignificant and mitigated through its PUC-approved cost recovery mechanism
and full-requirement supply agreements to serve its PLR customers which transfer the risk to energy suppliers.

• LG&E's and KU's rates include certain mechanisms for fuel, fuel-related expenses and energy purchases. In addition, LG&E's rates include a mechanism for natural gas supply expenses. These
mechanisms generally provide for timely recovery of market price fluctuations associated with these expenses.

Volumetric Risk

Volumetric risk is the risk related to the changes in volume of retail sales due to weather, economic conditions or other factors. PPL is exposed to volumetric risk through its subsidiaries as described
below.
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• WPD is exposed to volumetric risk which is significantly mitigated as a result of the method of regulation in the U.K. Under the RIIO-ED1 price control regulations, recovery of such exposure
occurs on a two year lag. See Note 1 in PPL's 2019 Form 10-K for additional information on revenue recognition under RIIO-ED1.

• PPL Electric, LG&E and KU are exposed to volumetric risk on retail sales, mainly due to weather and other economic conditions for which there is limited mitigation between rate cases.

Equity Securities Price Risk

• PPL and its subsidiaries are exposed to equity securities price risk associated with the fair value of the defined benefit plans' assets. This risk is significantly mitigated at the regulated domestic
utilities and for certain plans at WPD due to the recovery methods in place.

• PPL is exposed to equity securities price risk from future stock sales and/or purchases.

Credit Risk

Credit risk is the potential loss that may be incurred due to a counterparty's non-performance.

PPL is exposed to credit risk from "in-the-money" interest rate and foreign currency derivatives with financial institutions, as well as additional credit risk through certain of its subsidiaries, as
discussed below.

In the event a supplier of PPL Electric, LG&E or KU defaults on its obligation, those Registrants would be required to seek replacement power or replacement fuel in the market. In general, subject to
regulatory review or other processes, appropriate incremental costs incurred by these entities would be recoverable from customers through applicable rate mechanisms, thereby mitigating the
financial risk for these entities.

PPL and its subsidiaries have credit policies in place to manage credit risk, including the use of an established credit approval process, daily monitoring of counterparty positions and the use of master
netting agreements or provisions. These agreements generally include credit mitigation provisions, such as margin, prepayment or collateral requirements. PPL and its subsidiaries may request
additional credit assurance, in certain circumstances, in the event that the counterparties' credit ratings fall below investment grade, their tangible net worth falls below specified percentages or their
exposures exceed an established credit limit.

Master Netting Arrangements (PPL, LKE, LG&E and KU)

Net derivative positions on the balance sheets are not offset against the right to reclaim cash collateral (a receivable) or the obligation to return cash collateral (a payable) under master netting
arrangements.

PPL had a $22 million and $14 million obligation to return cash collateral under master netting arrangements at June 30, 2020 and December 31, 2019.

LKE, LG&E and KU had no obligation to return cash collateral under master netting arrangements at June 30, 2020 and December 31, 2019.

PPL, LKE and LG&E posted $2 million of cash collateral under master netting arrangements at June 30, 2020. KU had no obligation to post cash collateral under master netting arrangements at
June 30, 2020. PPL, LKE, LG&E and KU had no obligation to post cash collateral under master netting arrangements at December 31, 2019.

See "Offsetting Derivative Instruments" below for a summary of derivative positions presented in the balance sheets where a right of setoff exists under these arrangements.

Interest Rate Risk

(All Registrants)

PPL and its subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. A variety of financial derivative instruments are utilized to adjust the mix of fixed and floating
interest rates in their debt portfolios, adjust the duration of the debt portfolios and lock in benchmark interest rates in anticipation of future financing, when appropriate. Risk limits under PPL's risk
management program are designed to balance risk exposure to volatility in interest expense and changes
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in the fair value of the debt portfolio due to changes in benchmark interest rates. In addition, the interest rate risk of certain subsidiaries is potentially mitigated as a result of the existing regulatory
framework or the timing of rate cases.

Cash Flow Hedges (PPL)

Interest rate risks include exposure to adverse interest rate movements for outstanding variable rate debt and for future anticipated financings. Financial interest rate swap contracts that qualify as cash
flow hedges may be entered into to hedge floating interest rate risk associated with both existing and anticipated debt issuances. At June 30, 2020, PPL held an aggregate notional value in interest rate
swap contracts of £126 million (approximately $155 million based on spot rates) that mature in 2035 to hedge interest payments of WPD's anticipated September 2020 debt issuance.

At June 30, 2020, PPL held an aggregate notional value in cross-currency interest rate swap contracts of $702 million that range in maturity from 2021 through 2028 to hedge the interest payments
and principal of WPD's U.S. dollar-denominated senior notes.

Cash flow hedges are discontinued if it is no longer probable that the original forecasted transaction will occur by the end of the originally specified time period and any amounts previously recorded
in AOCI are reclassified into earnings once it is determined that the hedged transaction is not probable of occurring.

For the three and six months ended June 30, 2020 and 2019, PPL had no cash flow hedges reclassified into earnings associated with discontinued cash flow hedges.

At June 30, 2020, the amount of accumulated net unrecognized after-tax gains (losses) on qualifying derivatives expected to be reclassified into earnings during the next 12 months is insignificant.
Amounts are reclassified as the hedged interest expense is recorded.

Economic Activity (PPL, LKE and LG&E)

LG&E enters into interest rate swap contracts that economically hedge interest payments on variable rate debt. Because realized gains and losses from the swaps, including terminated swap contracts,
are recoverable through regulated rates, any subsequent changes in fair value of these derivatives are included in regulatory assets or liabilities until they are realized as interest expense. Realized
gains and losses are recognized in "Interest Expense" on the Statements of Income at the time the underlying hedged interest expense is recorded. At June 30, 2020, LG&E held contracts with a
notional amount of $147 million that range in maturity through 2033.

Foreign Currency Risk (PPL)

PPL is exposed to foreign currency risk, primarily through investments in and earnings of U.K. affiliates. PPL has adopted a foreign currency risk management program designed to hedge certain
foreign currency exposures, including firm commitments, recognized assets or liabilities, anticipated transactions and net investments. In addition, PPL enters into financial instruments to protect
against foreign currency translation risk of expected GBP earnings.

Net Investment Hedges

PPL enters into foreign currency contracts on behalf of a subsidiary to protect the value of a portion of its net investment in WPD. There were no contracts outstanding at June 30, 2020.

At June 30, 2020 and December 31, 2019, PPL had $33 million and $32 million of accumulated net investment hedge after tax gains (losses) that were included in the foreign currency translation
adjustment component of AOCI.
Economic Activity

PPL enters into foreign currency contracts on behalf of a subsidiary to economically hedge GBP-denominated anticipated earnings. At June 30, 2020, the total exposure hedged by PPL was
approximately £447 million (approximately $666 million based on contracted rates). These contracts have termination dates ranging from July 2020 through July 2021.
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Accounting and Reporting

(All Registrants)

All derivative instruments are recorded at fair value on the Balance Sheet as an asset or liability unless NPNS is elected. NPNS contracts include certain full requirement purchase contracts and other
physical purchase contracts. Changes in the fair value of derivatives not designated as NPNS are recognized in earnings unless specific hedge accounting criteria are met and designated as such,
except for the changes in fair values of LG&E's interest rate swaps that are recognized as regulatory assets or regulatory liabilities. See Note 7 for amounts recorded in regulatory assets and regulatory
liabilities at June 30, 2020 and December 31, 2019.

See Note 1 in each Registrant's 2019 Form 10-K for additional information on accounting policies related to derivative instruments.

(PPL)

The following table presents the fair value and location of derivative instruments recorded on the Balance Sheets.

June 30, 2020 December 31, 2019
Derivatives designated as

hedging instruments
Derivatives not designated

as hedging instruments
Derivatives designated as

hedging instruments
Derivatives not designated

as hedging instruments

Assets Liabilities Assets Liabilities Assets Liabilities Assets Liabilities

Current:

Price Risk Management

Assets/Liabilities (a):
Interest rate swaps (b) $ — $ 10 $ — $ 4 $ — $ — $ — $ 4 
Cross-currency swaps (b) 127 — — — 5 — — — 
Foreign currency contracts — — 107 — — — 142 5 

Total current 127 10 107 4 5 — 142 9 
Noncurrent:

Price Risk Management
Assets/Liabilities (a):

Interest rate swaps (b) — — — 24 — — — 17 
Cross-currency swaps (b) 74 — — — 149 — — — 
Foreign currency contracts — — 1 — — — — — 

Total noncurrent 74 — 1 24 149 — — 17 

Total derivatives $ 201 $ 10 $ 108 $ 28 $ 154 $ — $ 142 $ 26 

(a) Current portion is included in "Price risk management assets" and "Other current liabilities" and noncurrent portion is included in "Price risk management assets" and "Other deferred credits and noncurrent liabilities" on the Balance Sheets.
(b) Excludes accrued interest, if applicable.

The following tables present the pre-tax effect of derivative instruments recognized in income, OCI or regulatory assets and regulatory liabilities for the period ended June 30, 2020.

Three Months Six Months Three Months Six Months

Derivative
Relationships

Derivative Gain
(Loss) Recognized in

OCI

Derivative Gain
(Loss) Recognized in

OCI

Location of
Gain (Loss)
Recognized
in Income

on Derivative

Gain (Loss)
Reclassified
from AOCI
into Income

Gain (Loss)
Reclassified
from AOCI

into
Income

Cash Flow Hedges:
Interest rate swaps $ (5) $ (10) Interest expense $ (2) $ (5)
Cross-currency swaps 39 54 Other income (expense) - net 26 32 

Total $ 34 $ 44 $ 24 $ 27 

Net Investment Hedges:

  Foreign currency contracts $ 1 $ 1 
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Derivatives Not Designated as
Hedging Instruments

Location of Gain (Loss) Recognized in
Income on Derivative Three Months Six Months

Foreign currency contracts Other income (expense) - net $ 1 $ 63 
Interest rate swaps Interest expense (2) (3)

Total $ (1) $ 60 
Derivatives Not Designated as

Hedging Instruments
Location of Gain (Loss) Recognized as

Regulatory Liabilities/Assets Three Months Six Months
Interest rate swaps Regulatory assets - noncurrent $ 1 $ (7)

The following tables present the pre-tax effect of derivative instruments recognized in income, OCI or regulatory assets and regulatory liabilities for the period ended June 30, 2019.

Three Months Six Months Three Months Six Months

Derivative
Relationships

Derivative Gain
(Loss) Recognized in

OCI

Derivative Gain
(Loss) Recognized in

OCI

Location of
Gain (Loss)
Recognized
in Income

on Derivative

Gain (Loss)
Reclassified
from AOCI
into Income

Gain (Loss)
Reclassified
from AOCI
into Income

Cash Flow Hedges:
Interest rate swaps $ (8) $ (8) Interest expense $ (2) $ (4)
Cross-currency swaps 51 28 Other income (expense) - net 35 7 

Total $ 43 $ 20 $ 33 $ 3 

Net Investment Hedges:

  Foreign currency contracts $ 1 $ 1 

Derivatives Not Designated as
Hedging Instruments

Location of Gain (Loss) Recognized in
Income on Derivative Three Months Six Months

Foreign currency contracts Other income (expense) - net $ 45 $ 12 
Interest rate swaps Interest expense (1) (2)

Total $ 44 $ 10 
Derivatives Not Designated as

Hedging Instruments
Location of Gain (Loss) Recognized as

Regulatory Liabilities/Assets Three Months Six Months

Interest rate swaps Regulatory assets - noncurrent $ (2) $ (3)

The following table presents the effect of cash flow hedge activity on the Statement of Income for the period ended June 30, 2020.
Location and Amount of Gain (Loss) Recognized in Income on Hedging Relationships

Three Months Six Months

Interest Expense
Other Income
(Expense) - net Interest Expense

Other Income (Expense)
- net

Total income and expense line items presented in the income statement in which the effect of cash flow hedges are recorded $ 253 $ 76 $ 501 $ 201 
The effects of cash flow hedges:

Gain (Loss) on cash flow hedging relationships:
Interest rate swaps:

Amount of gain (loss) reclassified from AOCI to income (2) — (5) — 
Cross-currency swaps:

Hedged items — (26) — (32)
Amount of gain (loss) reclassified from AOCI to income — 26 — 32 

(LKE and LG&E)

The following table presents the fair value and the location on the Balance Sheets of derivatives not designated as hedging instruments.
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June 30, 2020 December 31, 2019

Assets Liabilities Assets Liabilities

Current:

Price Risk Management

Assets/Liabilities:
Interest rate swaps $ — $ 4 $ — $ 4 

Total current — 4 — 4 
Noncurrent:

Price Risk Management
Assets/Liabilities:

Interest rate swaps — 24 — 17 
Total noncurrent — 24 — 17 

Total derivatives $ — $ 28 $ — $ 21 

The following tables present the pre-tax effect of derivatives not designated as cash flow hedges that are recognized in income or regulatory assets for the period ended June 30, 2020.

Location of Gain (Loss) Recognized in
Derivative Instruments Income on Derivatives Three Months Six Months

Interest rate swaps Interest expense $ (2) $ (3)

Location of Gain (Loss) Recognized in
Derivative Instruments Regulatory Assets Three Months Six Months

Interest rate swaps Regulatory assets - noncurrent $ 1 $ (7)

The following tables present the pre-tax effect of derivatives not designated as cash flow hedges that are recognized in income or regulatory assets for the period ended June 30, 2019. 

Location of Gain (Loss) Recognized in
Derivative Instruments Income on Derivatives Three Months Six Months

Interest rate swaps Interest expense $ (1) $ (2)

Location of Gain (Loss) Recognized in
Derivative Instruments Regulatory Assets Three Months Six Months

Interest rate swaps Regulatory assets - noncurrent $ (2) $ (3)

(PPL, LKE, LG&E and KU)

Offsetting Derivative Instruments

PPL, LKE, LG&E and KU or certain of their subsidiaries have master netting arrangements in place and also enter into agreements pursuant to which they purchase or sell certain energy and other
products. Under the agreements, upon termination of the agreement as a result of a default or other termination event, the non-defaulting party typically would have a right to set off amounts owed
under the agreement against any other obligations arising between the two parties (whether under the agreement or not), whether matured or contingent and irrespective of the currency, place of
payment or place of booking of the obligation.

PPL, LKE, LG&E and KU have elected not to offset derivative assets and liabilities and not to offset net derivative positions against the right to reclaim cash collateral pledged (an asset) or the
obligation to return cash collateral received (a liability) under derivatives agreements. The table below summarizes the derivative positions presented in the balance sheets where a right of setoff
exists under these arrangements and related cash collateral received or pledged.
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Assets Liabilities

Eligible for Offset Eligible for Offset

Gross
Derivative

Instruments

Cash
Collateral
Received Net Gross

Derivative
Instruments

Cash
Collateral
Pledged Net

June 30, 2020

Treasury Derivatives
PPL $ 309 $ — $ 22 $ 287 $ 38 $ — $ 2 $ 36 
LKE — — — — 28 — 2 26 
LG&E — — — — 28 — 2 26 

Assets Liabilities

Eligible for Offset Eligible for Offset

Gross
Derivative

Instruments

Cash
Collateral
Received Net Gross

Derivative
Instruments

Cash
Collateral
Pledged Net

December 31, 2019

Treasury Derivatives
PPL $ 296 $ 5 $ 14 $ 277 $ 26 $ 5 $ — $ 21 
LKE — — — — 21 — — 21 
LG&E — — — — 21 — — 21 

Credit Risk-Related Contingent Features

Certain derivative contracts contain credit risk-related contingent features which, when in a net liability position, would permit the counterparties to require the transfer of additional collateral upon a
decrease in the credit ratings of PPL, LKE, LG&E and KU or certain of their subsidiaries. Most of these features would require the transfer of additional collateral or permit the counterparty to
terminate the contract if the applicable credit rating were to fall below investment grade. Some of these features also would allow the counterparty to require additional collateral upon each
downgrade in credit rating at levels that remain above investment grade. In either case, if the applicable credit rating were to fall below investment grade, and assuming no assignment to an
investment grade affiliate were allowed, most of these credit contingent features require either immediate payment of the net liability as a termination payment or immediate and ongoing full
collateralization on derivative instruments in net liability positions.

Additionally, certain derivative contracts contain credit risk-related contingent features that require adequate assurance of performance be provided if the other party has reasonable concerns
regarding the performance of PPL's, LKE's, LG&E's and KU's obligations under the contracts. A counterparty demanding adequate assurance could require a transfer of additional collateral or other
security, including letters of credit, cash and guarantees from a creditworthy entity. This would typically involve negotiations among the parties. However, amounts disclosed below represent assumed
immediate payment or immediate and ongoing full collateralization for derivative instruments in net liability positions with "adequate assurance" features.

(PPL, LKE and LG&E)

At June 30, 2020, derivative contracts in a net liability position that contain credit risk-related contingent features, collateral posted on those positions and the related effect of a decrease in credit
ratings below investment grade are summarized as follows:

PPL LKE LG&E
Aggregate fair value of derivative instruments in a net liability position with credit risk-related contingent features $ 8 $ 2 $ 2 
Aggregate fair value of collateral posted on these derivative instruments — — — 
Aggregate fair value of additional collateral requirements in the event of a credit downgrade below investment grade (a) 8 2 2 

(a) Includes the effect of net receivables and payables already recorded on the Balance Sheet.
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15. Asset Retirement Obligations

(PPL, LKE, LG&E and KU)

PPL's, LKE's, LG&E's and KU's ARO liabilities are primarily related to CCR closure costs. See Note 10 for information on the CCR rule. LG&E also has AROs related to natural gas mains and
wells. LG&E's and KU's transmission and distribution lines largely operate under perpetual property easement agreements, which do not generally require restoration upon removal of the property.
Therefore, no material AROs are recorded for transmission and distribution assets. For LKE, LG&E and KU, all ARO accretion and depreciation expenses are reclassified as a regulatory asset. ARO
regulatory assets associated with certain CCR projects are amortized to expense in accordance with regulatory approvals. For other AROs, at the time of retirement, the related ARO regulatory asset
is offset against the associated cost of removal regulatory liability, PP&E and ARO liability.

The changes in the carrying amounts of AROs were as follows.

PPL LKE LG&E KU
Balance at December 31, 2019 $ 282 $ 215 $ 73 $ 142 

Accretion 7 7 2 5 
Changes in estimated timing or cost 22 31 3 28 
Effect of foreign currency exchange rates (3) — — — 
Obligations settled (35) (35) (11) (24)

Balance at June 30, 2020 $ 273 $ 218 $ 67 $ 151 

16. Accumulated Other Comprehensive Income (Loss)

(PPL)

The after-tax changes in AOCI by component for the periods ended June 30 were as follows.

Foreign
currency

translation
adjustments

Unrealized gains
(losses)

on qualifying
derivatives

Defined benefit plans
Prior

service
costs

Actuarial
gain
(loss) Total

PPL
March 31, 2020 $ (1,486) $ — $ (17) $ (2,863) $ (4,366)
Amounts arising during the period (291) 28 — (1) (264)
Reclassifications from AOCI — (20) 1 47 28 
Net OCI during the period (291) 8 1 46 (236)

June 30, 2020 $ (1,777) $ 8 $ (16) $ (2,817) $ (4,602)

December 31, 2019 $ (1,425) $ (5) $ (18) $ (2,910) $ (4,358)
Amounts arising during the period (352) 36 — (1) (317)
Reclassifications from AOCI — (23) 2 94 73 
Net OCI during the period (352) 13 2 93 (244)

June 30, 2020 $ (1,777) $ 8 $ (16) $ (2,817) $ (4,602)

March 31, 2019 $ (1,239) $ (2) $ (19) $ (2,387) $ (3,647)
Amounts arising during the period (377) 35 — (2) (344)
Reclassifications from AOCI — (27) 1 21 (5)
Net OCI during the period (377) 8 1 19 (349)

June 30, 2019 $ (1,616) $ 6 $ (18) $ (2,368) $ (3,996)

December 31, 2018 $ (1,533) $ (7) $ (19) $ (2,405) $ (3,964)
Amounts arising during the period (83) 16 — (5) (72)
Reclassifications from AOCI — (3) 1 42 40 
Net OCI during the period (83) 13 1 37 (32)

June 30, 2019 $ (1,616) $ 6 $ (18) $ (2,368) $ (3,996)
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The following table presents PPL's gains (losses) and related income taxes for reclassifications from AOCI for the periods ended June 30.
Three Months Six Months Affected Line Item on the

Details about AOCI 2020 2019 2020 2019 Statements of Income
Qualifying derivatives

Interest rate swaps $ (2) $ (2) $ (5) $ (4) Interest Expense
Cross-currency swaps 26 35 32 7 Other Income (Expense) - net

Total Pre-tax 24 33 27 3 
Income Taxes (4) (6) (4) — 
Total After-tax 20 27 23 3 

Defined benefit plans
Prior service costs (a) (1) (1) (2) (1)
Net actuarial loss (a) (58) (27) (117) (53)

Total Pre-tax (59) (28) (119) (54)
Income Taxes 11 6 23 11 
Total After-tax (48) (22) (96) (43)

Total reclassifications during the period $ (28) $ 5 $ (73) $ (40)

(a) These AOCI components are included in the computation of net periodic defined benefit cost. See Note 9 for additional information.

17. Subsequent Events

(PPL)

On August 10, 2020, PPL announced that it is initiating a formal process to sell its U.K. utility business. PPL noted that there can be no assurance of any specific outcome, including whether the
announcement will result in the completion of any potential transaction, the timing or terms thereof, the value or benefits that may be realized or the effect that any potential transaction will have on
future financial results.
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Item 2. Combined Management's Discussion and Analysis of Financial Condition and
Results of Operations

(All Registrants)

This "Item 2. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations" is separately filed by PPL, PPL Electric, LKE, LG&E and KU. Information
contained herein relating to any individual Registrant is filed by such Registrant solely on its own behalf, and no Registrant makes any representation as to information relating to any other
Registrant. The specific Registrant to which disclosures are applicable is identified in parenthetical headings in italics above the applicable disclosure or within the applicable disclosure for each
Registrant's related activities and disclosures. Within combined disclosures, amounts are disclosed for individual Registrants when significant.

The following should be read in conjunction with the Registrants' Condensed Consolidated Financial Statements and the accompanying Notes and with the Registrants' 2019 Form 10-K. Capitalized
terms and abbreviations are defined in the glossary. Dollars are in millions, except per share data, unless otherwise noted.

"Management's Discussion and Analysis of Financial Condition and Results of Operations" includes the following information:

• "Overview" provides a description of each Registrant's business strategy and a discussion of important financial and operational developments.

• "Results of Operations" for all Registrants includes a "Statement of Income Analysis," which discusses significant changes in principal line items on the Statements of Income, comparing
the three and six months ended June 30, 2020 with the same periods in 2019. For PPL, "Results of Operations" also includes "Segment Earnings" and "Adjusted Gross Margins," which
provide a detailed analysis of earnings by reportable segment. These discussions include non-GAAP financial measures, including "Earnings from Ongoing Operations" and "Adjusted
Gross Margins" and provide explanations of the non-GAAP financial measures and a reconciliation of the non-GAAP financial measures to the most comparable GAAP measure.

• "Financial Condition - Liquidity and Capital Resources" provides an analysis of the Registrants' liquidity positions and credit profiles. This section also includes a discussion of rating
agency actions.

• "Financial Condition - Risk Management" provides an explanation of the Registrants' risk management programs relating to market and credit risk.

Overview

Introduction

(PPL)

PPL, headquartered in Allentown, Pennsylvania, is a utility holding company. PPL, through its regulated utility subsidiaries, delivers electricity to customers in the U.K., Pennsylvania, Kentucky and
Virginia; delivers natural gas to customers in Kentucky; and generates electricity from power plants in Kentucky.

PPL's principal subsidiaries are shown below (* denotes a Registrant).
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PPL Corporation*

PPL Capital Funding
Provides financing for the operations of PPL

and certain subsidiaries

PPL Global
Engages in the regulated distribution of

electricity in the U.K.
LKE* PPL Electric*

Engages in the regulated transmission and
distribution of electricity in Pennsylvania

LG&E*
Engages in the regulated generation,

transmission, distribution and sale of electricity
and regulated distribution and sale of natural

gas in Kentucky

KU*
Engages in the regulated generation,
transmission, distribution and sale of

electricity, primarily in Kentucky

U.K.
Regulated Segment

Kentucky
Regulated Segment

Pennsylvania
Regulated Segment

PPL's reportable segments' results primarily represent the results of PPL Global, LKE and PPL Electric, except that the reportable segments are also allocated certain corporate level financing and
other costs that are not included in the results of PPL Global, LKE and PPL Electric. PPL Global is not a Registrant. Unaudited annual consolidated financial statements for the U.K. Regulated
segment are furnished on a Form 8-K with the SEC.

In addition to PPL, the other Registrants included in this filing are as follows.

(PPL Electric)

PPL Electric, headquartered in Allentown, Pennsylvania, is a wholly owned subsidiary of PPL and a regulated public utility that is an electricity transmission and distribution service provider in
eastern and central Pennsylvania. PPL Electric is subject to regulation as a public utility by the PUC, and certain of its transmission activities are subject to the jurisdiction of the FERC under the
Federal Power Act. PPL Electric delivers electricity in its Pennsylvania service area and provides electricity supply to retail customers in that area as a PLR under the Customer Choice Act.

(LKE)

LKE, acquired in 2010 and headquartered in Louisville, Kentucky, is a wholly owned subsidiary of PPL and a holding company that owns regulated utility operations through its subsidiaries, LG&E
and KU, which constitute substantially all of LKE's assets. LG&E and KU are engaged in the generation, transmission, distribution and sale of electricity. LG&E also engages in the distribution and
sale of natural gas. LG&E and KU maintain separate corporate identities and serve customers in Kentucky under their respective names. KU also serves customers in Virginia under the Old
Dominion Power name.

(LG&E)

LG&E, headquartered in Louisville, Kentucky, is a wholly owned subsidiary of LKE and a regulated utility engaged in the generation, transmission, distribution and sale of electricity and distribution
and sale of natural gas in Kentucky. LG&E is subject to regulation as a public utility by the KPSC, and certain of its transmission activities are subject to the jurisdiction of the FERC under the
Federal Power Act.

(KU)

KU, headquartered in Lexington, Kentucky, is a wholly owned subsidiary of LKE and a regulated utility engaged in the generation, transmission, distribution and sale of electricity in Kentucky and
Virginia. KU is subject to regulation as a public
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utility by the KPSC, the VSCC and certain of its transmission and wholesale power activities are subject to the jurisdiction of the FERC under the Federal Power Act. KU serves its Kentucky
customers under the KU name and its Virginia customers under the Old Dominion Power name.

Business Strategy

(All Registrants)

PPL operates seven fully regulated, high-performing utilities. These utilities are located in the U.K., Pennsylvania and Kentucky, in constructive regulatory jurisdictions with distinct regulatory
structures and customer classes. PPL believes this business portfolio positions the company well for continued success and provides earnings and dividend growth potential.

PPL's strategy, and that of the other Registrants, is to deliver best-in-sector operational performance, invest in a sustainable energy future, maintain a strong financial foundation, and engage and
develop its people. PPL's business plan is designed to achieve growth by providing efficient, reliable and safe operations and strong customer service, maintaining constructive regulatory
relationships and achieving timely recovery of costs. These businesses are expected to achieve strong, long-term growth in rate base in the U.S. and RAV in the U.K. Rate base growth is being driven
by planned significant capital expenditures to maintain existing assets and improve system reliability and, for LKE, LG&E and KU, to comply with federal and state environmental regulations related
to coal-fired electricity generation facilities.

For the U.S. businesses, central to PPL's strategy is recovering capital project costs efficiently through various rate-making mechanisms, including periodic base rate case proceedings using forward
test years, annual FERC formula rate mechanisms and other regulatory agency-approved recovery mechanisms designed to limit regulatory lag. In Kentucky, the KPSC has adopted a series of
regulatory mechanisms (ECR, DSM, GLT, fuel adjustment clause, and gas supply clause) and recovery on construction work-in-progress that reduce regulatory lag and provide timely recovery of and
return on, as appropriate, prudently incurred costs. In addition, the KPSC requires a utility to obtain a CPCN prior to constructing a facility, unless the construction is an ordinary extension of existing
facilities in the usual course of business or does not involve sufficient capital expenditures to materially affect the utility's financial condition. Although such KPSC proceedings do not directly
address cost recovery issues, the KPSC, in awarding a CPCN, concludes that the public convenience and necessity require the construction of the facility on the basis that the facility is the lowest
reasonable cost alternative to address the need. In Pennsylvania, the FERC transmission formula rate, DSIC mechanism, Smart Meter Rider and other recovery mechanisms operate to reduce
regulatory lag and provide for timely recovery of and a return on, as appropriate, prudently incurred costs.

To manage financing costs and access to credit markets, and to fund capital expenditures, a key objective of the Registrants is to maintain their investment grade credit ratings and adequate liquidity
positions. In addition, the Registrants have financial and operational risk management programs that, among other things, are designed to monitor and manage exposure to earnings and cash flow
volatility, as applicable, related to changes in interest rates, foreign currency exchange rates and counterparty credit quality. To manage these risks, PPL generally uses contracts such as forwards,
options and swaps. See "Financial Condition - Risk Management" below for further information.

Earnings generated by PPL's U.K. subsidiaries are subject to foreign currency translation risk. Because WPD's earnings represent such a significant portion of PPL's consolidated earnings, PPL enters
into foreign currency contracts to economically hedge the value of the GBP versus the U.S. dollar. These hedges do not receive hedge accounting treatment under GAAP. See "Financial and
Operational Developments - U.K. Membership in European Union" for additional discussion of the U.K. earnings hedging activity.

The U.K. subsidiaries also have currency exposure to the U.S. dollar to the extent of their U.S. dollar denominated debt. To manage these risks, PPL generally uses contracts such as forwards, options
and cross-currency swaps that contain characteristics of both interest rate and foreign currency exchange contracts.

As discussed above, a key component of this strategy is to maintain constructive relationships with regulators in all jurisdictions in which the Registrants operate (U.K., U.S. federal and state). This is
supported by a strong culture of integrity and delivering on commitments to customers, regulators and shareowners, and a commitment to continue to improve customer service, reliability and
operational efficiency.
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Financial and Operational Developments

Initiation of Formal Process to Sell U.K. Utility Business (PPL)

On August 10, 2020, PPL announced that it is initiating a formal process to sell its U.K. utility business. PPL noted that there can be no assurance of any specific outcome, including whether the
announcement will result in the completion of any potential transaction, the timing or terms thereof, the value or benefits that may be realized or the effect that any potential transaction will have on
future financial results.

Outbreak of COVID-19 (All Registrants)

The continued spread of COVID-19 has led to global economic disruption and volatility in financial markets. The Registrants have taken significant steps to mitigate the potential spread of COVID-
19 to our customers, suppliers and employees. PPL has successfully implemented its company-wide pandemic plan, which guides the emergency response. Business continuity and other
precautionary measures have been taken to ensure we can continue to safely provide reliable electricity and gas service to our customers. The Registrants have implemented social distancing
measures for all employees including work from home arrangements where possible and continue to implement strong physical and cyber security measures to ensure that systems function effectively
to serve operational and remote workforce needs. The Registrants continue to monitor developments affecting their workforces and customers and will take additional actions as appropriate to
respond to changing conditions and mitigate the impacts.

This is a rapidly evolving situation that could lead to extended disruption of economic activity in the Registrants’ markets for an undetermined period of time. Lock-down or closure of non-essential
businesses has occurred in each of the Registrants’ service territories, which has resulted in reductions in commercial and industrial demand and an increase in residential demand for electricity
service. The financial impact of this net reduction in load has not been material to the Registrants' year to date 2020 financial results. The impact on future periods will depend upon various factors,
including the pace and extent to which the Registrants' jurisdictions reopen their economies and community response to the reopening of businesses as well as the extent that businesses continue work
from home protocols. We cannot predict these factors and therefore cannot quantify the overall impact COVID-19 will have on our 2020 results of operations.

The Registrants are committed to supporting their customers and communities and have followed federal and state mandates to suspend disconnections for non-payment and new late fees and have
worked to reconnect service for customers who had previously been disconnected, where required. Despite suspension of disconnections for non-payment, the Registrants have not experienced a
significant reduction of cash receipts and have not made significant adjustments to their allowance for uncollectible accounts for potential additional expected credit losses. The Registrants will
continue to monitor cash receipts and accounts receivable aging to determine if future increases in their allowance for uncollectible accounts is required.

At June 30, 2020, the Registrants had approximately $4.0 billion of combined unused credit facility capacity. In addition, PPL Capital Funding, PPL Electric, LG&E and KU may, subject to certain
conditions, increase their syndicated credit facilities in an aggregate amount of up to $1 billion. In addition, in April 2020, PPL Capital Funding issued $1 billion in senior notes. In June 2020, KU
issued $500 million of First Mortgage Bonds due 2050. Based on these actions the Registrants do not anticipate a significant impact on their financial condition or liquidity, and do not foresee
difficulties in accessing the capital markets in the near-term. See Note 8 to the Financial Statements for additional information.

The Registrants have assessed the fair value of their assets and liabilities and no impairment charges were required. See “Goodwill Assessment” below for additional information on the interim
goodwill impairment test performed for the U.K. Regulated segment reporting unit in the first quarter of 2020.

PPL’s pension plans continue to be well-funded as its liability-driven investment strategy and active management have mitigated investment losses resulting from recent market volatility and
significant declines in equity values.

PPL has executed hedges to mitigate the foreign exchange risk to its U.K. earnings. The COVID-19 outbreak has put additional downward pressure on the GBP to U.S. dollar exchange rate. As of
August 5, 2020, PPL's foreign exchange exposure related to budgeted earnings is approximately 95% hedged for 2020 at an average rate of $1.47 per GBP and approximately 8% hedged for 2021 at
an average rate of $1.32 per GBP. Although PPL cannot predict the impact of COVID-19 on foreign exchange rates, the impact could be significant.
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In response to COVID-19, on March 27, 2020, President Donald Trump signed into law the Coronavirus Aid, Relief, and Economic Security Act (the CARES Act). PPL evaluated the provisions of
the CARES Act and believes there is no significant effect on its financial statements. Certain tax provisions may result in immaterial cash benefits in 2020.

To date, there has been no material impact on the Registrants’ business, financial condition, liquidity or on their supply chain as a result of COVID-19. For the six months ended June 30, 2020, the
following estimated reductions in revenue and incremental costs incurred resulted from the impact of COVID-19:

PPL WPD LKE LG&E KU
Reduction in revenue $ 61 $ 40 $ 21 $ 9 $ 12 
Incremental costs 20 15 5 2 3 

WPD tariffs are set to recover allowed revenues. Any under-recoveries, including the estimated $40 million above, will be added to revenue, with interest, in future years through K-factor. See
discussion of K-factor in “Item 1. Business” of PPL’s 2019 Form 10-K. The impact on revenue and incremental COVID-19 related costs were insignificant at PPL Electric.

The ultimate severity or duration of the outbreak or its effects on the global economy, the capital markets, or the Registrants’ workforce, contractors, customers and suppliers is uncertain. The
Registrants cannot predict the ultimate impact COVID-19 will have on their financial position, results of operations, cash flows or liquidity.

Goodwill Assessment (PPL, LKE, LG&E and KU)

The COVID-19 pandemic has disrupted the U.S. and global economies and continues to present extraordinary challenges to businesses, communities, workforces and markets. In the U.S. and
throughout the world, governmental authorities have taken urgent and extensive actions to contain the spread of the virus and mitigate known or foreseeable impacts. In the Registrants’ service
territories, mitigation measures have included quarantines, stay-at-home orders, travel restrictions, reduced operations or closures of businesses, schools and governmental agencies, and legislative or
regulatory actions to address health or other pandemic-related concerns, all of which have the potential to adversely impact the Registrants' business and operations, especially if these measures
remain in effect for a prolonged period of time. PPL’s shares have experienced volatility and a decrease in market value since the outbreak of COVID-19.

During the three month period ended March 31, 2020, PPL, LKE, LG&E and KU considered whether these events would more likely than not reduce the fair value of the Registrants’ reporting units
below their carrying amounts. Based on our assessment, a quantitative impairment test was not required for the LKE, LG&E and KU reporting units, but was required for the U.K. Regulated segment
reporting unit, the allocated goodwill of which was $2.5 billion at March 31, 2020. The test did not indicate impairment of the reporting unit.

Management used both discounted cash flows and market multiples, including implied RAV premiums, which required significant assumptions, to estimate the fair value of the reporting units.
Significant assumptions used in the discounted cash flows include discount and growth rates, the finalization of RIIO-ED2, and projected operating and capital cash flows. Projected operating and
capital cash flows are based on the internal business plans, which assume the occurrence of certain future events. Significant assumptions used in the market multiples include sector market
performance and comparable transactions.

A high degree of judgment is required to develop estimates related to fair value conclusions. A decrease in the forecasted cash flows of 10%, an increase in the discount rate of 10%, or a 10%
decrease in the market multiples would not have resulted in an impairment of goodwill for the U.K. Regulated segment reporting unit.

During the three months ended June 30, 2020, no goodwill impairment triggers were identified. However, an impairment charge could occur in future periods if PPL’s share price or any of the
assumptions used in determining fair value of the reporting units are negatively impacted.

U.K. Corporation Tax Rate Change (PPL)

The U.K. corporation tax rate was scheduled to be reduced from 19% to 17%, effective April 1, 2020. On March 11, 2020, the U.K. Finance Act 2020 included a cancellation of the tax rate reduction
to 17%, thereby maintaining the corporation tax rate at 19% for financial years 2020 and 2021. The Finance Act 2020 was formally enacted on July 22, 2020. The impact of the
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cancellation of the corporate tax rate reduction will result in an increase in deferred tax liabilities and a corresponding deferred tax expense of approximately $100 million to $110 million, which will
be recorded in the third quarter of 2020.

U.S. Tax Reform (All Registrants)

In July 2020, the IRS issued final and new proposed regulations relating to limitations on interest deductibility for tax purposes. The final regulations are expected to apply to the Registrants for 2020,
while the proposed regulations will apply in the year in which the regulations are issued in final form, which is expected to be in 2021. The Registrants are evaluating the final and proposed
regulations, but do not expect the regulations to have a material impact on the Registrants’ financial condition or results of operations.

U.K. Withdrawal from European Union (PPL)
In March 2017, the U.K. Government invoked Article 50 (Article 50) of the Lisbon Treaty, formally beginning the two-year period for the U.K. to negotiate an agreement specifying the terms of its
withdrawal from the European Union (EU), popularly referred to as Brexit. After repeated extensions, in October 2019, the EU agreed to extend the Article 50 process until January 31, 2020.
Following an early general election in December 2019, which resulted in a substantial Conservative Party Parliamentary majority, the U.K. and EU Parliaments voted to approve the EU withdrawal
agreement negotiated by Prime Minister Boris Johnson.

The U.K. formally left the EU on January 31, 2020, entering a transition period that is scheduled to end on December 31, 2020. During the transition period, the U.K. will seek to negotiate a free
trade arrangement with the EU and also negotiate new trade terms with countries outside of the EU. The deadline for the U.K. requesting an extension to the transition period passed on June 30, 2020.
Significant uncertainty continues to surround the outcome of the transition period. PPL believes that its greatest risks relate to any extended period of depressed value of the GBP or the potential
further decline in the value of the GBP compared to the U.S. dollar. A decline in the value of the GBP compared to the U.S. dollar will reduce the value of WPD's earnings to PPL.

PPL has executed hedges to mitigate the foreign exchange risk to its U.K. earnings. As of August 5, 2020, PPL's foreign exchange exposure related to budgeted earnings is approximately 95% hedged
for 2020 at an average rate of $1.47 per GBP and approximately 8% hedged for 2021 at an average rate of $1.32 per GBP.

PPL cannot predict the impact, in either the short-term or long-term, on foreign exchange rates or PPL's financial condition that may be experienced as a result of the actions taken by the U.K.
government to withdraw from the EU, although such impacts could be material.

PPL does not expect the financial condition and results of operations of WPD, itself, to change significantly as a result of Brexit. The regulatory environment and operation of WPD's businesses are
not expected to change. RIIO-ED1, the current price control, with allowed revenues agreed with Ofgem runs through March 2023. The impact of a slower economy or recession on WPD would be
mitigated in part because U.K. regulation provides that any reduction in the volume of electricity delivered will be recovered in allowed revenues in future periods through the K-factor adjustment.
See "Item 1. Business - Segment Information - U.K. Regulated Segment" in PPL's 2019 Form 10-K for additional information on the current price control and K-factor adjustment. In addition, an
increase in inflation would have a positive effect on revenues and RAV as annual inflation adjustments are applied to both revenues and RAV (and real returns are earned on inflated RAV). This
impact, however, would be partially offset by higher operation and maintenance expenses and interest expense on index-linked debt. With respect to access to financing, WPD has substantial
borrowing capacity under existing credit facilities and expects to continue to have access to all major financial markets. With respect to access to and cost of equipment and other materials, WPD
management continues to review U.K. government issued advice on preparations for Brexit and has taken actions to mitigate potential increasing costs and disruption to its critical sources of supply.
Additionally, less than 1% of WPD's employees are non-U.K. EU nationals and no change in their domicile is expected.

Regulatory Requirements

(All Registrants)

The Registrants cannot predict the impact that future regulatory requirements may have on their financial condition or results of operations.
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(PPL, LKE, LG&E and KU)

The businesses of LKE, LG&E and KU are subject to extensive federal, state and local environmental laws, rules and regulations, including those pertaining to CCRs, GHG, and ELGs. See Notes 7,
10 and 15 to the Financial Statements for a discussion of these significant environmental matters. These and other stringent environmental requirements led PPL, LKE, LG&E and KU to retire
approximately 1,000 MW of coal-fired generating plants in Kentucky since 2015.

RIIO-2 Framework (PPL)

In 2018, Ofgem issued its consultation document on the RIIO-2 framework, covering all U.K. gas and electricity transmission and distribution price controls. The current electricity distribution price
control, RIIO-ED1, continues through March 31, 2023 and will not be impacted by the RIIO-2 consultation process. Later in 2018, Ofgem published its decision following its RIIO-2 framework
consultation after consideration of comments received including those from WPD and PPL.

In August 2019, Ofgem published an open letter seeking views on its proposed sector specific approach on the RIIO-ED2 framework. WPD and PPL provided responses to this open letter. In
December 2019, Ofgem published its decision on the RIIO-ED2 framework, thus confirming the following points in its RIIO-2 and RIIO-ED2 framework decision documents:

• RIIO-ED2 will be a five-year price control period, compared to eight years in the current RIIO-ED1 price control.
• CPI or CPIH will be used for inflation measurement in calculating both RAV and allowed returns rather than RPI.
• The baseline allowed return on equity will be set using the same methodology in all RIIO-2 sectors. The new methodology includes; (a) an equity indexation, whereby the allowed

return on equity is updated to reflect changes in the risk-free rate, and (b) potentially setting the allowed return 0.5% below the expected return.
• Full debt indexation will be retained.
• The early settlement process (fast tracking) will be removed and replaced with an alternative mechanism to incentivize high-quality, rigorous and ambitious business plans.
• The Totex incentive rate will be based on a confidence level for setting baseline cost allowances.
• A new enhanced engagement model will be introduced requiring distribution companies to set up a customer engagement group to provide Ofgem with a public report of local

stakeholders’ views on the companies’ business plans. Ofgem will also establish an independent RIIO-2 challenge group comprised of consumer experts to provide Ofgem with a
public report on companies’ business plans.

• There will be no change to the existing depreciation policy of using economic asset lives as the basis for depreciating RAV as part of base revenue calculations. WPD is currently
transitioning to 45-year asset lives for new additions in RIIO-ED1 based on Ofgem’s extensive review of asset lives in RIIO-ED1.

• A focus of RIIO-2 will be on whole-system outcomes. Ofgem intends for network companies and system operators to work together to ensure the energy system as a whole is
efficient and delivers the best value to consumers. Ofgem is undertaking further work to clarify the definition of whole-system and the appropriate roles of the network companies in
supporting this objective. Ofgem is still undecided on how DSO functions are to be treated. Ofgem will include a DSO reopener to reassess progress made in the establishment of
DSO activities.

On July 30, 2020 Ofgem published its consultation on the RIIO-ED2 price control methodology which Ofgem will use to apply its framework decisions listed above. Some of the key aspects in
Ofgem’s consultation include:

• Proposing a suite of Net-Zero related investment and innovation mechanisms, including a Net Zero re-opener, to ensure that RIIO-ED2 is adaptable and can keep pace with changes
in the wider policy and technological environment.

• Consulting on four different models for managing strategic investment to enable more flexibility within the price control and allow DNOs to adapt their investment plans to keep
pace with Net Zero.

• Consulting on debt allowance proposals including the debt allowance calibration, the index used, and a possible additional cost of borrowing allowance.
• Consulting on whether the three-stage equity indexation methodology for baseline allowance returns proposed in the Gas Distribution and Transmission Draft Determination should

equally apply to the ED sector and if the estimation approach for systematic risk should differ for ED2.
• Proposing to introduce a suite of reforms to define and regulate the distribution system operation. In the first instance, those reforms will apply to DNOs.
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WPD and PPL continue to be fully engaged in the RIIO-ED2 process. The comment period on the July 30, 2020 consultation closes on October 1, 2020, and a decision on the RIIO-ED2 Sector
Specific Methodology will be made in December 2020. Final Determinations for RIIO-ED2 will be made in December 2022. The RIIO-ED2 price control will come into effect on April 1, 2023. PPL
cannot predict the outcome of this process or the long-term impact the final RIIO-ED2 price control will have on its financial condition or results of operations.

Challenge to PPL Electric Transmission Formula Rate Return on Equity

(PPL and PPL Electric)

On May 21, 2020, PP&L Industrial Customer Alliance (PPLICA) filed a complaint with the FERC alleging that PPL Electric's base return on equity (ROE) of 11.18% used to determine PPL
Electric's formula transmission rate is unjust and unreasonable, and proposing an alternative ROE of 8.0% based on its interpretation of FERC Opinion No. 569. However, also on May 21, 2020, the
FERC issued Opinion No. 569-A in response to numerous requests for rehearing of Opinion No. 569, which revised the method for analyzing base ROE. On June 10, 2020, PPLICA filed a Motion to
Supplement the May 21, 2020 complaint in which PPLICA continued to allege that PPL Electric’s base ROE is unjust and unreasonable, but revised its analysis of PPL Electric's base ROE to reflect
the guidance provided in Opinion No. 569-A. The amended complaint proposed an updated alternative ROE of 8.5% and also requested that the FERC preserve the original refund effective date as
established by the filing of the original complaint on May 21, 2020. Several parties have filed motions to intervene, including one party who filed Comments in Support of the original complaint.

On July 10, 2020, PPL Electric filed its Answer and supporting Testimony to the PPLICA filings arguing that the FERC should deny the original and amended complaints as they are without merit
and fail to demonstrate the existing base ROE is unjust and unreasonable. In addition, in the event the FERC determines PPL Electric's ROE to be unjust and unreasonable, PPL Electric contends a
refund effective date should be set for no earlier than June 10, 2020 and PPLICA's proposed replacement ROE should be rejected. This proceeding remains pending before the FERC. On July 27,
2020, an intervenor filed a motion for permission to respond and a response to PPL Electric’s Answer contesting the arguments made in that Answer. PPL Electric believes its ROE is just and
reasonable and that it has meritorious defenses against the original and amended complaints. At this time, PPL Electric cannot predict the outcome of this matter or the range of possible losses, if any,
that may be incurred. However, revenue earned from May 21, 2020 through the settlement of this matter may be subject to refund. A change of 50 basis points to the base ROE would impact PPL
Electric's net income by approximately $12 million on an annual basis.

FERC Transmission Rate Filing

(PPL, LKE, LG&E and KU)

In 2018, LG&E and KU applied to the FERC requesting elimination of certain on-going credits to a sub-set of transmission customers relating to the 1998 merger of LG&E's and KU's parent entities
and the 2006 withdrawal of LG&E and KU from the Midcontinent Independent System Operator, Inc. (MISO), a regional transmission operator and energy market. The application sought
termination of LG&E's and KU's commitment to provide certain Kentucky municipalities mitigation for certain horizontal market power concerns arising out of the 1998 LG&E and KU merger and
2006 MISO withdrawal. The amounts at issue are generally waivers or credits granted to a limited number of Kentucky municipalities for either certain LG&E and KU or MISO transmission charges
incurred for transmission service received. Due to the development of robust, accessible energy markets over time, LG&E and KU believe the mitigation commitments are no longer relevant or
appropriate. In March 2019, the FERC granted LG&E's and KU's request to remove the ongoing credits, conditioned upon the implementation by LG&E and KU of a transition mechanism for certain
existing power supply arrangements, subject to FERC review and approval. In July 2019, LG&E and KU proposed their transition mechanism to the FERC and in September 2019, the FERC rejected
the proposed transition mechanism and issued a separate order providing clarifications of certain aspects of the March order. In October 2019, LG&E and KU filed requests for rehearing and
clarification on the two September orders. Certain petitions for review of the FERC's orders have been filed by multiple parties, including LG&E and KU, with the D.C. Circuit Court of Appeals.
LG&E and KU cannot predict the outcome of these proceedings. In February 2020, the D.C. Circuit Court of Appeals issued an order holding the various appeals in abeyance pending the FERC's
rehearing process. LG&E and KU currently receive recovery of waivers and credits provided through other rate mechanisms.
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(PPL and PPL Electric)

In April 2020, PPL Electric filed its annual transmission formula rate update with the FERC, reflecting a revised revenue requirement that took effect in June 2020.

Rate Case Proceedings

(LKE and KU)

In July 2019, KU filed a request with the VSCC for an increase in annual Virginia base electricity revenues of approximately $13 million, representing an increase of 18.2%. In January 2020, KU
reached a partial settlement agreement including an increase in annual Virginia base electricity revenues of $9 million effective May 1, 2020, representing an increase of 12.9%. A hearing on the
settlement and certain tariff provisions was held in January 2020. On April 6, 2020, the VSCC issued an order approving the settlement and Hearing Examiner tariff provision recommendations. KU
implemented the new rates on May 1, 2020.

Results of Operations

(PPL)

The "Statement of Income Analysis" discussion below describes significant changes in principal line items on PPL's Statements of Income, comparing the three and six months ended June 30, 2020
with the same periods in 2019. The "Segment Earnings" and "Adjusted Gross Margins" discussions for PPL provide a review of results by reportable segment. These discussions include non-GAAP
financial measures, including "Earnings from Ongoing Operations" and "Adjusted Gross Margins," and provide explanations of the non-GAAP financial measures and a reconciliation of those
measures to the most comparable GAAP measure.

Tables analyzing changes in amounts between periods within "Statement of Income Analysis," "Segment Earnings" and "Adjusted Gross Margins" are presented on a constant GBP to U.S. dollar
exchange rate basis, where applicable, in order to isolate the impact of the change in the exchange rate on the item being explained. Results computed on a constant GBP to U.S. dollar exchange rate
basis are calculated by translating current year results at the prior year weighted-average GBP to U.S. dollar exchange rate.

(PPL Electric, LKE, LG&E and KU)

A "Statement of Income Analysis" is presented separately for PPL Electric, LKE, LG&E and KU. The "Statement of Income Analysis" discussion below describes significant changes in principal
line items on the Statements of Income, comparing the three and six months ended June 30, 2020 with the same periods in 2019.

(All Registrants)

The results for interim periods can be disproportionately influenced by numerous factors and developments and by seasonal variations. As such, the results of operations for interim periods do not
necessarily indicate results or trends for the year or future periods.
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PPL: Statement of Income Analysis, Segment Earnings and Adjusted Gross Margins

Statement of Income Analysis

Net income for the periods ended June 30 includes the following results:
Three Months Six Months

2020 2019 $ Change 2020 2019 $ Change
Operating Revenues $ 1,739 $ 1,803 $ (64) $ 3,793 $ 3,882 $ (89)
Operating Expenses

Operation
Fuel 138 168 (30) 301 362 (61)
Energy purchases 133 138 (5) 334 388 (54)
Other operation and maintenance 487 482 5 963 972 (9)

Depreciation 319 300 19 636 584 52 
Taxes, other than income 67 75 (8) 147 155 (8)
Total Operating Expenses 1,144 1,163 (19) 2,381 2,461 (80)

Other Income (Expense) - net 76 131 (55) 201 183 18 
Interest Expense 253 246 7 501 487 14 
Income Taxes 74 84 (10) 214 210 4 

Net Income $ 344 $ 441 $ (97) $ 898 $ 907 $ (9)

Operating Revenues

The increase (decrease) in operating revenues was due to:
Three Months Six Months

Domestic:
PPL Electric Distribution volumes (a) $ 7 $ (17)
PPL Electric PLR (b) 2 (25)
PPL Electric Transmission Formula Rate (c) 23 39 
LKE Retail Rates (d) 15 64 
LKE ECR (e) 9 28 
LKE Fuel and other energy prices (f) (18) (39)
LKE Municipal supply (g) (6) (28)
LKE Volumes (h) (13) (51)
LKE Demand (i) (17) (24)
Other (1) (2)
Total Domestic 1 (55)

U.K.:
Price 5 23 
Volume (i) (41) (40)
Foreign currency exchange rates (25) (16)
Other (4) (1)
Total U.K. (65) (34)

Total $ (64) $ (89)

(a) The decrease for the six months ended June 30, 2020 was primarily due to warmer weather in Q1 2020.
(b) The decrease for the six months ended June 30, 2020 was primarily the result of lower energy prices, partially offset by higher volumes in Q2 2020.
(c) The increases were primarily due to increased returns on capital investments.
(d) The increases were due to higher base rates, inclusive of the termination of the TCJA bill credit mechanism, effective May 1, 2019.
(e) The increases were primarily due to higher recoverable depreciation expense as a result of higher depreciation rates effective May 1, 2019
(f) The decreases were due to lower recoveries of fuel and energy purchases due to lower commodity costs.
(g) The decreases were due to the termination of eight supply contracts with Kentucky municipalities on April 30, 2019.
(h) The decreases were primarily due to weather.
(i) The decreases were primarily due to COVID-19.
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Fuel

Fuel decreased $30 million for three months ended June 30, 2020 compared with 2019, primarily due to a $18 million decrease in volumes driven by weather and a $15 million decrease in
commodity costs.

Fuel decreased $61 million for the six months ended June 30, 2020 compared with 2019, primarily due to a $39 million decrease in volumes driven by weather and a $25 million decrease in
commodity costs.

Energy Purchases

Energy purchases decreased $5 million for the three months ended June 30, 2020 compared with 2019, primarily due to lower PLR prices of $14 million, offset by higher PLR volumes of $10 million
and higher transmission enhancement expenses of $6 million at PPL Electric as well as a $5 million decrease in commodity costs at LKE.

Energy purchases decreased $54 million for the six months ended June 30, 2020 compared with 2019, primarily due to lower PLR prices of $33 million, partially offset by higher transmission
enhancement expenses of $11 million at PPL Electric as well as a $19 million decrease in commodity costs at LKE.

Other Operation and Maintenance

The increase (decrease) in other operation and maintenance was due to:
Three Months Six Months

Domestic:
PPL Electric Act 129 $ (4) $ (7)
PPL Electric canceled projects — 9 
LKE plant operations and maintenance (5) (8)
LKE COVID-19 impact 5 5 
Storm Costs (4) (23)
Other 6 (4)

U.K.:
Pension 2 3 
Foreign currency exchange rates (7) (5)
COVID-19 impact 15 15 
Other (3) 6 

Total $ 5 $ (9)

Depreciation

The increase in depreciation was due to:
Three Months Six Months

Additions to PP&E, net $ 14 $ 26 
Foreign currency exchange rates (3) (2)
Depreciation rates (a) 7 26 
Other 1 2 

Total $ 19 $ 52 

(a) Higher depreciation rates were effective May 1, 2019 at LG&E and KU.

Taxes, other than Income

Taxes, other than income decreased $8 million for the three and six months ended June 30, 2020 compared with 2019, primarily due to the settlement of 2008 - 2010 gross receipts tax assessments.
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Other Income (Expense) - net

The increase (decrease) in other income (expense) - net was due to:
Three Months Six Months

Economic foreign currency exchange contracts (Note 14) $ (44) $ 51 
Defined benefit plans - non-service credits (Note 9) (13) (25)
Other 2 (8)

Total $ (55) $ 18 

Interest Expense

The increase (decrease) in interest expense was due to:
Three Months Six Months

Long-term debt interest expense $ 18 $ 26 
Short-term debt interest expense (5) (7)
Foreign currency exchange rates (4) (3)
Other (2) (2)

Total $ 7 $ 14 

Income Taxes

The increase (decrease) in income taxes was due to:
Three Months Six Months

Change in pre-tax income $ (22) $ (4)
Kentucky recycling credit, net of federal income tax expense (a) 20 20 
Other (8) (12)

Total $ (10) $ 4 

(a) During the second quarter of 2019, LKE recorded a deferred income tax benefit associated with two projects placed into service that prepare a generation waste material for reuse and, as a result, qualify for a Kentucky recycling credit. The
applicable credit provides tax benefits for a portion of the equipment costs for major recycling projects in Kentucky. A portion of this amount has been reserved due to insufficient Kentucky taxable income projected at LKE.

Segment Earnings

PPL's Net Income by reportable segment for the periods ended June 30 was as follows:

Three Months Six Months

2020 2019 $ Change 2020 2019 $ Change
U.K. Regulated $ 179 $ 284 $ (105) $ 519 $ 548 $ (29)
Kentucky Regulated 74 97 (23) 201 214 (13)
Pennsylvania Regulated 118 94 24 236 215 21 
Corporate and Other (a) (27) (34) 7 (58) (70) 12 

Net Income $ 344 $ 441 $ (97) $ 898 $ 907 $ (9)

(a) Primarily represents financing and certain other costs incurred at the corporate level that have not been allocated or assigned to the segments, which are presented to reconcile segment information to PPL's consolidated results.

Earnings from Ongoing Operations

Management utilizes "Earnings from Ongoing Operations" as a non-GAAP financial measure that should not be considered as an alternative to net income, an indicator of operating performance
determined in accordance with GAAP. PPL believes that Earnings from Ongoing Operations is useful and meaningful to investors because it provides management's view of PPL's earnings
performance as another criterion in making investment decisions. In addition, PPL's management uses Earnings from Ongoing Operations in measuring achievement of certain corporate performance
goals, including targets for certain executive incentive compensation. Other companies may use different measures to present financial performance.

Earnings from Ongoing Operations is adjusted for the impact of special items. Special items are presented in the financial tables on an after-tax basis with the related income taxes on special items
separately disclosed. Income taxes on special items, when
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applicable, are calculated based on the statutory tax rate of the entity where the activity is recorded. Special items may include items such as:

• Unrealized gains or losses on foreign currency economic hedges (as discussed below).
• Gains and losses on sales of assets not in the ordinary course of business.
• Impairment charges.
• Significant workforce reduction and other restructuring effects.
• Acquisition and divestiture-related adjustments.
• Other charges or credits that are, in management's view, non-recurring or otherwise not reflective of the company's ongoing operations.

Unrealized gains or losses on foreign currency economic hedges include the changes in fair value of foreign currency contracts used to hedge GBP-denominated anticipated earnings. The changes in
fair value of these contracts are recognized immediately within GAAP earnings. Management believes that excluding these amounts from Earnings from Ongoing Operations until settlement of the
contracts provides a better matching of the financial impacts of those contracts with the economic value of PPL's underlying hedged earnings. See Note 14 to the Financial Statements and "Risk
Management" below for additional information on foreign currency economic activity.

PPL's Earnings from Ongoing Operations by reportable segment for the periods ended June 30 were as follows:

Three Months Six Months

2020 2019 $ Change 2020 2019 $ Change
U.K. Regulated $ 256 $ 264 $ (8) $ 554 $ 568 $ (14)
Kentucky Regulated 78 97 (19) 205 214 (9)
Pennsylvania Regulated 118 94 24 236 215 21 
Corporate and Other (25) (33) 8 $ (54) (67) 13 

Earnings from Ongoing Operations $ 427 $ 422 $ 5 $ 941 $ 930 $ 11 

See "Reconciliation of Earnings from Ongoing Operations" below for a reconciliation of this non-GAAP financial measure to Net Income.

U.K. Regulated Segment

The U.K. Regulated segment consists of PPL Global, which primarily includes WPD's regulated electricity distribution operations, the results of hedging the translation of WPD's earnings from GBP
into U.S. dollars, and certain costs, such as U.S. income taxes, administrative costs and certain acquisition-related financing costs. The U.K. Regulated segment represents 58% of PPL's Net Income
for the six months ended June 30, 2020 and 38% of PPL's assets at June 30, 2020.

Net Income and Earnings from Ongoing Operations for the periods ended June 30 include the following results.
Three Months Six Months

2020 2019 $ Change 2020 2019 $ Change
Operating revenues $ 476 $ 541 $ (65) $ 1,090 $ 1,124 $ (34)
Other operation and maintenance 142 133 9 271 251 20 
Depreciation 64 64 — 131 126 5 
Taxes, other than income 31 32 (1) 63 64 (1)

Total operating expenses 237 229 8 465 441 24 
Other Income (Expense) - net 65 124 (59) 195 169 26 
Interest Expense 97 96 1 199 195 4 
Income Taxes 28 56 (28) 102 109 (7)
Net Income 179 284 (105) 519 548 (29)
Less: Special Items (77) 20 (97) (35) (20) (15)

Earnings from Ongoing Operations $ 256 $ 264 $ (8) $ 554 $ 568 $ (14)

The following after-tax gains (losses), which management considers special items, impacted the U.K. Regulated segment's results and are excluded from Earnings from Ongoing Operations during
the periods ended June 30.
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Income Statement Line Item
Three Months Six Months

2020 2019 2020 2019
Foreign currency economic hedges, net of tax of $17, ($7), $6, $4 (a) Other Income (Expense) - net $ (65) $ 24 $ (23) $ (16)
COVID-19 impact, net of tax of $3, $0, $3, $0 (b) Other operation and maintenance (12) — (12) — 
Other, net of tax $0, $1, $0, $1 (c) Other operation and maintenance — (4) — (4)

Total Special Items $ (77) $ 20 $ (35) $ (20)

(a) Unrealized gains (losses) on contracts that economically hedge anticipated GBP-denominated earnings.
(b) Incremental costs for labor not chargeable to capital projects due to U.K. government lockdown restrictions, purchases of personal protective equipment and other safety related actions associated with the COVID-19 pandemic.
(c) Settlement of a contractual dispute.

The changes in the components of the U.K. Regulated segment's results between these periods are due to the factors set forth below, which reflect amounts classified as U.K. Adjusted Gross Margins,
the items that management considers special and the effects of movements in foreign currency exchange, including the effects of foreign currency hedge contracts, on separate lines and not in their
respective Statement of Income line items.

Three Months Six Months
U.K.

U.K. Adjusted Gross Margins $ (37) $ (17)
Other operation and maintenance (6) (16)
Depreciation (4) (7)
Other Income (Expense) - net (11) (22)
Interest expense (5) (7)
Income taxes 16 17 

U.S.
Income taxes — (1)
Other (4) (1)

Foreign currency exchange, after-tax 43 40 
Earnings from Ongoing Operations (8) (14)
Special items, after-tax (97) (15)

Net Income $ (105) $ (29)

U.K.

• See "Adjusted Gross Margins - Changes in Adjusted Gross Margins" for an explanation of U.K. Adjusted Gross Margins.

• Higher other operation and maintenance expense for the six month period primarily due to increases in various costs that were not individually significant in comparison to the prior year.

• Lower other income (expense) - net for the three and six month periods primarily due to lower pension income.

• Lower income taxes for the three month period primarily due to lower pre-tax income.

Kentucky Regulated Segment

The Kentucky Regulated segment consists primarily of LKE's regulated electricity generation, transmission and distribution operations conducted by LG&E and KU, as well as LG&E's regulated
distribution and sale of natural gas. In addition, certain acquisition-related financing costs are allocated to the Kentucky Regulated segment. The Kentucky Regulated segment represents 22% of
PPL's Net Income for the six months ended June 30, 2020 and 34% of PPL's assets at June 30, 2020.

Net Income and Earnings from Ongoing Operations for the periods ended June 30 include the following results.
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Three Months Six Months
2020 2019 $ Change 2020 2019 $ Change

Operating revenues $ 700 $ 732 $ (32) $ 1,525 $ 1,577 $ (52)
Fuel  138 168 (30) 301 362 (61)
Energy purchases 22 27 (5) 79 106 (27)
Other operation and maintenance 207 208 (1) 411 422 (11)
Depreciation 151 135 16 300 258 42 
Taxes, other than income 18 18 — 36 36 — 

Total operating expenses 536 556 (20) 1,127 1,184 (57)
Other Income (Expense) - net 2 — 2 2 — 2 
Interest Expense 77 78 (1) 152 148 4 
Income Taxes 15 1 14 47 31 16 
Net Income 74 97 (23) 201 214 (13)
Less: Special Items (4) — (4) (4) — (4)

Earnings from Ongoing Operations $ 78 $ 97 $ (19) $ 205 $ 214 $ (9)

The following after-tax gains (losses), which management considers special items, impacted the Kentucky Regulated segment's results and are excluded from Earnings from Ongoing Operations
during the periods ended June 30.

Income Statement Line Item
Three Months Six Months

2020 2019 2020 2019
COVID-19 impact, net of tax of $1, $0, $1, $0 (a) Other operation and maintenance $ (4) $ — $ (4) $ — 

Total Special Items $ (4) $ — $ (4) $ — 

(a) Incremental costs for outside services, customer payment processing, personal protective equipment and other safety related actions associated with the COVID-19 pandemic.

The changes in the components of the Kentucky Regulated segment's results between these periods were due to the factors set forth below, which reflect amounts classified as Kentucky Adjusted
Gross Margins and the items that management considers special on separate lines and not in their respective Statement of Income line items.

Three Months Six Months
Kentucky Adjusted Gross Margins $ (5) $ 12 
Other operation and maintenance 3 12 
Depreciation (7) (15)
Taxes, other than income 2 1 
Other Income (Expense) - net 2 2 
Interest Expense 1 (4)
Income Taxes (15) (17)
Earnings from Ongoing Operations (19) (9)
Special items, after-tax (4) (4)

Net Income $ (23) $ (13)

• See "Adjusted Gross Margins - Changes in Adjusted Gross Margins" for an explanation of Kentucky Adjusted Gross Margins.

• Higher depreciation expense for the six month period primarily due to an $8 million increase related to additional assets placed into service, net of retirements and a $7 million increase related to
higher depreciation rates effective May 1, 2019.

• Higher income tax expense for the three and six month periods primarily due to a deferred income tax benefit recorded in 2019 related to a Kentucky recycling credit of $17 million.

Pennsylvania Regulated Segment

The Pennsylvania Regulated segment includes the regulated electricity transmission and distribution operations of PPL Electric. In addition, certain costs are allocated to the Pennsylvania Regulated
segment. The Pennsylvania Regulated segment represents 26% of PPL's Net Income for the six months ended June 30, 2020 and 26% of PPL's assets at June 30, 2020.

Net Income and Earnings from Ongoing Operations for the periods ended June 30 include the following results.
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Three Months Six Months
2020 2019 $ Change 2020 2019 $ Change

Operating revenues $ 554 $ 521 $ 33 $ 1,162 $ 1,166 $ (4)
Energy purchases 111 110 1 255 281 (26)
Other operation and maintenance 129 130 (1) 266 280 (14)
Depreciation 101 96 5 199 191 8 
Taxes, other than income 18 24 (6) 48 55 (7)

Total operating expenses 359 360 (1) 768 807 (39)
Other Income (Expense) - net 5 6 (1) 9 13 (4)
Interest Expense 42 41 1 86 83 3 
Income Taxes 40 32 8 81 74 7 
Net Income 118 94 24 236 215 21 
Less: Special Item (a) — — — — — — 

Earnings from Ongoing Operations $ 118 $ 94 $ 24 $ 236 $ 215 $ 21 

(a) There are no items that management considers special for the periods presented.

The changes in the components of the Pennsylvania Regulated segment's results between these periods are due to the factors set forth below, which reflect amounts classified as Pennsylvania
Adjusted Gross Margins on a separate line and not in their respective Statement of Income line items.

Three Months Six Months
Pennsylvania Adjusted Gross Margins $ 37 $ 35 
Other operation and maintenance (7) (2)
Depreciation (4) (5)
Taxes, other than income 8 7 
Other Income (Expense) - net (1) (4)
Interest Expense (1) (3)
Income Taxes (8) (7)

Net Income $ 24 $ 21 

• See "Adjusted Gross Margins - Changes in Adjusted Gross Margins" for an explanation of Pennsylvania Adjusted Gross Margins.

• Higher other operation and maintenance expense for the three month period primarily due to higher bad debt expense.

• Lower taxes, other than income, for the three month period primarily due to the settlement of 2008 - 2010 gross receipts tax assessments.

• Higher income taxes for the three month period primarily due to higher pre-tax income.

Reconciliation of Earnings from Ongoing Operations

The following tables contain after-tax gains (losses), in total, which management considers special items, that are excluded from Earnings from Ongoing Operations and a reconciliation to PPL's "Net
Income" for the periods ended June 30.
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2020 Three Months
U.K.

Regulated
KY

Regulated
PA

Regulated
Corporate
and Other Total

Net Income $ 179 $ 74 $ 118 $ (27) $ 344 
Less: Special Item (expense) benefit:
Foreign currency economic hedges, net of tax of $17 (65) — — — (65)
Talen litigation costs, net of tax of $0 (a) — — — (2) (2)
COVID-19 impact, net of tax of $4 (12) (4) — — (16)
Total Special Items (77) (4) — (2) (83)

Earnings from Ongoing Operations $ 256 $ 78 $ 118 $ (25) $ 427 

2019 Three Months
U.K.

Regulated
KY

Regulated
PA

Regulated
Corporate
and Other Total

Net Income $ 284 $ 97 $ 94 $ (34) $ 441 
Less: Special Item (expense) benefit:
Foreign currency economic hedges, net of tax of ($7) 24 — — — 24 
Talen litigation costs, net of tax of $1 (a) — — — (1) (1)
Other, net of tax of $1 (4) — — — (4)
Total Special Items 20 — — (1) 19 

Earnings from Ongoing Operations $ 264 $ 97 $ 94 $ (33) $ 422 

2020 Six Months
U.K.

Regulated
KY

Regulated
PA

Regulated
Corporate
and Other Total

Net Income $ 519 $ 201 $ 236 $ (58) $ 898 
Less: Special Items (expense) benefit:
Foreign currency economic hedges, net of tax of $6 (23) — — — (23)
Talen litigation costs, net of tax of $1 (a) — — — (4) (4)
COVID-19 impact, net of tax of $4 (12) (4) — — (16)
Total Special Items (35) (4) — (4) (43)

Earnings from Ongoing Operations $ 554 $ 205 $ 236 $ (54) $ 941 

2019 Six Months
U.K.

Regulated
KY

Regulated
PA

Regulated
Corporate
and Other Total

Net Income $ 548 $ 214 $ 215 $ (70) $ 907 
Less: Special Items (expense) benefit:
Foreign currency economic hedges, net of tax of $4 (16) — — — (16)
Talen litigation costs, net of tax of $1 (a) — — — (3) (3)
Other, net of tax of $1 (4) — — — (4)
Total Special Items (20) — — (3) (23)

Earnings from Ongoing Operations $ 568 $ 214 $ 215 $ (67) $ 930 

(a) PPL incurred legal expenses related to litigation with its former affiliate, Talen Montana. See Note 10 to the Financial Statements for additional information.

Adjusted Gross Margins

Management also utilizes the following non-GAAP financial measures as indicators of performance for its businesses:

• "U.K. Adjusted Gross Margins" is a single financial performance measure of the electricity distribution operations of the U.K. Regulated segment. In calculating this measure, direct costs such as
connection charges from National Grid, which owns and manages the electricity transmission network in England and Wales, and Ofgem license fees (recorded in "Other operation and
maintenance" on the Statements of Income) are deducted from operating revenues, as they are costs passed through to customers. As a result, this measure represents the net revenues from the
delivery of electricity across WPD's distribution network in the U.K. and directly related activities.
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• "Kentucky Adjusted Gross Margins" is a single financial performance measure of the electricity generation, transmission and distribution operations of the Kentucky Regulated segment, as well
as the Kentucky Regulated segment's distribution and sale of natural gas. In calculating this measure, fuel, energy purchases and certain variable costs of production (recorded in "Other operation
and maintenance" on the Statements of Income) are deducted from operating revenues. In addition, certain other expenses, recorded in "Other operation and maintenance," "Depreciation" and
"Taxes, other than income" on the Statements of Income, associated with approved cost recovery mechanisms are offset against the recovery of those expenses, which are included in revenues.
These mechanisms allow for direct recovery of these expenses and, in some cases, returns on capital investments and performance incentives. As a result, this measure represents the net revenues
from electricity and gas operations.

• "Pennsylvania Adjusted Gross Margins" is a single financial performance measure of the electricity transmission and distribution operations of the Pennsylvania Regulated segment. In
calculating this measure, utility revenues and expenses associated with approved recovery mechanisms, including energy provided as a PLR, are offset with minimal impact on earnings. Costs
associated with these mechanisms are recorded in "Energy purchases," "Other operation and maintenance" (which are primarily Act 129, Storm Damage and Universal Service program costs),
"Depreciation" (which is primarily related to the Act 129 Smart Meter program) and "Taxes, other than income" (which is primarily gross receipts tax) on the Statements of Income. This measure
represents the net revenues from the Pennsylvania Regulated segment's electricity delivery operations.

These measures are not intended to replace "Operating Income," which is determined in accordance with GAAP, as an indicator of overall operating performance. Other companies may use different
measures to analyze and report their results of operations. Management believes these measures provide additional useful criteria to make investment decisions. These performance measures are used,
in conjunction with other information, by senior management and PPL's Board of Directors to manage operations and analyze actual results compared with budget.

Changes in Adjusted Gross Margins

The following table shows Adjusted Gross Margins by PPL's reportable segment and by component, as applicable, for the periods ended June 30 as well as the change between periods. The factors
that gave rise to the changes are described following the table.

Three Months Six Months
2020 2019 $ Change 2020 2019 $ Change

U.K. Regulated
U.K. Adjusted Gross Margins $ 439 $ 500 $ (61) $ 1,014 $ 1,046 $ (32)
Impact of changes in foreign currency exchange rates (24) (15)

U.K. Adjusted Gross Margins excluding impact of foreign currency exchange rates $ (37) $ (17)

Kentucky Regulated
Total Kentucky Adjusted Gross Margins $ 479 $ 484 $ (5) $ 1,026 $ 1,014 $ 12 

Pennsylvania Regulated
Pennsylvania Adjusted Gross Margins

Distribution $ 218 $ 204 $ 14 $ 460 $ 464 $ (4)
Transmission 165 142 23 324 285 39 

Total Pennsylvania Adjusted Gross Margins $ 383 $ 346 $ 37 $ 784 $ 749 $ 35 

U.K. Adjusted Gross Margins

U.K. Adjusted Gross Margins, excluding the impact of changes in foreign currency exchange rates, decreased for the three months ended June 30, 2020, compared with 2019, primarily due to $40
million of lower volumes due to the COVID-19 lockdown restrictions that were effective beginning the latter half of March 2020, partially offset by $5 million from the April 1, 2019 price increase.

U.K. Adjusted Gross Margins, excluding the impact of changes in foreign currency exchange rates, decreased for the six months ended June 30, 2020, compared with 2019, primarily due to $40
million of lower volumes due to the COVID-19
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lockdown restrictions that were effective beginning the latter half of March 2020, partially offset by $23 million from the April 1, 2019 price increase.

Kentucky Adjusted Gross Margins

Kentucky Adjusted Gross Margins decreased for the three months ended June 30, 2020 compared with 2019, primarily due to $17 million of lower commercial and industrial demand revenue
primarily due to impacts of COVID-19 and a $2 million decrease due to the termination of eight supply contracts with Kentucky municipalities on April 30, 2019, partially offset by higher retail rates
approved by the KPSC of $15 million, inclusive of the termination of the TCJA bill credit mechanism.

Kentucky Adjusted Gross Margins increased for the six months ended June 30, 2020 compared with 2019, primarily due to higher retail rates approved by the KPSC of $64 million, inclusive of the
termination of the TCJA bill credit mechanism, partially offset by $24 million of lower commercial and industrial demand revenue primarily due to impacts of COVID-19, $18 million of decreased
sales volumes primarily due to weather and a $17 million decrease due to the termination of eight supply contracts with Kentucky municipalities on April 30, 2019.

Pennsylvania Adjusted Gross Margins

Distribution

Distribution Adjusted Gross Margins increased for the three months ended June 30, 2020 compared with 2019, primarily due to an $8 million adjustment related to TCJA customer refunds and $7
million due to higher volumes primarily due to weather.

Distribution Adjusted Gross Margins decreased for the six months ended June 30, 2020, compared with 2019, primarily due to $19 million of lower volumes primarily as a result of warmer weather
in the first quarter of 2020. The decrease was partially offset by an $8 million adjustment related to TCJA customer refunds and $8 million of returns on additional distribution system improvement
capital investments.

Transmission

Transmission Adjusted Gross Margins increased for the three and six months ended June 30, 2020, compared with 2019, primarily due to returns on additional transmission capital investments
focused on replacing aging infrastructure and improving reliability.

Reconciliation of Adjusted Gross Margins

The following tables contain the components from the Statement of Income that are included in the non-GAAP financial measures and a reconciliation to PPL's "Operating Income" for the periods
ended June 30.

2020 Three Months
U.K.

Adjusted Gross
Margins

Kentucky
Adjusted Gross

Margins

Pennsylvania Adjusted
Gross

Margins Other (a)
Operating
Income (b)

Operating Revenues $ 467 (c) $ 700 $ 554 $ 18 $ 1,739 

Operating Expenses
Fuel — 138 — — 138 
Energy purchases — 22 111 — 133 
Other operation and maintenance 28 20 23 416 487 
Depreciation — 38 13 268 319 
Taxes, other than income — 3 24 40 67 

Total Operating Expenses 28 221 171 724 1,144 

Total  $ 439 $ 479 $ 383 $ (706) $ 595 
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2019 Three Months
U.K.

Adjusted Gross
Margins

Kentucky
Adjusted Gross

Margins

Pennsylvania Adjusted
Gross

Margins Other (a)
Operating
Income (b)

Operating Revenues $ 531 (c) $ 732 $ 521 $ 19 $ 1,803 

Operating Expenses
Fuel — 168 — — 168 
Energy purchases — 27 110 1 138 
Other operation and maintenance 31 23 31 397 482 
Depreciation — 29 12 259 300 
Taxes, other than income — 1 22 52 75 

Total Operating Expenses 31 248 175 709 1,163 

Total  $ 500 $ 484 $ 346 $ (690) $ 640 

2020 Six Months
U.K.

Adjusted Gross
Margins

Kentucky
Adjusted Gross

Margins

Pennsylvania Adjusted
Gross

Margins Other (a)
Operating
Income (b)

Operating Revenues $ 1,071 (c) $ 1,525 $ 1,162 $ 35 $ 3,793 
Operating Expenses

Fuel — 301 — — 301 
Energy purchases — 79 255 — 334 
Other operation and maintenance 57 41 46 819 963 
Depreciation — 75 25 536 636 
Taxes, other than income — 3 52 92 147 

Total Operating Expenses 57 499 378 1,447 2,381 

Total  $ 1,014 $ 1,026 $ 784 $ (1,412) $ 1,412 

2019 Six Months
U.K.

Adjusted Gross
Margins

Kentucky
Adjusted Gross

Margins

Pennsylvania Adjusted
Gross

Margins Other (a)
Operating
Income (b)

Operating Revenues $ 1,105 (c) $ 1,577 $ 1,166 $ 34 $ 3,882 
Operating Expenses

Fuel — 362 — — 362 
Energy purchases — 106 281 1 388 
Other operation and maintenance 59 45 62 806 972 
Depreciation — 48 22 514 584 
Taxes, other than income — 2 52 101 155 

Total Operating Expenses 59 563 417 1,422 2,461 

Total  $ 1,046 $ 1,014 $ 749 $ (1,388) $ 1,421 

(a) Represents amounts excluded from Adjusted Gross Margins.
(b) As reported on the Statements of Income.
(c) Excludes ancillary revenues of $9 million and $19 million for the three and six months ended June 30, 2020 and $10 million and $19 million for the three and six months ended June 30, 2019.
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PPL Electric: Statement of Income Analysis

Statement of Income Analysis

Net income for the periods ended June 30 includes the following results.
Three Months Six Months

2020 2019 $ Change 2020 2019 $ Change
Operating Revenues $ 554 $ 521 $ 33 $ 1,162 $ 1,166 $ (4)
Operating Expenses

Operation
Energy purchases 111 110 1 255 281 (26)
Other operation and maintenance 129 130 (1) 266 280 (14)

Depreciation 101 96 5 199 191 8 
Taxes, other than income 18 24 (6) 48 55 (7)
Total Operating Expenses 359 360 (1) 768 807 (39)

Other Income (Expense) - net 5 6 (1) 8 11 (3)
Interest Income from Affiliate — — — 1 2 (1)
Interest Expense 42 41 1 86 83 3 
Income Taxes 40 32 8 81 74 7 

Net Income $ 118 $ 94 $ 24 $ 236 $ 215 $ 21 

Operating Revenues

The increase (decrease) in operating revenues was due to:
Three Months Six Months

Distribution volume (a) $ 7 $ (17)
PLR (b) 2 (25)
Transmission Formula Rate (c) 23 39 
Other 1 (1)

Total $ 33 $ (4)

(a) The decrease for the six months ended June 30, 2020 was primarily due to warmer weather in Q1 2020.
(b) The decrease for the six months ended June 30, 2020 was primarily the result of lower energy prices, partially offset by higher volumes in Q2 2020.
(c) The increases were primarily due to increased returns on capital investments.

Energy Purchases

Energy purchases increased $1 million for the three months ended June 30, 2020 compared with 2019, primarily due to higher PLR volumes of $10 million and higher transmission enhancement
expenses of $6 million, partially offset by lower PLR prices of $14 million.

Energy purchases decreased $26 million for the six months ended June 30, 2020 compared with 2019, primarily due to lower PLR prices of $33 million and lower PLR volumes of $3 million,
partially offset by higher transmission enhancement expenses of $11 million.

Other Operation and Maintenance

The increase (decrease) in other operation and maintenance was due to:
Three Months Six Months

Storm costs $ (1) $ (17)
Act 129 (4) (7)
Canceled projects — 9 
Bad debts 6 4 
Other (2) (3)

Total $ (1) $ (14)
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Income Taxes

Income taxes increased $8 million for the three months ended June 30, 2020 compared with 2019, primarily due to a change in pre-tax income.

LKE: Statement of Income Analysis

Statement of Income Analysis
Net income for the periods ended June 30 includes the following results.

Three Months Six Months
2020 2019 $ Change 2020 2019 $ Change

Operating Revenues $ 700 $ 732 $ (32) $ 1,525 $ 1,577 $ (52)
Operating Expenses

Operation
Fuel 138 168 (30) 301 362 (61)
Energy purchases 22 27 (5) 79 106 (27)
Other operation and maintenance 207 208 (1) 411 422 (11)

Depreciation 151 135 16 300 258 42 
Taxes, other than income 18 18 — 36 36 — 
Total Operating Expenses 536 556 (20) 1,127 1,184 (57)

Other Income (Expense) - net 2 — 2 2 — 2 
Interest Expense 58 58 — 116 112 4 
Interest Expense with Affiliate 8 9 (1) 15 16 (1)
Income Taxes 17 3 14 51 35 16 

Net Income $ 83 $ 106 $ (23) $ 218 $ 230 $ (12)

Operating Revenues

The increase (decrease) in operating revenues was due to:
Three Months Six Months

Volumes (a) $ (13) $ (51)
Fuel and other energy prices (b) (18) (39)
Municipal supply (c) (6) (28)
Demand (d) (17) (24)
Retail rates (e) 15 64 
ECR (f) 9 28 
Other (2) (2)

Total $ (32) $ (52)

(a) The decreases were primarily due to weather.
(b) The decreases were due to lower recoveries of fuel and energy purchases due to lower commodity costs.
(c) The decreases were due to the termination of eight supply contracts with Kentucky municipalities on April 30, 2019.
(d) The decreases were primarily due to COVID-19.
(e) The increases were due to higher base rates, inclusive of the termination of the TCJA bill credit mechanism, effective May 1, 2019.
(f) The increases were primarily due to higher recoverable depreciation expense as a result of higher depreciation rates effective May 1, 2019

Fuel

Fuel decreased $30 million for the three months ended June 30, 2020 compared with 2019, primarily due to an $18 million decrease in volumes driven by weather and a $15 million decrease in
commodity costs.

Fuel decreased $61 million for the six months ended June 30, 2020 compared with 2019, primarily due to a $39 million decrease in volumes driven by weather and a $25 million decrease in
commodity costs.
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Energy Purchases

Energy purchases decreased $5 million for the three months ended June 30, 2020 compared with 2019, primarily due to a decrease in commodity costs.

Energy purchases decreased $27 million for the six months ended June 30, 2020 compared with 2019, primarily due to a $19 million decrease in commodity costs and a $3 million decrease in gas
volumes driven by weather.

Other Operation and Maintenance

The increase (decrease) in other operation and maintenance was due to:

Three Months Six Months
Plant operations and maintenance $ (5) $ (8)
Storm costs (3) (6)
Administrative and general 2 (3)
COVID-19 impact 5 5 
Other — 1 

Total $ (1) $ (11)

Depreciation

Depreciation increased $16 million for the three months ended June 30, 2020 compared with 2019, primarily due to an $8 million increase related to additional assets placed into service, net of
retirements, and a $7 million increase related to higher depreciation rates effective May 1, 2019.

Depreciation increased $42 million for the six months ended June 30, 2020 compared with 2019, primarily due to a $26 million increase related to higher depreciation rates effective May 1, 2019 and
an $14 million increase related to additional assets placed into service, net of retirements.

Income taxes

Income taxes increased $14 million and $16 million for the three and six months ended June 30, 2020 compared with 2019, primarily due to a deferred income tax benefit in 2019 associated with two
projects placed into service that prepare a generation waste material for reuse and, as a result, qualify for a Kentucky recycling credit.
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LG&E: Statement of Income Analysis

Statement of Income Analysis

Net income for the periods ended June 30 includes the following results.
Three Months Six Months

2020 2019 $ Change 2020 2019 $ Change
Operating Revenues

Retail and wholesale $ 320 $ 328 $ (8) $ 713 $ 725 $ (12)
Electric revenue from affiliate 2 6 (4) 16 19 (3)
Total Operating Revenues 322 334 (12) 729 744 (15)

Operating Expenses
Operation

Fuel 50 69 (19) 124 147 (23)
Energy purchases 18 22 (4) 70 96 (26)
Energy purchases from affiliate 8 2 6 8 4 4 
Other operation and maintenance 92 96 (4) 184 190 (6)

Depreciation 65 56 9 129 107 22 
Taxes, other than income 9 10 (1) 19 19 — 
Total Operating Expenses 242 255 (13) 534 563 (29)

Other Income (Expense) - net 1 (1) 2 — (1) 1 
Interest Expense 22 22 — 44 43 1 
Income Taxes 12 12 — 31 29 2 

Net Income $ 47 $ 44 $ 3 $ 120 $ 108 $ 12 

Operating Revenues

The increase (decrease) in operating revenues was due to:
Three Months Six Months

Volumes (a) $ (6) $ (24)
Fuel and other energy prices (b) (9) (21)
Demand (c) (6) (9)
Retail rates (d) 7 27 
ECR (e) 4 12 
Other (2) — 

Total $ (12) $ (15)

(a) The decreases were primarily due to weather.
(b) The decreases were due to lower recoveries of fuel and energy purchases due to lower commodity costs.
(c) The decreases were primarily due to COVID-19.
(d) The increases were due to higher base rates, inclusive of the termination of the TCJA bill credit mechanism, effective May 1, 2019.
(e) The increases were primarily due to higher recoverable depreciation expense as a result of higher depreciation rates effective May 1, 2019.

Fuel

Fuel decreased $19 million for the three months ended June 30, 2020 compared with 2019, primarily due to a decrease in volumes driven by weather.

Fuel decreased $23 million for the six months ended June 30, 2020 compared with 2019, primarily due to a $19 million decrease in volumes driven by weather and a $6 decrease in commodity costs.
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Energy Purchases

Energy purchases decreased $4 million for the three months ended June 30, 2020 compared with 2019, primarily due to a decrease in commodity costs.

Energy purchases decreased $26 million for the six months ended June 30, 2020 compared with 2019, primarily due to a $19 million decrease in commodity costs and a $3 million decrease in gas
volumes driven by weather.

Energy Purchases from affiliate

Energy purchases from affiliate increased $6 million for the three months ended June 30, 2020 compared with 2019, primarily due to the timing of generation maintenance outages.

Other Operation and Maintenance

The increase (decrease) in other operation and maintenance was due to:
Three Months Six Months

Storm costs $ (5) $ (5)
Plant operations and maintenance (3) (3)
COVID-19 impact 2 2 
Other 2 — 
Total $ (4) $ (6)

Depreciation

Depreciation increased $9 million for the three months ended June 30, 2020 compared with 2019, primarily due to a $4 million increase related to higher depreciation rates effective May 1, 2019 and
a $4 million increase related to additional assets placed into service, net of retirements.

Depreciation increased $22 million for the six months ended June 30, 2020 compared with 2019, primarily due to a $13 million increase related to higher depreciation rates effective May 1, 2019 and
an $8 million increase related to additional assets placed into service, net of retirements.
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KU: Statement of Income Analysis

Statement of Income Analysis
Net income for the periods ended June 30 includes the following results.

Three Months Six Months
2020 2019 $ Change 2020 2019 $ Change

Operating Revenues
Retail and wholesale $ 380 $ 404 $ (24) $ 812 $ 852 $ (40)
Electric revenue from affiliate 8 2 6 8 4 4 
Total Operating Revenues 388 406 (18) 820 856 (36)

Operating Expenses
Operation

Fuel 88 99 (11) 177 215 (38)
Energy purchases 4 5 (1) 9 10 (1)
Energy purchases from affiliate 2 6 (4) 16 19 (3)
Other operation and maintenance 107 105 2 211 213 (2)

Depreciation 86 78 8 170 150 20 
Taxes, other than income 8 8 — 17 17 — 
Total Operating Expenses 295 301 (6) 600 624 (24)

Other Income (Expense) - net — (2) 2 1 — 1 
Interest Expense 29 28 1 57 54 3 
Income Taxes 11 14 (3) 31 36 (5)

Net Income $ 53 $ 61 $ (8) $ 133 $ 142 $ (9)

Operating Revenues

The increase (decrease) in operating revenues was due to:
Three Months Six Months

Municipal supply (a) $ (6) $ (28)
Volumes (b) (4) (24)
Fuel and other energy prices (c) (9) (18)
Demand (d) (11) (15)
Retail rates (e) 8 37 
ECR (f) 5 16 
Other (1) (4)

Total $ (18) $ (36)

(a) The decreases were due to the termination of eight supply contracts with Kentucky municipalities on April 30, 2019.
(b) The decreases were primarily due to weather.
(c) The decreases were primarily due to lower recoveries of fuel and energy purchases due to lower commodity costs.
(d) The decreases were primarily due to COVID-19.
(e) The increases were due to higher base rates, inclusive of the termination of the TCJA bill credit mechanism, effective May 1, 2019.
(f) The increases were primarily due to higher recoverable depreciation expense as a result of higher depreciation rates effective May 1, 2019.

Fuel

Fuel decreased $11 million for the three months ended June 30, 2020 compared with 2019, primarily due to a decrease in commodity costs.

Fuel decreased $38 million for the six months ended June 30, 2020 compared with 2019, primarily due to a $20 million decrease in volumes driven by weather and a $19 million decrease in
commodity costs.
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Energy Purchases from affiliate

Energy purchases from affiliate decreased $4 million for the three months ended June 30, 2020 compared with 2019, primarily due to the timing of generation maintenance outages.

Depreciation

Depreciation increased $8 million for the three months ended June 30, 2020 compared with 2019, primarily due to a $4 million increase related to additional assets placed into service, net of
retirements, and a $3 million increase related to higher depreciation rates effective May 1, 2019.

Depreciation increased $20 million for the six months ended June 30, 2020 compared with 2019, primarily due to a $13 million increase related to higher depreciation rates effective May 1, 2019 and
a $6 million increase related to additional assets placed into service, net of retirements.

Income taxes

Income taxes decreased $3 million for the three months ended June 30, 2020 compared with 2019, primarily due to lower pre-tax income.

Financial Condition

The remainder of this Item 2 in this Form 10-Q is presented on a combined basis, providing information, as applicable, for all Registrants.

Liquidity and Capital Resources

(All Registrants)

The Registrants had the following at:

PPL (a) PPL Electric LKE LG&E KU

June 30, 2020
Cash and cash equivalents $ 1,278 $ 13 $ 152 $ 5 $ 145 
Short-term debt 828 200 — — — 
Long-term debt due within one year 2,058 — 1,371 264 632 
Notes payable with affiliates — 252 190 — 

December 31, 2019
Cash and cash equivalents $ 815 $ 262 $ 27 $ 15 $ 12 
Short-term debt 1,151 — 388 238 150 
Long-term debt due within one year 1,172 — 975 — 500 
Notes payable with affiliates — 150 — — 

(a) At June 30, 2020, $136 million of cash and cash equivalents were denominated in GBP. If these amounts would be remitted as dividends, PPL would not anticipate an incremental U.S. tax cost. See Note 6 to the Financial Statements in PPL's
2019 Form 10-K for additional information on undistributed earnings of WPD.

Net cash provided by (used in) operating, investing and financing activities for the six month periods ended June 30, and the changes between periods, were as follows.
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PPL PPL Electric LKE LG&E KU

2020
Operating activities $ 1,299 $ 360 $ 534 $ 275 $ 293 
Investing activities (1,573) (558) (476) (214) (451)
Financing activities 745 (51) 67 (71) 291 

2019
Operating activities $ 1,070 $ 314 $ 445 $ 258 $ 270 
Investing activities (1,479) (530) (530) (224) (305)
Financing activities 198 (31) 93 (35) 44 

Change - Cash Provided (Used)
Operating activities $ 229 $ 46 $ 89 $ 17 $ 23 
Investing activities (94) (28) 54 10 (146)
Financing activities 547 (20) (26) (36) 247 

Operating Activities

The components of the change in cash provided by (used in) operating activities for the six months ended June 30, 2020 compared with 2019 were as follows.
PPL PPL Electric LKE LG&E KU

Change - Cash Provided (Used)
Net income $ (9) $ 21 $ (12) $ 12 $ (9)
Non-cash components 100 48 29 (11) (4)
Working capital 83 (23) 55 17 26 
Defined benefit plan funding 14 — 4 (1) 1 
Other operating activities 41 — 13 — 9 

Total $ 229 $ 46 $ 89 $ 17 $ 23 

(PPL)

PPL's cash provided by operating activities in 2020 increased $229 million compared with 2019.
• Net income decreased $9 million between the periods and included an increase in non-cash charges of $100 million. The increase in non-cash charges was primarily due to an increase in

depreciation expense (primarily due to higher depreciation rates and additional assets placed into service, net of retirements), an increase in deferred income taxes (due to book versus tax
plant timing differences and Federal net operating losses) and an increase in other expenses (primarily due to an increase in canceled projects), partially offset by a decrease in the U.K. net
periodic defined benefit credits (primarily due to higher levels of unrecognized losses being amortized).

• The $83 million increase in cash from changes in working capital was primarily due to an increase in taxes payable (primarily due to timing of payments), a decrease in unbilled revenues
(primarily due to weather). and a decrease in net regulatory assets and liabilities (primarily due to the timing of rate recovery mechanisms), partially offset by an increase in accounts
receivable (primarily due to timing of receipts) and an increase in materials and supplies (primarily due to a contract termination and subsequent guaranteed purchase of inventory from a
third-party logistics firm).

• The $41 million increase in cash provided by other operating activities was primarily due to an increase in accrued pension obligation and an increase in ARO expenditures.

(PPL Electric)

PPL Electric's cash provided by operating activities in 2020 increased $46 million compared with 2019.
• Net income increased $21 million between the periods and included an increase in non-cash components of $48 million. The increase in non-cash components was primarily due to an

increase in deferred income taxes (due to book versus tax plant timing differences and Federal net operating losses) and an increase in other expenses (primarily due to an increase in
canceled projects).

98



Table of Contents

• The $23 million decrease in cash from changes in working capital was primarily due to an increase in accounts receivable (primarily due to timing of receipts) and an increase in materials
and supplies (primarily due to a contract termination and subsequent guaranteed purchase of inventory from a third-party logistics firm), partially offset by a decrease in unbilled revenues
(primarily due to weather).

(LKE)

LKE's cash provided by operating activities in 2020 increased $89 million compared with 2019.
• Net income decreased $12 million between the periods and included an increase in non-cash components of $29 million. The increase in non-cash components was primarily driven by an

increase in depreciation expense (primarily due to higher depreciation rates and additional assets placed into service, net of retirements).

• The increase in cash from changes in working capital was primarily driven by an increase in taxes payable (primarily due to timing of payments) and a decrease in net regulatory assets and
liabilities (primarily due to the timing of rate recovery mechanisms).

• The increase in cash provided by other operating activities was driven primarily by a decrease in ARO expenditures.

(LG&E)

LG&E's cash provided by operating activities in 2020 increased $17 million compared with 2019.
• Net income increased $12 million between the periods and included a decrease in non-cash components of $11 million. The decrease in non-cash components was primarily driven by a

decrease in deferred income tax expense (primarily due to book versus tax plant timing differences) and a decrease in amortization expense (primarily due to amortization of regulatory
liabilities beginning May 1, 2019), partially offset by an increase in depreciation expense (primarily due to higher depreciation rates and additional assets placed into service, net of
retirements).

• The increase in cash from changes in working capital was primarily driven by an increase in taxes payable (primarily due to timing of payments) and a decrease in net regulatory assets and
liabilities (primarily due to the timing of rate recovery mechanisms), partially offset by a decrease in accounts payable (primarily due to timing of payments) and an increase in fuel inventory
(primarily due to lower generation and natural gas consumption due to weather).

(KU)

KU's cash provided by operating activities in 2020 increased $23 million compared with 2019.
• Net income decreased $9 million between the periods and included a decrease in non-cash charges of $4 million. The decrease in non-cash components was driven by a decrease in deferred

income tax expense (primarily due to book versus tax plant timing differences), partially offset by an increase in depreciation expense (primarily due to higher depreciation rates and
additional assets placed into service, net of retirements).

• The increase in cash from changes in working capital was primarily driven by an increase in taxes payable (primarily due to timing of payments) and a decrease in fuel inventory (primarily
due to the timing and scope of plant outages), partially offset by a decrease in other current liabilities (primarily due to timing of payments).

• The increase in cash provided by other operating activities was driven primarily by a decrease in ARO expenditures.

Investing Activities

(All Registrants)

The components of the change in cash provided by (used in) investing activities for the six months ended June 30, 2020 compared with 2019 were as follows.
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PPL PPL Electric LKE LG&E KU
Change - Cash Provided (Used)

Expenditures for PP&E $ (102) $ (23) $ 51 $ 10 $ 41 
Purchase of investments 55 — — — — 
Proceeds from the sale of investments (52) — — — — 
Notes receivable with affiliate — — — — (190)
Other investing activities 5 (5) 3 — 3 

Total $ (94) $ (28) $ 54 $ 10 $ (146)

For PPL, the increase in expenditures for PP&E was due to higher project expenditures at WPD and PPL Electric, partially offset by a decrease in project expenditures at LKE, LG&E and KU. The
increase in expenditures at WPD was primarily due to an increase in expenditures to enhance system reliability partially offset by a decrease in foreign currency exchange rates. The increase in
expenditures at PPL Electric was primarily due to timing differences on capital spending projects related to the ongoing efforts to improve reliability and replace aging infrastructure. The decrease in
expenditures at LKE was primarily due to decreased spending for environmental water projects at LG&E and KU's Trimble County plant, LG&E's Mill Creek plant and KU's Ghent plant, partially
offset by spending on gas transmission projects at LG&E and spending on various other projects at LG&E and KU that are not individually significant.

Financing Activities

(All Registrants)

The components of the change in cash provided by (used in) financing activities for the six months ended June 30, 2020 compared with 2019 were as follows.

PPL PPL Electric LKE LG&E KU

Change - Cash Provided (Used)
Debt issuance/retirement, net $ 1,029 $ — $ (7) $ (199) $ 192 
Proceeds from project financing 96 — — — — 
Stock issuances/redemptions, net (2) — — — — 
Dividends (42) (31) — (5) 2 
Capital contributions/distributions, net — (5) (66) 28 (31)
Issuance of term loan 300 — — — — 
Change in short-term debt, net (825) 15 30 (55) 85 
Notes payable with affiliate — 12 190 — 
Other financing activities (9) 1 5 5 (1)

Total $ 547 $ (20) $ (26) $ (36) $ 247 

See Note 8 to the Financial Statements in this Form 10-Q for information on 2020 short-term and long-term debt activity, equity transactions and PPL dividends. See Note 8 to the Financial
Statements in the Registrants' 2019 Form 10-K for information on 2019 activity.

Credit Facilities

The Registrants maintain credit facilities to enhance liquidity, provide credit support and provide a backstop to commercial paper programs. Amounts borrowed under these credit facilities are
reflected in "Short-term debt" on the Balance Sheets. At June 30, 2020, the total committed borrowing capacity under credit facilities and the borrowings under these facilities were:
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External 

Committed
Capacity Borrowed

Letters of
Credit

and
Commercial
Paper Issued

Unused
Capacity

PPL Capital Funding Credit Facilities $ 1,800 $ 300 $ — $ 1,500 
PPL Electric Credit Facility 650 — 201 449 

LG&E Credit Facilities 500 — — 500 
KU Credit Facilities 400 — — 400 

Total LKE 900 — — 900 

Total U.S. Credit Facilities (a) $ 3,350 $ 300 $ 201 $ 2,849 

Total U.K. Credit Facilities (b) £ 1,055 £ 206 £ — £ 849 

(a) The commitments under the U.S. credit facilities are provided by a diverse bank group, with no one bank and its affiliates providing an aggregate commitment of more than the following percentages of the total committed capacity: PPL - 12%,
PPL Electric - 6%, LKE - 7%, LG&E - 7% and KU - 7%.

(b) The amounts borrowed at June 30, 2020 were a USD-denominated borrowing of $200 million and GBP-denominated borrowings of £44 million which equated to $54 million. At June 30, 2020, the USD equivalent of unused capacity under the
U.K. committed credit facilities was $1 billion.

The commitments under the U.K. credit facilities are provided by a diverse bank group, with no one bank providing more than 14% of the total committed capacity.

See Note 8 to the Financial Statements for further discussion of the Registrants' credit facilities.

Intercompany (LKE, LG&E and KU)

Committed
Capacity Borrowed

Non-affiliate Used
Capacity

Unused
Capacity

LKE Credit Facility $ 375 $ 252 $ — $ 123 
LKE Term-Loan Facility 475 — — 475 
LG&E Money Pool (a) 750 190 — 560 
KU Money Pool (a) 650 — — 650 

(a) LG&E and KU participate in an intercompany money pool agreement whereby LKE and/or KU make available to LG&E funds up to $750 million and LKE and/or LG&E make available to KU funds up to $650 million, at an interest rate based
on a market index of commercial paper issues. However, the FERC has issued a maximum aggregate short-term debt limit at $750 million for LG&E and $650 million for KU from all covered sources.

See Note 11 to the Financial Statements for further discussion of intercompany credit facilities.

Commercial Paper (All Registrants)

PPL, PPL Electric, LG&E and KU maintain commercial paper programs to provide an additional financing source to fund short-term liquidity needs, as necessary. Commercial paper issuances,
included in "Short-term debt" on the Balance Sheets, are supported by the respective Registrant's credit facility. The following commercial paper programs were in place at June 30, 2020:

Capacity

Commercial
Paper

Issuances
Unused

Capacity
PPL Capital Funding $ 1,500 $ — $ 1,500 
PPL Electric 650 200 450 

LG&E 350 — 350 
KU 350 — 350 

Total LKE 700 — 700 

Total PPL $ 2,850 $ 200 $ 2,650 

Long-term Debt (All Registrants)

See Note 8 to the Financial Statements for information regarding the Registrants’ long-term debt activities.
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(PPL)

Equity Securities Activities

ATM

In February 2018, PPL entered into an equity distribution agreement, pursuant to which PPL may sell, from time to time, up to an aggregate of $1.0 billion of its common stock through an at-the-
market offering program; including a forward sales component. The compensation paid to the selling agents by PPL may be up to 2% of the gross offering proceeds of the shares. There were no
issuances under the ATM program for the six months ended June 30, 2020.

Common Stock Dividends

In May 2020, PPL declared a quarterly common stock dividend, payable July 1, 2020, of 41.50 cents per share (equivalent to $1.66 per annum). Future dividends, declared at the discretion of the
Board of Directors, will depend upon future earnings, cash flows, financial and legal requirements and other factors.

Rating Agency Actions

(All Registrants)

Moody's and S&P periodically review the credit ratings of the debt of the Registrants and their subsidiaries. Based on their respective independent reviews, the rating agencies may make certain
ratings revisions or ratings affirmations.

A credit rating reflects an assessment by the rating agency of the creditworthiness associated with an issuer and particular securities that it issues. The credit ratings of the Registrants and their
subsidiaries are based on information provided by the Registrants and other sources. The ratings of Moody's and S&P are not a recommendation to buy, sell or hold any securities of the Registrants or
their subsidiaries. Such ratings may be subject to revisions or withdrawal by the agencies at any time and should be evaluated independently of each other and any other rating that may be assigned to
the securities.

The credit ratings of the Registrants and their subsidiaries affect their liquidity, access to capital markets and cost of borrowing under their credit facilities. A downgrade in the Registrants' or their
subsidiaries' credit ratings could result in higher borrowing costs and reduced access to capital markets. The Registrants and their subsidiaries have no credit rating triggers that would result in the
reduction of access to capital markets or the acceleration of maturity dates of outstanding debt.

The rating agencies have taken the following actions related to the Registrants and their subsidiaries during 2020:

(PPL)

In April 2020, Moody’s and S&P assigned ratings of Baa2 and BBB+ to PPL Capital Funding’s $1 billion 4.125% Senior Notes due 2030. The notes were issued April 1, 2020.

(PPL, LKE and KU)

In May 2020, Moody's and S&P assigned ratings of A1 and A to KU's $500 million 3.30% First Mortgage Bonds due 2050. The bonds were issued June 3, 2020.

Ratings Triggers

(PPL, LKE, LG&E and KU)

Various derivative and non-derivative contracts, including contracts for the sale and purchase of electricity and fuel, commodity transportation and storage, interest rate and foreign currency
instruments (for PPL), contain provisions that require the posting of additional collateral or permit the counterparty to terminate the contract, if PPL's, LKE's, LG&E's or KU's or their subsidiaries'
credit rating, as applicable, were to fall below investment grade. See Note 14 to the Financial Statements for a discussion of "Credit Risk-Related Contingent Features," including a discussion of the
potential additional collateral requirements for PPL, LKE and LG&E for derivative contracts in a net liability position at June 30, 2020.
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(All Registrants)

For additional information on the Registrants' liquidity and capital resources, see "Item 7. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations," in the
Registrants' 2019 Form 10-K.

Risk Management

Market Risk

(All Registrants)

See Notes 13 and 14 to the Financial Statements for information about the Registrants' risk management objectives, valuation techniques and accounting designations.

The forward-looking information presented below provides estimates of what may occur in the future, assuming certain adverse market conditions and model assumptions. Actual future results may
differ materially from those presented. These are not precise indicators of expected future losses, but are rather only indicators of possible losses under normal market conditions at a given confidence
level.

Interest Rate Risk

The Registrants and their subsidiaries issue debt to finance their operations, which exposes them to interest rate risk. The Registrants and their subsidiaries utilize various financial derivative
instruments to adjust the mix of fixed and floating interest rates in their debt portfolios, adjust the duration of their debt portfolios and lock in benchmark interest rates in anticipation of future
financing, when appropriate. Risk limits under the risk management program are designed to balance risk exposure to volatility in interest expense and changes in the fair value of the debt portfolios
due to changes in the absolute level of interest rates. In addition, the interest rate risk of certain subsidiaries is potentially mitigated as a result of the existing regulatory framework or the timing of
rate cases.

The following interest rate hedges were outstanding at June 30, 2020.

Exposure
Hedged

Fair Value,
Net - Asset

(Liability) (a)

Effect of a
10% Adverse

Movement
in Rates (b)

Maturities
Ranging
Through

PPL

Cash flow hedges
Interest rate swaps (c) $ 155 $ (10) $ — 2035
Cross-currency swaps (c) 702 203 (66) 2028

Economic hedges
Interest rate swaps (d) 147 (29) — 2033

LKE

Economic hedges
Interest rate swaps (d) 147 (29) — 2033

LG&E

Economic hedges
Interest rate swaps (d) 147 (29) — 2033

(a) Includes accrued interest, if applicable.
(b) Effects of adverse movements decrease assets or increase liabilities, as applicable, which could result in an asset becoming a liability. Sensitivities represent a 10% adverse movement in interest rates, except for cross-currency swaps which also

includes a 10% adverse movement in foreign currency exchange rates.
(c) Changes in the fair value of these instruments are recorded in equity and reclassified into earnings in the same period during which the item being hedged affects earnings.
(d) Realized changes in the fair value of such economic hedges are recoverable through regulated rates and any subsequent changes in the fair value of these derivatives are included in regulatory assets or regulatory liabilities.

The Registrants are exposed to a potential increase in interest expense and to changes in the fair value of their debt portfolios. The estimated impact of a 10% adverse movement in interest rates on
interest expense at June 30, 2020 was insignificant for
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PPL, PPL Electric, LKE, LG&E and KU. The estimated impact of a 10% adverse movement in interest rates on the fair value of debt at June 30, 2020 is shown below.
10% Adverse

Movement
in Rates

PPL $ 637 
PPL Electric 185 
LKE 207 
LG&E 78 
KU 126 

Foreign Currency Risk (PPL)

PPL is exposed to foreign currency risk primarily through investments in and earnings of U.K. affiliates. Under its risk management program, PPL may enter into financial instruments to hedge
certain foreign currency exposures, including translation risk of expected earnings, firm commitments, recognized assets or liabilities, anticipated transactions and net investments.

The following foreign currency hedges were outstanding at June 30, 2020.

Exposure
Hedged

Fair Value,
Net - Asset
(Liability)

Effect of a
10%

Adverse
Movement
in Foreign
Currency
Exchange
Rates (a)

Maturities
Ranging
Through

Economic hedges (b) £ 447 $ 108 $ (47) 2021

(a) Effects of adverse movements decrease assets or increase liabilities, as applicable, which could result in an asset becoming a liability.
(b) To economically hedge the translation risk of expected earnings denominated in GBP.

(All Registrants)

Commodity Price Risk

PPL is exposed to commodity price risk through its domestic subsidiaries as described below.

• PPL Electric is required to purchase electricity to fulfill its obligation as a PLR. Potential commodity price risk is insignificant and mitigated through its PUC-approved cost recovery mechanism
and full-requirement supply agreements to serve its PLR customers which transfer the risk to energy suppliers.

• LG&E's and KU's rates include certain mechanisms for fuel, fuel-related expenses and energy purchases. In addition, LG&E's rates include a mechanism for natural gas supply expenses. These
mechanisms generally provide for timely recovery of market price fluctuations associated with these expenses.

Volumetric Risk

Volumetric risk is the risk related to the changes in volume of retail sales due to weather, economic conditions or other factors. PPL is exposed to volumetric risk through its subsidiaries as described
below.

• WPD is exposed to volumetric risk which is significantly mitigated as a result of the method of regulation in the U.K. Under the RIIO-ED1 price control regulations, recovery of such exposure
occurs on a two year lag. See Note 1 in PPL's 2019 Form 10-K for additional information on revenue recognition under RIIO-ED1.

• PPL Electric, LG&E and KU are exposed to volumetric risk on retail sales, mainly due to weather and other economic conditions for which there is limited mitigation between rate cases.

Credit Risk (All Registrants)

See Notes 13 and 14 to the Financial Statements in this Form 10-Q and "Item 7. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations - Financial
Condition - Risk Management - Credit Risk" in the Registrants' 2019 Form 10-K for additional information.
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Foreign Currency Translation (PPL)

The value of the British pound sterling fluctuates in relation to the U.S. dollar. Changes in this exchange rate resulted in a foreign currency translation loss of $353 million for the six months ended
June 30, 2020, which primarily reflected a $605 million decrease to PP&E, a $112 million decrease to goodwill, partially offset by a $357 million decrease to long-term debt and a $7 million decrease
to other net liabilities. Changes in this exchange rate resulted in a foreign currency translation loss of $84 million for the six months ended June 30, 2019, which primarily reflected a $125 million
decrease to PP&E, a $23 million decrease to goodwill and an $9 million decrease to other net assets, partially offset by a $73 million decrease to long-term debt. The impact of foreign currency
translation is recorded in AOCI.

Related Party Transactions (All Registrants)

The Registrants are not aware of any material ownership interests or operating responsibility by senior management in outside partnerships, including leasing transactions with variable interest
entities, or other entities doing business with the Registrants. See Note 11 to the Financial Statements for additional information on related party transactions for PPL Electric, LKE, LG&E and KU.

Acquisitions, Development and Divestitures (All Registrants)

The Registrants from time to time evaluate opportunities for potential acquisitions, divestitures and development projects. Development projects are reexamined based on market conditions and other
factors to determine whether to proceed with, modify or terminate the projects. Any resulting transactions may impact future financial results.

Environmental Matters (All Registrants)

Extensive federal, state and local environmental laws and regulations are applicable to PPL's, PPL Electric's, LKE's, LG&E's and KU's air emissions, water discharges and the management of
hazardous and solid waste, as well as other aspects of the Registrants' businesses. The costs of compliance or alleged non-compliance cannot be predicted with certainty but could be significant. In
addition, costs may increase significantly if the requirements or scope of environmental laws or regulations, or similar rules, are expanded or changed. Costs may take the form of increased capital
expenditures or operating and maintenance expenses, monetary fines, penalties or other restrictions. Many of these environmental law considerations are also applicable to the operations of key
suppliers, or customers, such as coal producers and industrial power users, and may impact the costs for their products or their demand for the Registrants' services. Increased capital and operating
costs are subject to rate recovery. PPL, PPL Electric, LKE, LG&E and KU can provide no assurances as to the ultimate outcome of future environmental or rate proceedings before regulatory
authorities.

See "Environmental Matters" in Item 1. "Business" in the Registrants' 2019 Form 10-K for information about environmental laws and regulations affecting the Registrants' business. See "Legal
Matters" in Note 10 to the Financial Statements for a discussion of significant environmental claims. See "Financial Condition - Liquidity and Capital Resources - Forecasted Uses of Cash - Capital
Expenditures" in "Item 7. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations" in the Registrants' 2019 Form 10-K for information on projected
environmental capital expenditures for 2020 through 2024. See Note 15 to the Financial Statements for information related to the impacts of CCRs on AROs.

The information below represents an update to "Item 1. Business - Environmental Matters - Water/Waste - Clean Water Act Jurisdiction" in the Registrants' 2019 Form 10-K.

Clean Water Act Jurisdiction

Environmental groups and others have claimed that discharges to groundwater from leaking CCR impoundments at power plants are subject to Clean Water Act permitting. A citizen suit raising such
claims has been filed against KU with respect to the E.W. Brown plant, as discussed under “Legal Matters” - “E.W. Brown Environmental Claims” in Note 10 to the Financial Statements. On April
12, 2019, the EPA released regulatory clarification finding that Clean Water Act jurisdiction does not cover such discharges to groundwater. On January 23, 2020, the EPA announced a final rule
modifying the jurisdictional scope of the Clean Water Act. The announced rule revises the definition of the "Waters of the United States," including a revision to exclude groundwater from the
definition. In April 2020, the U.S. Supreme Court issued a ruling that Clean Water Act jurisdiction may apply to certain discharges to groundwater that result in the functional equivalent of a direct
discharge to navigable waters. PPL, LKE, LG&E, and KU are unaware of any unpermitted releases from their facilities that are subject to
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Clean Water Act jurisdiction, but future guidance from the EPA and judicial rulings could potentially subject certain releases from CCR impoundments and landfills to additional permitting and
remediation requirements, which could impose substantial costs. If any, associated costs are expected to be subject to rate recovery. PPL, LKE, LG&E and KU are unable to predict the outcome or
financial impact of future regulatory proceedings and litigation.

New Accounting Guidance (All Registrants)

See Note 2 to the Financial Statements for a discussion of new accounting guidance adopted.

Application of Critical Accounting Policies (All Registrants)

Financial condition and results of operations are impacted by the methods, assumptions and estimates used in the application of critical accounting policies. The following table summarizes the
accounting policies by Registrant that are particularly important to an understanding of the reported financial condition or results of operations, and require management to make estimates or other
judgments of matters that are inherently uncertain. See "Item 7. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations" in the Registrants' 2019 Form
10-K for a discussion of each critical accounting policy.

PPL

PPL Electric LKE LG&E KU

Defined Benefits X X X X X

Income Taxes X X X X X

Regulatory Assets and Liabilities X X X X X

Price Risk Management X

Goodwill Impairment X X X X

AROs X X X X

Revenue Recognition - Unbilled Revenue X X X
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PPL Corporation
PPL Electric Utilities Corporation

LG&E and KU Energy LLC
Louisville Gas and Electric Company

Kentucky Utilities Company

Item 3. Quantitative and Qualitative Disclosures About Market Risk

Reference is made to "Risk Management" in "Item 2. Combined Management's Discussion and Analysis of Financial Condition and Results of Operations."

Item 4. Controls and Procedures

Although the COVID-19 pandemic prompted the Registrants to make certain procedural adjustments to accommodate an increased remote workforce, PPL’s accounting and reporting systems and
functions were well prepared to perform necessary accounting and reporting activities as of June 30, 2020 and to maintain the effectiveness of its disclosure controls and procedures and internal
control over financial reporting.

(a) Evaluation of disclosure controls and procedures.

The Registrants' principal executive officers and principal financial officers, based on their evaluation of the Registrants' disclosure controls and procedures (as defined in Rules 13a-15(e) or
15d-15(e) of the Securities Exchange Act of 1934) have concluded that, as of June 30, 2020, the Registrants' disclosure controls and procedures are effective to ensure that material
information relating to the Registrants and their consolidated subsidiaries is recorded, processed, summarized and reported within the time periods specified by the SEC's rules and forms,
particularly during the period for which this quarterly report has been prepared. The principal officers have concluded that the disclosure controls and procedures are also effective to ensure
that information required to be disclosed in reports filed under the Exchange Act is accumulated and communicated to management, including the principal executive and principal financial
officers, to allow for timely decisions regarding required disclosure.

(b) Change in internal controls over financial reporting.

The Registrants' principal executive officers and principal financial officers have concluded that there were no changes in the Registrants' internal controls over financial reporting during the
Registrants' second fiscal quarter that have materially affected, or are reasonably likely to materially affect, the Registrants' internal control over financial reporting.

PART II. OTHER INFORMATION

Item 1. Legal Proceedings

For information regarding legal, tax, regulatory, environmental or other administrative proceedings that became reportable events or were pending in the second quarter of 2020 see:

• "Item 3. Legal Proceedings" in each Registrant's 2019 Form 10-K; and
• Notes 6, 7 and 10 to the Financial Statements.

Item 1A. Risk Factors

There have been no material changes in the Registrants' risk factors from those disclosed in "Item 1A. Risk Factors" of the Registrants' 2019 Form 10-K, except for the following:

The COVID-19 pandemic and resultant impact on business and economic conditions could negatively affect our business.

The COVID-19 pandemic has disrupted the U.S. and global economies and continues to present extraordinary challenges to businesses, communities, workforces and markets. In the U.S. and
throughout the world, governmental authorities have taken urgent and extensive actions to contain the spread of the virus and mitigate known or foreseeable impacts. In the Registrants’ service
territories, mitigation measures have included quarantines, stay-at-home orders, travel restrictions, reduced operations or
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closures of businesses, schools and governmental agencies, and executive, legislative or regulatory actions to address health or other pandemic-related concerns.

Until COVID-19 is contained or an effective vaccine is identified and widely-available, the COVID-19 virus poses significant risks to the health and welfare of the Registrants’ customers, employees,
contractors and suppliers, and to the conduct of their business. Mandates to stay at home, shelter in place, or quarantine and resulting lock-down or closures of non-essential businesses could reduce
demand for electricity and gas, or cause shifts in demand between residential, commercial and industrial customers that could negatively impact the Registrants’ financial condition. Customers
experiencing financial strain from unemployment, furloughs, or reduced work hours may not be able to pay their bills on a timely basis, which could negatively impact our liquidity. Continued
economic disruption may further depress the GBP to U.S. dollar exchange rate and increase PPL's foreign exchange exposure. New or changing legislation or regulatory orders may unfavorably
impact the Registrants or the utility industry generally.

All of these factors have the potential to materially and adversely affect the Registrants’ business and operations, especially if they remain in effect for a prolonged period of time. At this time, the
Registrants’ cannot predict the extent to which these or other pandemic-related factors may affect their business, earnings or other financial results, as it depends on the duration and scope of the
outbreak, the measures undertaken in response and other future developments, all of which are highly uncertain. In addition to the factors discussed above, investors should be aware that other
COVID-19-related risks may emerge in the future and may prove to be significant. Investors should carefully consider the discussion of COVID-19 related items presented in this Quarterly Report
and the risks presented in the Registrants’ Annual Report on Form 10-K for 2019, especially to the extent that the COVID-19 pandemic may exacerbate or increase those risks.

Item 4. Mine Safety Disclosures

Not applicable.
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Item 6. Exhibits

The following Exhibits indicated by an asterisk preceding the Exhibit number are filed herewith. The balance of the Exhibits has heretofore been filed with the Commission and pursuant to Rule
12(b)-23 are incorporated herein by reference. Exhibits indicated by a [_] are filed or listed pursuant to Item 601(b)(10)(iii) of Regulation S-K.
4(a) - Supplemental Indenture No. 8, dated as of May 15, 2020, to Indenture, dated as of October 1, 2010, among Kentucky Utilities Company and the Bank of New York

Mellon, as Trustee (Exhibit 4(a) to PPL Corporation Form 8-K Report (File No. 1-11459) dated June 3, 2020)
*10(a) - £845 million Multicurrency Revolving Facilities Agreement, dated May 13 2020, among Western Power Distribution (East Midlands) plc, Western Power

Distribution (West Midlands) plc, Western Power Distribution (South West) plc, and Western Power Distribution (South Wales) plc as the Borrowers, Mizuho Bank,
Ltd and National Westminster Bank plc as Joint Coordinators, HSBC UK Bank plc, Lloyds Bank plc, Mizuho Bank Ltd, National Westminster Bank plc, Royal Bank
of Canada, Barclays Bank plc and Santander UK plc as Bookrunners and Mandated Lead Arrangers, MUFG Bank, Ltd as Mandated Lead Arranger, and Lloyds Bank
plc as Facility Agent

Certifications pursuant to Section 302 of the Sarbanes-Oxley Act of 2002, for the quarterly period ended June 30, 2020, filed by the following officers for the following companies:

*31(a) - PPL Corporation's principal executive officer
*31(b) - PPL Corporation's principal financial officer
*31(c) - PPL Electric Utilities Corporation's principal executive officer
*31(d) - PPL Electric Utilities Corporation's principal financial officer
*31(e) - LG&E and KU Energy LLC's principal executive officer
*31(f) - LG&E and KU Energy LLC's principal financial officer
*31(g) - Louisville Gas and Electric Company's principal executive officer
*31(h) - Louisville Gas and Electric Company's principal financial officer
*31(i) - Kentucky Utilities Company's principal executive officer
*31(j) - Kentucky Utilities Company's principal financial officer

Certifications pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, for the quarterly period ended June 30, 2020, furnished by the following officers for the following companies:

*32(a) - PPL Corporation's principal executive officer and principal financial officer
*32(b) - PPL Electric Utilities Corporation's principal executive officer and principal financial officer
*32(c) - LG&E and KU Energy LLC's principal executive officer and principal financial officer
*32(d) - Louisville Gas and Electric Company's principal executive officer and principal financial officer
*32(e) - Kentucky Utilities Company's principal executive officer and principal financial officer

101.INS - XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags are embedded within the Inline XBRL
document.

101.SCH - XBRL Taxonomy Extension Schema
101.CAL - XBRL Taxonomy Extension Calculation Linkbase
101.DEF - XBRL Taxonomy Extension Definition Linkbase
101.LAB - XBRL Taxonomy Extension Label Linkbase
101.PRE - XBRL Taxonomy Extension Presentation Linkbase
104 - The Cover Page Interactive Data File is formatted as Inline XBRL and contained in Exhibits 101.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrants have duly caused this report to be signed on their behalf by the undersigned thereunto duly authorized. The
signature for each undersigned company shall be deemed to relate only to matters having reference to such company or its subsidiaries.

 PPL Corporation

(Registrant)

Date: August 10, 2020 /s/  Marlene C. Beers
Marlene C. Beers

Vice President and Controller

(Principal Accounting Officer)

 PPL Electric Utilities Corporation

(Registrant)

Date: August 10, 2020 /s/  Stephen K. Breininger
Stephen K. Breininger

Vice President-Finance and Regulatory Affairs and Controller

(Principal Financial Officer and Principal Accounting Officer)

LG&E and KU Energy LLC

(Registrant)

Louisville Gas and Electric Company

(Registrant)

Kentucky Utilities Company

(Registrant)

Date: August 10, 2020 /s/  Kent W. Blake
Kent W. Blake

Chief Financial Officer
(Principal Financial Officer and Principal Accounting Officer)
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Exhibit 10 (a) CONFORMED COPY DATED 13 MAY 2020 WESTERN POWER DISTRIBUTION (EAST MIDLANDS) PLC, WESTERN POWER DISTRIBUTION (WEST MIDLANDS) PLC, WESTERN POWER DISTRIBUTION (SOUTH WEST) PLC and WESTERN POWER DISTRIBUTION (SOUTH WALES) PLC AS THE BORROWERS MIZUHO BANK, LTD. and NATIONAL WESTMINSTER BANK PLC AS JOINT COORDINATORS HSBC UK BANK PLC, LLOYDS BANK PLC, MIZUHO BANK, LTD., NATIONAL WESTMINSTER BANK PLC, ROYAL BANK OF CANADA, BARCLAYS BANK PLC and SANTANDER UK PLC AS BOOKRUNNERS AND MANDATED LEAD ARRANGERS MUFG BANK, LTD. AS MANDATED LEAD ARRANGER and LLOYDS BANK PLC AS FACILITY AGENT £845,000,000 MULTICURRENCY REVOLVING FACILITIES AGREEMENT 99 Bishopsgate London EC2M 3XF United Kingdom Tel: +44.20.7710.1000 www.lw.com

DATED 13 MAY 2020 

xhi bit LO (a) 

CONFORMED COPY 

WESfERN POWER DISfRIBUTION (EAST MIDLANDS) PLC, 
WESTERN POWER DISTRIBUTION (WEST MIDLANDS) PLC, 
WESTERN POWER DISTRIBUfION (SOUTH WEST) PLC and 

WESTERN POWER DISTRIBUTION (SOUTH WALES) PLC 
AS THE BORROWERS 

MIZUHO BANK, LTD. 
and 

NATIONAL WESTMINSTER BANK PLC 
AS JO T COORDINATORS 

HSBC UK BANK PLC, 
LLOYDS BANK PLC, 

MIZUHO BANK, LTD., 
NATIONAL WESTMINSTER BANK PLC, 

ROY AL BANK OF CANADA, 
BARCLAYS BANK PLC 
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SANTANDER UK PLC 

AS BOOKRUNNERS AND MANDATED LEAD ARRAN@RS 

MUFG BANK, LTD. 
AS MANDATED LEAD ARRANGER 

and 

LLOYDS BANK PLC 
AS FACILITY AGENT 
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LATHAM &WATKI NS 
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United Kingdom 

Tel: +44.20.77 10.1000 
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CONFORMED COPY THIS AGREEMENT is dated 13 May 2020. BETWEEN: (1) (a) WESTERN POWER DISTRIBUTION (EAST MIDLANDS) PLC (registered number 02366923) (“WPDEM”); (b) WESTERN POWER DISTRIBUTION (WEST MIDLANDS) PLC (registered number 03600574) (“WPDWM”); (c) WESTERN POWER DISTRIBUTION (SOUTH WEST) PLC (registered number 02366894) (“WPDSW”); (d) WESTERN POWER DISTRIBUTION (SOUTH WALES) PLC (registered number 02366985) (“WPDSWa”) (each a “Borrower” and WPDSWa together with WPDEM, WPDWM and WPDSW, the “Borrowers”) (2) MIZUHO BANK, LTD. and NATIONAL WESTMINSTER BANK PLC as joint coordinators (the “Joint Coordinators”); (3) BARCLAYS BANK PLC, HSBC UK BANK PLC, LLOYDS BANK PLC, MIZUHO BANK, LTD., NATIONAL WESTMINSTER BANK PLC, ROYAL BANK OF CANADA, and SANTANDER UK PLC as bookrunners and mandated lead arrangers (the “Bookrunners”); (4) MUFG BANK, LTD. as mandated lead arranger (and together with the Bookrunners, the “Arrangers”); (5) THE FINANCIAL INSTITUTIONS listed in Schedule 1 (Original Parties) as original lenders (the “Original Lenders”); and (6) LLOYDS BANK PLC as facility agent (the “Facility Agent”). IT IS AGREED as follows: 1. INTERPRETATION 1.1 Definitions In this Agreement: “Acceptable Bank” means: (a) a Lender (which is not a Defaulting Lender); (b) a bank or financial institution which has a rating for its long-term unsecured and non credit-enhanced debt obligations of A- or higher by Standard & Poor’s Rating Services or A- or higher by Fitch Ratings Ltd or A3 or higher by Moody’s Investor Services Limited or a comparable rating from an internationally recognised credit rating agency; or (c) any other bank or financial institution approved by the Facility Agent (acting reasonably). “Acceptable
Jurisdiction” means: (a) the United States of America; (b) the United Kingdom; or (c) any other member state of the European Union or any Participating Member State where such country has long term sovereign credit rating of A- or higher by Standard

THIS AGREEMENr is dated 13 May 2020. 

BETWEEN: 

CO FORMED COPY 

( 1) (a) WESTERN POWER DISTRIBlITION (EAST MIDLANDS) PLC (registered number 
02366923) ("WPDEM"); (b) WESTERN POWER DISTRIBUITON (WEST 
!vlIDLANDS) PLC (registered number 03600574) ("WPDWM'); (c) WESTERN POWER 
DISTRIBUITON (SOlITH WEST) PLC (registered number 02366894) ("WPDSW"); (d) 
WESTERN POWER DISTRIBlITION (SOUTH WALES) PLC (registered number 
02366985) ("WPDSWa") (each a "Borro\M3£"" and WPDSWa together wi th WPDEM , 
WPDWM and WPDSW, the "Borro~') 

(2) MIZUHO BANK, LTD. and NATIONAL WESTMINSTER BANK PLC as joint 
coordinators (the "Joint Coordinators"); 

(3) BARCLAYS BANK PLC, HSBC UK BANK PLC LLOYDS BANK PLC, MIZUHO 
BANK, LTD., NATIONAL WESTMINSTER BANK PLC, ROYAL BANK OF 
CANADA, and SANTANDER UK PLC as bookrunners and mandated lead arrangers (the 
"Bookrunners"); 

(4) MUFG BANK, LTD. as mandated lead arranger (and together with the Bookrunners, the 
"Arrangers''); 

(5) THE FINANCIAL INSTITIITIONS listed in Schedule I (Original Partie.) as original 
lenders (the "Original L01ders"); and 

(6) LLOYDS BANK PLC as facility agent (the "Facility Agent''). 

IT IS AGREED as follows: 

1. INfERPRETATION 

1.1 Dronitions 

Ln this Agreement: 

"Acx::eptable Bank'' means: 

(a) a Lender (which is not a Defaulting Lender); 

(b) a bank or financial institution which has a rating for its long-term unsecured and non 
credit-enhanced debt obligations of A- or hi gher by Standard & Poor' Rating Services 
or A- or higher by Fitch Ratings Ltd or A3 or higher by Moody's Investor Services 
Limited or a comparable rating from an internationally recognised credit rating agency; 
or 

(c) any other bank or financial institution approved by the Faci li ty Agent (acting 
reasonably). 

"Acx::eptableJ uri&liction" means: 

(a) the United States of America; 

(b) the United Kingdom; or 

(c) any other member state of the European Union or any Participating Member State 
where such country has long tenn sovereign credit rating of A- or higher by tandard 



& Poor’s Rating Services or A3 or higher from Moody’s Investor Services Limited or A- or higher from Fitch Ratings Ltd. “Act” means the Electricity Act 1989 and, unless the context otherwise requires, all subordinate legislation made pursuant thereto. “Administrative Party” means an Arranger or the Facility Agent. “Affiliate” means a Subsidiary or a Holding Company of a person or any other Subsidiary of that Holding Company. Notwithstanding the foregoing, in relation to National Westminster Bank plc, the term “Affiliate” shall not include (i) the UK government or any member or instrumentality thereof, including Her Majesty’s Treasury and UK Financial Investments Limited (or any directors, officers, employees or entities thereof) or (ii) any persons or entities controlled by or under common control with the UK government or any member or instrumentality thereof (including Her Majesty’s Treasury and UK Financial Investments Limited) and which are not part of The Royal Bank of Scotland Group plc and its subsidiaries or subsidiary undertakings. “Agent’s Spot Rate of Exchange” means: (a) the Facility Agent’s spot rate of exchange: or (b) (if the Facility Agent does not have an available spot rate of exchange) any other publicly available spot rate of exchange selected by the Facility Agent (acting reasonably), for the purchase of the relevant currency with the Base Currency in the London foreign exchange market at or about 11.00 a.m. on a particular day. “Applicable Accounting Principles” means those accounting principles, standards and practices generally accepted in the United Kingdom and the accounting and reporting requirements of the Companies Act 2006, in each case as used in the Original Financial Statements. “Article 55 BRRD” means Article 55 of Directive 2014/59/EU establishing a framework for the recovery and resolution of credit institutions and investment firms. “Assignment Agreement” means an agreement
substantially in the form set out in Schedule 5 (Form of Assignment Agreement) or any other form agreed between the relevant assignor and assignee. “Authority” means The Gas and Electricity Markets Authority established under Section 1 of the Utilities Act 2000. “Available Commitment” means a Lender’s Commitment minus: (a) the Base Currency Amount of its participation in any outstanding Loans; and (b) in relation to any proposed Loans, the Base Currency Amount of its participation in any Loans that are due to be made on or before the proposed Drawdown Date, other than that Lender’s participation in any Loans that are due to be repaid or prepaid on or before the proposed Drawdown Date. “Availability Period” means the period from and including the date of this Agreement to and including the date falling one month prior to the Final Maturity Date. 2

& Poor's Rating Services or A3 or higher from Moody's Investor Services Limited or 
A- or higher from itch Rating Ltd. 

"Act'' means the Electricity Act 1989 and, unless the context otherwise requires, all subordinate 
legislation made pursuant thereto. 

"Administrative Party" means an Arranger or the Facility Agent. 

"Affiliate" means a Subsidiat)' or a Holding Company of a person or any other Subsidiary of 
that Holding Company. otwithstanding the foregoing, in relalion to National We tminster 
Bank pie, the term "Affiliate" shall not include (i) the UK government or any member or 
instrumentality there.of, including Her Majesty' s Treasury and UK Financial Investments 
Limited (or any directors, officers, employees or entities thereof) or (ii) any persons or entities 
controlled by or under common control with the UK government or any member or 
instnunentality thereof (including Her Majesty's Treasury and UK Financial Investments 
Limited) and which are not part of The Royal Bank of Scotland Group pie and its subsidiaries 
or subsidiary undertakings. 

"Agmt' s Spot Rate of Exchange" means: 

(a) the Facility Agent's spot rate of exchange: or 

(b) (if the Facility Agent doe-s not have an availab le spot rate of exchange) any other 
publicly available spot rate of exchange selected by the Facility Agent (acting 
reasonably) 

for the purchase of the relevant currency with the Base Currency in the London foreign 
exchange market at or about 11 .00 a.m. on a particular day. 

"Applicable Acrounting Principle;" means those accounting principles, standards and 
practices generally accepted in the United Kingdom and the accounting and reporting 
requirements of the Companies Act 2006, in each case as used in the Original Financial 
Statements. 

"Article 55 BRRD" means Article 55 of Directive 2014/59/EU establishing a framework for 
the recovery and resolution of credit instilutions and investment firms. 

"Assignment Agreement" means an agreement substantially in the form set out in Schedule 5 
(Formof Assi.gnn:HltAgrffinmt) or any other fonn agreed between the relevant assignor and 
assignee. 

"Authority" means The Gas and Electricity Markets Authority estabUsbed under Section l of 
the Utilities Act 2000. 

"Available Commitment" means a Lender's Cotmnitment minus: 

(a) the Base Currency Amount of its participation in any outstanding Loans; and 

(b) in relation to any proposed Loans, the Base Currency Amount of its participation in any 
Loans that are due to be made on or before the proposed Drawdown Date, 

other than that Lender's participation in any Loans that are due to be repaid or prepaid on or 
before the proposed Drawdown Date. 

"Availability Period" means the period from and including the date of this Agreement to and 
including the date falling one month prior to the Final Maturity Date. 
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“Available Facility” means the aggregate for the time being of each Lender’s Available Commitment. “Bail-In Action” means the exercise of any Write-down and Conversion Powers. “Bail-In Legislation” means: (a) in relation to an EEA Member Country which has implemented, or which at any time implements, Article 55 BRRD, the relevant implementing law or regulation as described in the EU Bail-In Legislation Schedule from time to time; and (b) in relation to any state other than such an EEA Member Country or (to the extent that the United Kingdom is not such an EEA Member Country) the United Kingdom, any analogous law or regulation from time to time which requires contractual recognition of any Write-down and Conversion Powers contained in that law or regulation. “Balancing and Settlement Code” means the document, as modified from time to time, setting out the electricity balancing and settlement arrangements designated by the Secretary of State and adopted by The National Grid Company plc (Registered No. 2366977) or its successor pursuant to its transmission licence. “Balancing and Settlement Code Framework Agreement” means the agreement of that title, in the form approved by the Secretary of State, as amended from time to time, to which each Borrower is a party and by which the Balancing and Settlement Code is made binding upon each Borrower. “Bank Levy” means any amount payable by any Finance Party or any of its Affiliates on the basis of, or in relation to, its balance sheet or capital base or any part of that person or its liabilities or minimum regulatory capital or any combination thereof, including, without limitation, the UK bank levy as set out in the Finance Act 2011, the French taxe bancaire de risque systémique as set out in Article 235 ter ZE of the French Code Général des impôts, the German bank levy as set out in the German Restructuring Fund Act 2010 (Restrukturierungsfondsgesetz) (as amended), th
Dutch bankenbelasting as set out in the bank levy act (Wet bankenbelasting), the Swedish bank levy as set out in the Swedish Act on State Support to Credit Institutions (Sw. lag (2008:814) (lag om statligt stöd till kreditinstitut)), or the Spanish bank levy (Impuesto sobre los Depósitos en las Entidades de Crédito) as set out in the Law 16/2012 of 27 December 2012. “Base Currency” means Sterling. “Base Currency Amount” means in relation to a Loan, the amount specified in the Request delivered by a Borrower for that Loan (or, if the amount requested is not denominated in the Base Currency, that amount converted into the Base Currency at the Agent’s Spot Rate of Exchange on the date which is three Business Days before the Drawdown Date or, if later, on the date the Facility Agent receives the Request) as adjusted to reflect any repayment or prepayment of a Loan. “Basel III” means: (a) the agreements on capital requirements, a leverage ratio and liquidity standards contained in “Basel III: A global regulatory framework for more resilient banks and banking systems”, “Basel III: International framework for liquidity risk measurement, standards and monitoring” and “Guidance for national authorities operating the countercyclical capital buffer” published by the Basel Committee on Banking Supervision in December 2010, each as amended, supplemented or restated; 3

"Available Facility" means the aggregate for the time being of each Lender's Available 
Commitment. 

"Bail-In Action" means the exercise of any Write-down and Conversion Powers. 

"Bail-In Lajslation" means: 

(a) in relation to an A Member Country which has implemented, or which at any time 
implements Article 55 BRRD, the relevant implementing law or regulation as 
described in the E Bail-la Legislation Schedule from time to time; and 

(b) in relation to any state other than such an EEA Member Country or (to the extent that 
the United Kingdom is not such an EA Member Country) the United Kingdom, any 
analogous law or regulation from time to time which requires contrnctual recognition 
of any Write-down and Conversion Powers contained in that law or regu lation. 

"Balancing and Settlement Code" means the document, as modified from time to time, setting 
out the electrici ty balancing and settlement arrangements designated by the Secretary of State 
and adopted by The National Grid Company pie (Registered No. 2366977) or its successor 
pursuant to its tran mission licence. 

"Balancing and Settlement Code Pramev.urkAgrremmt" means the agreement of that title, 
in the form approved by the Secreta1y of State as amended from time to time, to which each 
Borrower is a party and by which the Balancing and Settlement Code is made binding upon 
each Borrower. 

"Bank L~' means any amount payable by any Finance Party or any of its Affiliates on the 
basis of, or in relation to, its balance sheet or capital base or any part of that person or its 
liabilities or minimum regulatory capital or any combination thereof, including, without 
limitation, the UK bank levy as set out in the Finance Act 2011, the French taxe bancaire de 
risque syst.enique as set out in Article 23 5 ter ZE of the French Code Genrctl de; inµJts, the 
German bank levy as set out i_n the German Restructuring Fund Act 2010 
(Re5trukturierungsfo~) (a amended), the Dutch lmlkB:ll.;,clastinJ as set out in the bank 
levy act (v\etbanlatl:aastinJ), the Swedish bank levy as set out in the Swedish Act on State 
Support to Credit lnstitutions (Sw. lag (2008:814) (lag omstatligtstod till krooitinstitut)), or 
the Spanish bank levy (Irrp.Jesto sobre los Dep6sitos en las Enti.dades de Crroi.1D) as set out in 
the Law 16/2012 of27 December 2012. 

"Base Currency" means Ster! ing. 

"Base Currency Amount' ' means in relation to a Loan, the amount specified in the Request 
delivered by a Borrower for that Loan (or, if the amount requested is not denominated in the 
Base Currency, that amount converted into the Base Currency at the Agent's Spot Rate of 
Exchange on the date which is three Business Days before the Drawdown Date or, if later, on 
the date the Faci li ty Agent receives the Request) as adjusted to reflect any repayment or 
prepayment of a Loan. 

"Basel III" means: 

(a) the agreements on capital requirements, a leverage ratio and liquidity standards 
contained in "Basel III: A global regulatory frarn:Morkfor nnre rESilieit ranks arrl. 
mnkinJ ~ ·. "Basa III: Int.ermtional :frarn:Morkfor liquidity riskrrmsurerrrnt, 
starrlards arrl. nnnitoring" and "Guidance for national authorilie:; op=rating the 
count.ercyclical capital b..Jffer"' published by the Basel Committee on Banking 
Supervision in December 20 I 0, each as amended, supplemented or restated; 
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(b) the rules for global systematically important banks contained in “Global systematically important banks: assessment methodology and the additional loss absorbency requirement — Rules text” published by the Basel Committee on Banking Supervision in November 2011, as amended, supplemented or restated; and (c) any further guidance or standards published by the Basel Committee on Banking Supervision relating to “Basel III”. “Borrower Group” means, in respect of a Borrower, that Borrower and its Subsidiaries (if any). “Break Costs” means the amount (if any), calculated in accordance with Clause 25.4 (Break Costs), which a Lender is entitled to receive under this Agreement as compensation if any part of a Loan or overdue amount is prepaid. “Business Day” means a day (other than a Saturday or a Sunday) on which commercial banks are open in London and: (a) if on that day a payment in or a purchase of a currency (other than euro) is to be made, the principal financial centre of the country of that currency; or (b) if on that day a payment in or purchase of euro is to be made, which is also a TARGET Day. “Code” means the US Internal Revenue Code of 1986. “Commitment” means a Facility A Commitment, Facility B Commitment, Facility C Commitment or Facility D Commitment. “Compliance Certificate” means a certificate substantially in the form of Schedule 5 (Form of Compliance Certificate) setting out, among other things, calculations of the financial covenants or as otherwise agreed between the relevant Borrower and the Facility Agent. “Confidential Information” means all information relating to each Borrower, each Borrower Group, the Finance Documents or each Facility of which a Finance Party becomes aware in its capacity as, or for the purpose of becoming, a Finance Party or which is received by a Finance Party in relation to, or for the purpose of becoming a Finance Party under, the Finance Documents or a Facility from
either: (a) any member of a Borrower Group or any of its advisers; or (b) another Finance Party, if the information was obtained by that Finance Party directly or indirectly from any member of a Borrower Group or any of its advisers, in whatever form, and includes information given orally and any document, electronic file or any other way of representing or recording information which contains or is derived or copied from such information but excludes: (i) information that: (A) is or becomes public information other than as a direct or indirect result of any breach by that Finance Party of Clause 30 (Confidentiality and disclosure of information), or (B) is identified in writing at the time of delivery as non-confidential by any member of a Borrower Group or any of its advisers; or 4

(b) the rules for global systematically important banks contained in "Global systamtically 
irrµ>rtant mnki: assESSllHJI: lIElmdology and the ackiitional 1~ alrorl.ax::y 
requirerrEnt- Rules text:' published by the Basel Committee on Banking Supervision 
in ovember 20 l I, as amended, supplemented or restated; and 

(c) any further guidance or standards published by the Basel Committee on Banking 
Supervision relating to "Basel Ill". 

"Borro"\i\>Bl" Group" mean , in respect of a Borrower that Borrower and its Subsidiarie (if 
any). 

"Brffik Costs" means the amount (if any) , calculated in accordance with Clause 25.4 (Break 
Costs), which a Lender is entitled to receive under this Agreement as compensation if any part 
of a Loan or overdue amount is prepaid. 

"Business Day" means a day (other than a Saturday or a Sunday) on which comrnercial banks 
are open in London and: 

(a) if on that day a payment in or a purchase of a currency (other t:han euro) is to be made, 
the principal financ ial centre of the country of that currency· or 

(b) if on that day a payment in or purchase of euro is to be made, which is also a TARGET 
Day. 

"Code'' means the US Internal Revenue Code of 1986. 

"Commitment" means a Facility A Commitment, Facility B Commitment, Facility C 
Commitment or Faci li ty D Commitment. 

"Compliance CErtificate'' means a certificate substantially in the form of Schedule 5 (Formof 
Corrpian:l3Catificate) setting out, among other things, calculations of the financial covenants 
or as otherwise agreed between the relevant Borrower and the Facility Agent. 

"Confidential Infonnation" means all information relating to each Borrower, each Borrower 
Group, the Finance Documents or each Faci li ty of which a Finance Party becomes aware in its 
capacity as, or for the purpose of becoming, a Finance Party or which is received by a F inance 
Party in re lation to, or for the purpose of becoming a Finance Party under, the Finance 
Documents or a Facility from either: 

(a) any member of a Borrower Group or any of its advisers; or 

(b) another Finance Party, if the information was obtained by that finance Party directly 
or indirectly from any member of a Borrower Group or any of its advisers, 

in whatever fom1, and include infonnation given orally and any document, electronic file or 
any other way of representing or recording information which contains or is derived or copied 
from such infonnation but excludes: 

(i) information that: 

(A) i or becomes public information other than as a direct or indirect result 
of any breach by that finance Party of Clause 30 (Confidentiality and 
disclosure of inforrration), or 

(B) is identified in writing at the time of delivery as non-confidential by 
any member of a Borrower Group or any of its advisers; or 
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(C) is known by that Finance Party before the date the information is disclosed to it in accordance with paragraphs (a) or (b) above or is lawfully obtained by that Finance Party after that date, from a source which is, as far as that Finance Party is aware, unconnected with a Borrower Group and which, in either case, as far as that Finance Party is aware, has not been obtained in breach of, and is not otherwise subject to, any obligation of confidentiality; and (ii) any Funding Rate or Reference Bank Quotation. “Confidentiality Undertaking” means a confidentiality undertaking substantially in a recommended form of the LMA or in any other form agreed between a Borrower and the Facility Agent. “Contribution Notice” means a contribution notice issued by the Pensions Regulator under section 38 or section 47 of the Pensions Act 2004. “CRD IV” means: (a) Regulation (EU) No. 575/2013 of the European Parliament and of the Council of 26 June 2013 on prudential requirements for credit institutions and investment firms; and (b) Directive 2013/36/EU of the European Parliament and of the Council of 26 June 2013 on access to the activity of credit institutions and the prudential supervision of credit institutions and investment firms. “CTA” means the Corporation Tax Act 2009. “Debt Purchase Transaction” means, in relation to a person, a transaction where such person: (a) purchases by way of assignment or transfer; (b) enters into any sub-participation in respect of; or (c) enters into any other agreement or arrangement having an economic effect substantially similar to a sub-participation in respect of, any Commitment or amount outstanding under this Agreement. “Default” means: (a) an Event of Default; or (b) an event specified in Clause 21 (Default) which would be (with the lapse of time, the expiry of a grace period, the giving of notice or the making of any determination under the Finance Documents or any combination of them) an Event of Default.
“Defaulting Lender” means any Lender: (a) which has failed to make its participation in a Loan available or has notified the Facility Agent that it will not make its participation in a Loan available by the Drawdown Date of that Loan in accordance with Clause 5.4 (Advance of Loan); (b) which has otherwise rescinded or repudiated a Finance Document; or (c) with respect to which an Insolvency Event has occurred and is continuing, 5

(C) is known by that Finance Party before the date the infom1ation is 
di closed to it in accordance with paragraph (a) or (b) above or is 
lawfully obtained by that Finance Party after that date, from a source 
which is, as far as that Finance Party i aware, unconnected with a 
Borrower Group and which, in either case, as far as that Finance Party 
is aware, has not been obtained in breach of, and is not otherwise 
subject to, any obligation of confidentiality; and 

(ii) any unding Rate or Reference Bank Quotation. 

"Confidentiality Undertaking'' means a confidentiality undertaking substantially in a 
recommended form of the LMA or in any other form agreed between a Borrower and the 
facility Agent. 

"Contribution Notice' means a contribution notice issued by the Pensions Regulator under 
section 38 or section 47 of the Pensions Act 2004. 

"CRD IV" means: 

(a) Regulation (EU) o. 575/2013 of the European Parliament and of the C<:mncil of 26 
June 2013 on prudential requirements for credit institutions and investment firms; and 

(b) Directive 2013/36/EU of the European Parliament and of the Council of 26 June 2013 
on access to the activity of credit institutions and the prudential supervision of credit 
institutions and investment firms. 

''CTA'' means the Corporation Tax Act 2009. 

"DebtPurchaseTransactlon" means, in relation to a person, a transaction where such person: 

(a) purchases by way of assignment or transfer; 

(b) enter into any sub-participation in respect of; or 

(c) enters into any other agreement or arrangement having an economic effect substantially 
similar to a sub-participation in respect of, 

any Commitment or amount outstanding under lhis Agreement. 

"Default'' means: 

(a) an Event of Default; or 

(b) an event specified in Clause 21 (Default) which would be (with the lapse oftime, the 
expiry of a grace period, the giving of notice or the making of any determination under 
the finance Documents or any combination of them) an Event of Defaul t. 

"Defaulting Lender'' means any Lender: 

(a) which has fa iled to make its participation in a Loan available or has notified the Facility 
Agent that it will not make its participation in a Loan available by the Drawdown Date 
of that oan in accordance with Clause 5.4 (Advarre of Loan); 

{b) which has otherwise rescinded or repudiated a Finance Document; or 

(c) with respect to which an Insolvency Event has occurred and is continuing, 
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unless, in the case of paragraph (a) above: (i) its failure to pay is caused by: (A) administrative or technical error; or (B) a Disruption Event, and payment is made within 5 Business Days of its due date; or (ii) the Lender is disputing in good faith whether it is contractually obliged to make the payment in question. “Disruption Event” means either or both of: (a) a material disruption to those payment or communications systems or to those financial markets which are, in each case, required to operate in order for payments to be made in connection with the Finance Documents (or otherwise in order for the transactions contemplated by the Finance Documents to be carried out) which disruption is not caused by, and is beyond the control of, any of the Parties; or (b) the occurrence of any other event which results in a disruption (of a technical or systems-related nature) to the treasury or payments operations of a Party preventing that, or any other Party: (i) from performing its payment obligations under the Finance Documents; or (ii) from communicating with other Parties in accordance with the terms of the Finance Documents, and which (in either such case) is not caused by, and is beyond the control of, the Party whose operations are disrupted. “Dodd-Frank” means the Dodd-Frank Wall Street Reform and Consumer Protection Act, Pub. L. No. 111-203, 124 stat. 1376 (2010) and all requests, rules, guidelines or directives in connection therewith. “Drawdown Date” means each date on which a Loan is made. “EEA Member Country” means any member state of the European Union, Iceland, Liechtenstein and Norway. “Environment” means humans, animals, plants and all other living organisms including the ecological systems of which they form part and the following media: (a) air (including, without limitation, air within natural or man-made structures, whether above or below ground); (b) water (including, without limitation, territorial, coastal and inland
waters, water under or within land and water in drains and sewers); and (c) land (including, without limitation, land under water). “Environmental Claim” means any claim, proceeding, formal notice or investigation by any person in respect of any Environmental Law. 6

unless, in the case of paragraph (a) above: 

(i) its failure to pay is caused by: 

(A) administrative or technical error; or 

(8) a Disruption Event, 

and payment is made within 5 Business Days of its due date; or 

(ii) the Lender i disputing in good faith whether it is contractually obliged to make 
the payment in quest ion. 

"Disruption Event'' means either or both of: 

(a) a material disruption to those payment or c01mnunications systems or to those financial 
markets which are, in each case, required to operate in order for payments to be made 
in connection with the Finance Documents (or otherwise in order for the transactions 
contemplated by the Finance Documents to be carried out) which disruption is not 
caused by, and is beyond the control ot: any of the Parties; or 

(b) the occurrence of any other event which results in a disruption (of a technical or 
systems-related nature) to the treasury or payments operations of a Party preventing 
that, or any other Party: 

(i) from performing its payment obligations under the Finance Documents; or 

(i i) from communicating with other Parties in accordance with the terms of the 
Finance Documents, 

and which (in either such case) is not caused by, and is beyond the control of, the Paity whose 
operations are disrupted. 

"Dodd-Prank'' means the Dodd-Frank Wall Street Refom1 and Consumer Protection Act, Pub. 
L. No. 11 1-203 , 124 stat. 1376 (20 10) and all requests, rules, guidelines or directives in 
connection therewith. 

"Drawdown Date" means each date on which a Loan is made. 

"EEA MembEr Cow1try" means any member state of the European Union, Iceland, 
Liechtenstein and orway. 

"Environment" means humans, animals, plants and all other living organisms including the 
ecological systems of which they form part and the following media: 

(a) air (including, without limitation, air with in natural or man-made structures, whether 
above or below ground); 

(b) water (including, without limitation, territorial, coastal and inland waters, water under 
or within land and water in drains and ewers); and 

(c) land (including, without limitation, land under water). 

'Environmental Claim" means any clai m, proceeding, formal notice or investigation by any 
per on in respect of any Environmental Law. 
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“Environmental Law” means any applicable law or regulation which relates to: (a) the pollution or protection of the Environment; (b) the conditions of the workplace; or (c) the generation, handling, storage, use, release or spillage of any substance which, alone or in combination with any other, is capable of causing harm to the Environment, including, without limitation, any waste. “EU Bail-In Legislation Schedule” means the document described as such and published by the LMA (or any successor person) from time to time. “euro” or “euros” or “€” means the single currency of the Participating Member States. “EURIBOR” means in relation to any Loan in euro: (a) the applicable Screen Rate as of the Specified Time for euro and for a period equal in length to the Term of that Loan; or (b) as otherwise determined pursuant to Clause 12.1 (Unavailability of Screen Rate), and if, in either case, that rate is less than zero, EURIBOR shall be deemed to be zero. “Event of Default” means an event specified as such in this Agreement. “Existing Facilities” means the multi-currency revolving credit facilities for WPDSW, WPDEM and WPDWM, signed 4 April 2011 and 12 January 2012 between the relevant Borrower and the lenders named therein, each as amended and restated on 29 July 2014. “Facility” means Facility A, Facility B, Facility C or Facility D. “Facility A” means the revolving credit facility made available under this Agreement as described in sub-clause 2.1.1(a) of Clause 2 (The Facilities). “Facility A Commitment” means: (a) in relation to an Original Lender, the amount in the Base Currency set opposite its name under the heading “Facility A Commitment” in Schedule 1 (The Original Parties) and the amount of any other Facility A Commitment transferred to it under this Agreement or assumed by it in accordance with Clause 2.2 (Increase); and (b) in relation to any other Lender, the amount in the Base Currency of any Facility A Commitment
transferred to it under this Agreement or assumed by it in accordance with Clause 2.2 (Increase), to the extent not cancelled, reduced or transferred by it under this Agreement. “Facility A Loan” means a loan made or to be made under Facility A or the principal amount outstanding for the time being of that loan. “Facility B” means the revolving credit facility made available under this Agreement as described in sub-clause 2.1.1(b) of Clause 2 (The Facilities). “Facility B Commitment” means: 7

"Environment.al Law' means any applicable law or regulation which relates to: 

(a) the pollution or protection of the Environment; 

(b) the conditions of the workplace; or 

(c) the generation, handling, storage, use, release or spillage of any substance which, alone 
or in combination with any other, is capable of causing harm to the nvironment, 
including, without limitation, any waste. 

"EU Bail-In L~slation Schooule" means the document described as sucb and published by 
the LMA (or any successor person) from time to time. 

"arro" or "arras" or"€" means the single currency of the Participating ember States. 

"EURIBOR" mean in relation to any Loan in euro: 

(a) the applicable Screen Rate as of the Specified Time for euro and for a period equal in 
length to the Term of that Loan; or 

(b) as otherwise determined pursuant to Clause 12. I (Unavailalility of S:rea:i Rate), 

and if, in either case, that rate is less than zero, EURIBOR shall be deemed to be zero. 

"Evrnt of Default" means an event specified as such in this Agreement. 

"Existing Facilities'' means the multi-currency revolving credit facilities for WPDSW, 
WPDEM and WPDWM signed 4 April 201 1 and 12 January 2012 between the relevant 
Borrower and the lenders named therein, each as amended and restated on 29 July 2014. 

"Facility' ' means Facili ty A, Faci lity B, Facility C or Facility D. 

"Facility A" means the revolving credit facility made available under this Agreement as 
described in sub-clause 2. 1.1 (a) of Clause 2 (Im Facilities). 

"Facility A Commitmrnt" mean : 

(a) in relation to an Original Lender, the amount in the Base Currency set opposite its name 
under the heading " Facility A Commitment" in chedule 1 ('Ihl Original Partie;;) and 
the amount of any other Facility A Commitment transferred to it under this Agreement 
or assumed by it in accordance with Clause 2.2 (Incroose); and 

(b) in relation to any other Lender, the amount in the Base Currency of any Facility A 
Commitment transferred to it under this Agreement or assumed by it in accordance with 
Clause 2.2 (Incroose), 

to the extent not cancelled, reduced or transferred by it under this Agreement. 

"Facility A Loan" means a loan made or to be made under Facility A or the principal amount 
outstanding for the time being of that loan. 

·•Facility B" means the revolvi ng credit facility made available under this Agreement as 
described in sub-clause 2.1 . l(b) of Clause 2 (Tm Facilities). 

"Facility B Commitment" means: 
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(a) in relation to an Original Lender, the amount in the Base Currency set opposite its name under the heading “Facility B Commitment” in Schedule 1 (The Original Parties) and the amount of any other Facility B Commitment transferred to it under this Agreement or assumed by it in accordance with Clause 2.2 (Increase); and (b) in relation to any other Lender, the amount in the Base Currency of any Facility B Commitment transferred to it under this Agreement or assumed by it in accordance with Clause 2.2 (Increase), to the extent not cancelled, reduced or transferred by it under this Agreement. “Facility B Loan” means a loan made or to be made under Facility B or the principal amount outstanding for the time being of that loan. “Facility C” means the revolving credit facility made available under this Agreement as described in sub-clause 2.1.1(c) of Clause 2 (The Facilities). “Facility C Commitment” means: (a) in relation to an Original Lender, the amount in the Base Currency set opposite its name under the heading “Facility C Commitment” in Schedule 1 (The Original Parties) and the amount of any other Facility C Commitment transferred to it under this Agreement or assumed by it in accordance with Clause 2.2 (Increase); and (b) in relation to any other Lender, the amount in the Base Currency of any Facility C Commitment transferred to it under this Agreement or assumed by it in accordance with Clause 2.2 (Increase), to the extent not cancelled, reduced or transferred by it under this Agreement. “Facility C Loan” means a loan made or to be made under Facility C or the principal amount outstanding for the time being of that loan. “Facility D” means the revolving credit facility made available under this Agreement as described in sub-clause 2.1.1(d) of Clause 2 (The Facilities). “Facility D Commitment” means: (a) in relation to an Original Lender, the amount in the Base Currency set opposite its name under the heading “Facility D
Commitment” in Schedule 1 (The Original Parties) and the amount of any other Facility D Commitment transferred to it under this Agreement or assumed by it in accordance with Clause 2.2 (Increase); and (b) in relation to any other Lender, the amount in the Base Currency of any Facility D Commitment transferred to it under this Agreement or assumed by it in accordance with Clause 2.2 (Increase), to the extent not cancelled, reduced or transferred by it under this Agreement. “Facility D Loan” means a loan made or to be made under Facility D or the principal amount outstanding for the time being of that loan. “Facility Office” means the office(s) notified by a Lender to the Facility Agent in writing: (a) on or before the date it becomes a Lender; or (b) by not less than five Business Days’ notice, 8

(a) in relation to an 01iginal Lender, the amount in the Base Currency set opposite its name 
under the heading "Facility 8 Commitment" in Schedule l (The Original Partie;) and 
tJ1e amount of any oilier Facility B Commitment trnnsferred to it under this Agreement 
or assumed by it in accordance with Clause 2.2 (In:rease); and 

(b) in relation to any other Lender, the amount in the Base CmTency of any Facility B 
Commjtmeot transferred to it under ilii Agreement or assumed by it io accordance with 
Clause 2.2 (Incrffise), 

to the extent not cancelled, reduced or transferred by it under this Agreement. 

"Facility B Loan" means a loan made or to be made under Facility B or the principal amount 
outstanding for the-ti me being of that loan. 

·'Facility C" means the revolving credit facility made availab le under tl1is Agreement as 
described in sub-clause 2.1.1 ( c) of Clause 2 (Ire Faciliti.e;). 

"Facility C Commitment" means: 

(a) in relation to an Original Lender, ilie amount in the Base Currency set opposite its name 
under the heading "Facility C Commitment" in Schedule I (The Original Partiffi) and 
the amount of any other Facility C Commitment transferred to it under iliis Agreement 
or assumed by it in accordance with Clause 2.2 (In::r€ase); and 

(b) in relation to any other Lender the amount in the Ba e Currency of any Facility C 
Commitment transferred to it under this A&11·eernent or assumed by it in accordance with 
Clau e 2.2 ([ncrffire), 

to the extent not cancelled, reduced or transferred by it under this Agreement. 

"Facility C Loan" means a loan made or to be made under Facility C or the principal amount 
outstanding for the time being of thal loan. 

"Facility D" means the revolving credit facility made available under this Agreement as 
described in sub-clause 2.1 . I ( d) of Clause 2 (Ire Facilitiffi). 

"Facility D Commitment" means: 

(a) in relation to an Original Lender, the amount in the Base Currency set opposite its name 
under the heading " Facility D Commitment" in Schedule I (The OrigilE]. Partie;) and 
the amount of any other Faci li ty D Commitment transferred to it under this Agreement 
or assumed by it in accordance with Clause 2.2 (Irx::rease); and 

(b) in relation to any other Lender, the amount in the Base Currency of any Facility D 
Commitment transferred to it under iliis Agreement or assumed by it in accordance with 
Clause 2.2 (l:ncroose), 

to the extent not cancelled, reduced or transferred by it under this Agreement. 

"Facility D Loan" means a loan made or to be made under Facility D or the principal amount 
outstanding for the time being of that loan. 

"Facility Office' ' means the office(s) notified by a Lender to the Facility Agent in writing: 

(a) on or before the date it becomes a Lender; or 

(b) by not less than five Business Days ' notice, 
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as the office(s) through which it will perform its obligations under this Agreement. “Fallback Term” means one month. “FATCA” means: (a) sections 1471 to 1474 of the Code or any associated regulations; (b) any treaty, law or regulation of any other jurisdiction, or relating to an intergovernmental agreement between the US and any other jurisdiction, which (in either case) facilitates the implementation of any law or regulation referred to in paragraph (a) above; or (c) any agreement pursuant to the implementation of any treaty, law or regulation referred to in paragraphs (a) or (b) above with the US Internal Revenue Service, the US government or any governmental or taxation authority in any other jurisdiction. “FATCA Application Date” means: (a) in relation to a “withholdable payment” described in section 1473(1)(A)(i) of the Code (which relates to payments of interest and certain other payments from sources within the US), 1 July 2014; or (b) in relation to a “passthru payment” described in section 1471(d)(7) of the Code not falling within paragraph (a) above, the first date from which such payment may become subject to a deduction or withholding required by FATCA. “FATCA Deduction” means a deduction or withholding from a payment under a Finance Document required by FATCA. “FATCA Exempt Party” means a Party that is entitled to receive payments free from any FATCA Deduction. “Fee Letter” means: (a) any letter entered into by reference to a Facility between one or more Administrative Parties and the Borrowers setting out the amount of certain fees referred to in the Agreement; and (b) any agreement setting out fees payable to a Finance Party referred to in Clause 24 (Fees) of this Agreement or under any other Finance Document. “Final Maturity Date” means, in relation to each Facility, subject to Clause 6 (Extension Option), the third anniversary of the Signing Date. “Finance Document” means: (a) this Agreement; (b) a Fee Letter
(c) a Transfer Certificate; or (d) any other document designated as such by the Facility Agent and the Borrowers. “Finance Party” means a Lender or an Administrative Party. 9

as the office(s) through which it will perform its obligations under this Agreement. 

' Fall.back Term" means one month . 

"FATCA" means: 

(a) sections 147 1 to 1474 of the Code or any associated regulations; 

(b) any treaty, law or regulation of any other jurisdiction, or relating to an 
intergovernmental agreement between the US and any other jurisdiction, which (in 
either case) facilitates the implementatiorJ of any law or regulation referred to in 
paragraph (a) above; or 

(c) any agreement pursuant to the implementation of any treaty, law or regulation referred 
to in paragraphs (a) or (b) above with the US internal Revenue Service, the US 
government or any governmental or taxation authority in any other jurisdiction. 

"FATCA Application Date'' means: 

(a) in relation to a "withholdable payment" described in section l473(1)(A)(i) of the Code 
(which relates to payments of interest and certain other payments from source within 
the US), 1 July 2014; or 

(b) in relation to a "passthru payment" de cribed in section 1471(d)(7) of the Code not 
falling within paragraph (a) above, the fi rst date from which such payment may become 
subject to a deduction or withho lding required by FATCA. 

"FATCA Doo.uction" means a deduction or withholding from a payment under a Finance 
Document required by FATCA. 

"FATCA Exempt Party'' means a Party that i entitled to receive payments free from any 
FA TCA Deduction. 

"Fee Letter" means: 

(a) any letter entered into by reference to a Facility between one or more Administrative 
Pa11ies and the Borrowers setting out the amount of certain fees referred to in the 
Agreement· and 

(b) any agreement setting out fees payable to a Finance Pai1y referred to in Clause 24 
(Fees) of this Agreement or under any other Finance Document. 

"Final Maturity Date" means, in relation to each Faci li ty, subject to Clause 6 (E.xl:alsi.on 
()µion) , the third anniversary oftbe Signing Date. 

"Finance Docurn.ent" means: 

(a) this Agreement; 

(b) a fee etter; 

(c) a Transfer Cet1i ficate; or 

(d) any other document designated as such by the Faci li ty Agent and the Borrowers. 

"Finance Party'' means a Lender or an Admini trative Party. 
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“Financial Indebtedness” means any indebtedness for or in respect of: (a) moneys borrowed; (b) any acceptance credit; (c) any bond, note, debenture, loan stock or other similar instrument; (d) any redeemable preference share; (e) any finance or capital lease; (f) receivables sold or discounted (otherwise than on a non-recourse basis); (g) the acquisition cost of any asset to the extent payable after its acquisition or possession by the party liable where the deferred payment is arranged primarily as a method of raising finance or financing the acquisition of that asset; (h) any derivative transaction protecting against or benefiting from fluctuations in any rate or price (and, except for non-payment of an amount, the then mark to market value of the derivative transaction will be used to calculate its amount); (i) any other transaction (including any forward sale or purchase agreement) which has the commercial effect of a borrowing; (j) any counter-indemnity obligation in respect of any guarantee, indemnity, bond, letter of credit or any other instrument issued by a bank or financial institution; or (k) any guarantee, indemnity or similar assurance against financial loss of any person in respect of any item referred to in paragraphs (a) to (j) above. “Financial Support Direction” means a financial support direction issued by the Pensions Regulator under section 43 of the Pensions Act 2004. “Funding Rate” means any individual rate notified by a Lender to the Facility Agent pursuant to paragraph 12.4.1(b) of Clause 12.4 (Cost of funds). “Historic Screen Rate” means, in relation to any Loan, the most recent applicable Screen Rate for the currency of that Loan and for a period equal in length to the Term of that Loan and which is as of a day which is no more than three days before the Quotation Day. “Holding Company” means in relation to a person, any other person in respect of which it is a Subsidiary. “Impaired Agent” means the Facility Agent at any time when; (a) it has
failed to make (or has notified a Party that it will not make) a payment required to be made by it under the Finance Documents by the due date for payment; (b) the Facility Agent otherwise rescinds or repudiates a Finance Document; (c) (if the Facility Agent is also a Lender) it is a Defaulting Lender under paragraph (a) or (b) of the definition of “Defaulting Lender”; or (d) an Insolvency Event has occurred and is continuing with respect to the Facility Agent; 10

"Financial Indebtejness' means any indebtedness for or in respect of: 

(a) moneys borrowed; 

(b) any acceptance credit; 

(c) any bond, note, debenture, loan stock or other similar instrument; 

(d) any redeemable preference share; 

(e) any finance or capita l lease; 

(f) receivables sold or discounted (otherwise than on a non-recourse basis); 

(g) the acquisition cost ofany asset to the extent payable after its acqui itioo or possession 
by the party liable where the deferred payment is arranged primarily as a method of 
raising finance or financing the acquisition of that asset; 

(h) any derivative transaction protecting against or benefiting from fluctuations in any rate 
or price (and, except for non-payment of an amount, the then mark to market value of 
the derivative transaction wiJJ be used to calculate its amount); 

(i) any other transaction (including any forward sale or purchase agreement) which has the 
commercial effect of a borrowing; 

(j) any counter-indemnity obl igation in respect of any guarantee, indemnity, bond, letter 
of credit or any other instrnment issued by a bank or financial institution; or 

(k) any guarantee, indemnity or similar assurance against financial loss of any person in 
respect of any item referred to in paragraphs (a) to U) above. 

"Financial Support Direction" means a financ ial support direction issued by the Pensions 
Regulator under section 43 of the Pensions Act 2004. 

"Funding Rate' ' means any individual rate notified by a ender to the Facility Agent pursuant 
to paragraph 12.4.1 (b) of Clause 12.4 (Costof:furris). 

• Historic Scrren Rate'' means, in relation to any Loan, the most recent applicable Screen Rate 
for the currency of that Loan and for a period equal in length to the Term of that Loan and 
which is as of a day which is no more than three days before the Quotation Day. 

"Holding Company'' means in relation to a person, any other person in respect ofwbicb it is a 
Subsidiary. 

"lmpaira:iAgent'' means the Faci li ty Agent at any time when; 

(a) it has fai led to make (or has notified a Party that it will not make) a payment required 
to be made by it under the Finance Documents by the due date for payment; 

(b) the Facility Agent otherwi e rescinds or repudiate a Finance Document; 

(c) (if the Facility Agent is also a Lender) it is a Defaulting Lender under paragraph (a) or 
(b) of the definition of "Defaulting Lender"; or 

(d) an Lnso lvency Event has occurred and is continuing with respect to the Facili ty Agent; 
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unless, in the case of paragraph (a) above; (i) its failure to pay is caused by: (A) administrative or technical error; or (B) a Disruption Event, and payment is made within 5 Business Days of its due date; or (ii) the Facility Agent is disputing in good faith whether it is contractually obliged to make the payment in question. “Increase Confirmation” means a confirmation substantially in the form set out in Schedule 7 (Form of Increase Confirmation). “Increase Lender” has the meaning given to that term in Clause 2.2.1 (Increase). “Increased Cost” means: (a) an additional or increased cost; (b) a reduction in the rate of return from a Facility or under a Finance Document or on a Finance Party’s (or its Affiliate’s) overall capital; or (c) a reduction of an amount due and payable under any Finance Document, which is incurred or suffered by a Finance Party or any of its Affiliates but only to the extent attributable to that Finance Party having entered into its Commitments or funding or performing its obligations under any Finance Document. “Insolvency Event” in relation to a Finance Party means that the Finance Party: (a) is dissolved (other than pursuant to a consolidation, amalgamation or merger); (b) becomes insolvent or is unable to pay its debts or fails or admits in writing its inability generally to pay its debts as they become due; (c) makes a general assignment, arrangement or composition with or for the benefit of its creditors; (d) institutes or has instituted against it, by a regulator, supervisor or any similar official with primary insolvency, rehabilitative or regulatory jurisdiction over it in the jurisdiction of its incorporation or organisation or the jurisdiction of its head or home office, a proceeding seeking a judgment of insolvency or bankruptcy or any other relief under any bankruptcy or insolvency law or other similar law affecting creditors’ rights, or a petition is presented for its winding up or liquidation by it or such regulator, supervisor or similar official; (e)
has instituted against it a proceeding seeking a judgment of insolvency or bankruptcy or any other relief under any bankruptcy or insolvency law or other similar law affecting creditors’ rights, or a petition is presented for its winding up or liquidation, and, in the case of any such proceeding or petition instituted or presented against it, such 11

unless, in the case of paragraph (a) above; 

(i) its failure to pay is caused by: 

(A) administrative or technica l error; or 

(8) a Disruption Event, 

and payment is made within 5 Business Days of its due date; or 

(ii ) the Facility Agent is disputing in good faith whether it is contractually obliged 
to make the payment in question. 

"Incrwse Confirmation" means a confirmation substantially in the form set out in Schedule 7 
(Form of m::rEflre Confinmtion). 

"Incrwse Lmder" has the meaning given to that term in Clause 2.2. I (m::r-Eflre). 

"lncrwsed Cost" mean : 

(a) an additional or increased cost· 

(b) a reduction in the rate of return from a Facility or under a finance Document or on a 
Finance Party's (or its Affiliate's) overall capital; or 

(c) a reduction of an amount due and payable under any Finance Document, 

which is incurred or suffered by a Finance Party or any of its Affiliates but only to the extent 
attributable to that Finance Party having entered into its Commitments or fund ing or performing 
its obligations under any Finance Document. 

"lnsolvmcy Event'' in relation to a Finance Party means that the Finance Party: 

(a) is disso lved (other than pursuant to a consolidation, amalgamation or merger); 

(b) becomes insolvent or is unable to pay its debts or fails or admits in writing its inabili ty 
generally to pay its debts as they become due; 

(c) makes a general assignment, arrangement or compo ition with or for the benefit of its 
creditors; 

(d) inst itutes or has instituted against it, by a regulator, supervisor or any simi lar official 
with primary insolvency, rehabilitative or regulatory jurisdiction over it in the 
jurisdiction of its incorporation or organisation or the jurisdiction of its head or home 
office, a proceeding seeking a judi,rn1ent of insolvency or bankruptcy or any other relief 
under any bankruptcy or insolvency law or other similar law affecting creditors' rights, 
or a petition is presented for its winding up or liquidation by it or such regul ator 
supervisor or similar official; 

(e) has instituted against it a proceeding seeking a judgment of insolvency or bankruptcy 
or any other reliefunder any bankruptcy or in olvency law or other similar law affecting 
creditors' rights, or a petition is presented for its winding up or liquidation, and, in the 
case of any such proceeding or petition instituted or presented against it, such 
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proceeding or petition is instituted or presented by a person or entity not described in paragraph (d) above and: (i) results in a judgment of insolvency or bankruptcy or the entry of an order for relief or the making of an order for its winding up or liquidation; or (ii) is not dismissed, discharged, stayed or restrained in each case within 30 days of the institution or presentation thereof; (f) has a resolution passed for its winding up, official management or liquidation (other than pursuant to a consolidation, amalgamation or merger); (g) seeks or becomes subject to the appointment of an administrator, provisional liquidator, conservator, receiver, trustee, custodian or other similar official for it or for all or substantially all its assets; (h) has a secured party take possession of all or substantially all its assets or has a distress, execution, attachment, sequestration or other legal process levied, enforced or sued on or against all or substantially all its assets and such secured party maintains possession, or any such process is not dismissed, discharged, stayed or restrained, in each case within 30 days thereafter; (i) causes or is subject to any event with respect to it which, under the applicable laws of any jurisdiction, has an analogous effect to any of the events specified in paragraphs (a) to (h) above; or (j) takes any action in furtherance of, or indicating its consent to, approval of, or acquiescence in, any of the foregoing acts. “Interpolated Historic Screen Rate” means, in relation to any Loan, the rate (rounded to the same number of decimal places as the two relevant Screen Rates) which results from interpolating on a linear basis between: (a) the most recent applicable Screen Rate for the longest period (for which that Screen Rate is available) which is less than the Term of that Loan; and (b) the most recent applicable Screen Rate for the shortest period (for which that Screen Rate is available) which exceeds the Term of that Loan, each for the currency of that Loan and each of
which is as of a day which is no more than three days before the Quotation Day. “Interpolated Screen Rate” means, in relation to any Loan, the rate (rounded to the same number of decimal places as the two relevant Screen Rates) which results from interpolating on a linear basis between: (a) the applicable Screen Rate for the longest period (for which that Screen Rate is available) which is less than the Term of that Loan; and (b) the applicable Screen Rate for the shortest period (for which that Screen Rate is available) which exceeds the Term of that Loan, each as of the Specified Time for the currency of that Loan. “ITA” means the Income Tax Act 2007. 12

proceeding or petition is instituted or presented by a person or entity not described in 
paragraph (d) above and: 

(i) results in a judgment of insolvency or bankruptcy or the entry of an order for 
relief or the making of au order for its winding up or liquidation; or 

(ii) is not dismissed, discharged, stayed or restrained in each case within 30 days 
of the institution or presentation thereof; 

(f) has a resolution passed for its winding up official management or liquidation (other 
than pursuant to a consolidation, amalgamation or merger); 

(g) seek or becomes subject to the appointment ofan administrator, provisional Uqilidator, 
conservator, receiver, trustee, custodian or other sin1i lar official for it or for all or 
substantially all its assets; 

(h) has a secured party take possession of all or substantially all its assets or has a distress, 
execution, attachment, sequestration or other legal process levied, enforced or sued on 
or against all or substantially all its assets and such secured party maintains possession 
or any such process is not dismi cd, discharged, stayed or restrained, in each case 
within 30 days thereafter; 

(i) causes or is subject to any event with respect to it which, under the applicable laws of 
any jurisdiction, has an analogous effect to any of the events specified in paragraphs 
(a) to (h) above; or 

(j) takes any action in furtherance of, or indicating its consent to, approval of, or 
acquiescence in, any of tbe foregoing acts. 

·'Intocpolata:I Historic Scroon Rate" means , in relation to any Loan, tbe rate (rounded to the 
same number of decimal places as the two relevant Screen Rates) which results from 
interpolating on a linear basis between: 

(a) the most recent applicable Screen Rate for the longest period (for which that Screen 
Rate i available) which is less than the Tenn of that Loan; and 

(b) the most recent applicable Screen Rate for the shortest period (for which that Screen 
Rate is availab le) which exceed the Term of that Loan, 

each for the currency oftbat Loan and each ofwbich is as ofa day which is no more than three 
days before the Quotation Day. 

"Interpolata:I Screen Rate" means, in relation to any Loan, the rate (rounded to the same 
number of decimal places as the two relevant Screen Rates) which results from interpolating on 
a linear basis between: 

(a) the appljcable Screen Rate for the longest period (for which that Screen Rate is 
available) which is less than the Tenn of that Loan; and 

(b) the applicable Screen Rate for the shorte t period (for which that Screen Rate is 
available) which exceeds the Term of that Loan, 

each as of the Specified Time for the currency of that Loan. 

"ITA" means the Income Tax Act 2007. 

12 



“Legal Reservations” means: (a) the principle that equitable remedies may be granted or refused at the discretion of a court and the limitation of enforcement by laws relating to insolvency, reorganisation and other laws generally affecting the rights of creditors; (b) the time barring of claims under the Limitation Act 1980 and the Foreign Limitation Periods Act 1984, the possibility that an undertaking to assume liability for or indemnify a person against non-payment of UK stamp duty may be void and defences of set-off or counterclaim; (c) similar principles, rights and defences under the laws of any jurisdiction in which a member of a Borrower Group or a Holding Company of a Borrower is incorporated; and (d) any other matters which are set out as qualifications or reservations as to matters of law of general application in any legal opinion provided under Schedule 2 (Conditions Precedent Documents). “Lender” means: (a) an Original Lender; or (b) any person which becomes a Lender after the date of this Agreement in accordance with Clause 2.2 (Increase) or Clause 29 (Changes to the Lenders), which in each case has not ceased to be a Lender in accordance with the terms of this Agreement. “LIBOR” means, in relation to any Loan (other than a Loan denominated in euro): (a) the applicable Screen Rate as of the Specified Time for the currency of that Loan and for a period equal in length to the Term of that Loan; or (b) as otherwise determined pursuant to Clause 12.1 (Unavailability of Screen Rate), and if, in either case, that rate is less than zero, LIBOR shall be deemed to be zero. “Licence” means: (a) the electricity distribution licence made and treated as granted to the Borrowers under Section 6(1)(c) of the Act pursuant to a licensing scheme made by the Secretary of State under Part II of Schedule 7 to the Utilities Act 2000 on 28 September, 2001; or (b) any statutory amendment or replacement licence or licences granted pursuant to the Utilities
Act 2000 which permit each Borrower to distribute electricity in the area it is certified to operate in. “LMA” means the Loan Market Association. “Loan” means a Facility A Loan, Facility B Loan, Facility C Loan or Facility D Loan. “Majority Lenders” means a Lender or Lenders whose Commitments aggregate more than 66⅔ per cent. of the Total Commitments (or, if the Total Commitments have been reduced to 13

"Legal Reservations' ' means: 

(a) the princip le that equitab le remedies may be granted or refused at tbe discretion of a 
court and the limitation of enforcement by laws relating to insolvency, reorganisation 
and other laws generally affecting the rights of creditors; 

(b) the time barring of claims under the Limilalion Act 1980 and the Foreign Limitation 
Periods Act 1984 the possibility that an undertaking to assume liabili ty for or 
indemnify a person against non-payment of UK tamp duty may be void and defences 
of set-off or counterclaim· 

(c) similar principles, rights and defences under the laws of any jurisdiction in which a 
member of a Borrower Group or a Holding Company of a Borrower is incorporated· 
and 

(d) any other matters which are set out as qualifications or reservations as to matters of law 
of general application in any legal opinion provided under Schedule 2 (Corx:li.tions 
Pr0:HJent Docum=nts). 

"Looder' ' means: 

(a) an Original Lender; or 

(b) any person which becornes a Lender after the date of th is A1:,rreement in accordance 
with Clau e 2.2 (ln:::rease) or Clause 29 (CllanJe; to the I..m:lers), 

which in each case has not ceased to be a Lender in accordance with the tem1S of this 
Agreement. 

"LIBOR" means, in relation to any Loan (other lhan a Loan denominated in euro): 

(a) the applicable Screen Rate as of the Specified Time for the currency of that Loan and 
for a period equal in length to the Tem1 of that Loan; or 

(b) as otherwise determined pursuant to Clause 12. 1 (Unavailatility of &n=a1 Rate), 

and if, in either case, that rate is less than zero, LIBOR shall be deemed to be zero. 

"Licence" means: 

(a) the electricity distribution licence made and treated as granted to the Borrowers w1der 
Section 6( ] )(c) of the Act pursuant to a licensing scheme made by the Secretary of State 
under Part II of Schedule 7 to the Utilities Act 2000 on 28 September, 2001; or 

(b) any statutory amendment or replacement licence or licences granted pursuant to the 
Utilities Act 2000 which pem1it each Borrower to distribute electricity in the area it is 
certified to operate in. 

"LMA" means the Loan Market Association. 

"Loan" means a Facility A Loan, Facility B Loan, Facility C Loan or Facility D Loan. 

''Majority Lendff'S" means a Lender or Lenders whose Commitments aggregate more tbao 
661/, per cent. of the Total Commitments ( or, if the Total Commitments have been reduced to 
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zero, aggregated more than 66⅔ per cent. of the Total Commitments immediately prior to the reduction). “Margin” means, provided that: (a) at least one of Fitch Ratings Ltd (“Fitch”), Moody’s Investor Services Limited (“Moody’s”) and Standard & Poor’s Ratings Services (“Standard & Poor’s”) has provided a current rating in respect of the long-term, unsecured and non credit-enhanced debt obligations of a Borrower; and (b) no Event of Default is outstanding, the rate set out in the table below: Rating (Moody’s) Rating (Standard Poor’s / & Margin (per annum) Fitch) Lower than Baa3 Lower than BBB- 1.00% Baa3 BBB- 0.80% Baa2 BBB 0.65% Baal BBB+ 0.55% A3 A- 0.45% A2 or higher A or higher 0.35% If: (a) the current Fitch, Moody’s and Standard & Poor’s ratings in respect of a Borrower imply different Margin rates, the Margin shall be the average of the three Margin rates implied; (b) only two of Fitch, Moody’s and Standard & Poor’s provides a rating in respect of the long term, unsecured and non credit-enhanced debt obligations of a Borrower, the Margin shall be the average of the two Margin rates implied; (c) only one of Fitch, Moody’s and Standard & Poor’s provides a rating in respect of the long-term, unsecured and non credit-enhanced debt obligations of a Borrower, that rating alone shall be used to determine the applicable Margin; and (d) none of Fitch, Moody’s nor Standard & Poor’s provides a rating in respect of the long-term, unsecured and non credit-enhanced debt obligations of a Borrower, or if an Event of Default is outstanding, the applicable Margin shall be 1.00% per annum. Any increase or decrease in the Margin shall take effect on (i) three Business Days after the date on which the Fitch, Moody’s and/or Standard & Poor’s rating in respect of the long-term, unsecured and non credit-enhanced debt obligations of a Borrower is published or, as the case may be, changed or withdrawn or (ii) where the Facility Agent receive
notice from a Borrower or otherwise becomes aware that an Event of Default has occurred or has ceased to be outstanding, with effect from the date on which such Event of Default occurs or ceases to be outstanding. For the purposes of this definition, an Event of Default being “outstanding” means that it has not been remedied (as evidenced by a Borrower to the Facility Agent (acting reasonably)) or waived. “Material Adverse Effect” means a material adverse effect on: (a) the business, assets or financial condition of a Borrower Group (taken as a whole); 14

zero, aggregated more than 66½ per cent. of the Total Commitments immediately prior to the 
reduction). 

"Margin" means provida:l that: 

(a) at least one of F itch Ratings Ltd ("Fitch"), Moody 's Investor Services Limited 
("Moody's") and Standard & Poor's Ratings Services ("Standard & Poor's") has 
provided a current rating in respect of the long-term, unsecured and non 
credit-enhanced debt obligations of a Borrower; and 

(b) no Event of Default is outstanding, 

the rate set out in the table below: 

Rating (Moody's) Rating (Standard Poor' s / & Margin (per annwn) 
Fit.ch) 

Lower tban BaaJ Lower than BBB- 1.00% 

Baa3 BBB- 0.80% 

Baa2 BBB 0.65% 

Baal BBB+ 0.55% 

AJ A- 0.45% 

A2 or bigber A or higher 0.35% 

If: 

(a) the current Fitch, Moody's and Standard & Poor's ratings in respect of a Borrower 
imply different Margin rate , the Margin shall be the average of the three Margin rates 
implied; 

(b) only two of Fitch, Moody 's and Standard & Poor's provides a rating in respect of the 
long term, unsecured and non credit-enhanced debt obligations of a Borrower, the 
Margin shall be the average of the two Margin rates implied; 

(c) only one of Fitch, Moody's and Standard & Poor' provides a rating in respect of the 
long-term, unsecured and non credit-enhanced debt obligations of a Borrower, that 
rating alone shall be used to detennine the applicable Margin; and 

(d) none of Fitch, Moody's nor Standard & Poor's provides a rating in respe.ct of the 
long-tenn, unsecured and non credit-enhanced debt obligations of a Borrower, or if an 
Event of Default is outstanding, the applicable Margin shall be 1.00% per annum. 

Any increase or decrease in the Margin shall take effect on (i) three Business Days after the 
date on wh ich the Fitch, Moody 's and/or Standard & Poor's rating in respect of the long-term, 
unsecured and non credit-enhanced debt obligations of a Borrower is published or, as the ca e 
may be, changed or withdrawn or (ii) where the Facility Agent receives notice from a Borrower 
or otherwise becomes aware that an Event of Default has occurred or has ceased to be 
outstanding, with effect from the date on which such Event of Defau lt occurs or cease to be 
outstanding. 

For the purposes of this definition, an Event of Default being "outstanding" means that it has 
not been remedied (as evidenced by a Borrower to the Facility Agent (acting reasonably)) or 
waived. 

"Matai.al Adverse Effoct" means a material adverse effect on: 

(a) the business, assets or financial condition of a Borrower Group (taken as a whole); 
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(b) the ability of a Borrower to perform its payment obligations under the Finance Documents or its obligations under Clauses 19.3 (Interest Cover) or 19.4 (Asset Cover) of this Agreement; or (c) the validity or the enforceability of the Finance Documents or the rights or remedies of any Finance Party under any of the Finance Documents. “Material Subsidiary” means, at any time, a Subsidiary of a Borrower whose gross assets or gross revenues (on a consolidated basis and excluding intra-Borrower Group items) then equal or exceed 10 per cent. of the gross assets or gross revenues of the relevant Borrower Group. For this purpose: (a) the gross assets or gross revenues of a Subsidiary of a Borrower will be determined from its financial statements (consolidated if it has Subsidiaries) upon which the latest audited financial statements of that Borrower Group have been based; (b) if a Subsidiary of a Borrower becomes a member of the relevant Borrower Group after the date on which the latest audited financial statements of that Borrower Group have been prepared, the gross assets or gross revenues of that Subsidiary will be determined from its latest financial statements; (c) the gross assets or gross revenues of a Borrower Group will be determined from the relevant Borrower’s latest audited financial statements, adjusted (where appropriate) to reflect the gross assets or gross revenues of any company or business subsequently acquired or disposed of; and (d) if a Material Subsidiary disposes of all or substantially all of its assets to another Subsidiary of the relevant Borrower, it will immediately cease to be a Material Subsidiary and the other Subsidiary (if it is not already) will immediately become a Material Subsidiary; the subsequent financial statements of those Subsidiaries and that Borrower Group will be used to determine whether those Subsidiaries are Material Subsidiaries or not. If there is a dispute as to whether or not a company is a Material Subsidiary,
a certificate of the auditors of the relevant Borrower will be, in the absence of manifest error, conclusive. “Maturity Date” means the last day of the Term of a Loan. “New Lender” has the meaning given to that term in Clause 29 (Changes to the Lenders). “Non-Consenting Lender” means any Lender who does not and continues not to consent or agree to a Borrower’s or the Facility Agent’s (at the request of the Borrowers) request to give a consent in relation to, or agree to a waiver or amendment of, any provisions of the Finance Documents where Lenders whose Commitments aggregate either: (a) in the case the consent, waiver or amendment in question requires the approval of all the Lenders, Lenders whose Commitments aggregate more than 85% of the Total Commitments (or, if the Total Commitments have been reduced to zero, aggregated more than 85% of the Total Commitments prior to that reduction); or (b) in the case the consent, waiver or amendment in question requires the approval of the Majority Lenders, Lenders whose Commitments aggregate more than 60% of the Total Commitments (or, if the Total Commitments have been reduced to zero, aggregated more than 60% of the Total Commitments prior to that reduction), 15

(b) the abili ty of a Borrower to perfom1 its payment obligations under the Finance 
Documents or its obligations under Clauses 19.3 (lnta:"EStCover) or 19.4 (Assa:Cover) 
of this Agreement; or 

(c) the validity or the enforceability of the Finance Documents or the rights or remedies of 
any Finance Party under any of the Finance Documents. 

"Mataial Subsidiary" means, at any time, a Subsidiary of a Borrower whose gross assets or 
gross revenues (on a consolidated basis and excluding intra-Borrower Group items) then equal 
or exceed IO per cent. of the gross assets or gross revenues of the relevant Borrower Group. 

for this purpose: 

(a) the gross asset or gross revenues of a Subsidiary of a Borrower will be determined 
from its financial statements (consolidated ifit has Subsidiaries) upon which the latest 
audited financial statements of that Borrower Group have been based; 

(b) ifa Subsidiary ofa Borrower become-s a member of the relevant Borrower Group after 
the date on which the Latest audited financial statements of that Borrower Group have 
been prepared, the gross assets or gross revenues of that Subsidiary wi ll be determined 
from its latest financia l statements; 

(c) the gross assets or gross revenues of a Borrower Group will be determined from the 
relevant Borrower's latest audited financia l statements, adjusted (where appropriate) to 
reflect the gross assets or gross revenues of any company or business subsequently 
acquired or disposed of; and 

(d) if a Material Subsidiary disposes of all or substantially all of its assets to another 
Subsidiary of the relevant Borrower, it will immediate ly cease to be a Material 
Subsiruary and the other Subsidiary (if it is not already) will immeruately become a 
Material Subsidiary; the subsequent financial statements of those Subsidiaries and that 
Borrower Group will be used to determine whether those Subsidiaries are Material 
Subsidiaries or not. 

If there is a dispute as to whether or not a company is a Material Subsidiary, a certificate of the 
auditors of the relevant Borrower will be, in the absence of manifest error, conclusive. 

"Mahnity Date" means the last clay of the Tem1 of a Loan. 

"New LE:nder'' has the meaning given to that tenn in Clause 29 (C~ to the 1..erm'S). 

·'Non-Consenting Lender" means any Lender who does not and continues not to consent or 
agree to a Borrower's or the Faci li ty Agent's (at the request of the Borrowers) request to give 
a consent in re lation to, or agree to a waiver or amendment of, any provisions of the inance 
Documents where Lenders whose Commitments aggregate either: 

(a) in the case tbe consent, waiver or amendment in question requires the approval of all 
the Lenders, Lenders whose Commitments aggregate more than 85% of the Total 
Commjtmeots (or, if the Total Commitments have been reduced to zero aggregated 
more than 85% of the Total Commitments prior to that reduction); or 

(b) in the case the consent, waiver or amendment in question requires the approval of the 
Majority Lenders, Lenders whose Commitments aggregate more than 60% of the Total 
Commitments (or, if the Total Commitments have been reduced to zero, aggregated 
more than 60% of the Total Commitments prior lo that reduction), 
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have consented or agreed to such waiver or amendment. “OFGEM” means the Office of Gas and Electricity Markets. “Optional Currency” means any currency (other than the Base Currency) which complies with the conditions set out in Clause 4.3 (Conditions relating to Optional Currencies). “Original Financial Statements” means the audited consolidated financial statements of each Borrower for the year ended 31 March 2019. “Participating Member State” means a member state of the European Union that has the euro as its lawful currency under the legislation of the European Union relating to Economic and Monetary Union. “Party” means a party to this Agreement. “Pensions Regulator” means the body corporate called the Pensions Regulator established under Part I of the Pensions Act 2004. “PPL” means PPL Corporation, a company incorporated in Pennsylvania, U.S.A. whose head office is in Two North Ninth Street, Allentown, PA18101, Pennsylvania, U.S.A., registered number 2570936. “Pre-approved Currency” means U.S.$ and euro. “Pro Rata Share” means: (a) for the purpose of determining a Lender’s share in a Loan, the proportion which its Available Commitment bears to the Available Facility, in respect of the relevant Facility, immediately prior to making the Loan under that Facility; and (b) for any other purpose on a particular date: (i) the proportion which its aggregate Commitment bears to the Total Commitments on that date; or (ii) if the Total Commitments have been cancelled, the proportion which its aggregate Commitments bore to the Total Commitments immediately before being cancelled. “PUHCA” means the Public Utility Holding Company Act of 2005, as amended, of the United States of America. “Qualifying Lender” has the meaning given to such term in Clause 13.1 (Definitions). “Quasi-Security Interest” has the meaning given to such term in Clause 20.5 (Negative Pledge). “Quotation Day” means, in relation to any
period for which an interest rate is to be determined: (a) (if the currency is Sterling) the first day of that period; (b) (if the currency is euro) two TARGET Days before the first day of that period; or (c) (for any other currency) two Business Days before the first day of that period, 16

have consented or agreed to such waiver or amendment. 

"OFGEM" means the Office of Gas and Electricity Markets. 

"Optional Currency'' mean any currency (other than the Base Currency) which complies with 
the conditions set out in Clause 4.3 (Co:ooitionsrelatingto Optional Currencies). 

"Original Financial Statemalts" means the audited consolidated financia l statements of each 
Borrower for the year ended 31 March 2019. 

"Participating M€1llber St.ate'' means a member state of the- uropean Union that has the euro 
as its lawful currency under the legislation of the European Union relating to Economic and 
Monetary nion. 

"Party'' means a party to this Agreement. 

"Pensions Regulator" means the body corporate called the Pensions Regulator established 
und.er Part I of the Pensions Act 2004. 

"PPL" means PPL Corporation, a company incorporated in Pennsylvania, U.S.A. whose head 
office is in wo orth Ninth Street, Al lentown, PAl8101, Pennsylvania, .S.A., registered 
number 2570936. 

"Pre-approved Currency'' means U.S.$ and euro. 

"Pro Rat.a Share'' means: 

(a) for the purpose of detem1ining a Lender's share in a Loan, the proportion which its 
Avai lable Commitment bears to the Available Facility, in respect of the relevant 
Fac ili ty, immediate ly prior to making the Loan under that Facili ty; and 

(b) for any other purpose on a particular date: 

(i) the proportion which its aggregate Commitment bears to the Total 
Commitments on that date; or 

(ii) if the Total Commitments have been cancelled, the proportion which its 
aggregate Commitments bore to the Total Commitments immediately before 
being cancelled. 

"PUHCA" means the Public Utility Holding Company Act of 2005, as amended, of the United 
States of America. 

"Qualifying Lender" has the meaning given to such term in Clause 13 . l (Definitiors). 

"Quasi-Socurity lnta:est" has the meaning given to such term in Clause 20.5 (N:gative 
Pledge). 

"Quotation Day" means, in relation to any period for which an interest rate is to be determined: 

(a) (if the currency is Sterling) the ftrst day of that period; 

(b) (if the currency is euro) two TARGET Days before the frrst day of that period; or 

(c) (for any other currency) two Business Days before the first day of that period, 

16 



unless market practice differs in the Relevant Market for that currency, in which case the Quotation Day for that currency will be determined by the Facility Agent in accordance with market practice in the Relevant Market (and if quotations for that currency and period would normally be given on more than one day, the Quotation Day will be the last of those days). “Reference Bank Quotation” means any quotation supplied to the Facility Agent by a Reference Bank. “Reference Bank Rate” means the arithmetic mean of the rates (rounded upwards to four decimal places) as supplied to the Facility Agent at its request by the Reference Banks: (a) in relation to LIBOR as either: (i) if: (A) the Reference Bank is a contributor to the applicable Screen Rate; and (B) it consists of a single figure, the rate (applied to the relevant Reference Bank and the relevant currency and period) which contributors to the applicable Screen Rate are asked to submit to the relevant administrator; or (ii) in any other case, the rate at which the relevant Reference Bank could fund itself in the relevant currency for the relevant period with reference to the unsecured wholesale funding market; or (b) in relation to EURIBOR: (i) (other than where paragraph (ii) below applies) as the rate at which the relevant Reference Bank believes one prime bank is quoting to another prime bank for interbank term deposits in euro within the Participating Member States for the relevant period; or (ii) if different, as the rate (if any and applied to the relevant Reference Bank and the relevant period) which contributors to the applicable Screen Rate are asked to submit to the relevant administrator. “Reference Banks” means the principal London offices of such banks as may be appointed by the Facility Agent in consultation with the Borrowers and with the consent of the bank so appointed. “Related Fund” in relation to a fund (the “first fund”), means a fund which is managed or advised by the same investment
manager or investment adviser as the first fund or, if it is managed by a different investment manager or investment adviser, a fund whose investment manager or investment adviser is an Affiliate of the investment manager or investment adviser of the first fund. “Relevant Market” means in relation to euro, the European interbank market and, in relation to any other currency, the London interbank market. “Repeating Representations” means each of the representations and warranties set out in Clause 17.2 (Status) to Clause 17.8 (Financial Statements) (inclusive), Clause 17.10 (Litigation), Clause 17.12 (Non-Violation of other Agreements) and Clause 17.13 (Governing law and enforcement). 17

unless market practice differs in the Relevant Market for that currency, in which case the 
Quotation Day for that currency will be detennined by the Facility Agent in accordance with 
market practice in the Relevant Market (and if quotations for that currency and period would 
normally be given on more than one day, the Quotation Day will be the last of tho e days). 

"Rcl'erence Bank Quot.ation" means any quotation supplied to the Facility Agent by a 
Reference Bank. 

"Rcl'erence Bank Rate'' means the arithmetic mean of the rate (rounded upward to four 
decimal places) as supplied to the Facility Agent at it5 request by the Reference Banks: 

(a) in relation to LlBOR as either: 

(i) if: 

(A) the Reference Bank is a contributor to the app licable Screen Rate; and 

(B) it consists of a single figure, 

the rate (applied to the relevant Reference Bank and the relevant currency and 
period) wbich contributors to the applicable Screen Rate are asked to ubmit 
to the re levant administrator; or 

(ii ) in any other case, the rate at wh ich the relevant Reference Bank cou ld fund 
itself in the re levant currency for the relevant period with reference to the 
unsecured who lesale funding market; or 

(b) in relation to EURJBOR: 

(i) (other than where paragraph (i i) below applies) as the rate at which the relevant 
Reference Bank believes one prime bank is quoting to another prime bank for 
interbank tem1 deposits in euro within the Participating Member States for the 
relevant period; or 

(ii) if different, as the rate (if any and applied to the relevant Reference Bank and 
tbe relevant period) wbicb contributors to tbe app licable Screen Rate are asked 
to submit to the relevant administrator. 

"Reference Banks" means the principal London offices of such banks as may be appointed by 
the Fac ility Agen1 in consultation with the Borrowers and with the consent of the bank so 
appointed. 

"Rel.aim Fund" in re lation to a fund (the "first fund"), means a fund which is managed or 
advised by the same investment manager or investment adviser as the first fund or, if it is 
managed by a different investment manager or investment adviser, a fund whose investment 
manager or investment adviser is an Affi liate of the investment manager or investment adviser 
of the first fund. 

"Relevant Market" means in relation to euro, the European interbank market and, in relation 
to any other cun-ency, the London interbank market. 

"Repeating Representations'' means each of the representations and warranties set out in 
Clause 17.2 (Stab.Js) to Clause 17.8 (Financial Stat.errenis) (inclusive), Clau e 17.10 
(Uligalion), Clause 17 .1 2 (N:m-Violation of otlH Agrmn::mts) and Clause 17.13 (~ 
law an:!. enforcoomt). 

17 



“Representative” means any delegate, agent, manager, administrator, nominee, attorney, trustee or custodian. “Request” means a request for a Loan, substantially in the form set out in Schedule 3 (Requests). “Resolution Authority” means any body which has authority to exercise any Write-down and Conversion Powers. “Rollover Loan” means one or more Loans: (a) made or to be made on the same day that a maturing Loan is due to be repaid; (b) the aggregate amount of which is equal to or less than the amount of the maturing Loan; (c) in the same currency as the maturing Loan (unless it arose as a result of the operation of Clause 7.2 (Revocation of a currency)), and (d) made or to be made to the same Borrower for the purpose of refinancing that maturing Loan. “Screen Rate” means: (a) in relation to LIBOR, the London interbank offered rate administered by ICE Benchmark Administration Limited (or any other person which takes over the administration of that rate) for the relevant currency and period displayed on pages LIBOR01 or LIBOR02 of the Thomson Reuters screen (or any replacement Thomson Reuters page which displays that rate); and (b) in relation to EURIBOR, the euro interbank offered rate administered by the European Money Markets Institute (or any other person which takes over the administration of that rate) for the relevant period displayed on page EURIBOR01 of the Thomson Reuters screen (or any replacement Thomson Reuters page which displays that rate), or, in each case, on the appropriate page of such other information service which publishes that rate from time to time in place of Thomson Reuters. If such page or service ceases to be available, the Facility Agent may specify another page or service displaying the relevant rate after consultation with the Borrowers. “Secretary of State” means the Secretary of State for Business, Innovation and Skills. “Security Interest” means any mortgage, pledge, lien, charge,
assignment, hypothecation or security interest or any other agreement or arrangement having a similar effect. “Signing Date” means the date of this Agreement. “Specified Time” means a day or time determined in accordance with Schedule 8 (Timetables). “Sterling” and “£” mean the lawful currency of the United Kingdom. “Subordination Deed” means a document in the form set out in Schedule 9 (Form of Subordination Deed) duly completed and executed by the parties thereto. “Subsidiary” means: (a) a subsidiary within the meaning of section 1159 of the Companies Act 2006; and 18

"Representative'' means any delegate, agent, manager, administrator, nominee, attorney, 
trustee or cu todian. 

"REqUe:;t' ' means a request for a Loan, substantially in the form set out in Schedule 3 
('Ra:j_uests). 

"Re;;olutionAuthority'' means any body which has authority to exercise any Write-down and 
Conversion Powers. 

''Rollover Loan" mean one or more Loans: 

(a) made or to be made on the same day that a maturing Loan is due to be repaid; 

(b) the aggregate amount of which is equal to or less than the amount of the maturing Loan; 

(c) in the ame currency a the maturing Loan (unless it aro e as a result of the operation 
of Clause 7 .2 (Revocation of a currency)), and 

(d) made or to be made to the same Borrower for the purpose of refinancing that maturing 
Loan. 

"Screen Rate'' means: 

(a) in relation to LIBOR, the London interbank offered rate administered by ICE 
Benchmark Administration Limited (or any other person which takes over the 
administration of that rate) for the relevant currency and period displayed on pages 
LTBOR0 I or LTBOR02 of the Thomson Reuters screen ( or any replacement Thomson 
Reuters page which displays that rate) ; and 

(b) in relation to EVRIBOR, the euro interbank offered rate administered by the European 
Money Markets lnstitute (or any other person which takes over the administration of 
that rate) for the relevant period displayed on page EURIBOR0I of the Thomson 
Reuters screen (or any replacement Thomson Reuters page which displays that rate), 

or in each case, on the appropriate page of such other information service which publishes that 
rate from time to ti.me in place of Thomson Reuters. If uch page or service ceases to be 
available, the Facility Agent may specify another page or service displaying the relevant rate 
after consultation with the Borrowers. 

"Socrel:ary of St.ate" means the Secretary of State for Business, Innovation and Skills. 

"Socurity Int.Ere:;!:'' means any mortgage, pledge, lien, charge, assignment, hypothecation or 
security intere t or any other agreement or arrangement ha ing a similar effect. 

" Signing Date" means the date of this Agreement. 

"Specified Time" means a day or time detenuined in accordance with Schedule 8 (TlllEtables). 

"Sterling' ' and"£' mean the lawful currency of the United Kingdom. 

"Subordination DESi" means a document in the fonu set out in Schedule 9 (Form of 
9..d:x>rdinationDeerl) duly completed and executed by the parties thereto. 

"SUbsidiary'' means: 

(a) a subsidiary within the meaning of section 1159 of the Compan ies Act 2006; and 
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(b) unless the context otherwise requires, a subsidiary undertaking within the meaning of section 1162 of the Companies Act 2006. “TARGET2” means the Trans-European Automated Real-time Gross Settlement Express Transfer payment system which utilises a single platform and which was launched on 19 November 2007. “TARGET Day” means any day on which TARGET2 is open for the settlement of payments in euro. “Tax” means any tax, levy, impost, duty or other charge or withholding of a similar nature (including any penalty or interest payable in connection with any failure to pay or any delay in paying any of the same). “Tax Deduction” means a deduction or withholding for or on account of Tax from a payment under a Finance Document, other than a FATCA Deduction. “Taxes Act” means the Corporation Tax Act 2010. “Tax Payment” means either an increase in a payment made by a Borrower to a Finance Party under Clause 13.2 (Tax gross-up) or a payment under Clause 13.3 (Tax indemnity). “Term” means, in respect of a Loan, each period determined under this Agreement by reference to which interest on a Loan or an overdue amount is calculated. “Total Commitments” means the aggregate of the Commitments being £845,000,000 at the date of this Agreement. “Transfer Certificate” means a certificate, substantially in the form of Schedule 4 (Form of Transfer Certificate), with such amendments as the Facility Agent may approve or reasonably require or any other form agreed between the Facility Agent and a Borrower. “Transfer Date” means, in relation to a transfer, the later of: (a) the proposed Transfer Date specified in the relevant Assignment Agreement or Transfer Certificate; and (b) the date on which the Facility Agent executes the relevant Assignment Agreement or Transfer Certificate. “U.K.” means the United Kingdom of Great Britain and Northern Ireland. “U.K. Bail-In Legislation” means (to the extent that the U.K. is not an
EEA Member Country which has implemented, or implements, Article 55 BRRD) Part I of the United Kingdom Banking Act 2009 and any other law or regulation applicable in the U.K. relating to the resolution of unsound or failing banks, investment firms or other financial institutions or their affiliates (otherwise than through liquidation, administration or other insolvency proceedings). “Unpaid Sum” means any sum due and payable but unpaid by a Borrower under the Finance Documents. “US” means the United States of America. “US Dollars”, “U.S.$” and “U.S.D” means the lawful currency for the time being of the United States of America. 19

(b) unless the context otherwise requires, a subsidiary undertaking within the meaning of 
section l J 62 of the Companies Act 2006. 

"TARGET2'' means the Trans-European Automated Real-time Gross Settlement Expres 
Transfer payment ystem which utilises a single platform and which was launched on 19 

ovember 2007. 

''TARGET Day" means any day on which TARGET2 is open for the settlement of payments 
in euro. 

"Tax" means any tax, levy, impost, duty or other charge or withholding of a similar nature 
(including any penalty or interest payable in connection with any failure to pay or any delay in 
paying any of the same). 

·'Tax De:iuction" mea ns a deduction or withho lding for or on account of Tax from a payment 
under a Finance Document, other than a FATCA Deduction. 

"Taxe:;Act" means the Corporation Tax Act 20 10. 

"Tax Payment" means either an increase in a payment made by a Borrower to a Finance Party 
under Clause 13 .2 (Tax gross-up) or a payment under C lause 13 .3 (Tax imermicy). 

"Te:m" means, in respect of a Loan, each period determined under this Agreement by reference 
to which interest on a Loan or an overdue amount is calcu lated. 

"Total Commitments" means the aggregate of the Commitments being £845,000,000 at the 
date of this Agreement. 

"Transfer Ca:tificate" means a certificate, substantially in the form of Schedule 4 (Form of 
1ransfer Ce:tificate), with such amendments as the Facility Agent may approve or reasonably 
require or any other form agreed between the Facility Agent and a Borrower. 

"Transfer Date' means, in relation to a transfer, the later of: 

(a) the proposed Transfer Date specified in the relevant Assignment Agreement or Transfer 
Certificate; and 

(b) the date on which the Facility Agenl executes the relevant Assignment Agreemenl or 
Transfer Certificate. 

"U.K." means lhe United Kingdom of Great Britain and Northern Ireland. 

"U.K. Bail-In Legislation" means (to the extent that the U.K. is not an EEA ember Country 
which has implemented, or implements, Article 55 BRRD) Part I of tbe United Kingdom 
Banking Act 2009 and any other law or regulation applicable in the U.K. relating to the 
resolution of unsound or failing banks, investment firms or other financial institutions or their 
affiliates (otherwise than through liquidation, administration or other insolvency proceedings). 

"Unpaid Swn" means any sum due and payable but unpaid by a Borrower under the inance 
Documents. 

"US' means the United States of America. 

''US Dollars'', "U.S.$'' and ''U.S.D" means the lawful currency for the time being of the United 
States of America. 
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“VAT” means: (a) any Tax charged in accordance with the UK Value Added Tax Act 1994, as may be amended or substituted from time to time; (b) any tax imposed in compliance with the Council Directive of 28 November 2006 on the common system of value added tax (EC Directive 2006/112); and (c) any other tax of a similar nature, whether imposed in a member state of the European Union in substitution for, or levied in addition to, such tax referred to in paragraph (a) above, or imposed elsewhere. “Write-down and Conversion Powers” means: (a) in relation to any Bail-In Legislation described in the EU Bail-In Legislation Schedule from time to time, the powers described as such in relation to that Bail-In Legislation in the EU Bail-In Legislation Schedule; (b) in relation to any other applicable Bail-In Legislation: (i) any powers under that Bail-In Legislation to cancel, transfer or dilute shares issued by a person that is a bank or investment firm or other financial institution or affiliate of a bank, investment firm or other financial institution, to cancel, reduce, modify or change the form of a liability of such a person or any contract or instrument under which that liability arises, to convert all or part of that liability into shares, securities or obligations of that person or any other person, to provide that any such contract or instrument is to have effect as if a right had been exercised under it or to suspend any obligation in respect of that liability or any of the powers under that Bail-In Legislation that are related to or ancillary to any of those powers; and (ii) any similar or analogous powers under that Bail-In Legislation; and (c) in relation to any U.K. Bail-In Legislation: (i) any powers under that U.K. Bail-In Legislation to cancel, transfer or dilute shares issued by a person that is a bank or investment firm or other financial institution or affiliate of a bank, investment firm or other financial institution, to cancel, reduce, modify or change the form of a liability of
such a person or any contract or instrument under which that liability arises, to convert all or part of that liability into shares, securities or obligations of that person or any other person, to provide that any such contract or instrument is to have effect as if a right had been exercised under it or to suspend any obligation in respect of that liability or any of the powers under that U.K. Bail-In Legislation that are related to or ancillary to any of those powers; and (ii) any similar or analogous powers under that U.K. Bail-In Legislation. 1.2 Construction 1.2.1 The following definitions have the meanings given to them in Clause 19 (Financial Covenants): (a) Cash; (b) Cash Equivalent Investments; 20

"VAT" means: 

(a) any Tax charged iD accordance with the UK Value Added Tax Act 1994, as may be 
amended or substituted from time to time; 

(b) any tax imposed in compliance with the Council Directive of 28 November 2006 on 
the common system of va lue added tax (EC Directive 2006/ 11 2); and 

( c) any other tax of a similar nature, whether imposed in a member state of the European 
Union in substitution for , or levied in addition to such tax referred to in paragraph (a) 
above, or imposed elsewhere. 

"Write-down and Conversion Powers" means: 

(a) in relation to any Bail-ln Legislation described iu the EU Bail-In Legislation Schedule 
from time to time, the powers described as such in relation to that Bai l-In Legislation 
in the EU Bai l-In Legi lation Schedule; 

(b) in relation to any other applicable Bail-In Legislation: 

(i) any power under that Bail-In Legislation to cancel, transfer or dilute shares 
issued by a person that is a bank or investment firm or other financial institution 
or affiliate of a bank, investment firm or other financial in titution, to cancel, 
reduce, modify or change the form of a li ability of such a person or any contract 
or instrument under which that liabili ty arises, to convert all or part of that 
liability into shares, securities or obligations of that person or any other person, 
to provide that any such contract or instrument is to have effect as if a right had 
been exercised under it or to suspend any obligation in respect of that liability 
or any of the powers under that Bail-ln Legislation that are related to or 
ancillary to any of those powers; and 

(ii ) any similar or analogous powers under that Bail-Tn Legislation· and 

(c in relation to any U.K. Bail-In Legislation: 

(i) any powers under that U.K. Bail-In Legislation to cancel, transfer or dilute 
shares issued by a person that is a bank or investment firm or other financial 
institution or affilia te of a bank, investment fim1 or other fi nancial institution, 
to cancel, re-duce, modify or change the fom1 of a liability of such a person or 
any contract or instrument under which that liability arises, to convert all or 
part of that liability into shares, securities or obligations of that person or any 
other person, to provide that any such contract or instrument is to have effect 
as if a right had been exercised under it or to suspend any obligation in re pect 
of that liability or any of the powers under that U.K. Ba il -Tn Legislation that 
are rela ted to or ancillary to any of those powers; and 

(ii) any similar or analogous powers under that U.K. Bail-In Legislation. 

1.2 Construction 

1.2. l The following definitions have the meanings given to them in Clause 19 (Finardal 
Covenants) : 

(a) Cash; 

(b) Cash Equivalent Investments; 
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(c) Consolidated EBITDA; (d) Interest Payable; (e) Measurement Period; (f) Regulatory Asset Base; and (g) Total Net Debt. 1.2.2 In this Agreement, unless the contrary intention appears, a reference to: (a) an “Arranger”, the “Facility Agent” any “Finance Party”, any “Lender” or any “Party” shall be construed so as to include its successors in title, permitted assigns and permitted transferees to, or of, its rights and/or obligations under the Finance Documents; (b) an amendment includes a supplement, novation, restatement or re-enactment and amended will be construed accordingly; (c) assets includes present and future properties, revenues and rights of every description; (d) an authorisation includes an authorisation, consent, approval, resolution, licence, exemption, filing, registration or notarisation; (e) disposal means a sale, transfer, grant, lease or other disposal, whether voluntary or involuntary, and dispose will be construed accordingly; (f) indebtedness includes any obligation (whether incurred as principal or as surety) for the payment or repayment of money; (g) know your customer requirements are the identification checks that a Finance Party requests in order to meet its obligations under any applicable law or regulation to identify a person who is (or is to become) its customer; (h) a person includes any individual, company, corporation, unincorporated association or body (including a partnership, trust, joint venture or consortium), government, state, agency, organisation or other entity whether or not having separate legal personality; (i) a regulation includes any regulation, rule, official directive, request or guideline (whether or not having the force of law but, if not having the force of law, being of a type with which any person to which it applies is accustomed to comply) of any governmental, inter-governmental or supranational body, agency, department or regulatory, self-regulatory or other authority or organisation; (j) the winding-up of a person
includes the administration, dissolution or liquidation or other like process of that person, any composition or arrangement with the creditors, amalgamation, reconstruction, reorganisation or consolidation pursuant to Part XXVI of the Companies Act 2006 proposed or carried out in respect of that person or a company voluntary arrangement pursuant to the Insolvency Act 1986 carried out or proposed in respect of that person; 21

(c) Consolidated EBITDA; 

(d) Interest Payable; 

(e) Measurement Period; 

(t) Regulatory Asset Base; and 

(g) Total et Debt. 

1.2.2 In thi Agreement, unless the contrary intention appears, a reference to: 

(a) an "Arrange:-", the "Facility Agent" any "Finanre Party'', any "Lender" or 
any "Party'' shall be construed so as lo include its successors in title, pem1itted 
assigns and permitted transferees to, or of, its rights and/or obligations W1der 
the Finance Documents; 

(b) an amEndment includes a supplement, novation, restatement or re-enactment 
and amended will be construed accordingly; 

(c) assets includes present and future properties, revenues and rights of every 
description; 

(d) an authorisation includes an authorisation, con ent, approval, resolution, 
licence, exemption, filing, registration or notarisation; 

(e) disposal means a sale, transfer, grant, lease or other disposal, whether 
voluntary or involuntary, and dispose will be construed accordingly; 

(t) indootoonESS includes any obligation (whether incurred as principal or as 
surety) for the payment or repayment of money; 

(g) know your customer n:quirements are the identification checks that a 
Finance Party requests in order to meet its obligations under any applicable law 
or regulation to identify a person who is (or is to become) its customer; 

(h) a per~m includes any individual, company, corporation, unincorporated 
association or body (including a partnership, trust, joint venture or consortium), 
government, state, agency, organisation or other entity whether or not having 
separate legal personality; 

(i) a reyulation includes any regulation, ru le, official directive, request or 
guideline (whether or not having the force of law but, if not having the force of 
law, being of a type with which any person to which it applies is accustomed 
to comply) of any governmental, inter-govenuuental or supranational body, 
agency, department or regulatory, self-regulatory or other authority or 
organisation; 

U) the winding-up of a person includes the administration, dissolution or 
liquidation or other like process of that person, any composition or arrangement 
with tbe creditors, amalgamation reconstruction reorganisation or 
consolidation pursuant to Part XXVI of the Companies Act 2006 proposed or 
carried out in respect of that person or a company voluntary arrangement 
pursuant to the Insolvency Act 1986 carried out or proposed in respect of that 
person; 
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(k) a currency is a reference to the lawful currency for the time being of the relevant country; (l) save as set out in the definition of Margin in Clause 1.1 (Definitions), a Default (other than an Event of Default) being outstanding means that it has not been remedied or waived and an Event of Default being outstanding means that it has not been waived; (m) a provision of law is a reference to that provision as extended, applied, amended or re-enacted and includes any subordinate legislation; (n) a Clause, a sub-clause or a Schedule is a reference to a clause or sub-clause of, or a schedule to, this Agreement; (o) a person includes its successors in title, permitted assigns and permitted transferees; (p) a Finance Document or another document is a reference to that Finance Document or other document as amended; and (q) a time of day is a reference to London time. 1.2.3 Unless the contrary intention appears, a reference to a month or months is a reference to a period starting on one day in a calendar month and ending on the numerically corresponding day in the next calendar month or the calendar month in which it is to end, except that: (a) if the numerically corresponding day is not a Business Day, the period will end on the next Business Day in that month (if there is one) or the preceding Business Day (if there is not); (b) if there is no numerically corresponding day in that month, that period will end on the last Business Day in that month; and (c) notwithstanding sub-clause 1.2.3(a) above, a period which commences on the last Business Day of a month will end on the last Business Day in the next month or the calendar month in which it is to end, as appropriate. 1.2.4 Unless the contrary intention appears: (a) a reference to a Party will not include that Party if it has ceased to be a Party under this Agreement; (b) a word or expression used in any other Finance Document or in any notice given in connection with any Finance Document has the same meaning in tha
Finance Document or notice as in this Agreement; and (c) any obligation of a Borrower under the Finance Documents which is not a payment obligation remains in force for so long as any payment obligation of that Borrower is or may be outstanding under the Finance Documents. 1.2.5 The headings in this Agreement do not affect its interpretation. 22

(k) a currency is a reference to the lawful currency for the time being of the relevant 
country; 

(I) save as set out in the definition of Margin in Clause 1.1 (Definitions), a Default 
( other than an vent of Default) being outstanding mean that it has not been 
remedied or waived and an Event of Default being outstanding means that it 
has not been waived; 

(m) a provision oflaw is a reference to that provision as extended, applied, amended 
or re-enacted and includes any subordinate legislation· 

(n) a Clause a sub-clause or a Schedule is a reference to a clause or sub-clause of, 
or a scbedule to, this Agreement; 

(o) a person includes its successors in tit le, permitted assigns and pennitted 
transferees; 

(p) a Finance Docwnent or another document is a reference to that Finance 
Document or other document as amended; and 

(q) a time of day is a reference to London time. 

1.2.3 U11less the contrary intention appears, a reference to a month or months is a reference 
to a period starting on one day in a calendar month and ending on the numerically 
corresponding day in the next calendar month or the calendar month in which it i to 
end, except that: 

(a) if the numerically corresponding day is not a Business Day, the period will end 
on the next Business Day in that month (if there is one) or the preceding 
Business Day (if there is not) ; 

(b) if there is no numerically corresponding day in that month, that period will end 
on the last Business Day in that month; and 

(c) notwithstanding sub-clause l.2.3(a) above, a period which commences on the 
last Business Day of a month will end on the last Business Day in the next 
month or the calendar month in which it is to end, as appropriate . 

1.2.4 Unless the contrary intention appears: 

(a) a reference to a Party will not include that Party if it has ceased to be a Party 
under this Af,rreement; 

(b) a word or expression used in any other Finance Document or in any notice 
given in connection with any Finance Document has the ame meaning in that 
Finance Document or notice as in this Agreement; and 

(c) any obligation of a Borrower under the Finance Documents which is not a 
payment obligation remains in force for so long as any payment obligation of 
that Borrower is or may be outstanding under the Finance Documents. 

1.2.5 The headings in this Agreement do not affect its interpretation. 
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1.3 Third party rights 1.3.1 Unless expressly provided to the contrary in a Finance Document, a person who is not a Party has no right under the Contracts (Rights of Third Parties) Act 1999 (the “Third Parties Act”) to enforce or to enjoy the benefit of any term of this Agreement. 1.3.2 Notwithstanding any term of any Finance Document, the consent of any person who is not a Party is not required to rescind or vary this Agreement at any time. 23

1.3 Third party rights 

1 J. l Unless expressly provided to the contrary in a Fioance Document, a person who is not 
a Pa1ty has no right under the Contracts (Rights of Third Patt ies) Act 1999 (the "Third 
Parties Act") to enforce or to enjoy tbe benefit of any tenn of this Agreement. 

1.3.2 Notwithstanding any term of any finance Document, the consent of any person who is 
not a Party is not required to resci nd or vaty this Agreement at any time. 
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2. THE FACILITIES 2.1 The Facilities 2.1.1 Subject to the terms of this Agreement, the Lenders make available to: (a) WPDEM, a multicurrency revolving credit facility in an aggregate amount the Base Currency Amount of which is equal to the Facility A Commitments; (b) WPDWM, a multicurrency revolving credit facility in an aggregate amount the Base Currency Amount of which is equal to the Facility B Commitments; (c) WPDSW, a multicurrency revolving credit facility in an aggregate amount the Base Currency Amount of which is equal to the Facility C Commitments; and (d) WPDSWa, a multicurrency revolving credit facility in an aggregate amount the Base Currency Amount of which is equal to the Facility D Commitments. 2.1.2 For the avoidance of doubt, subject to any increase in Commitments under Clause 2.2 (Increase), the Commitments of each Lender shall be split on a pro rata basis between all of the Facilities. 2.2 Increase 2.2.1 A Borrower may by giving prior notice to the Facility Agent by no later than the date falling 10 Business Days after the effective date of a cancellation of: (a) the Available Commitments of a Defaulting Lender in accordance with sub-clause 9.6.4 of Clause 9.6 (Involuntary prepayment and cancellation); or (b) the Commitments of a Lender in accordance with: (i) Clause 9.1 (Mandatory prepayment - illegality); or (ii) sub-clause 9.6.1 of Clause 9.6 (Involuntary prepayment and cancellation), request that the relevant Commitments be increased (and the relevant Commitments shall be so increased) in an aggregate amount in the Base Currency of up to the amount of the Available Commitments or Commitments so cancelled as follows: (c) the increased Commitments will be assumed by one or more Lenders or other banks, financial institutions, trusts, funds or other entities (each an “Increase Lender”) selected by the relevant Borrower (each of which shall not be a member of a Borrower Group and which is
further acceptable to the Facility Agent (acting reasonably)) and each of which confirms its willingness to assume and does assume all the obligations of a Lender corresponding to that part of the increased Commitments which it is to assume, as if it had been an Original Lender in respect of those Commitments; (d) each of the Borrowers and any Increase Lender shall assume obligations towards one another and/or acquire rights against one another as the Borrowers and the Increase Lender would have assumed and/or acquired had the Increase Lender been an Original Lender in respect of that part of the increased Commitments which it is to assume; 24

2. THE FACILITIES 

2.1 The FacilitiES 

2.1.1 Subject to the terms of thi Agreement, the Lenders make available to: 

(a) WPDEM, a multicurrency revolving crndit facility in an aggregate amount the 
Base Currency Amount of which is equal to the Facility A Commitments; 

(b) WPDWM, a multicurrency revolving credit facibty in an aggregate amount the 
Base Currency Amount ofwhicb is equa l to the Fac ili ty B ommitments; 

(c) WPDSW a multicurrency revolving credit facili ty in an aggregate amount the 
Base Currency Amount of which i equal to the Facili ty C Commitments; and 

(d) WPDSWa a multicurrency revolving credit faci li ty in an aggregate amount the 
Base Currency Amount of which is equal to the Facility D Commitments. 

2.1.2 For the avoidance of doubt, subject to any increase in Commitments under Clause 2.2 
(I:ocrmse), the Conm1itrnents of each Lender shall be split on a pro rata basis between 
all of the Facilities. 

2.2 InCTffiSe 

2.2.1 A Borrower may by givi ng prior notice to the Faci lity Agent by no later than the date 
falling 10 Business Days after the effective date of a cancellation of: 

(a) the Available Commitments of a Defaulting Lender in accordance with 
sub-clause 9.6.4 of Clause 9.6 (Involuntuy preµ3.ynmtam.caocel.l.ation); or 

(b) the Commitments of a Lender in accordance with: 

(i) Clause 9.1 (Iv1mJaloryprepaynmt - ill~cy); or 

(ii) sub-clause 9.6. l of Clause 9.6 (Involuntary prepaynmt an::1 
caocel.l.ation), 

reque t that the relevant Commitments be increased (and the relevant Commitments 
shall be so increased) in an aggregate amount in the Base Currency of up to the amount 
of the Availab le Commitments or Commitments so cancelled as follows: 

(c) the increased Co1mn itments will be a surned by one or more Lenders or other 
banks, financial institutions, trusts, funds or other entiti es (each an 'Incroose 
LEnder' ') selected by the relevant Borrower (each of which shall not be a 
member of a Borrower Group and which is further acceptable to the Facility 
Agent (acting reasonably)) and each of which confirms its willingness to 
assume and doe assume all the obligations of a Lender corresponding to that 
part of the increased Co1mnitments which it is to assume, as if it had been an 
Original Lender in respect of those Commitments; 

(d) each of the Borrowers and any Increase Lender shall assume obligations 
towards one another and/or acquire rights against one another as the Borrowers 
and the Increase Lender would have assumed and/or acquired had the increase 
Lender been an Original Lender in respect of that part of the increased 
Commitments which it is to assume; 
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(e) each Increase Lender shall become a Party as a “Lender” and any Increase Lender and each of the other Finance Parties shall assume obligations towards one another and acquire rights against one another as that Increase Lender and those Finance Parties would have assumed and/or acquired had the Increase Lender been an Original Lender in respect of that part of the increased Commitments which it is to assume; (f) the Commitments of the other Lenders shall continue in full force and effect; and (g) any increase in the Commitments shall take effect on the date specified by the relevant Borrower in the notice referred to above or any later date on which the conditions set out in sub-clause 2.2.2 below are satisfied. 2.2.2 An increase in the Commitments will only be effective on: (a) the execution by the Facility Agent of an Increase Confirmation from the relevant Increase Lender; and (b) in relation to an Increase Lender which is not a Lender immediately prior to the relevant increase the performance by the Facility Agent of all necessary “know your customer” or other similar checks under all applicable laws and regulations in relation to the assumption of the increased Commitments by that Increase Lender, the completion of which the Facility Agent shall promptly notify to the relevant Borrower and the Increase Lender. 2.2.3 Each Increase Lender, by executing the Increase Confirmation, confirms (for the avoidance of doubt) that the Facility Agent has authority to execute on its behalf any amendment or waiver that has been approved by or on behalf of the requisite Lender or Lenders in accordance with this Agreement on or prior to the date on which the increase becomes effective and that it is bound by that decision to the same extent as it would have been had it been an Original Lender. 2.2.4 Unless the Facility Agent otherwise agrees or the increased Commitment is assumed by an existing Lender, the relevant Borrower shall, on the date upon which
the increase takes effect, pay to the Facility Agent (for its own account) a fee of £3,000 and that Borrower shall promptly on demand pay the Facility Agent the amount of all costs and expenses (including legal fees) reasonably incurred by it in connection with any increase in Commitments under this Clause 2.2. 2.2.5 A Borrower may pay to the Increase Lender a fee in the amount and at the times agreed between the relevant Borrower and the Increase Lender in a letter between that Borrower and the Increase Lender setting out that fee. A reference in this Agreement to a Fee Letter shall include any letter referred to in this paragraph. 2.2.6 Clause 29.5 (Limitation of responsibility of Existing Lender) shall apply mutatis mutandis in this Clause 2.2 in relation to an Increase Lender as if references in that Clause to: (a) an “Existing Lender” were references to all the Lenders immediately prior to the relevant increase; (b) the “New Lender” were references to that “Increase Lender”; and (c) a “re-transfer” and “re-assignment” were references to respectively a “transfer” and “assignment”. 25

(e) each lncrease Lender shall become a Party as a "Lender" and any [ncrease 
ender and each of the other Finance Partie shall assume obligations towards 

one another and acqu ire rights against one another as that lncrease Lender and 
those Finance Parties would have as urned and/or acquired had the Cncrease 
Lender been an Original Lender in respect of that part of the increased 
Commitments which it is to assume; 

(t) the Comruitments of the other Lenders shall continue in fu ll force and effect; 
and 

(g) any increase in the Commitments shall take effect on the date pecified by the 
relevant Borrower in the notice referred to above or any later date on which the 
conditions set out in sub-clause 2.2.2 below are satisfied. 

2.2.2 An increase in the Commitments will only be effective on: 

(a) the execution by the acility Agent of an Increase Confirmation from the 
relevant Increase Lender; and 

(b) in relation to an Increase Lender which is not a Lender immediately prior to the 
relevant increase the performance by the Facility Agent of all necessary "know 
your customer" or other similar checks under all applicable laws and 
regulations in relation to the assumption of the increased Commitments by that 
Increase Lender, the completion of which the Facili ty Agent shall promptly 
notify to the relevant Borrower and the Increase Lender. 

2.2.3 Each Increase Lender, by executi ng the lncrease Confi rmation, confirms (for the 
avoidance of doubt) that the Facility Agent has authority lo execute on its behalf any 
amendment or waiver that has been approved by or on behalf of the requisi te Lender or 
Lenders in accordance with this Agreement on or prior to the date on which the increase 
becomes effective and that it is bound by that decision to the same extent as it would 
have been had it been an Original Lender. 

2.2.4 Unless the Faci lity Agent otherwise agrees or the increased Commitment is assumed 
by an existing Lender, the relevant Borrower shall, on the date upon which the increase 
takes effect, pay to the Faci li ty Agent (for its own account) a fee of £3 ,000 and that 
B01rnwer shall promptly on demand pay the Facility Agent the amount of all costs and 
expenses (including legal fees) reasonably incurred by it in connection with any 
increase in Commitments under this Clause 2.2. 

2.2.5 A Borrower may pay to the Increase Lender a fee in tbe amount and at the times agreed 
between the relevant Borrower and the Increase Lender in a letter between that 
Borrower and the lncrease Lender setting out that fee. A reference in this Agreement 
to a Fee Letter shall include any letter referred to in thi paragraph. 

2.2.6 Clause 29.5 (Llrritation of respJrnibility of Existing Lender) sha ll apply lll.11:alis 
m.rt:arx:hs in thfa Clause 2.2 in relation to an Lncrease Lender as if references in that 
Clause to: 

(a) an "Existing Lender" were references to all the Lenders immediately prior to 
the relevant increase; 

(b) the "New Len.de-" were references to that "IncrffiSEl Len.da-"; and 

(c) a "re-transfer" and ''re-assigmnent'' were references to re pectively a 
"transfer'' and "assignment". 
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2.2.7 Each Party (other than the Increase Lender) irrevocably authorises the Facility Agent to execute any duly completed Increase Confirmation on its behalf. 2.3 Nature of a Finance Party’s rights and obligations Unless otherwise agreed by all the Finance Parties; 2.3.1 the obligations of a Finance Party under the Finance Documents are several; 2.3.2 failure by a Finance Party to perform its obligations under the Finance Documents does not affect the obligations of any other Party under the Finance Documents; 2.3.3 no Finance Party is responsible for the obligations of any other Finance Party under the Finance Documents; 2.3.4 the rights of a Finance Party under or in connection with the Finance Documents are separate and independent rights and a debt arising under the Finance Documents to a Finance Party is a separate and independent debt in respect of which a Finance Party shall be entitled to enforce its rights in accordance with sub-paragraph 2.3.5 below. The rights of each Finance Party include any debt owing to that Finance Party under the Finance Documents and, for the avoidance of doubt, any part of a Loan or any other amount owed by a Borrower which relates to a Finance Party's participation in a Facility or its role under a Finance Document (including any such amount payable to the Facility Agent on its behalf) is a debt owing to that Finance Party by that Borrower; and 2.3.5 a Finance Party may, except as otherwise stated in the Finance Documents, separately enforce its rights under or in connection with the Finance Documents. 3. Purpose 3.1 Purpose Each Borrower shall apply all amounts borrowed by it under the relevant Facility towards: (a) the general corporate purposes of the relevant Borrower Group; (b) the refinancing, and any associated costs of such refinancing, of the Existing Facilities; and (c) in compliance with the Licence. 3.2 No obligation to monitor No Finance Party is bound to monitor or verify any amount borrowed
pursuant to this Agreement. 4. CONDITIONS PRECEDENT 4.1 Conditions precedent documents 4.1.1 A Request may not be given until the Facility Agent has notified the Borrowers and the Lenders that it has received (or waived receipt of) all of the documents and evidence set out in Schedule 2 (Conditions Precedent Documents) in form and substance satisfactory to the Facility Agent. The Facility Agent shall give this notification to the Borrowers and the Lenders upon being so satisfied. 26

2.2.7 Each Party (other than the Increase Lender) irrevocably authorises the Facility Agent 
to execute any duly completed Lncrease Confirmation on its behalf. 

2.3 Nature of a Finance Party's rights and obligations 

Unless otherwise agreed by all the Finance Parties; 

2.3.1 the obligation of a Finance Party under the Finance Documents are several; 

2.3.2 failure by a Finance Party to perfom1 its obligations under the Finance Documents does 
not affect tbe obligatioos of any other Party under the Finance Documents; 

2.3.3 no Finance Party is responsible for the obligations of any other Finance Party under the 
Finance Documents; 

2.3.4 the rights of a Finance Party under or in connection with the Finance Documents are 
separate and independent rights and a debt arising under the Finance Documents to a 
Finance Party is a separate and independent debt in respect of which a Finance Party 
shall be entitled to enforce its rights in accordance with sub-paragraph 2.3.5 below. The 
rights of each Finance Party include any debt owing to that finance Party under the 
Finance Documents and, for the avoidance of doubt any pai1 of a Loan or any other 
amount owed by a Borrower which relates to a Finance Party' participation in a Facility 
or its role under a Finance Document (including any such amow1t payable to the Facility 
Agent on its behalf) is a debt owing to that Finance Party by that Borrower; and 

2.3.S a Finance Party may, except as otherwise stated in the Finance Documents, sepai·ately 
enforce it rights under or in connection with the Finance Document . 

3. Purpose 

3. 1 Purpose 

Each Borrower shall apply all amounts borrowed by it under the relevant Facility towards: 

(a) the general corporate purposes of the relevant Borrower Group; 

(b) the refinancing, and any associated costs of such refinancing, of the Existing Facilities· 
and 

(c) in compliance with the Licence. 

3.2 No obligation to monitor 

No Finance Party is bound to monitor or verify any amount borrowed pursuant to this 
Agreement. 

4. CONDITIONS PRECEDENT 

4.1 Conditions pra:e:lent dOOLUUffits 

4.1.1 A Request may not be given until the Facility Agent has notified the Borrowers and the 
Lenders that it has received (or waived receipt of) all of the documents and evidence 
set out. in Schedule 2 (Corrlitions Pnnrlent Doct1Ill'.tll5) in form and substance 
satisfactory to the Faci li ty Agent. The Facility Agent shal l give th is notification to the 
Borrowers and the Lenders upon being so satisfied. 
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4.1.2 Other than to the extent that the Majority Lenders notify the Facility Agent in writing to the contrary before the Facility Agent gives the notification described in sub- paragraph 4.1.1 above, the Lenders authorise (but do not require) the Facility Agent to give that notification. The Facility Agent shall not be liable for any damages, costs or losses whatsoever as a result of giving any such notification. 4.2 Further conditions precedent The obligations of each Lender to participate in any Loan are subject to the further conditions precedent that on both the date of the Request and the Drawdown Date for that Loan: 4.2.1 the Repeating Representations are correct in all material respects in respect of the Borrower (and, as applicable, the relevant Borrower Group) delivering the Request; and 4.2.2 no Default or, in the case of a Rollover Loan, no Event of Default in respect of the Borrower (and, as applicable, the relevant Borrower Group) delivering the Request is outstanding or would result from the Loan. 4.3 Conditions relating to Optional Currencies 4.3.1 A currency will constitute an Optional Currency in relation to a Loan if: (a) it is readily available in the amount required and freely convertible into the Base Currency in the wholesale market for that currency on the Quotation Day and the Drawdown Date for that Loan; and (b) it is a Pre-approved Currency or has been approved by the Facility Agent (acting on the instructions of all the Lenders) on or prior to receipt by the Facility Agent of the relevant Request for that Loan. 4.3.2 If the Facility Agent has received a written request from a Borrower for a currency to be approved under paragraph (b) of sub-clause 4.3.1 above, the Facility Agent will confirm to that Borrower by the Specified Time: (a) whether or not the Lenders have granted their approval; and (b) if approval has been granted, the minimum amount (and, if required, integral multiples) for any subsequent Loan in that currency. 4.4 Maximum
number 4.4.1 Unless the Facility Agent agrees, a Request in relation to the relevant Facility may not be given if, as a result, there would be: (a) more than 10 Facility A Loans outstanding; (b) more than 10 Facility B Loans outstanding; (c) more than 10 Facility C Loans outstanding; and/or (d) more than 10 Facility D Loans outstanding. 4.4.2 Any Loan made by a single Lender under Clause 7.2 (Revocation of a currency) shall not be taken into account in this Clause 4.4. 27

4.1.2 Other than to the extent that the Majority Lenders notify the Facility Agent in writing 
to the contrary before the Facility Agent give the notification described in sub
paragraph 4. 1.1 above, the Lenders authorise (but do not require) the Facility Agent to 
give that notification. The Facility Agent sha ll not be liable for any damages, costs or 
losses whatsoever as a result of giving any such notification. 

4.2 Further a::mditions pre:.:e:ient 

The obligation of each Lender to participate in any Loan are subject to the further conditions 
precedent that on both the date of the Request and the Drawdown Date for that Loan: 

4.2. l the Repeating Representations are correct in all material respects in respect of the 
Borrower (and, as applicable, the relevant Borrower Group) delivering the Request; and 

4.2.2 no Default or, in the case of a Ro llover oan, no vent of Default in respect of the 
Borrower (and, as applicable, the relevant Borrower Group) delivering the Request is 
outstanding or woi1l.d result from the Loan. 

4.3 Conditions relating to Optional Currencies 

4.3.1 A currency will constitute an Optional Currency in relation to a Loan if: 

(a) it is readily available in the amount required and freely convertible into the 
Base Currency in the wholesale market for that currency on the Quotation Day 
and the Drawdown ate for that Loan; and 

(b) it is a Pre-approved Currency or has been approved by the Facility Agent 
(acting on the instructions of all the Lenders) on or prior to receipt by the 
Facility Agent of the relevant Request for that Loan. 

4.3.2 ff the Facili ty Agent has received a written request from a Borrower for a currency to 
be approved under paragraph (b) of sub-clause 4.3.1 above, the Facility Agent will 
confirm to that Borrower by the Specified Time: 

(a) whether or not the Lenders have granted their approval; and 

(b) if approval has been granted, the minimum amount (and, if required, integral 
multiples) for any subsequent Loan in that currency. 

4.4 Maximmn number 

4.4.1 Unless the Facility Agent agrees a Request in re lation to the relevant Faci li ty may not 
be given if, as a result, there would be: 

(a) more than 10 Facility A Loans outstanding; 

(b) more than 10 Faci ljty B Loans outstanding; 

( c) more than 10 Facility C Loans outstanding; and/or 

(d) more than 10 Facili ty D Loans outstanding. 

4.4.2 Any oan made by a single ender under Clause 7.2 (Revucationofa rurrency) shall 
not be taken into account in this Clause 4.4. 
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5. UTILISATION 5.1 Giving of Requests 5.1.1 A Borrower may borrow a Loan by giving to the Facility Agent a duly completed Request not later than the Specified Time. 5.1.2 Each Request is irrevocable. 5.2 Completion of Requests 5.2.1 A Request for a Loan will not be regarded as having been duly completed unless: (a) the Borrower and the relevant Facility is identified; (b) the Drawdown Date is a Business Day falling within the Availability Period; (c) the currency and amount of the Loan comply with Clause 5.3 (Currency and amount); (d) the proposed Term complies with this Agreement; and (e) it specifies the account and bank to which the Loan shall be credited. 5.2.2 Only one Loan per Borrower may be requested in a Request. 5.3 Currency and amount 5.3.1 The currency specified in a Request must be either the Base Currency or an Optional Currency. 5.3.2 The amount of the proposed Loan must be: (a) if the currency selected is the Base Currency, a minimum of £5,000,000 and an integral multiple of £1,000,000 or, if less, the Available Facility (or such other amount as the Facility Agent may agree); (b) if the currency selected is an Optional Currency which is a Pre-approved Currency, a minimum of (as applicable): (i) U.S.$5,000,000 and an integral multiple of U.S.$1,000,000; or (ii) €5,000,000 and an integral multiple of €1,000,000, or, in each case, if less, the Available Facility; or (c) if the currency selected is an Optional Currency other than a Pre-approved Currency, the minimum amount (and if required, integral multiple) specified by the Facility Agent pursuant to paragraph (b) of sub-clause 4.3.2 of Clause 4.3 (Conditions relating to Optional Currencies) or, if less, the Available Facility. 5.4 Advance of Loan 5.4.1 The Facility Agent must promptly notify each Lender of the details of the requested Loan and the amount of its share in that Loan. 28

5. UTILISATION 

5.1 Giving of Re:ruESts 

5.1.1 A Borrower may borrow a Loan by giving to the facility Agent a duly completed 
Request not later than the Specified Time. 

5.1.2 Each Request is irrevocable. 

5.2 Completion of REqUESts 

5.2.1 A Request for a Loan wi ll not be regarded as having been duly completed un less: 

(a) the Borrower and the relevant facility is identified; 

(b) the Drawdown Date is a Business Day falling within the Availability Period ; 

(c) the currency and amount of the Loan comply with Clause 5.3 (Currency an:l. 
amn.mt); 

(d) the proposed Term complies with this Agreement; and 

(e) it specifies the account and bank to which the Loan sha !J be credited. 

5.2.2 Only one Loan per Borrower may be requested in a Request. 

5.3 Currency and amount 

5.3. l The currency specified in a Request must be either the Base Currency or an Optional 
Currency. 

5.3.2 he amount of the proposed oao must be: 

(a) if the currency selected is the Base Currency, a minimum of £5 ,000,000 and an 
integral multiple of£ 1,000,000 or, if less, the Avai lable Facility (or such other 
amount as the Facility Agent may agree) ; 

(b) if the currency selected is an Optional Currency which is a Pre-approved 
Currency, a minimum of(as applicable): 

(i) U.S.$5,000,000 and an integral multiple of U.S.$ 1,000,000; or 

(ii) €5,000,000 and an integral multiple of€1 ,000,000, 

or, in each case, ifless, the Available Facility; or 

(c) if the currency selected is an Optional Currency other than a Pre-approved 
Currency, tbe minimum amount (and if required, iDtegral multiple) specified 
by the Facility Agent pursuant to paragraph (b) of sub-clause 4.3.2 of 
Clause 4.3 (Conditions relating tn Optional Currerries) or, if less, the 
Avai lable Faci lity. 

5.4 Advanceof Loan 

5.4. 1 The Facility Agent mu t promptly notify each Lender of the details of the requested 
Loan and the amount of its share in that Loan. 
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5.4.2 If the conditions set out in this Agreement have been met, and subject to Clause 8.2 (Cashless Rollover), each Lender shall make its participation in each Loan available by no later than 2.00pm on the Drawdown Date through its Facility Office. 5.4.3 Save as set out in sub-clause 5.4.4 below, the amount of each Lender’s share of the Loan will be its Pro Rata Share on the proposed Drawdown Date. 5.4.4 No Lender is obliged to participate in a Loan if as a result: (a) the Base Currency Amount of its share in the aggregate amount of the Loans would exceed its Commitment; or (b) the Base Currency Amount of the Loans would exceed: (i) the Commitments in respect of a particular Facility; or (ii) the Total Commitments. 5.4.5 The Facility Agent shall determine the Base Currency Amount of each Loan which is to be made in an Optional Currency and shall notify each Lender of the amount, currency and the Base Currency Amount of each Loan, the amount of its participation in that Loan and, if different, the amount of that participation to be made available in accordance with Clause 16 (Payment Mechanics), in each case by the Specified Time. 6. EXTENSION OPTION 6.1 The Borrowers may by notice to the Facility Agent (the “Initial Extension Request”) not more than 60 days and not less than 30 days before the first anniversary of the Signing Date, request that the Final Maturity Date in respect of each Facility be extended for a further period of one year. 6.2 The Borrowers may by notice to the Facility Agent (the “Second Extension Request”) no more than 60 days and not less than 30 days before the second anniversary of the Signing Date, request that the Final Maturity Date in respect of each Facility: (a) if the Initial Extension Request has been made, be extended for a further period of one year; or (b) if no Initial Extension Request has been made, be extended for a period of two years, as notified by the Borrowers in the notice to the Facility
Agent. 6.3 The Facility Agent must promptly notify the Lenders of any Initial Extension Request or Second Extension Request (an “Extension Request”). 6.4 Each Lender may, in its sole discretion, agree to any Extension Request by notifying the Facility Agent accordingly by the date falling 15 days before the first or second anniversary of the Signing Date (as applicable). 6.5 If any Lender fails to reply to the Facility Agent with respect to an Extension Request on or before the date falling 15 days before the first or second anniversary of the Signing Date as applicable, it will be deemed to have refused that Extension Request and its Commitment will not be extended. 6.6 Subject to Clause 6.9 below, each Extension Request is irrevocable. 29

5.4.2 If the conditions set out in this Agreement have been met, and subject to Clause 8.2 
(Cashl€SSF.ollover), each Lender shall make its participation in each Loan available by 
no later than 2.00pm on the Drawdo,vn Date through its Facility Office. 

5.4.3 Save as set out in sub-clau e 5.4.4 below, the amount of each ender' s share of the 
Loan will be its Pro Rata Share on the proposed Drawdown Date. 

5.4.4 No Lender is obliged to partic ipate in a Loan if as a result: 

(a) the Base Currency Amount of its share in the aggregate amount of the Loans 
would exceed its Commitment; or 

(b) the Base Currency Amount of the Loans would exceed: 

(i) the Commitments in respect of a particular Facility; or 

(ii) the Total Commitments. 

5.4.5 he Facility Agent shall determine the Base Currency Amount of each oan which is 
to be made in an Optional Currency and shall notify each Lender of the amount, 
currency and the Base Currency Amount of each Loan , the amount of its participation 
in that Loan and, if different, the amount of that paiticipation to be made avai lable in 
accordance with Clause 16 (Paynm~cs), in each case by the Specified T ime. 

6. EXTENSIONOPfION 

6.1 The Borrowers may by notice to the Facili ty Agent (the "Initial Extmsi.on Ra:iuest") not more 
than 60 day and not less than 30 days before the first anniversary of the Signing Date, request 
that the Final Maturity Date in respect of each Facili ty be extended for a further period of one 
year. 

6.2 The Borrowers may by notice to the Faci lity Agent (the "SEn'>nd Extension R0:{Uest") no more 
than 60 days and not less than 30 days before the second anniversary of the Signing Date, 
request that the Final Maturity Date in respect of each Fac ili ty: 

(a) if the Initia l Extens ion Request bas been made be extended for a further period 
of one year; or 

(b) ifno Initial Extension Request has been made, be extended for a period of two 
years, 

as notified by the Borrowers in the notice to the Fac ility Agent. 

6.3 Tbe acility Agent must promptly notify the Lenders of any JnitiaJ xtension Request or Second 
Extension Request ( an "Extension R0:{Uest"). 

6.4 Each Lender may, in its sole discretion, agree to any Extension Request by notify ing the Facility 
Agent accord ingly by the date falling 15 days before the first or second anniversary of the 
Signing Date (as applicable). 

6.5 lf any Lender fails to reply to the Facil ity Agent wi th respect to an Extension Request on or 
before the date falli ng 15 days before the first or second anniversary of the Signing Date as 
applicable, it will be deemed to have refused that Extension Request and its Commitment will 
not be extended. 

6.6 Subject to Clause 6.9 below, each Extension Request is irrevocable. 

29 



6.7 The Facility Agent must notify the Borrowers and the Lenders as soon as reasonably practicable (and in any event, not later than the date falling 10 days before the first anniversary or the second anniversary of the Signing Date, as applicable) whether the Lenders have accepted the relevant Extension Request and if one or more (but not all) of the Lenders have agreed to an Extension Request, then the Facility Agent must additionally identify in that notification which Lenders have not agreed to the relevant Extension Request. 6.8 The Borrowers must notify the Facility Agent as soon as reasonably practicable (and in any event, not later than the date falling 5 days before the first anniversary or the second anniversary of the Signing Date, as applicable) whether or not they accept the relevant extension to the Final Maturity Date offered by all of those Lenders who have agreed to such extension pursuant to the relevant Extension Request and, if the Borrowers do wish to accept the offered extension, they shall (on the date of their notification to the Facility Agent pursuant to this Clause 6.8) pay to the Facility Agent (for the account of each extending Lender) an extension fee in an amount equal to 0.05% of the Commitments of each such extending Lender (or such other fee as may otherwise be agreed between the Borrowers, the Facility Agent and the extending Lenders). 6.9 The Borrowers may, on the basis that one or more of the Lenders have not agreed to the Extension Request and no later than the date falling 5 days before the relevant anniversary of the Signing Date, withdraw the request by notice to the Facility Agent which will promptly notify the Lenders of such withdrawal. 6.10 Subject to the Borrowers paying the extension fee described in Clause 6.8 above, the Final Maturity Date (and the relevant Lenders’ Commitments) shall, with regards to those Lenders who have accepted the relevant Extension Request, be extended to the date falling 4 year
after the Signing Date (with regards to an Initial Request) or the date falling 5 years after the Signing Date (with regards to a Second Extension Request) with effect from the date of the Borrowers’ notification under Clause 6.8 above of the acceptance of the offered extension. 6.11 In no event shall the Final Maturity Date extend beyond the date falling 5 years after the Signing Date. 7. OPTIONAL CURRENCIES 7.1 Selection 7.1.1 A Borrower must select the currency of a Loan in its Request. A Borrower may select the Base Currency or an Optional Currency for a Loan. 7.1.2 Unless the Facility Agent otherwise agrees, the Loans may not be denominated at any one time in more than three currencies. 7.2 Revocation of currency 7.2.1 Notwithstanding any other term of this Agreement, if before the Specified Time on any Quotation Day the Facility Agent receives notice from a Lender that: (a) the Optional Currency requested is not readily available to it in the Relevant Market in the amount and for the period required; or (b) participating in a Loan in the proposed Optional Currency might contravene any law or regulation applicable to it, the Facility Agent must give notice to the relevant Borrower to that effect promptly and in any event before the Specified Time on that day. 30

6. 7 The Facility Agent must notify the Bonowers and the Lenders as soon as reasonably practicable 
(and in any event, not later than the date fa lling 10 days before the first anniversary or the 
second anniversary of the Signing Date, as applicable) whether the Lenders have accepted the 
relevant xtension Request and if one or more (but not all) of the Lenders have agreed to an 
Extension Request, then the Facility Agent must additionally identify in that notification which 
Lenders have not agreed to the relevant Extension Request. 

6.8 The Borrowers must notify the Facility Agent as soon as reasonably practicable (and in any 
event, not later than the date fa lling 5 days before the first anniversary or the second anniversary 
of the Signing Date, as applicable) whether or not they accept the relevant extension to the Final 
Maturity Date offered by all of those Lenders who bave agreed to such exten ion pursuant to 
the relevant Extension Request and, if the Borrowers do wish to accept the offered extension, 
they sha ll (on the date of their notification to the Facility Agent pursuant to this Clause 6.8) pay 
to the Facili ty Agent (for the account of each extending Lender) an extension fee iu an amount 
equal to 0.05% of the Commitments of each such extending Lender ( or sucb other fee as may 
otherwise be agreed between the Borrowers, the Facility Agent and the extending Lenders). 

6.9 The Borrower may, on the basis that one or more of the Lenders have not agreed to the 
Extension Request and no later than the date fa lling 5 days before the relevant anniversary of 
the igning Date, wi thdraw the request by notice to the Facility Agent which will promptly 
notify the Lenders of such withdrawal 

6. IO Subject to the Bonowers paying the extension fee described in Clause 6.8 above, the Final 
Maturity Date (and the relevant Lenders ' Commitments) shall , with regards to those Lenders 
who have accepted the relevant Extension Request, be extended to the date falling 4 years after 
the Signing Date (with regards to an initial Request) or the date fa lling 5 years after the Signing 
Date (with regards to a Second Extension Request) with effect from the date of the Borrowers' 
notification under Clause 6.8 above of the acceptance of the offered extension. 

6. 11 In no event shall the Fina l Maturity Date extend beyond the date fa lling 5 years after the Signing 
Date. 

7. OPTIONAL CURRE:NCIES 

7.1 SEioction 

7.1. l A Borrower must select the currency ofa Loan in its Reque t. A Borrower may select 
the Base Currency or an Optional Currency for a Loan. 

7.1.2 Unless the Facility Agent otherwise agrees, the Loans may not be denominated at any 
one time in more than three currencies. 

7.2 Revocation of aJIT01cy 

7.2. 1 Notwithstanding any other term of this Agreement, if before the Specified Time on any 
Quotation Day the Faci li ty Agent receives notice from a Lender that: 

(a) the Optional Currency requested is not readi ly avai lable to it in the Relevant 
Market in the amount and for the period required; or 

(b) participating in a Loan in the proposed Optional Currency might contravene 
any law or regulation applicable to it, 

the Facility Agent must give notice to the relevant Borrower to that effect promptly and 
in any event before the Specified Time on that day. 
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7.2.2 In this event: (a) that Lender must participate in the Loan in the Base Currency (in an amount equal to that Lender’s proportion of the Base Currency Amount or, in respect of a Rollover Loan, an amount equal to that Lender’s proportion of the Base Currency Amount of the Rollover Loan that is due to be made); and (b) the share of that Lender in the Loan and any other similarly affected Lender(s) will be treated as a separate Loan denominated in the Base Currency during that Term. 7.2.3 Any part of a Loan treated as a separate Loan under this sub-clause will not be taken into account for the purposes of any limit on the number of Loans or currencies outstanding at any one time. 7.2.4 A Loan will still be treated as a Rollover Loan if it is not denominated in the same currency as the maturing Loan by reason only of the operation of this sub-clause. 7.3 Optional Currency equivalents Except as expressly provided in this Agreement, the equivalent in the Base Currency of a Loan or part of a Loan in an Optional Currency for the purposes of calculating: 7.3.1 whether any limit under this Agreement has been exceeded; 7.3.2 the amount of a Loan; 7.3.3 the share of a Lender in a Loan; 7.3.4 the amount of any repayment of a Loan; or 7.3.5 the undrawn amount of a Lender’s Commitment, is its Base Currency Amount. 8. REPAYMENT 8.1 Repayment of Loans 8.1.1 Each Borrower must repay each Loan borrowed by it in full on its Maturity Date. No Loan may be outstanding after the Final Maturity Date. 8.1.2 Subject to the other terms of this Agreement, any amounts repaid under sub-clause 8.1.1 above may be re-borrowed. 8.2 Cashless Rollover 8.2.1 Without prejudice to each Borrower’s obligation under Clause 8.1 above, if one or more Loans are to be made available to the same Borrower under the same Facility: (a) on the same day that a maturing Loan is due to be repaid by that Borrower; (b) in the same currency as the maturing Loan (unless it arose
as a result of the operation of Clause 7.2 (Revocation of currency)); and (c) in whole or in part for the purpose of refinancing the maturing Loan, 31

7 .2.2 In this event: 

(a) that Lender must participate in the Loan in the Base Currency (in an amount 
equal to that Lender's proportion of the Base Currency Amount or, in respect 
of a Rollover oan, an amount equal to that Lender' proportion of the Base 
Currency Amount of the Rollover Loan that is due to be made); and 

(b) the share of that Lender in the Loan and any other similarly affected Lender(s) 
will be treated as a eparate Loan denominated in the Base Currency during 
that Term. 

7 .2.3 Any part of a Loan treated as a separate Loan under this sub-clause will not be taken 
into account for the purposes of any limit on the number of Loans or currencies 
outstanding at any one time. 

7.2.4 A Loan will still be treated as a Rollover Loan if it is not denominated in the same 
currency as the maturing oan by reason only of the operation of this sub-clause. 

7.3 Optional Currency ffIUivalents 

Except as expressly provided in th is Agreement the equivalent in the Base Currency of a Loan 
or part of a Loan in an Optional Currency for the purposes of calculating: 

7.3.1 whether any limit under this Agreement has been exceeded· 

7 .3.2 the amount of a Loan· 

7.3.3 the share of a Lender in a Loan; 

7 .3 .4 the amount of any repayment of a Loan; or 

7.3.5 the undrawn amount ofa Lender's Commitment, 

is its Base Currency Amount. 

8. REPAYMENT 

8.1 Repayment of Loans 

8.1.1 Each Borrower must repay each Loan borrowed by it in fu ll on its Maturity Date. No 
Loan may be outstanding after the Final Maturity Date. 

8.1.2 Subject to the other terms of this Agreement, any amounts repaid under sub-clause 8. 1. l 
above may be re-borrowed. 

8.2 Cashless Rollover 

8.2. 1 Without prejudice to each Borrower's obligation under Clause 8.1 above, if one or more 
Loans are to be made available to the same Borrower under the same Facili ty: 

(a) on the same day that a maturing Loan is due to be repaid by that Borrower; 

(b) in the same currency as the maturing Loan (unless it arose as a result of the 
operation of Clause 7.2 (Fe.ocationofcurreocy)); and 

( c) in whole or in part for the purpose of refinancing the matming Loan, 
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the aggregate amount of the new Loans shall be treated as if applied in or towards repayment of the maturing Loan so that: (i) if the amount of the maturing Loan exceeds the aggregate amount of the new Loans: (A) that Borrower will only be required to pay an amount in cash in the relevant currency equal to that excess; and (B) each Lender’s participation (if any) in the new Loans shall be treated as having been made available and applied by the relevant Borrower in or towards repayment of that Lender’s participation (if any) in the maturing Loan and that Lender will not be required to make its participation in the new Loans available in cash; and (ii) if the amount of the maturing Loan is equal to or less than the aggregate amount of the new Loans: (A) the relevant Borrower will not be required to make any payment in cash; and (B) each Lender will be required to make its participation in the new Loans available in cash only to the extent that its participation (if any) in the new Loans exceeds that Lender’s participation (if any) in the maturing Loan and the remainder of that Lender’s participation in the new Loans shall be treated as having been made available and applied by the relevant Borrower in or towards repayment of that Lender’s participation in the maturing Loan. 9. PREPAYMENT AND CANCELLATION 9.1 Mandatory prepayment - illegality 9.1.1 A Lender must notify the Borrowers promptly if it becomes aware that it is unlawful in any jurisdiction for that Lender to perform any of its obligations under a Finance Document or to fund or maintain its share in any Loan. 9.1.2 After notification under clause 9.1.1 above: (a) the relevant Borrowers must repay or prepay the share of that Lender in each Loan made to it on the date specified in clause 9.1.3 below; and (b) the Commitments of that Lender will be immediately cancelled. 9.1.3 The date for repayment or prepayment of a Lender’s share in a Loan will be: (a) the Business Day following
receipt by the relevant Borrower of notice from the Lender under sub-clause 9.1.1 above; or (b) if later, the latest date allowed by the relevant law. 9.2 Mandatory prepayment - change of control If, except in the context of a group reorganisation where each Borrower continues to be controlled directly or indirectly by PPL, a Borrower becomes aware of any person (whether 32

the aggregate amount of the new Loans sha ll be treated as if applied in or towards 
repayment of the maturing Loan so that: 

(i) if the amount of the maturing Loan exceeds the aggregate amount of 
the new Loans: 

(A) that Borrower will only be required lo pay an amount in cash 
in the re levant currency equal to that excess; and 

(B) each Lender's participation (if any) in the new Loans shall be 
treated as baving been made avai lable and applied by tbe 
relevant Borrower in or towards repayment of that Lender' s 
participation (if any) in the maturing Loan and that Lender will 
not be required to make its participation in the new Loans 
available in casb; and 

(ii) if the amount of the maturing oan is equal to or less than the aggregate 
amount of the new Loans: 

(A) the relevant Borrower will not be required to make any 
payment in cash; and 

(B) each Lender wi ll be rnquired to make its participation in the 
new Loans available in cash only to the extent that its 
participation (if any) in the new Loans exceeds that Lender' s 
participation (if any) in the maturing Loan and the remainder 
of that Lender's participation in the new Loans shall be treated 
as having been made available and applied by the relevant 
Borrower in or towards repayment of that Lender's 
participation in the maturing Loan. 

9. PREPAYMENf AND CANCELLATION 

9. I Mandatory prepayment - illegality 

9.1.1 A Lender must notify the Borrowers promptly if it becomes aware that it is unlawful in 
any jurisdiction for that Lender to perform any of its obli gations under a Finance 
Document or to fund or maintain its share in any Loan. 

9.1.2 After notification under clause 9.1 .1 above: 

(a) the relevant Borrowers must repay or prepay the share of that Lender in each 
Loan made to it on the date specified in clause 9.1.3 below; and 

(b) the Commitments of that ender will be immediately cancelled. 

9.1.3 The date for repayment or prepayment of a Lender's share in a Loan will be: 

(a) the Business Day fo llowing receipt by the relevant Borrower of notice from the 
Lender under sub-clause 9.1. l above; or 

(b) if later, the latest date allowed by the relevant law. 

9 .2 Mandatory prepayment - change of a:mtrol 

If, except in the context of a group reorganisation where each Borrower continues to be 
controlled directly or indi.rectly by PPL, a Borrower becomes aware of any person (whether 
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alone or together with any associated person or persons) gaining control of that Borrower (for these purposes “associated person” means, in relation to any person, a person who is (i) “acting in concert” (as defined in the City Code on Takeovers and Mergers) with that person or (ii) a “connected” person (as defined in section 1122 of the Taxes Act) of that person and “control” means the relevant person satisfies any of the criteria set out in paragraphs (1)(a) to (c) of Section 1159 of the Companies Act 2006): 9.2.1 within five days of such date, that Borrower shall give notice of such change of control to the Facility Agent; 9.2.2 the Lenders and the relevant Borrower shall immediately enter into negotiations for a period of not more than 45 days from the date of the change of control with a view to agreeing whether the relevant Facility shall continue to be made available and on what terms; 9.2.3 if no such agreement is reached within the said period of 45 days then: (a) any Lender may on 10 days’ notice to the Facility Agent and to the Borrower require the repayment of its share in each Loan and cancel its Commitment; or (b) the Majority Lenders may on 10 days’ notice to the Borrower require repayment in full of all outstanding Loans and cancel the Total Commitments; and 9.2.4 a Lender shall not be obliged to fund any further loans under a Facility (except for a Rollover Loan) during the negotiation period set out in sub-clause 9.2.2, and if no agreement is reached within such negotiation period, during the 10 day notice period set out in sub-clause 9.2.3. 9.3 Voluntary prepayment 9.3.1 A Borrower may, by giving not less than five Business Days’ prior written notice to the Facility Agent, prepay any Loan at any time in whole or in part. 9.3.2 A prepayment of part of a Loan must reduce the Base Currency Amount of that Loan by a minimum amount of £1,000,000. 9.4 Automatic cancellation The Commitments of each Lender will be automatically cancelled
at the close of business on the last day of the Availability Period. 9.5 Voluntary cancellation 9.5.1 A Borrower may, by giving not less than three Business Days’ prior written notice to the Facility Agent, cancel the unutilised amount of the Commitments applicable to its Facility in whole or in part. 9.5.2 Partial cancellation of the relevant Commitments must be in a minimum amount of £5,000,000 and an integral multiple of £1,000,000. 9.5.3 Any cancellation in part shall be applied against the Commitment of each Lender pro rata. 33

alone or together with any associated person or persons) gaining control of that Borrower (for 
these purpose ''associated person" means, in relation to any person, a per on who is (i) "acting 
in concert" (as defined in the City Code on Takeovers and Mergers) with that person or (ii) a 
"connected" person (as defined in section l 122 of the Taxes Act) of that person and "control" 
means the relevant person satisfies any of the criteria set out in paragraphs (l)(a) to (c) of 
Section l l 59 of the Companies Act 2006): 

9 .2. 1 within five clays of such date, that Borrower shall give notice of such change of control 
to the Facility Agent; 

9.2.2 the Lenders and the relevant Borrower hall immediately enter into negotiations for a 
period of not more than 45 days from the date of the change of control with a view to 
agreeing whether the relevant Facility shall continue to be made avai lable and on what 
terms; 

9.2.3 if no such agreement is reached within the said period of 45 days then: 

(a) any Lender may on IO clays' notice to the Facility Agent and to the Borrower 
require the repayment of its share in each Loan and cance l its Commitment; or 

(b) the Majority Lenders may on 10 days' notice to the Borrower require 
repayment in full of all outstanding Loans and cancel tbe Total Commitments; 
and 

9.2.4 a Lender shall not be obliged to fond any further loans under a Facility (except for a 
Rollover Loan) during the negotiation period set out in sub-clause 9.2.2, and if no 
agreement is reached within such negotiation period, during the IO day notice period 
set out in sub-clause 9.2.3. 

9 .3 Voluntary prepayment 

9.3.1 A Borrower may, by giving not less than five Business Days' prior written not ice to the 
Facili ty Agent, prepay any Loan at any time in whole or in part. 

9.3.2 A prepayment of part of a Loan must reduce the Base Currency Amount of that Loan 
by a minimum amount of £ 1,000,000. 

9.4 Automatic cancellation 

The Commjtments of each Lender will be automatically cancelled at the close of busi.ness on 
the last day of the Availab ili ty Period. 

9 .5 Voluntary c.ancalation 

9.5. l A Borrower may, by giving not less than three Business Days ' prior wri tten notice to 
the Facil ity Agent, cancel the unutilised amount of the Commitments applicable to its 
Facility in whole or in part. 

9.5.2 Partial cancellation of the relevant Commitments must be in a minimum amount of 
£5,000,000 and an integral multiple of £1 ,000,000. 

9.5.3 Any cancellation in part shall be applied against the Commitment of each Lender pro 
rata. 
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9.6 Involuntary prepayment and cancellation 9.6.1 If a Borrower is, or will be, required to pay to a Lender a Tax Payment or an Increased Cost, that Borrower may, while the requirement continues, give notice to the Facility Agent requesting prepayment and cancellation in respect of that Lender. 9.6.2 After notification under sub-clause 9.6.1 above: (a) the relevant Borrower must repay or prepay that Lender’s share in each Loan made to it on the date specified in sub-clause 9.6.3 below; and (b) the Commitments of that Lender will be immediately cancelled. 9.6.3 The date for repayment or prepayment of a Lender’s share in a Loan will be the last day of the current Term for that Loan or, if earlier, the date specified by the relevant Borrower in its notification. 9.6.4 (a) If any Lender becomes a Defaulting Lender, a Borrower may, at any time whilst the Lender continues to be a Defaulting Lender, give the Facility Agent 5 Business Days’ notice of cancellation of the Available Commitment of that Lender. (b) On the notice referred to in paragraph (a) above becoming effective, the Available Commitment of the Defaulting Lender shall immediately be reduced to zero. (c) The Facility Agent shall as soon as practicable after receipt of a notice referred to in paragraph (a) above, notify all the Lenders. 9.7 Re-borrowing of Loans Any voluntary prepayment of a Loan may be re-borrowed on the terms of this Agreement. Any mandatory or involuntary prepayment of a Loan may not be re-borrowed. 9.8 Miscellaneous provisions 9.8.1 Any notice of prepayment and/or cancellation under this Agreement is irrevocable and must specify the relevant date(s) and the affected Facility, Loans and Commitments. The Facility Agent must notify the Lenders promptly of receipt of any such notice. 9.8.2 Unless required otherwise pursuant to this Agreement, all prepayments made under this Agreement, including pursuant to Clause 9.2 (Mandatory prepayment - change of control),
shall be applied: (a) pro rata to each Lender’s participation in such Loan; and (b) against the relevant Facility of the Borrower making that prepayment, save that the provisions of this sub-clause 9.8.2 shall not apply to any prepayments made in accordance with sub-clause 9.1.3 or paragraph (a) of sub-clause 9.2.3. 9.8.3 All prepayments under this Agreement must be made with accrued interest on the amount prepaid. No premium or penalty is payable in respect of any prepayment except for Break Costs. 34

9.6 Involuntary prepayment and cancellation 

9.6.l lfa Borrower is, or wi ll be, required to pay to a Lender a ax Payment or an Increased 
Cost, that Borrower may, whi le the requirement continues, give notice to the Facility 
Agent reque ti ug prepayment and cancellation in respect of tbat Lender. 

9.6.2 After notification under sub-clause 9.6.1 above: 

(a) the relevant Borrower must repay or prepay that Lender's share in each Loan 
made to it on the date specified in ub-clause 9.6.3 below; and 

(b) the Commitments of that Lender will be i.nunediately cancelled. 

9.6.3 The date for repayment or prepayment of a Lender' s share in a Loan will be the last 
day of the current Term for that Loan or, if earlier, the date specified by the relevant 
Borrower in its notification. 

9.6.4 

(a) If any Lender becomes a Defaulting Lender, a Borrower may, at any time whi lst 
the ender continues to be a Defaulting ender, give the Facility Agent 5 
Business Days' notice of cancellation of the Available Commitment of that 
Lender. 

(b) On the notice referred to in paragraph (a) above becoming effective, the 
Avail able Commitment of the Defaulting Lender shall immediately be reduced 
to zero. 

(c) The Faci li ty Agent shall as soon as practicable after receipt of a notice referred 
to in paragraph (a) above, notify all the Lenders. 

9. 7 Re-borrowing of Loans 

Any vo luntary prepayment ofa Loan may be re-borrowed on the tem1s of th is Agrnement. Any 
mandatory or involuntary prepayment of a Loan may not be re-borrowed. 

9 .8 Nfuuilanoous provisions 

9 .8. I Any notice of prepayment and/or cancellation under this Agreement is irrevocable and 
must specify the relevant date(s) and the affected Facility, Loans and Commitments. 
The Facility Agent must notify the Lenders promptly of receipt of any such notice. 

9.8.2 Unless required otherwise pursuant to this Agreement, all prepayments made under this 
Agreement, including pursuant to Clause 9.2 (Maroatory prepayn:mt - cha!YJe of 
control), shall be app lied: 

(a) pro rata to each Lender' s participation in such Loan; and 

(b) against the relevant Facility of the Borrower making that prepayment, 

save that the provisions of this sub-clause 9.8 .2 shall not apply to any prepayments 
made in accordance with sub-clause 9.1.3 or paragraph (a) of sub-clause 9.2.3 . 

9.8.3 All prepayments under this Agreement must be made with accrued interest on the 
amount prepaid. No premium or penalty is payable in respect of any prepayment except 
for Break Costs. 
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9.8.4 The Majority Lenders may agree to a shorter notice period for a voluntary prepayment or a voluntary cancellation. 9.8.5 No prepayment or cancellation is allowed except in accordance with the express terms of this Agreement. 9.8.6 Subject to Clause 2.2 (Increase), no amount of the Total Commitments cancelled under this Agreement may subsequently be reinstated. 10. INTEREST 10.1 Calculation of interest The rate of interest on each Loan for each Term is the percentage rate per annum equal to the aggregate of the applicable: 10.1.1 Margin; and 10.1.2 LIBOR or, in relation to any Loan in euro, EURIBOR. 10.2 Payment of interest Except where it is provided to the contrary in this Agreement, each Borrower must pay accrued interest on each Loan made to it on the last day of each Term and also, if the Term is longer than six months, on the dates falling at six-monthly intervals after the first day of that Term. 10.3 Interest on overdue amounts 10.3.1 If a Borrower fails to pay any amount payable by it under the Finance Documents on its due date, it must immediately on demand by the Facility Agent pay interest on the overdue amount from its due date up to the date of actual payment, both before, on and after judgment. 10.3.2 Interest on an overdue amount is payable at a rate determined by the Facility Agent to be one per cent. per annum above the rate which would have been payable if the overdue amount had, during the period of non-payment, constituted a Loan in the currency of the overdue amount. For this purpose, the Facility Agent may (acting reasonably): (a) select successive Terms of any duration of up to three months; and (b) determine the appropriate Quotation Day for that Term. 10.3.3 Notwithstanding sub-clause 10.3.2 above, if the overdue amount is a principal amount of a Loan and becomes due and payable prior to the last day of its current Term, then: (a) the first Term for that overdue amount will be the unexpired portion of that
Term; and (b) the rate of interest on the overdue amount for that first Term will be one per cent. per annum above the rate then payable on that Loan. After the expiry of the first Term for that overdue amount, the rate on the overdue amount will be calculated in accordance with sub-clause 10.3.2 above. 10.3.4 Interest (if unpaid) on an overdue amount will be compounded with that overdue amount at the end of each of its Terms but will remain immediately due and payable. 35

9.8.4 The Majority Lenders may agree to a shorter notice period for a voluntaiy prepayment 
or a voluntary cancellation. 

9.8.5 No prepayment or cancellalion is allowed except in accordance with the express terms 
of this Agreement. 

9.8.6 Subject to Clause 2.2 (Irxrrese), no amount of the Total Commitments cancelled under 
this Agreement may subsequently be re instated. 

10. INI'ERESf 

l 0.1 Calculation of intm:st 

The rate of interest on each Loan for each Term L the percentage rate per annum equal to the 
aggregate of the applicable: 

I 0.1.1 Margin; and 

IO. J .2 LJBOR or, in relation to any Loan i.n euro, EURIBOR. 

l 0.2 Payment of intm:st 

Except where it is provided to the contrary in this Agreement each Borrower must pay accrued 
interest on each Loan made to it on the last day of each Term and also if the Term is longer 
than six months on the dates falling at six-monthly intervals after the first day of that Term. 

l 0.3 lnt:a:'est on overdue amounts 

10.3.1 If a Borrower fails to pay any amount payable by it under the Finance Docw11ents on 
its due date, it must immediately on demand by the Facility Agent pay interest on the 
overdue amount from its due date up to the date of actual payment, both before, on and 
after judgment. 

I 0.3.2 Interest on an overdue amount is payable at a rate detennined by the Facility Agent to 
be one per cent. per annum above the rate which would have been payable if the overdue 
amount had, during the period of non-payment, constituted a Loan in the cw-rency of 
the overdue amount. For this purpose the Facility Agent may (acting reasonably): 

(a) select successive Terms of any duration ofup to three months· and 

(b) determine the appropriate Quotation Day for that Tenn. 

I 0.3.3 Notwithstanding sub-clause I 0.3.2 above, if the overdue amount is a principal amount 
of a Loan and becomes due and payable prior to the last day of its cuITent Term, then: 

(a) the first Term for that overdue amount will be the unexpired portion of that 
Tenn;and 

(b) the rate of interest on the overdue amount for that fi rst Tern1 will be one per 
cent. per annum above the rate then payable on that Loan. 

After the expiry of the first Tenn for that overdue amOLmt, the rate on the overdue 
amount will be calcu lated in accordance with sub-clause 10.3.2 above. 

I 0.3.4 Interest (if unpaid) on an overdue amount will be compounded with that overd ue 
amount at the end of each of its Terms but wi l I remain immediately due and payable. 
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10.4 Notification of rates of interest The Facility Agent must promptly notify each relevant Party of the determination of a rate of interest under this Agreement. 11. TERMS 11.1 Selection 11.1.1 Each Loan has one Term only. 11.1.2 A Borrower must select the Term for a Loan in the relevant Request. 11.1.3 Subject to the following provisions of this Clause, each Term for a Loan will be one, three or six months or for a period of one to thirty days or any other period agreed between a Borrower and the Lenders. 11.1.4 A Borrower shall not use its right under paragraph 11.1.3 above to select for a Loan a Term of less than one month’s duration more than six times in any calendar year. 11.1.5 A Term for a Loan shall start on the Drawdown Date for that Loan. 11.2 No overrunning the Final Maturity Date If a Term would otherwise overrun the Final Maturity Date, it will be shortened so that it ends on the Final Maturity Date. 11.3 Notification The Facility Agent must notify the relevant Borrower and the Lenders of the duration of each Term promptly after ascertaining its duration. 12. CHANGES TO THE CALCULATION OF INTEREST 12.1 Unavailability of Screen Rate 12.1.1 Interpolated Screen Rate: If no Screen Rate is available for LIBOR or, if applicable, EURIBOR for the Term of a Loan, the applicable LIBOR or EURIBOR shall be the Interpolated Screen Rate for a period equal in length to the Term of that Loan. 12.1.2 Shortened Term: If no Screen Rate is available for LIBOR or, if applicable, EURIBOR for: (a) the currency of a Loan; or (b) the Term of a Loan and it is not possible to calculate the Interpolated Screen Rate, the Term of that Loan shall (if it is longer than the applicable Fallback Term) be shortened to the applicable Fallback Term and the applicable LIBOR or EURIBOR for that shortened Term shall be determined pursuant to the definition of “LIBOR” or “EURIBOR” as applicable. 12.1.3 Shortened Term and Historic Screen Rate: If
the Term of a Loan is, after giving effect to paragraph 12.1.2 above, either the applicable Fallback Term or shorter than the applicable Fallback Term and, in either case, no Screen Rate is available for LIBOR or, if applicable EURIBOR for: 36

1 o .4 Notification of rate:; of interest 

The Fac ility Agent must promptly notify each relevant Party of the detennination of a rate of 
interest under this Agreement. 

11. TERMS 

11. I SEioction 

11. 1.1 Each Loan has one Tem1 only. 

11. 1.2 A Borrower must select the Tern, for a Loan in the relevant Re-quest. 

11. 1.3 Subject to the fo llowing provisions of this Clause, each Tenn for a Loan will be one, 
three or six months or for a period of one to thirty days or any other period agreed 
between a Bo1rnwer and the Lenders. 

11. 1.4 A Borrower shall not u ·e its right under paragraph 11 .1.3 above to select for a Loan a 
enn of less than one month's duration more than six times in any calendar year. 

11. 1.5 A Term for a Loan shall start on the Drawdown Dale for that Loan. 

11 .2 No overrunning the Final Maturity Date 

If a Term would otherwise overrun the Final aturity Date, it will be shortened so that it ends 
on the Final Maturity Date. 

11.3 Notification 

The Facility Agent must notify the relevant Borrower and the Lenders of the duration of each 
Term promptly after ascertaining its duration. 

12. CHANGES TO THE CALCULATION OF INTEREST 

12. I Unavailability of Screen Rat.e 

12.1.1 lntErµllami Scrl:'€11 Rate: If no Screen Rate is availab le for UBOR or, if app licable, 
EURlBOR for the Term of a Loan, the applicable LIBOR or EURlBOR shall be the 
Interpolated Screen Rate for a period equal in length to the Term of that Loan. 

12.1.2 S:nrtenooTa:m If no Screen Rate is available for LIB OR or, if applicable, EURIBOR 
for: 

(a) the currency of a Loan; or 

(b) the Term of a Loan and it is not possible to calculate the Interpolated Screen 
Rate, 

the Term of that Loan shall (if it is longer than the applicable Fallback Term) be 
shortened to the applicable Fallback Term and the applicable UBOR or EURJBOR for 
that shortened Term shall be detennined pursuant to the definition of "LIBOR'' or 
"EURIBOR" as applicable. 

12.1.3 Srort.enedTermandHi.storic S:::roolRate If the Term ofa Loan is, after giving effect 
to paragraph 12.1 .2 above, either the applicable Fallback Term or shorter than the 
applicable Fallback Tenn and, in either case, no Screen Rate is available for LIBOR or, 
if applicab le EURIBOR for: 
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(a) the currency of that Loan; or (b) the Term of that Loan and it is not possible to calculate the Interpolated Screen Rate, the applicable LIBOR or EURIBOR shall be the Historic Screen Rate for that Loan. 12.1.4 Shortened Term and Interpolated Historic Screen Rate: If paragraph 12.1.3 above applies but no Historic Screen Rate is available for the Term of the Loan, the applicable LIBOR or EURIBOR shall be the Interpolated Historic Screen Rate for a period equal in length to the Term of that Loan. 12.1.5 Reference Bank Rate: If paragraph 12.1.4 above applies but it is not possible to calculate the Interpolated Historic Screen Rate, the Term of that Loan shall, if it has been shortened pursuant to paragraph 12.1.2 above, revert to its previous length and the applicable LIBOR or EURIBOR shall be the Reference Bank Rate as of the Specified Time for the currency of that Loan and for a period equal in length to the Term of that Loan. 12.1.6 Cost of funds: If paragraph 12.1.5 above applies but no Reference Bank Rate is available for the relevant currency or Term there shall be no LIBOR or EURIBOR for that Loan and Clause 12.4 (Cost of funds) shall apply to that Loan for that Term. 12.2 Calculation of Reference Bank Rate 12.2.1 Subject to paragraph 12.2.2 below, if LIBOR or EURIBOR (as applicable) is to be determined on the basis of a Reference Bank Rate but a Reference Bank does not supply a quotation by the Specified Time, the Reference Bank Rate shall be calculated on the basis of the quotations of the remaining Reference Banks. 12.2.2 If at or about noon on the Quotation Day, none or only one of the Reference Banks supplies a quotation, there shall be no Reference Bank Rate for the relevant Term. 12.3 Market disruption If before close of business in London on the Quotation Day for the relevant Term, the Facility Agent receives notification from a Lender or Lenders (whose participations in the relevant Loan exceed 50% of that Loan) that th
cost to it (or them) of funding its participation in that Loan from whatever source it may reasonably select would be in excess of LIBOR or, if applicable, EURIBOR then Clause 12.4 (Cost of funds) shall apply to that Loan for the relevant Term. 12.4 Cost of funds 12.4.1 If this Clause 12.4 (Cost of funds) applies, the rate of interest on each Lender’s share of the relevant Loan for the relevant Term shall be the percentage rate per annum which is the sum of: (a) the Margin; and (b) the rate notified to the Facility Agent by that Lender as soon as practicable and in any event before interest is due to be paid in respect of that Term, to be that which expresses as a percentage rate per annum the cost to the relevant Lender of funding its participation in that Loan from whatever source it may reasonably select. 12.4.2 If this Clause 12.4 (Cost of funds) applies and the Facility Agent or the Borrower (i) to whom the relevant Loan is outstanding and/or (ii) which has requested the relevant 37

(a) the currency of that Loan; or 

(b) the Tenn of that Loan and it is not possible to calculate the Interpolated Screen 
Rate, 

the applicable LTBOR or EURIBOR shall be the Historic Screen Rate for that Loan. 

12.J.4 Srortenoo, Tenn and lnt:aµ)lata:i Historic 9::roo1 Rate lf paragraph 12.1.3 above 
applies but no Historic Screen Rate is available for the Term of the Loan, the applicable 
LIBOR or EURIBOR hall be the Interpolated Historic Screen Rate for a period equal 
in length to the Term of that Loan. 

12.l.5 Reference Bank Rat.e: If paragraph 12.1.4 above applies but it is not possible to 
calculate the Interpolated Historic Screen Rate, the Term of that Loan shall, if it has 
been shortened pursuant to paragraph l 2.1 .2 above, revert to its previous length and the 
applicable LIBOR or EURIBOR sha ll be the Reference Bartle Rate as of the Specified 
Time for the currency of that Loan and for a period equal in length to the Term of that 
Loan. 

12. 1.6 Cost of fi.nrls: If paragraph 12.1.5 above app li es but no Reference Bank Rate is 
avai lable for the relevant currency or Term there shall be no LIBOR or EURIBOR for 
that Loan and Clause 12.4 (Cost of funds) shall apply to that Loan for that erm. 

12.2 Calculation of Reference Bank Rate 

12.2.1 Subject to paragraph 12.2.2 below, if LIBOR or EURIBOR (as applicable) is to be 
determined on the basis of a Reference Bank Rate but a Reference Bank doe not supply 
a quotation by the Specified Time, the Reference Bank Rate shall be calculated on the 
basi of the quotations of the remaining Reference Banks. 

12.2.2 lf at or about noon on the Quotation Day, none or only one of the Reference Banks 
supp li es a quotation, there hall be no Reference Bank Rate for the relevant Term. 

12. 3 Market disruption 

If before close of business in London on the Quotation Day for the relevant Term, the Facility 
Agent receives notification from a Lender or Lenders (whose participations in the relevant Loan 
exceed 50% of that Loan) that the cost to it (or them) of funding its participation in that Loan 
from whatever source it may reasonably se lect would be in excess of LlBOR or, if applicable, 
EURTBOR then Clause 12.4 (Costoffurrl:;) shall apply to that Loan for the relevant Term. 

1 2.4 Cost of funds 

12.4. l lf this Clause 12.4 (Costoffurm) applies, the rate of interest on each Lender ' s share of 
the re levant Loan for the re levant Term sbal I be the percentage rate per annum which 
is the sum of: 

(a) the Margin; and 

(b) the rate notified to the Faci lity Agent by that Lender as soon as practicable and 
in any event before interest is due to be paid in respect of that Tenn, to be that 
which expresse as a percentage rate per annum the cost to the relevant Lender 
of-funding its participation in that Loan from whatever source it may reasonably 
select. 

12.4.2 If this Clause 12.4 (Costoffurrl:;) apphes and the Facility Agent or the Borrower (i) to 
whom the relevant Loan is outstanding and/or (ii) which has requested the relevant 
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Loan so require, the Facility Agent and that Borrower shall enter into negotiations (for a period of not more than thirty days) with a view to agreeing a substitute basis for determining the rate of interest. 12.4.3 Any alternative basis agreed pursuant to paragraph 12.4.2 above shall, with the prior consent of all the Lenders and the relevant Borrower, be binding on all Parties. 12.4.4 If this Clause 12.4 (Cost of funds) applies pursuant to Clause 12.3 (Market disruption) and: (a) a Lender’s Funding Rate is less than LIBOR or, in relation to any Loan in euro, EURIBOR; or (b) a Lender does not supply a quotation by the time specified in sub- clause 12.4.1(b) above, the cost to that Lender of funding its participation in that Loan for that Term shall be deemed, for the purposes of sub-clause 12.4.1 above, to be LIBOR or, in relation to a Loan in euro, EURIBOR. 12.5 Notification to Company If Clause 12.4 (Cost of funds) applies the Facility Agent shall, as soon as is practicable, notify the relevant Borrower(s). 12.6 Break Costs 12.6.1 Each Borrower shall, within three Business Days of demand by a Finance Party, pay to that Finance Party its Break Costs attributable to all or any part of a Loan or Unpaid Sum being paid by that Borrower on a day other than the last day of a Term for that Loan or Unpaid Sum. 12.6.2 Each Lender shall, as soon as reasonably practicable after a demand by the Facility Agent, provide a certificate confirming the amount of its Break Costs for any term in which they accrue. 13. TAX GROSS-UP AND INDEMNITIES 13.1 Definitions 13.1.1 In this Agreement: “Borrower DTTP Filing” means an H.M. Revenue & Customs’ Form DTTP2 duly completed and filed by the relevant Borrower, which: (a) where it relates to a Treaty Lender that is an Original Lender, contains the scheme reference number and jurisdiction of tax residence stated opposite that Lender's name in Schedule 1 (Original Parties), and is filed with HM Revenue & Customs
within 30 days of the date of this Agreement; or (b) where it relates to a Treaty Lender that is not an Original Lender, contains the scheme reference number and jurisdiction of tax residence stated in respect of that Lender in the documentation which it executes on becoming a Party as a 38

Loan so require, the Facility Agent and that Borrower shall enter into negotiations (for 
a period of not more than thirty days) wi th a view to agreeing a substitute basis for 
detennining the rate of interest. 

12.4.3 Any alternative basis agreed pursuant to paragraph 12.4.2 above shall, wi th the prior 
consent of all the Lenders and the relevant Borrower, be binding on all Parties. 

12.4.4 Tfthis Clause 12.4 (Costoffums) app lies pursuant to Clause 12.3 (:Marn:tdisruption) 
and: 

(a) a Lender 's Funding Rate is less than LJBOR or, in relation to any Loan in euro, 
E RIBOR; or 

(b) a Lender does not supply a quotation by the lime specified 111 sub-
clause 12.4. l (b) above 

the cost to that Lender of funding its parlicipation in that Loan for that Tenn shall be 
deemed, for the purposes of sub-clause 12.4.1 above, to be LIBOR or, in relation to a 
Loan in euro, EURJBOR. 

12.5 Notification to Company 

If Clause 12.4 (Costofftm) app lies the Facility Agent shall, as soon as is practicable, notify 
the relevant Borrower(s). 

12.6 Brffik Coots 

12.6.1 Each Borrower shall , within three Business Days of demand by a Finance Party, pay to 
that Finance Party its Break Costs attributable lo all or any part of a Loan or Unpaid 
Sum being paid by that Borrower on a day other than the last day of a Term for that 
Loan or Unpaid Sum. 

12.6.2 Each Lender shall , as soon as reasonably practicable after a demand by the Facility 
Agent, provide a certificate confim1ing the amount of its Break Costs for any term in 
which they accrue. 

13. TAX GROSS-UP AND INDEMNITIES 

13 . L Dffinitions 

13. 1.1 In this Agreemeut: 

"Borro"V\8:' DlTP Filing ' means an H.M. Revenue & Customs' Form DTTP2 duly 
completed and fi led by the relevant Borrower, which: 

(a) where it relates to a Treaty Lender that is an Original Lender, contains the 
scheme reference number and j urisdiction of tax residence stated opposite thal 

ender's name in Schedule 1 (Original Parties), and i fi led with HM Revenue 
& Customs within 30 days of the date of this Agreemenl; or 

(b) where it relates to a Treaty Lender that is not an Original Lender, e-ontains the 
scheme reference number and jurisdiction of tax residence stated in respect of 
that Lender in the documentation which it executes on becoming a Party as a 
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Lender and is filed with HM Revenue & Customs within 30 days of the date on which that Treaty Lender becomes a Party as a Lender. “Protected Party” means a Finance Party which is or will be subject to any liability, or required to make any payment, for or on account of Tax in relation to a sum received or receivable (or any sum deemed for the purposes of Tax to be received or receivable) under a Finance Document. “Qualifying Lender” means: (a) a Lender (other than a Lender within paragraph (b) below) which is beneficially entitled to interest payable to that Lender in respect of an advance under a Finance Document and is: (i) a Lender: (A) which is a bank (as defined for the purpose of section 879 of the ITA) making an advance under a Finance Document and is within the charge to United Kingdom corporation tax as respects any payments of interest made in respect of that advance or which would be within such charge as respects such payments apart from section 18A of the CTA; or (B) in respect of an advance made under a Finance Document by a person that was a bank (as defined for the purpose of section 879 of the ITA) at the time that that advance was made and within the charge to United Kingdom corporation tax as respects any payments of interest made in respect of that advance; or (ii) a Lender which is: (A) a company resident in the United Kingdom for United Kingdom tax purposes; (B) a partnership each member of which is: (1) a company so resident in the United Kingdom; or (2) a company not so resident in the United Kingdom which carries on a trade in the United Kingdom through a permanent establishment and which brings into account in computing its chargeable profits (within the meaning of section 19 of the CTA) the whole of any share of interest payable in respect of that advance that falls to it by reason of Part 17 of the CTA; or (C) a company not so resident in the United Kingdom which carries on a trade in the United
Kingdom through a permanent establishment and which brings into account interest payable in respect of that advance in computing the chargeable profits (within the meaning of section 19 of the CTA) of that company; or (iii) a Treaty Lender; or 39

Lender and is fi led wi th HM Revenue & Customs within 30 days of the date 
on which that Treaty Lender becomes a Party as a Lender. 

"Prote:too. Party' ' means a Finance Party which is or will be subject to any liability, 
or required to make any payment, for or on account of ax in relation to a sum received 
or receivable (or any sum deemed for the purpo es of Tax to be received or receivable) 
under a Finance Document. 

"Qualifying LE.nder'' means: 

(a) a Lender (other than a Lender within paragraph (b) below) which is beneficially 
entitled to interest payable to that Lender in respect of an advance under a 
Finance Document and is: 

(i) a Lender: 

(A) which is a bank (as defined for the purpose of section 879 of 
the £TA) making an advance under a Finance Document and is 
wi thin the charge to United Kingdom corporation tax as 
respect any payments of interest made in respect of that 
advance or which would be within such charge as respects such 
payments apart from section 18A of the CIA; or 

(B) in respect of an advance made under a Finance Document by a 
person that was a bank (as defined for the purpose of section 
879 of the lT A) at the time that that advance was made and 
within the charge to United Kingdom corporation tax as 
respects any payments of interest made in respect of that 
advance; or 

(ii) a Lender which is: 

(A) a company resident in the United Kingdom for Unite.cl 
Kingdom tax purposes; 

(B) a partnership each member of which is: 

(I) a company so resident in the Uni ted Kingdom; or 

(2) a company not so resident in the United Kfogdom 
which carries on a trade in the United Kingdom 
through a permanent establishment and which brings 
into account in computing i ts chargeable profi ts 
(within the meaning of section 19 of the CTA) the 
whole of any share of interest payable in respect of that 
advance that falls to it by reason of Part 17 of the CTA; 
or 

(C) a company not so resident in the United Kingdom wb icb 
canies on a trade in the United Kingdom through a pem1anent 
establishment and which brings into account interest payable 
in respect of that advance in cornputing the chargeable profi ts 
(withi.n the meaning of section 19 of the CTA) of that 
company; or 

(iii) a Treaty Lender; or 
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(b) a Lender which is a building society (as defined for the purpose of section 880 of the ITA) making an advance under a Finance Document. “Tax Confirmation” means a confirmation by a Lender that the person beneficially entitled to interest payable to that Lender in respect of an advance under a Finance Document is either: (a) a company resident in the United Kingdom for United Kingdom tax purposes; (b) a partnership each member of which is: (i) a company so resident in the United Kingdom; or (ii) a company not so resident in the United Kingdom which carries on a trade in the United Kingdom through a permanent establishment and which brings into account in computing its chargeable profits (within the meaning of section 19 of the CTA) the whole of any share of interest payable in respect of that advance that falls to it by reason of Part 17 of the CTA; or (c) a company not so resident in the United Kingdom which carries on a trade in the United Kingdom through a permanent establishment and which brings into account interest payable in respect of that advance in computing the chargeable profits (within the meaning of section 19 of the CTA) of that company. “Tax Credit” means a credit against, relief or remission for, or repayment of any Tax. “Treaty Lender” means a Lender which: (a) is treated as a resident of a Treaty State for the purposes of the Treaty; (b) does not carry on a business in the United Kingdom through a permanent establishment with which that Lender’s participation in the Loan is effectively connected; and (c) meets all other conditions which must be met under the Treaty for residents of such Treaty State to obtain full exemption from tax on interest imposed by the United Kingdom, except that for this purpose it shall be assumed that the following are satisfied: (i) any condition which relates (expressly or by implication) to the amounts or terms of any Loan or the Finance Documents or any condition which relates (expressly
or by implication) to there not being a special relationship between a Borrower and the Finance Party or between them both and another person; and (ii) any necessary procedural formality. “Treaty State” means a jurisdiction having a double taxation agreement (a “Treaty”) with the United Kingdom which makes provision for full exemption from tax imposed by the United Kingdom on interest. “UK Non-Bank Lender” means where a Lender becomes a Party after the day on which this Agreement is entered into, a Lender which gives a Tax Confirmation in the assignment agreement or Transfer Certificate which it executes on becoming a Party. 40

(b) a Lender which is a building society (as defined for the purpose of section 880 
of the lTA) making an advance under a Finance Document. 

"Tax Confirmation" means a confirmation by a Lender that the person beneficially 
entitled to interest payable to that Lender in respect of an advance under a Finance 
Document is either: 

(a) a company resident in the United Kingdom for nited Kingdom tax purposes; 

(b) a partnership each member of which is: 

(i) a company so resident in the United Kingdom; or 

(ii) a company not so resident in the Un ited Kingdom which carries on a 
trade in the United Kingdom through a permanent establishment and 
which brings into account in computing its chargeable profits (within 
the meaning of section 19 of the CT A) the whole of any share of 
interest payable in respect of that advance that falls to it by reason of 
Part 17 of the CT A; or 

(c) a company not so resident in the United Kingdom which carries on a trade in 
the United Kingdom through a permanent establishment and which brings into 
account interest payab le in respect of that advance in computing the chargeable 
profits (within the meaning of section I 9 of the CTA) of that company. 

"Tax Credit" means a credit against, re lief or remission for, or repayment of any Tax . 

''Trwty Lender" means a Lender wh ich: 

(a) is treated as a resident of a Treaty State for the purposes of the Treaty; 

(b) does not carry on a business in the United Kingdom th.rough a permanent 
establishment with which that Lender's participation in the Loan is effectively 
connected; and 

(c) meets all other conditions which must be met under the Treaty for residents of 
such Treaty State to obtain full exemption from tax on interest imposed by the 

ni ted Kingdom, except that for this purpose it shall be assumed that the 
following are satisfied: 

(i) any condition which relates (expressly or by implication) to the 
amounts or tem1s of any Loan or the Finance Documents or any 
condition which re lates (expressly or by implication) to there not being 
a special relationship between a Borrower and the Finance Party or 
between them both and another person; and 

(ii) any nece sary procedural formality. 

"Trffity State" means a j urisdiction having a double taxation abrreement (a "Treaty' ') 
with the nited Kingdom which makes provision for full exemption from tax imposed 
by the United Kingdom on interest. 

"UK Non-Bank Lender' ' means where a ender becomes a Party after the day on 
which th.is Agreement is entered into, a Lender which gives a Tax Confirmation iu the 
as ignment agreement or Transfer Certificate which it executes on becoming a Party. 
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13.1.2 Unless a contrary indication appears, in this Clause 13 a reference to “determines” or “determined” means a determination made in the absolute discretion of the person making the determination. 13.2 Tax gross-up 13.2.1 Each Borrower shall make all payments to be made by it without any Tax Deduction, unless a Tax Deduction is required by law. 13.2.2 Each Borrower shall promptly upon becoming aware that it must make a Tax Deduction (or that there is any change in the rate or the basis of a Tax Deduction) notify the Facility Agent accordingly. Similarly, a Lender shall notify the Facility Agent on becoming so aware in respect of a payment payable to that Lender. If the Facility Agent receives such notification from a Lender it shall notify the relevant Borrower. 13.2.3 If a Tax Deduction is required by law to be made by a Borrower, the amount of the payment due from that Borrower shall be increased to an amount which (after making any Tax Deduction) leaves an amount equal to the payment which would have been due if no Tax Deduction had been required. 13.2.4 A payment shall not be increased under sub-clause 13.2.3 above by reason of a Tax Deduction on account of Tax imposed by the United Kingdom, if on the date on which the payment falls due: (a) the payment could have been made to the relevant Lender without a Tax Deduction if the Lender had been a Qualifying Lender, but on that date that Lender is not or has ceased to be a Qualifying Lender other than as a result of any change after the date it became a Lender under this Agreement in (or in the interpretation, administration, or application of) any law or Treaty, or any published practice or published concession of any relevant taxing authority; or (b) the relevant Lender is a Qualifying Lender solely by virtue of paragraph (a)(ii) of the definition of Qualifying Lender and: (i) an officer of H.M. Revenue & Customs has given (and not revoked) a direction (a “Direction”) under
section 931 of the ITA which relates to the payment and that Lender has received from the Borrower making the payment a certified copy of that Direction; and (ii) the payment could have been made to the Lender without any Tax Deduction if that Direction had not been made; or (c) the relevant Lender is a Qualifying Lender solely by virtue of paragraph (a)(ii) of the definition of Qualifying Lender and: (i) the relevant Lender has not given a Tax Confirmation to the Borrowers; and (ii) the payment could have been made to the Lender without any Tax Deduction if the Lender had given a Tax Confirmation to the Borrowers on the basis that the Tax Confirmation would have enabled the Borrowers to have formed a reasonable belief that the payment was an “excepted payment” for the purpose of section 930 of the ITA; or (d) the relevant Lender is a Treaty Lender and the Borrower making the payment is able to demonstrate that the payment could have been made to the Lender 41

13.1.2 Unless a contrary indication appears, in this Clause 13 a reference to "detem1ines" or 
''determined" means a determination made in the absolute discretion of the person 
making the determination. 

13 .2 Tax gross-up 

13.2. L Each Borrower shall make all payments to be made by it without any Tax Deduction, 
un less a Tax Deduction is required by law. 

l3.2.2 Each Borrower shall promptly upon becoming aware that it must make a Tax Deduction 
( or that there is any change in the rate or the basis of a Tax Deduction) noti fy the Facility 
Agent accordingly. Similarly, a Lender shall notify the facility Agent on becoming so 
aware in respect of a payment payable to that Lender. 1f the Faci lity Agent receives 
such notification from a Lender it shall notify the relevant Borrower. 

13.2.3 lf a Tax Deduction is requ ired by law to be made by a Borrower, the amount of the 
payment due from that Borrower shall be increased to an amount which (after making 
any Tax Deduction) leaves an amount equal to the payment which would have been 
due if no ax Deduction had been required. 

13.2.4 A payment shall not be increased under sub-clause 13 .2.3 above by reason of a Tax 
Deduction on account of Tax imposed by the United Kingdom, if on tbe date on wbicb 
the payment fa ll s due: 

(a) the payment could have been made to tJ1e relevant Lender wi thout a Tax 
Deduction if the Lender had been a Qualifying Lender, but on that date that 
Lender is not or has ceased to be a Qualifying Lender other than as a result of 
any change after the date it became a Lender under this Agreement in (or in the 
interpretation, administration, or application of) any law or Treaty, or any 
published practice or publishe,d concession of any relevant taxing authori ty; or 

(b) the relevant Lender is a Qualifying Lender solely by virtue of paragraph (a)( ii) 
of the definition of Qualifying Lender and: 

(i) an officer of H.M. Revenue & Customs has given (and not revoked) a 
direction (a "Diroction") under section 93 1 of the !TA wh ich relates to 
the payment and that Lender has received from the Borrower making 
the payment a certified copy of that Direction; and 

(ii) the payment could have been made to the Lender without any Tax 
Deduction if that Di rection had not been made; or 

(c) the relevant Lender is a Qualifying Lender solely by virtue of paragraph (a)(ii) 
of the definition of Qualifying Lender and: 

(i) the relevant Lender has not given a Tax Confirmation to the Borrowers; 
and 

(ii) the payment could have been made to the Lender without any Tax 
Deduction if the Lender had given a Tax Confirmation to the 
Borrowers on the basis that tbe Tax Confirmation would have enabled 
the Borrowers to have formed a reasonable belief that the payment was 
an "excepted payment" for the purpose of section 930 of the IT A; or 

(d) the relevant Lender is a Treaty Lender and the Borrower making the payment 
is able to demonstrate that the payment could have been made to the Lender 
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without the Tax Deduction had that Lender complied with its obligations under sub-clause 13.2.7 or 13.2.10 (as applicable) below. 13.2.5 If a Borrower is required to make a Tax Deduction, that Borrower shall make that Tax Deduction and any payment required in connection with that Tax Deduction within the time allowed and in the minimum amount required by law. 13.2.6 Within thirty days of making either a Tax Deduction or any payment required in connection with that Tax Deduction, the Borrower making that Tax Deduction shall deliver to the Facility Agent for the Finance Party entitled to the payment a statement under Section 975 of the ITA, or other evidence reasonably satisfactory to that Finance Party that the Tax Deduction has been made or (as applicable) any appropriate payment paid to the relevant taxing authority. 13.2.7 (a) Subject to paragraph (b) below, a Treaty Lender and the Borrower which makes a payment to which that Treaty Lender is entitled shall co-operate in completing any procedural formalities necessary for that Borrower to obtain authorisation to make that payment without a Tax Deduction. (b) (i) A Treaty Lender which becomes a Party on the day on which this Agreement is entered into that holds a passport under the HMRC DT Treaty Passport scheme, and which wishes that scheme to apply to this Agreement, shall confirm its scheme reference number and its jurisdiction of tax residence opposite its name in Schedule 1 (Original Parties); and (ii) A Treaty Lender which is not an Original Lender and that holds a passport under the HMRC DT Treaty Passport Scheme, and which wishes that scheme to apply to this Agreement, shall confirm its scheme reference number and its jurisdiction of tax residence in the documentation which it executes on becoming a Party as a Lender, and having done so, that Lender shall be under no obligation pursuant to paragraph (a) above. (c) Each Lender that includes the confirmation
described in paragraph 13.2.7(b)(i) above in Schedule 1 (The Original Parties) or the confirmation described in paragraph 13.2.7(b)(ii) above in the documentation which it executes on becoming a Party as Lender, thereby notifies each Borrower that, to the extent that that Lender is a Lender under a Facility made available to that Borrower and the HMRC DT Treaty Passport scheme is to apply in respect of that Lender’s Commitment(s) or its participation in any Loan to that Borrower, that Borrower must file a Borrower DTTP Filing. 13.2.8 A UK Non-Bank Lender which becomes a Party on the day on which this Agreement is entered into gives a Tax Confirmation to the Borrowers by entering into this Agreement. 13.2.9 A UK Non-Bank Lender shall promptly notify the Borrowers and the Facility Agent if there is any change in the position from that set out in the Tax Confirmation. 42

without the Tax Deduction had that Lender complied with its obligations under 
sub-clause 13.2.7 or 13.2.10 (as applicable) below. 

13 .2.5 lf a Bo1rnwer is requi1·ed to make a Tax Deduction, that Borrower shall make that Tax 
Deduction and any payment required in connection with that Tax Deduction within the 
time allowed and in the minimum amount required by law. 

13.2.6 W ithin thirty days of mak ing either a Tax Deduction or any payment required in 
connection with that Tax Deduction, the Borrower making that Tax Deduction shall 
deliver to the Fac ili ty Agent for the Finance Party entitled to the payment a statement 
under Section 97 5 of the IT A, or other evidence reasonably sati factory to that Finance 
Party that the Tax Deduction has been made or (as appl icable) any appropriate payment 
paid to the relevant taxing authority. 

13.2.7 

(a) Subject to paragraph (b) below, a Treaty Lender and the Borrower which makes 
a payment to which that Treaty Lender is entitled shall co-operate i.n completing 
any procedural formalities necessary for that Borrower to obtain authorisation 
to make that payment without a Tax Deduction. 

(b) 

(i) A Treaty Lender which becomes a Party on the day on which this 
Agreement is entered into that ho lds a passport under the HMRC DT 
Treaty Passport scheme, and which wishes that scheme to apply to this 
Agreement, shall confi rm its scheme reference number and its 
jurisdiction of tax residence opposite its name in Schedule I (Original 
Parties); and 

(ii) A Treaty Lender which is not an Original Lender and that ho lds a 
passport under the HMRC DT Treaty Passport Scheme, and which 
wishes that scheme to apply to this Agreement, shall confum its 
scheme reference number and its jurisdiction of tax residence in the 
documentation which it execute on becoming a Party as a Lender, 

and having done so, that Lender shall be under no obligation pursuant to 
paragraph (a) above. 

(c) Each Lender that includes the confirmation described in paragraph l3.2 .7(b)(i) 
above in Schedule 1 (The Original Parties) or the confirmation described in 
paragraph 13.2 .7(b)(ii) above in the documentation which it executes on 
becoming a Party as Lender, thereby notifies each Borrower that, to the extent 
that that Lender is a Lender under a Facili ty made available to that Borrower 
and the HMR DT Treaty Passport scheme is to apply in respect of that 
Lender's Commitment(s) or its participation in any Loan to that Borrower, that 
Borrower must file a Borrower DTTP FiLi ng. 

13 .2.8 A UK Non-Bank Lender which becomes a Party on the day on which this Agreement 
is entered into gives a Tax Confirmation to the Borrowers by entering into thi s 
Agreement. 

13 .2.9 A UK on-Bank Lender shall promptly notify the Borrowers and the Facili ty Agent if 
there is any change in the position from that set out in the Tax Confirmation. 
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13.2.10 If a Lender has confirmed its scheme reference number and its jurisdiction of tax residence in accordance with sub-clause 13.2.7(b) above and: (a) a Borrower making a payment to that Lender has not made a Borrower DTTP Filing in respect of that Lender; or (b) a Borrower making a payment to that Lender has made a Borrower DTTP Filing in respect of that Lender but: (i) that Borrower DTTP Filing has been rejected by H.M. Revenue & Customs; or (ii) H.M. Revenue & Customs has not given the Borrower authority to make payments to that Lender without a Tax Deduction within 30 days of the date of the Borrower DTTP Filing, and in each case, the Borrower has notified that Lender in writing, that Lender and the Borrower shall co-operate in completing any additional procedural formalities necessary for that Borrower to obtain authorisation to make that payment without a Tax Deduction. 13.2.11 Any Lender which has confirmed its scheme reference number and jurisdiction of tax residence in accordance with sub-clause 13.2.7(b) will reasonably promptly notify the Facility Agent and the Borrowers if at any time it ceases to holds a passport under the HMRC DT Treaty Passport scheme or if it ceases to be able to use such passport as a Lender. If a Lender has not confirmed its scheme reference number and jurisdiction of tax residence in accordance with sub-clause 13.2.7(b) above, no Borrower shall make a Borrower DTTP Filing or file any form relating to the HMRC DT Treaty Passport scheme in respect of that Lender’s Commitment or its participation in any Loan, unless the Lender otherwise agrees. 13.2.12 A Borrower shall, promptly on making a Borrower DTTP Filing, deliver a copy of that Borrower DTTP Filing to the Facility Agent for delivery to the relevant Lender. 13.3 Tax indemnity 13.3.1 Except as provided below, the Borrowers must, within three Business Days of demand by the Facility Agent, indemnify a Protected Party
against any loss, liability, or cost which that Protected Party determines will be or has been suffered (directly or indirectly) by that Protected Party for or on account of Tax in respect of a Finance Document. 13.3.2 Sub-clause 13.3.1 above does not apply to any Tax assessed on a Finance Party under the laws of the jurisdiction in which: (a) that Finance Party is incorporated or, if different, the jurisdiction (or jurisdictions) in which that Finance Party is treated as resident for tax purposes; or (b) that Finance Party’s Facility Office is located in respect of amounts received or receivable in that jurisdiction, if that Tax is imposed on or calculated by reference to the net income received or receivable by that Finance Party (but not any sum deemed to be received or receivable). 43

13.2.10 If a Lender has confirmed its scheme reference number and its jurisdiction of tax 
residence in accordance with sub-clause 13.2.7(b) above and: 

(a) a Borrower making a payment to that Lender has not made a Borrower DTTP 
Filing in respect of that Lender; or 

(b) a Borrower making a payment to that Lender has made a Borrower DTIP 
Filing in respect of that Lender but: 

(i) that Borrower DTTP Filing ha been rejected by H.M. Revenue & 
Customs; or 

(ii) H.M. Revenue & Customs has not given the Borrower authority to 
make payments to that Lender without a Tax Deduction within 30 days 
of the date of the Borrower DTTP Filing, 

and in each case, the Borrower has notified that Lender in writing, that Lender and the 
Borrower shall co-operate in completing any add itional procedural formali ties 
necessary fo r that Borrower to obtain authorisation to make that payment without a Tax 
Deduction. 

13.2.1 l Any Lender which has confirmed it scheme reference number and jurisdiction of tax 
residence in accordance with sub-clause 13.2.7(b) will reasonably promptly notify the 
.Facili ty Agent and the Borrowers if at any time it ceases to holds a passport under the 
.HMRC DT Treaty Passport scheme or if it ceases to be able to use such passport as a 
Lender. If a Lender has not C•onfirmed its scheme reference number and jurisdiction of 
tax residence in accordance with sub-clause l 3.2.7(b) above, no Borrower shall make 
a Borrower DTTP Filing or file any form relating to the HMRC OT Treaty Passport 
scheme in respect of that Lender's Commitment or its participation in any Loan, un less 
the Lender otherwise agrees. 

13.2.12 A Borrower shall, promptly on maki ng a Borrower DTTP Filing, deliver a copy of that 
Borrower DTTP Filing to the Facility Agent for delivery to the relevant Lender. 

13.3 Taxindemnity 

13.3.1 xcept as provided be low, the Borrowers must, within three Business Days of demand 
by the Facility Agent, indemnify a Protected Party against any loss, Liability, or cost 
which that Protected Party determines will be or has been suffered (d irectly or 
indirectly) by that Protected Party for or on account of Tax in respect of a Finance 
Document. 

13.3.2 Sub-clause 13.3.1 above does not apply to any Tax assessed on a finance Party under 
the laws of the jurisdiction in wh ich: 

(a) that Finance Party is incorporated or, if different, the jurisdiction (or 
j urisdictions) in which that Finance Party is treated as resident for tax purposes; 
or 

(b) that Finance Party's Facility Office is located in respect of amounts received or 
receivable in that jurisdiction, 

if that Tax is imposed on or calculated by reference lo the net income received or 
receivable by that Finance Party (but not any sum deemed to be received or receivable). 
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13.3.3 Sub-clause 13.3.1 above does not apply to any Tax assessed on a Finance Party to the extent the loss or liability: (a) is compensated for by an increased payment under Clause 13.2 (Tax gross-up); (b) would have been compensated for by an increased payment under Clause 13.2 (Tax gross-up) but was not so compensated solely because one of the exclusions in Clause 13.2 (Tax gross-up) applied; or (c) relates to a FATCA Deduction required to be made by a Party. 13.3.4 A Protected Party making, or intending to make, a claim under sub-clause 13.3.1 above must promptly notify the Facility Agent of the event which will give, or has given, rise to the claim, following which the Facility Agent will notify the relevant Borrower. 13.4 Tax Credit If a Borrower makes a Tax Payment and the relevant Finance Party determines that: 13.4.1 a Tax Credit is attributable to an increased payment of which that Tax Payment forms part, to that Tax Payment or to a Tax Deduction in consequence of which that Tax Payment was required; and 13.4.2 that Finance Party has obtained and utilised that Tax Credit, the Finance Party shall pay an amount to that Borrower which that Finance Party determines (in its discretion, acting reasonably) will leave it (after that payment) in the same after-tax position as it would have been in if the Tax Payment had not been required to be made by that Borrower. The relevant Finance Party shall take those steps it considers in its opinion reasonable to seek and claim any tax credit. 13.5 Lender Status Confirmation Each Lender which becomes a Party to this Agreement after the date of this Agreement shall indicate, in the Transfer Certificate, Assignment Agreement or Increase Confirmation which it executes on becoming a Party, and for the benefit of the Facility Agent and without liability to each Borrower, which of the following categories it falls in: 13.5.1 not a Qualifying Lender; 13.5.2 a Qualifying Lender (other than a Treaty Lender);
or 13.5.3 a Treaty Lender. If such a Lender fails to indicate its status in accordance with this Clause 13.5 then such New Lender shall be treated for the purposes of this Agreement as if it is not a Qualifying Lender until such time as it notifies the Facility Agent which category applies (and the Facility Agent, upon receipt of such notification, shall inform the Borrowers). For the avoidance of doubt, a Transfer Certificate, Assignment Agreement or Increase Confirmation shall not be invalidated by any failure of a Lender to comply with this Clause 13.5. 13.6 Stamp taxes The relevant Borrower shall pay and, within three Business Days of demand, indemnify each Finance Party against any cost, loss or liability that Finance Party incurs in relation to all stamp duty, registration and other similar Taxes payable in respect of any Finance Document, except 44

13.3.3 Sub-clause 13 .3. 1 above does not apply to any Tax assessed on a Finance Party to the 
extent the loss or liabili ty: 

(a) is compensated for by an increased payment under Clause 13.2 (Tax gross-up); 

(b) would have been compensated for by an increased payment under Clause 13.2 
(Tax gross-up) but was not so compensated solely because one of the 
exclusions in Clause 13.2 (Tax gross-up) applied; or 

( c) relates to a F ATCA Deduction required to be made by a Party. 

13 .3 .4 A Protected Party making, or intending to make, a claim under sub-clause 13.3. 1 above 
must promptly notify the Facility Agent of tbe event which will give, or has given, rise 
to the cla im, fo llowing which the Facility Agent will notify the re levant Borrower. 

13.4 Tax Crn:lit 

If a Borrower makes a Tax Payment and the relevant Finance Party determines that: 

13.4.1 a Tax Credit is attTibutable to an increased payment of which that Tax Payment fom1s 
part, to that Tax Payment or to a Tax Deduction in consequence of which that Tax 
Payment was required; and 

13.4.2 that Finance Party has obtained and ut ilised that Tax Credi t, 

the Finance Party shall pay an amount to tha t Borrower which that Finance Party determines 
(i n its di scretion, acting reasonably) will leave it (after that payment) in the same after-tax 
posi tion as it would have been in if the Tax Payment had not been required to be made by that 
Borrower. The re levant Finance Party shall take those steps it considers in its opinion 
reasonable to seek and claim any tax credit. 

13 .5 Lender Status Confirmation 

Each Lender which becomes a Party to th is Agreement after the date of th is Agreement shall 
indicate, in the Transfer Certi ficate, Assignment Agreement or [ncrease Confirmation which it 
executes on becoming a Party, and for the benefit of the Facility Agent and without liabi lity to 
each Borrower, which of the following categories it falls in: 

13 .5. I not a Qua I ifying Lender; 

13.5.2 a Qualifying Lender (other than a Treaty Lender); or 

13.5.3 a Treaty Lender. 

If such a Lender fails to indicate its status in accordance with th is Clause 13.5 then such New 
Lender hall be treated for the purposes of this Agreement as if it is not a Qualifying Lender 
unti l such time as it notifies the Facili ty Agent wh ich category applies (and the Facility Agent, 
upon receipt of such notification, shall inform the Borrowers). For tl1e avoidance of doubi, a 

ransfer Certiflcate, Assignment Agreement or Increase ConfLrmation shall not be inva lidated 
by any fa ilure of a Lender to comply wi th this Clause 13.5. 

I 3. 6 St.amp t.ax:ES 

he relevant Borrower shall pay and, within three Busine s Days of demand, indemnify each 
Finance Party against any cost, loss or liab ili ty that Finance Party incurs in re lation to all stamp 
duty, registration and other similar Taxes payable in respect of any Finance Document, except 

44 



for any such Tax payable in respect of a Transfer Certificate or other transfer or disposal of a Lender’s rights or obligations under a Finance Document. 13.7 VAT 13.7.1 All amounts set out, or expressed in a Finance Document to be payable by any Party to a Finance Party which (in whole or in part) constitute the consideration for a supply or supplies for VAT purposes shall be deemed to be exclusive of any VAT which is chargeable on such supply or supplies, and accordingly, subject to sub-clause 13.7.2 below, if VAT is or becomes chargeable on any supply made by any Finance Party to any Party under a Finance Document and such Finance Party is required to account to the relevant tax authority for the VAT, that Party shall pay to the Finance Party (in addition to and at the same time as paying any other consideration for such supply) an amount equal to the amount of such VAT (and such Finance Party shall promptly provide an appropriate VAT invoice to such Party). 13.7.2 If VAT is or becomes chargeable on any supply made by any Finance Party (the “Supplier”) to any other Finance Party (the “Recipient”) under a Finance Document, and any Party other than the Recipient (the “Subject Party”) is required by the terms of any Finance Document to pay an amount equal to the consideration for such supply to the Supplier (rather than being required to reimburse the Recipient in respect of that consideration), such Party shall also pay to the Supplier (in addition to and at the same time as paying such amount) an amount equal to the amount of such VAT. The Recipient will promptly pay to the Subject Party an amount equal to any credit or repayment obtained by the Recipient from the relevant tax authority which the Recipient reasonably determines is in respect of such VAT. 13.7.3 Where a Finance Document requires any Party to reimburse or indemnify a Finance Party for any cost or expense, that Party shall reimburse or indemnify (as the case may be)
such Finance Party for the full amount of such cost or expense, including such part thereof as represents VAT, save to the extent that such Finance Party reasonably determines that it is entitled to credit or repayment in respect of such VAT from the relevant tax authority. 13.7.4 Any reference in this Clause 13.7 to any Party shall, at any time when such Party is treated as a member of a group for VAT purposes, include (where appropriate and unless the context otherwise requires) a reference to the representative member of such group at such time (the term “representative member” to have the same meaning as in the Value Added Tax Act 1994). 13.8 FATCA Information 13.8.1 Subject to sub-clause 13.8.3 below, each Party shall, within ten Business Days of a reasonable request by another Party: (a) confirm to that other Party whether it is: (i) a FATCA Exempt Party; or (ii) not a FATCA Exempt Party; (b) supply to that other Party such forms, documentation and other information relating to its status under FATCA as that other Party reasonably requests for the purposes of that other Party’s compliance with FATCA; and 45

for any such Tax payable in respect of a Transfer Certificate or other transfer or disposal of a 
Leoder's rights or obligations under a Finaoce Document. 

13.7 VAT 

13. 7.1 All amounts set out, or expressed in a Finance Document to be payable by any Party to 
a finance Party which (in whole or in part) constitute the consideration for a upply or 
supplies for VAT purposes shall be deemed to be exc lusive of any VAT which is 
chargeable on such supply or supplie , and accordingly, subject to sub-clause 13.7.2 
below, if VAT is or becomes chargeable on any supply made by any Finance Party to 
any Party under a Finance Document and such Finance Party is required to account to 
the relevant tax authority for the VAT, that Party shall pay to the Finance Party (in 
addition to and at the same time as paying any other consideration for such supply) an 
amount equal to the amount of such VAT (and such Finance Party shall promptly 
provide an appropriate VAT invoice to such Party). 

13 .7.2 lf VAT is or becomes chargeable on any supply made by any Finance Party (the 
"Supplie;") to any other Finance Party (the "Ra::ipient") under a Finance Document, 
and any Party other than the Recipient (the "Subjoct Party") is required by the tem1s 
of any Finance Document to pay an amount equal to the consideration for such supply 
to the Supplier (rather than being requi red to reimburse the Recipient in respect of that 
consideration), such Party shall also pay to the upplier (in addition to and at the same 
time as paying such amount) an amount equal to the amount of such VAT. The 
Recipient will promptly pay to the Subject Party an amount equal to any credit or 
repayment obtained by the Recipient from the relevant tax authority which the 
Recipient reasonably determines is in respect of such VAT. 

13. 7.3 Where a Finance Document requires any Party to reimburse or indemnify a Finance 
Party for any cost or expense, that Party shall reimburse or indemnify (as the case may 
be) such Finance Party for the fu ll amount of such cost or expense, including such part 
thereof as represents VAT, save to the extent that such Finance Party reasonab ly 
detennines that it is entitled to credit or repayment in respect of such VAT from the 
relevant tax authority. 

13.7.4 Any reference in this Clause 13.7 to any Party shall, at any time when such Party is 
treated as a member of a group for VAT purposes, i_oclude (where appropriate and 
unless the context othe1wise requires) a reference to the representative member of such 
group at such time (the term ''representative member" to have the ame meaning as in 
the Value Added Tax Act 1994). 

13.8 FATCA Jnfonnation 

13.8. l Subject to sub-clause 13.8.3 below, each Party shall, within ten Business Days of a 
reasonable request by another Party: 

(a) confirm to that other Party whether it is: 

(i) a FA TCA Exempt Party; or 

(ii) not a FATCA Exempt Party; 

(b) supply to that other Party such forms, documentation and other infom1ation 
relating to its status under FA TCA as that other Party reasonably requests for 
the purposes of that other Party s compliance with FATCA; and 
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(c) supply to that other Party such forms, documentation and other information relating to its status as that other Party reasonably requests for the purposes of that other Party’s compliance with any other law, regulation, or exchange of information regime. 13.8.2 If a Party confirms to another Party pursuant to paragraph (a) of sub-clause 13.8.1 above that it is a FATCA Exempt Party and it subsequently becomes aware that it is not, or has ceased to be a FATCA Exempt Party, that Party shall notify that other Party reasonably promptly. 13.8.3 Sub-clause 13.8.1 above shall not oblige any Finance Party to do anything, and paragraph (c) of sub-clause 13.8.1 above shall not oblige any other Party to do anything, which would or might in its reasonable opinion constitute a breach of: (a) any law or regulation; (b) any fiduciary duty; or (c) any duty of confidentiality. 13.8.4 If a Party fails to confirm whether or not it is a FATCA Exempt Party or to supply forms, documentation or other information requested in accordance with paragraph (a) or (b) of sub-clause 13.8.1 above (including, for the avoidance of doubt, where sub-clause 13.8.3 above applies), then such Party shall be treated for the purposes of the Finance Documents (and payments under them) as if it is not a FATCA Exempt Party until such time as the Party in question provides the requested confirmation, forms, documentation or other information. 13.9 FATCA Deduction 13.9.1 Each Party may make any FATCA Deduction it is required to make by FATCA, and any payment required in connection with that FATCA Deduction, and no Party shall be required to increase any payment in respect of which it makes such a FATCA Deduction, or otherwise compensate the recipient of the payment for that FATCA Deduction. 13.9.2 Each Party shall promptly, upon becoming aware that it must make a FATCA Deduction (or that there is any change in the rate or the basis of such FATCA Deduction), notify the Party
to whom it is making the payment and, in addition, shall notify the Borrowers and the Facility Agent and the Facility Agent shall notify the other Finance Parties. 14. INCREASED COSTS 14.1 Increased Costs Except as provided below in this Clause, the Borrowers must pay, within three Business Days, to a Finance Party the amount of any Increased Cost incurred by that Finance Party or any of its Affiliates as a result of: 14.1.1 the introduction of, or any change in, or any change in the interpretation, administration or application of, any law or regulation; 14.1.2 compliance with any law or regulation made after the date of this Agreement provided that for the purposes of this Agreement and any other Finance Document, Dodd-Frank shall be deemed to be a law or regulation made after the date of this Agreement; or 46

(c) supply to that other Party such fonns, documentation and other infomrntion 
relating to its status as that other Party reasonably requests for the purposes of 
that other Party ' s compliance with any other law, regulation, or exchange of 
infonnation regime. 

13.8.2 Lf a Party confirms to another Party pursuant to paragraph (a) of sub-clause 13.8. l 
above that it is a FA CA Exempt Party and it subsequently becomes aware that it is 
not, or has ceased to be a FA TCA Exempt Party, that Party shal I notify that other Party 
rea onably promptly. 

13.8.3 Sub-clause 13 .8. 1 above shall not oblige any Finance Party to do anything, and 
paragraph (c) of sub-clause 13.8.1 above shall not oblige any other Party to do 
anything, which would or might in its reasonable opinion constitute a breach of: 

(a) any law or regulation; 

(b) any fiduciary duty; or 

(c) any duty of confidentiality. 

13 .8.4 [fa Party fa ils to confirm whether or not it is a FATCA Exempt Party or to supply 
forms, documentation or other information requested in accordance with paragraph (a) 
or (b) of sub-clause 13.8. l above (including, for the avoidance of doubt where 
sub-clause 13.8.3 above applies), then such Party shall be treated for the purpose of 
the Finance Documents (and payments under them) as if it is not a FATCA Exempt 
Party ·until such time as the Party in question provides the requested confirmation, 
fonns, documentation or other information. 

13 .9 FATCA Dwuction 

13.9.J Each Party may make any FATCA Deduction it is req uired to make by FATCA, and 
any payment required in connection with that FATCA Deduction, and no Party shall be 
required to increase any payment in respect of which it makes such a FATCA 
Deduction, or otherwise compensate tbe recipient of the payment for that FATCA 
Deduction. 

13.9.2 Each Party shall promptly, upon becoming aware that it must make a FA TCA 
Deduction (or that there is any change in the rate or the basis of such FATCA 
Deduction), notify the Party to whom it is making the payment and, in addition, sha ll 
notify the Borrowers and the Facility Agent and the Facility Agent hall notify the other 
Finance Parties. 

14. INCREASED COSTS 

14. 1 IncrffiS8J. Costs 

xcept as provided be low in this Clause, the Borrowers mu t pay, within three Business Days, 
to a Finance Party the amount of any Increased Cost incurred by that Finance Party or any of 
its Affiliates as a result of: 

14. 1. l the introduction of, or any change in, or any change in the interpretation, administration 
or application of, any law or regulation; 

14.1.2 compliance with any law or regulation made after the date of this Agreement provided 
that for the purposes of th is Agreement and any other Finance Document, Dodd-Frank 
shall be deemed to be a law or regulation made after the date of this Agreement; or 
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14.1.3 the implementation or application of, or compliance with, Basel III or CRD IV or any law or regulation that implements or applies Basel III or CRD IV. 14.2 Exceptions The Borrowers need not make any payment for an Increased Cost to the extent that the Increased Cost is: 14.2.1 compensated for under Clause 13.3 (Tax indemnity) (or would have been compensated for under Clause 13.3 (Tax indemnity) but was not so compensated solely because any of the exclusions in sub-clauses 13.3.2 and/or 13.3.3 applied); 14.2.2 attributable to a Tax Deduction required by law to be made by a Borrower; 14.2.3 attributable to a FATCA Deduction required to be made by a Party; 14.2.4 attributable to a Finance Party or its Affiliate wilfully failing to comply with any law or regulation; 14.2.5 attributable to the implementation or application of or compliance with the “International Convergence of Capital Measurement and Capital Standards, a Revised Framework” published by the Basel Committee in June 2004 in the form existing on the date of this Agreement (but excluding any amendment arising out of Basel III) (“Basel II”) or any other law or regulation which implements Basel II (whether such implementation, application or compliance is by a government, regulator, Finance Party or any of its Affiliates) 14.2.6 attributable to Basel III or CRD IV (or any other law or regulation which implements Basel III or CRD IV) where a Finance Party was or reasonably should have been able to calculate that Increased Cost on the date on which it became a Finance Party under this Agreement; 14.2.7 attributable to any Bank Levy (or any payment attributable to, or liability arising as a consequence of, a Bank Levy); or 14.2.8 not notified by the relevant Finance Party to the Facility Agent and the relevant Borrower within three Months of that Finance Party becoming aware of such Increased Cost. In this Clause 14, a reference to a “Tax Deduction” has the same meaning
given to that term in Clause 13.1 (Definitions). 14.3 Claims A Finance Party intending to make a claim for an Increased Cost must notify the relevant Borrower promptly of the circumstances giving rise to, and the amount of, the claim. 15. MITIGATION 15.1 Mitigation 15.1.1 Each Finance Party must, in consultation with the Borrowers (other than upon the occurrence of an event referred to at paragraph (d) below where no such consultation is required), take all reasonable steps to mitigate any circumstances which arise and which result or would result in any Facility ceasing to be available or: (a) any Tax Payment or Increased Cost being payable to that Finance Party; 47

14.1.3 the implementation or application of or compliance with, Basel IH or CRD IV or any 
law or regulation that implement or applies Basel Ill or CRD rv. 

14.2 Exooptions 

The Borrowers need not make any payment fo r an Increased Cost to the extent that the Increased 
ost is: 

14.2.1 compensated for under Clause 13. 3 (Tax in:.lElrrli.fy) ( or wou ld have been compensated 
for under Clause 13.3 (Taxil:rlerrni.ty) but was not o compensated solely because any 
of the exclusions in sub-clauses 13.3.2 and/or 13.3.3 applied); 

14.2.2 attributable to a Tax Deduction required by law to be made by a Borrower; 

14.2.3 attribulable to a FATCA Deduction required to be made by a Party; 

14.2.4 attributable to a Finance Party or its Affiliate wilfully failing to comply with any law 
or regu lation; 

14.2.5 attributable to the implementation or application of or compliance wi th the 
"International Convergence of Capital Measurement and Capital Standards, a Revised 
Framework" published by the Basel Conunittee in June 2004 in the form existing on 
the date of thi Agreement (but ex.eluding any amendment arising out of Basel III) 
("Billa II") or any other law or regulation which implements Basel U (whether such 
implementation, application or compliance is by a government, regulator, Finance Party 
or any of its Affi li ates) 

14.2.6 attributable to Base l UT or CRD TV (or any other law or regulatio11 which implements 
Basel lll or CRD IV) where a Finance Party was or reasonably should have been ab le 
to calculate that Locrea.sed Cost 011 tbe date on wl1ich it became a Finance Party under 
this Agreement; 

14.2.7 attributable to any Bank Levy (or any payment attributable to, or liability aris ing as a 
consequence of, a Bank Levy); or 

14.2.8 not notified by the relevant Finance Party to the Fac ility Agent and the relevant 
Borrower within three onths of that Finance Party becoming aware of such Increased 
Cost. 

1n this Clause 14, a reference to a "Tax Deduction" bas the same meani1Jg given to that term i.n 
Clause 13. 1 (Definitions). 

14.3 Claims 

A Finance Party intending to make a claim for an [ncreased Cost must notify the relevant 
Borrower promptly of the ci rcumstances giving rise to, and the amount of, the claim. 

15. l'vlITI GA TIO 

15. 1 Mitigation 

15. 1.1 Each Finance Party must, in consultation wi th the Borrowers (other than upon the 
occurrence of an event referred to at paragraph (d) below where no such cons11ltation 
is required), take all reasonable steps to mitigate any circumstances which arise and 
which resu lt or would result in any Facility ceasing to be ava ilable or: 

(a) any Tax Payment or lncreased Cost being payable to that Finance Party; 
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(b) that Finance Party being able to exercise any right of prepayment and/or cancellation under this Agreement by reason of any illegality; (c) that Finance Party incurring any cost of complying with the minimum reserve requirements of the European Central Bank; or (d) the occurrence of any market disruption event, including transferring its rights and obligations under the Finance Documents to an Affiliate or changing its Facility Office. 15.1.2 A Finance Party is not obliged to take any step under this Clause 15 if, in the opinion of that Finance Party (acting reasonably), to do so might be prejudicial to it. 15.1.3 Each Finance Party must promptly notify the Borrowers of any circumstances as described in paragraphs (a) to (d) of sub-clause 15.1.1 of this Clause 15.1. 15.1.4 The Borrowers must indemnify each Finance Party for all costs and expenses reasonably incurred by it as a result of any step taken under this Clause 15.1. 15.1.5 This Clause does not in any way limit the obligations of the Borrowers under the Finance Documents. 15.2 Substitution Notwithstanding Clause 15.1 (Mitigation), if any circumstances arise which result in: 15.2.1 any Tax Payment or Increased Cost being payable to that Finance Party; 15.2.2 that Finance Party being able to exercise any right of prepayment and/or cancellation under this Agreement by reason of any illegality; 15.2.3 that Finance Party incurring any cost of complying with the minimum reserve requirements of the European Central Bank; 15.2.4 the occurrence of any market disruption event; or 15.2.5 any Lender becoming a Non-Consenting Lender, then a Borrower, at its expense, at any time within 180 days after the occurrence of the relevant event or circumstance, so long as no Default is outstanding, may by notice to the Facility Agent and such Finance Party require it (and, if applicable, its Affiliate) to (and to the extent permitted by law such Finance Party or, if applicable, its Affiliate shall) novate pursuant to
Clause 29 (Changes to the Lenders) all (and not part only) of its rights and obligations under this Agreement to a bank, financial institution, trust, fund or other entity (a “Replacement Finance Party”) selected by that Borrower, and which is acceptable to the Facility Agent (acting reasonably) (unless the Facility Agent is an Impaired Agent), which confirms its willingness to assume and does assume all the obligations of the transferring Finance Party (including the assumption of the transferring Finance Party’s participations or unfunded participations (as the case may be) on the same basis as the transferring Finance Party) for a purchase price in cash payable at the time of transfer equal to the outstanding principal amount of such Finance Party’s participation in the outstanding Loans and all accrued interest (to the extent that the Facility Agent has not given a notification under Clause 29.11 (Pro rata interest settlement)), Break Costs and other amounts payable to such Finance Party under the Finance Documents provided that: 15.2.6 no Borrower shall have the right to replace the Facility Agent; 48

(b) that Finance Party being able to exercise any right of prepayment and/or 
cancellation under this Agreement by reason of any illegality; 

(c) that Finance Party incurring any cost of complying with the minimum reserve 
requirements of the uropean Central Bank; or 

( d) the occurrence of any market disruption event, 

including transferring its rights and obligations under the Finance Documents to an 
Affiliate or changing its facility Office. 

15.1.2 A Finance Party is not obl.iged to take any step w1der this Clause 15 if, in the opinion 
of that Finance Party (acting reasonably) , to do o might be prejudicial to it. 

LS.1.3 Each Finance Party must promptly notify the Borrowers of any circumstances as 
described in paragraphs (a) to (d) of sub-clause 15.1 . l of this Clause 15.1. 

15.1 .4 The Borrowers must indemnify each Finance Party for all costs and expense 
reasonably incurred by it as a resu lt of any step taken under this Clause 15.l. 

15.l.5 Thi Clause does not in any way limit the obligations of the Borrowers under the 
Finance Documents. 

15.2 Substitution 

otwithslanding Clause 15.1 (M.tigation), if any circumstances arise which result in: 

15.2.1 any Tax Payment or Increased Cost being payable to that Finance Party; 

15.2.2 that Finance Party being able to exercise any right of prepayment and/or cancellation 
under this Agreement by reason of any illegality; 

15.2.3 that Finance Party incurring any cost of complying with the m11111num reserve 
requirements of the European Central Bank; 

15 .2.4 the occurrence of any market disruption event· or 

15.2.5 any Lender becoming a on-Consenting Lender, 

then a Borrower, at its expense, at any time within 180 day after the occurrence of the relevant 
event or circumstance, so long as no Default is outstanding, may by notice to the Facility Agent 
and such Finance Party require it (and, if applicable, its Affiliate) to (and to the extent permitted 
by law such Finance Party or, if applicable its Affiliate shall) novate pursuant to Clause 29 
(ChmJes 1D the I..a:rlers) all (and not part only) of its rights and obligations under this 
Agreement to a bank, financial institution, trust, fund or other entity (a "Replaranent Finance 
Party' ') selected by that Borrower, and which is acceptable to the Facility Agent (acting 
reasonably) (unless the Facility Agent is an [mpaired Agent), which confirms its willingness to 
assume and does assume all the obligations of the transfening Finance Party (including the 
assumption of the transferring Finance Party ' participations or unfunded participations (as the 
case may be) on the same basis as the transferring Finance Party) for a purchase price in cash 
payable at the time of transfer equal to the outstanding principal amount of such Finance Party' s 
participation in the outstanding Loans and all accrued interest (to the extent that the Facility 
Agent bas not given a notification under Clause 29.11 (Pro rata interest .satl.~), Break 
Costs and other amounts payable to such Finance Party under the Finance Documents provided 
that: 

LS.2.6 no BotTOwer shall have !he right to replace the Facility Agent· 
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15.2.7 neither the Facility Agent nor such Finance Party shall have any obligation to the Borrowers to find a Replacement Finance Party; 15.2.8 the transfer must take place no later than 14 days after the notice referred to above; 15.2.9 in no event shall such Finance Party be required to pay or surrender to the Replacement Finance Party any of the fees received by such Finance Party pursuant to the Finance Documents; and 15.2.10 the Finance Party shall only be obliged to transfer its rights and obligations pursuant to this Clause 15.2 once it is satisfied that it has complied with all necessary “know your customer” or other similar checks under all applicable laws and regulations in relation to that transfer to the Replacement Finance Party. 15.3 Conduct of business by a Finance Party No term of this Agreement will: 15.3.1 interfere with the right of any Finance Party to arrange its affairs (Tax or otherwise) in whatever manner it thinks fit or oblige any Finance Party to investigate or claim any Tax Credit; or 15.3.2 oblige any Finance Party to disclose any information relating to its affairs (Tax or otherwise) or any computation in respect of Tax. 16. PAYMENT MECHANICS 16.1 Payments to the Facility Agent 16.1.1 On each date on which a Borrower or a Lender is required to make a payment under a Finance Document, that Borrower or Lender shall make the same available to the Facility Agent (unless a contrary indication appears in a Finance Document) for value on the due date at the time and in such funds specified by the Facility Agent as being customary at the time for settlement of transactions in the relevant currency in the place of payment. 16.1.2 Payment shall be made to such account in the principal financial centre of the country of that currency (or, in relation to euro, in a principal financial centre in such Participating Member State or London, as specified by the Facility Agent) and with such bank as the Facility Agent, in each case, specifies. 16.2
Distributions by the Facility Agent Each payment received by the Facility Agent under the Finance Documents for another Party shall, subject to Clause 16.3 (Distributions to a Borrower) and Clause 16.4 (Clawback and pre- funding) be made available by the Facility Agent as soon as practicable after receipt to the Party entitled to receive payment in accordance with this Agreement (in the case of a Lender, for the account of its Facility Office), to such account as that Party may notify to the Facility Agent by not less than five Business Days' notice with a bank specified by that Party in the principal financial centre of the country of that currency (or, in relation to euro, in the principal financial centre of a Participating Member State or London, as specified by that Party). 16.3 Distributions to a Borrower The Facility Agent may (with the consent of the Borrower or in accordance with Clause 32 (Set-off)) apply any amount received by it for that Borrower in or towards payment (on the date 49

15.2.7 neither the Facility Agent nor such Finance Party shall have any obligation to the 
Borrowers to fiod a Replacement Fioance Party; 

15.2.8 the transfer must take place no later than 14 days after the notice referred to above; 

15.2.9 in no event shall such Finance Party be required to pay or surrender to the Replacement 
Finance Party any of the fees received by such Finance Party pursuant to the Finance 
Documents; and 

15.2.10 the Finance Party shall onJy be obliged to transfer its rights and obligations pursuant to 
this Clause 15.2 once it is satisfied that it has complied witJ1 all necessary "know your 
customer" or other similar check under all applicable laws and regulations in relation 
to that transfer to the Replacement Finance Party. 

15.3 Conduct of business by a Finanre Party 

o term of thi Agreement will: 

15.3. l interfere with the right of any Finance Party to arrange its affairs (Tax or otherwise) in 
whatever manner it thinks fit or oblige any Finance Party to investigate or claim any 
Tax Credit· or 

15.3.2 oblige any Finance Party to disclose any information relating to its affairs (Tax or 
otherwise) or any computation in respect of Tax. 

16. PAYMENT MECHANICS 

16.1 Payments t.o the Facility Agent 

16. l . I On each date on which a Borrower or a Lender is required to make a payment under a 
Finance Document, that Borrower or Lender shall make the same available to the 
Facility Agent (unless a contrary indication appears in a Finance Document) for value 
on the due date at the time and in such funds pecified by the Facility Agent as being 
customary at the time for settlement of transactions in the relevant currency in ilie place 
of payment. 

16.1.2 Payment shall be made to such accoUilt in the principal financial centre of the country 
of that currency (or, in relation to euro, in a principal financial centre in such 
Participating Member State or London, as specified by the Facility Agent) and with 
such bank as the Facility Agent, in each case, specifies. 

16.2 Distributions by the Facility AgEllt 

Each payment received by the Facility Agent under the Finance Documents for another Party 
shall, subject to Clause 16.3 (Distrib..rtions to a Bonov.er) and Clause 16.4 (Clav.w.ckandpre 
fi.mding) be made avai lable by the Facility Agent as soon as practicable after receipt to the Party 
entitled to receive paymenl in accordance with this Agreement (in the case of a Lender, for the 
account of its Facility Office), to such account as that Party may notify to the Fac ility Agent by 
not less than five Business Days' notice with a bank specified by that Party in the principal 
financia l centre of the country of that currency (or in relation to euro, in the principal financial 
centre of a Participating Member State or London, as specified by that Party). 

16.3 Distributions to a Borrower 

The facility Agent may (with the consent of the Borrower or in accordance ·with Clause 32 
(Set-off)) apply any amount received by it for that Borrower in or towards payment (on the date 
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and in the currency and funds of receipt) of any amount due from that Borrower under the Finance Documents or in or towards purchase of any amount of any currency to be so applied. 16.4 Clawback and pre-funding 16.4.1 Where a sum is to be paid to the Facility Agent under the Finance Documents for another Party, the Facility Agent is not obliged to pay that sum to that other Party (or to enter into or perform any related exchange contract) until it has been able to establish to its satisfaction that it has actually received that sum. 16.4.2 Unless sub-clause 16.4.3 below applies, if the Facility Agent pays an amount to another Party and it proves to be the case that the Facility Agent had not actually received that amount, then the Party to whom that amount (or the proceeds of any related exchange contract) was paid by the Facility Agent shall on demand refund the same to the Facility Agent together with interest on that amount from the date of payment to the date of receipt by the Facility Agent, calculated by the Facility Agent to reflect its cost of funds. 16.4.3 If the Facility Agent has notified the Lenders that it is willing to make available amounts for the account of a Borrower before receiving funds from the Lenders then if and to the extent that the Facility Agent does so but it proves to be the case that it does not then receive funds from a Lender in respect of a sum which it paid to a Borrower: (a) The Facility Agent shall notify the relevant Borrower of that Lender's identity and the Borrower to whom that sum was made available shall on demand refund it to the Facility Agent; and (b) the Lender by whom those funds should have been made available or, if that Lender fails to do so, the Borrower to whom that sum was made available, shall on demand pay to the Facility Agent the amount (as certified by the Facility Agent) which will indemnify the Facility Agent against any funding cost incurred by it as a result of paying out that sum before receiving
those funds from that Lender. 16.5 Partial Payment 16.5.1 If the Facility Agent receives a payment that is insufficient to discharge all the amounts then due and payable by a Borrower under the Finance Documents, the Facility Agent shall apply that payment towards the obligations of that Borrower under the Finance Documents in the following order: (a) first, in or towards payment pro rata of any unpaid amount owing to the Facility Agent under the Finance Documents; (b) secondly, in or towards payment pro rata of any accrued interest, fee or commission due but unpaid under this Agreement; (c) thirdly, in or towards payment pro rata of any principal due but unpaid under this Agreement; and (d) fourthly, in or towards payment pro rata of any other sum due but unpaid under the Finance Documents. 16.5.2 The Facility Agent shall, if so directed by the Majority Lenders, vary the order set out in paragraphs (a) to (d) of sub-clause 16.5.1 above. 16.5.3 This Clause will override any appropriation made by any Borrower. 50

and in the currency and funds of receipt) of any amount due from that Borrower under the 
Finance Documents or in or towards purcha e of any amount of any currency to be so app lied. 

16.4 Clawback and prt:7 fwlding 

16.4. l Where a sum is to be paid to the Facility Agent under the Finance Documents for 
another Party, the Facili ty Agent is not obliged to pay that sum to that other Party (or 
to enter into or perform any rela ted exchange contract) unti l it has been able to establish 
to its satisfaction that it has actually rece ived that sum. 

16.4.2 Unle s sub-clause 16.4.3 below applies, if the Facili ty Agent pays an amount to another 
Party and it proves to be the case that the Fac ili ty Agent had not actually received that 
amount, then the Party to whom tha t amount (or the proceeds of any related exchange 
contract) was paid by the Facility Agent shall on demand refund the same to the Faci lity 
Agent together with interest on that amount from the date of payment to the date of 
receipt by the Facility Agent, ca lcu lated by the Facility Agent to reflect its cost of funds. 

16.4.3 lfthe Facility Agent has notified the enders that it is willing to make available amounts 
fo r the account of a Borrower before receiving funds from the Lenders then if and to 
the extent that the Faci li ty Agent does so but it proves to be the ca e that it does not 
then receive funds from a Lender in respect of a sum which it paid to a Borrower: 

(a) The Facility Agent hall notify the relevant Borrower of that Lender's identity 
and the Borrower to whom that sum was made available shall on demand 
refund it to the Facility Agent; and 

(b) the Lender by whom those fonds should have been made available or, if that 
Lender fails to do so, the Borrower to whom that sum was made available, shal.l 
on demand pay to the Facili ty Agent the amount (as certified by the Facility 
Agent) which will indemnify the Facili ty Agent again t any fundin g cost 
incurred by it as a result of paying out that sum before receiving those funds 
from that Lender. 

16.5 Partial Payment 

16.5.1 If the Facility Agent receives a payment that is insufficient to discharge all the amounts 
then due and payable by a Borrower under the finance Documents, the Facility Agent 
shall apply that payment towards the ob ligations of that Borrower under the Finance 
Documents in the following order: 

(a) first., in or towards payment pro rata of any unpaid amount owing to the 
faci li ty Agent under the Finance Documents; 

(b) saxmdly, in or towards payment pro rata of any accrued interest, fee or 
conunission due but unpaid under this Agreement; 

( c) thirdly, in or tmvards payment pro rata of any principal due but unpaid under 
th is Agreement; and 

(d) fourthly, in or towards payment pro rata of any other sum due but unpaid 
under the Finance Documents. 

16.5.2 The Facility Agent shall , ifso directed by the ajority Lenders vary the order set out 
in paragraphs (a) to (d) of sub-clause 16.5 .1 above. 

16.5.3 Thi Clause will override any appropriation made by any Borrower. 
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16.6 No set-off by Borrowers All payments to be made by a Borrower under the Finance Documents shall be calculated and be made without (and free and clear of any deduction for) set-off or counterclaim. 16.7 Business Days 16.7.1 Any payment under any Finance Document which is due to be made on a day that is not a Business Day shall be made on the next Business Day in the same calendar month (if there is one) or the preceding Business Day (if there is not). 16.7.2 During any extension of the due date for payment of any principal or Unpaid Sum under this Agreement interest is payable on the principal or Unpaid Sum at the rate payable on the original due date. 16.8 Currency of account 16.8.1 Subject to sub-clauses 16.8.2 to 16.8.5 below, the Base Currency is the currency of account and payment for any sum due from any Borrower under any Finance Document. 16.8.2 A repayment of a Loan or Unpaid Sum or a part of a Loan or Unpaid Sum shall be made in the currency in which that Loan or Unpaid Sum is denominated, pursuant to this Agreement, on its due date. 16.8.3 Each payment of interest shall be made in the currency in which the sum in respect of which the interest is payable was denominated, pursuant to this Agreement, when that interest accrued. 16.8.4 Each payment in respect of costs, expenses or Taxes shall be made in the currency in which the costs, expenses or Taxes are incurred. 16.8.5 Any amount expressed to be payable in a currency other than the Base Currency shall be paid in that other currency. 16.9 Impaired Agent 16.9.1 If, at any time, the Facility Agent becomes an Impaired Agent, a Borrower or a Lender which is required to make a payment under the Finance Documents to the Facility Agent in accordance with Clause 16.1 (Payments to the Facility Agent) may instead either pay that amount direct to the required recipient or pay that amount to an interest bearing account held with an Acceptable Bank and in relation
to which no Insolvency Event has occurred and is continuing, in the name of the Borrower or the Lender making the payment and designated as a trust account for the benefit of the Party or Parties beneficially entitled to that payment under the Finance Documents. In each case such payments must be made on the due date for payment under the Finance Documents. 16.9.2 All interest accrued on the amount standing to the credit of the trust account shall be for the benefit of the beneficiaries of that trust account pro rata to their respective entitlements. 16.9.3 A Party which has made a payment in accordance with this Clause 16.9 shall be discharged of the relevant payment obligation under the Finance Documents and shall not take any credit risk with respect to the amounts standing to the credit of the trust account. 51

16.6 No sEt-offby Borro'l/\a'S 

All payments to be made by a Borrower under the Finance Documents sball be calculated and 
be made without (and free and clear of any deduction for) set-off or counterclaim. 

16. 7 Business Days 

16.7.l Any payment under any Finance Document wbich is due to be made on a day that is 
not a Business Day shall be made on the next Business Day in the same calendar month 
(iftbere is one) or the preceding Business Day (if there is not). 

16.7.2 During any extension of the due date for payment of any principal or Unpaid Sum under 
this Agreement interest is payable on the principal or Unpaid Sum at the rate payable 
on the origina l due date. 

I 6. 8 Currmcy of account 

16.8. l Subject to sub-clau es 16.8.2 to 16.8.5 below, the Base Currency is the currency of 
account and payment for any sum due from any Borrower under any Finance 
Document. 

16.8.2 A repayment of a Loan or Unpaid Sum or a part ofa Loan or Unpaid Sum shall be made 
ln the currency in wl1ich that Loan or Unpaid Sum is denominated, pursuant to this 
Ai::,rreement, on its due date. 

16.8.3 Each payment of interest shall be made in the currency in which the sum in respect of 
which the interest is payable w1~s denominated, pursuant to this Agreement, when that 
interest accrued. 

16.8.4 Each payment in respect ofc.osts, expenses or Taxes shall be made in the currency in 
which the costs, expenses or Taxes are incurred. 

16.8.5 Any amount expre sed to be payable in a currency other than the Base Currency shall 
be paid in that other currency. 

16.9 Impairoo.Ag:nt 

16.9.1 lf, al any time, the Facility Agent becomes an impaired Agent, a Borrower or a Lender 
which is required to make a payment under the Finance Documents to the Faci li ty 
Agent in accordance with Clause 16.1 (Payrrmts tn ~ Facility Agent) may instead 
either pay that amount direct to the required recipient or pay that amount to an interest 
bearing account held with an Acceptable Bank and in relation to which no Insolvency 

vent has occurred and is continuiDg, in the name of the Borrower or the Lender making 
the payment and designated as a trust account for the benefit of the Party or Parties 
beneficially enti tled to that payment under the Finance Documents. In each case such 
payments must be made on the due date for payment under the Finance Documents. 

16.9.2 All in terest accrued on the amount stand ing to the credit of the trust account sha ll be 
for the benefit of the beneficiaries of tha t trust account pro rata to their respective 
entitlements. 

16.9.3 A Party which has made a payment in accordance with this Clause 16.9 shall be 
discharged of the relevant payment obligation under the Finance Documents and shall 
not take any credit risk with respect to the amounts standing to the credit of the trust 
account. 
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16.9.4 Promptly upon the appointment of a successor Facility Agent in accordance with Clause 22.12 (Resignation of the Facility Agent), each Party which has made a payment to a trust account in accordance with this Clause 16.9 shall give all requisite instructions to the bank with whom the trust account is held to transfer the amount (together with any accrued interest) to the successor Facility Agent for distribution in accordance with Clause 16.2 (Distributions by the Facility Agent). 16.9.5 For the purposes of this Clause 16.9 only, an Acceptable Bank shall include any bank or financial institution approved by the Facility Agent or, if the Facility Agent is an Impaired Agent, the Majority Lenders. 16.10 Disruption to payment systems etc. If either the Facility Agent determines (in its discretion) that a Disruption Event has occurred or the Facility Agent is notified by a Borrower that a Disruption Event has occurred: (a) the Facility Agent may, and shall if requested to do so by a Borrower, consult with the Borrowers with a view to agreeing with the Borrowers such changes to the operation or administration of the Facilities as the Facility Agent may deem necessary in the circumstances; (b) the Facility Agent shall not be obliged to consult with the Borrowers in relation to any changes mentioned in paragraph (a) above if, in its opinion, it is not practicable to do so in the circumstances and, in any event, shall have no obligation to agree to such changes; (c) the Facility Agent may consult with the Finance Parties in relation to any changes mentioned in paragraph (a) above but shall not be obliged to do so if, in its opinion, it is not practicable to do so in the circumstances; (d) any such changes agreed upon by the Facility Agent and the Borrowers shall (whether or not it is finally determined that a Disruption Event has occurred) be binding upon the Parties as an amendment to (or, as the case may be, waiver of) the terms of the Finance Documents notwithstanding
the provisions of Clause 27 (Amendments and Waivers); (e) the Facility Agent shall not be liable for any damages, costs or losses to any person, any diminution in value or any liability whatsoever (including, without limitation for negligence, gross negligence or any other category of liability whatsoever but not including any claim based on the fraud of the Facility Agent) arising as a result of its taking, or failing to take, any actions pursuant to or in connection with this Clause 16.10; and (f) the Facility Agent shall notify the Finance Parties of all changes agreed pursuant to paragraph (d) above. 17. REPRESENTATIONS 17.1 Representations The representations set out in this Clause are made by each Borrower to each Finance Party on the date of this Agreement. 52

16.9.4 Promptly upon the appointment of a successor Facil.ity Agent in accordance with 
Clause 22.12 (Rffiignationofthe Facility Agent), each Party which has made a payment 
to a trust account in accordance with this Clause 16.9 shall give all requisite instructions 
to the bank ·with whom the trust account is held to transfer the amount (together with 
any accrued interest) to the successor Facility Agent for distribution in accordance with 
Clause 16.2 (Dislriru.tiorn cythe Facility Agent). 

16.9.5 For the purposes of this Clause 16.9 only, an Acceptable Bank shall include any bank 
or financial institution approved by the Facility Agent or, if the Facility Agent is an 
Impaired Agent, the Majority Lenders. 

1 6. IO Disruption to payment systems etc. 

If either the Facility Agent determines (in its discretion) that a Disruption Event has occurred 
or the Facility Agent is notified by a Borrower that a Disruption Event has occurred: 

(a) the Facility Agent may, and shall if requested to do so by a Borrower, consult with the 
Borrowers with a view to agreeing with the Borrowers such changes to the operation 
or administration of the Facilities as the Facility Agent may deem necessary in the 
circumstances; 

(b) the Facility Agent shall not be obliged to consult with the Borrowers in relation to any 
changes mentioned in paragraph (a) above if, in its op inion, it is not practicable to do 
so in the circumstances and, in any event, shall have no obligation to agree to such 
changes; 

(c) the facility Agent may consult with the Finance Parties in relation to any changes 
mentioned in paragraph (a) above but shall not be obliged to do so if, in its opinion, it 
is not practicable to do so in the circumstances; 

(d) any such changes agreed upon by the Facility Agent and the Borrowers sha ll (whether 
or not it is finally determined that a Disruption Event ha occurred) be binding upon 
the Parties as an amendment to (or, as the case may be, waiver of) the terms of the 
Finance Documents notwithstanding the provisions of Clause 27 (ArrEndnBlts and 
Wrivas); 

(e) the Facility Agent shaLl not be liable for any damages, costs or losses to any person, 
any diminution in value or any liabili ty whatsoever (including, without limitation for 
negligence, gross negligence or any other category of liability whatsoever but not 
including any claim based on the fraud of the Facility Agent) arising as a result of its 
taking, or failing to take, any actions pursuant to or in connection with this 
Clause 16. 1 O; and 

(f) the Facility Agent shall notify the Finance Parties of all changes agreed pursuant lo 
paragraph (d) above. 

17. REPRESENTATIONS 

17. l RepreHitations 

The representations set out in this Clause are made by each Borrower to each Finance Party on 
the date of this Agreement. 
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17.2 Status It is a limited liability company, duly incorporated and validly existing under the Companies Act 2006 in England and Wales. 17.3 Powers and authority It has the power to enter into and perform, and has taken all necessary action to authorise the entry into and performance of, the Finance Documents to which it is or will be a party and the transactions contemplated by those Finance Documents. 17.4 Legal validity Subject to the Legal Reservations, each Finance Document to which it is a party is its legally binding, valid and enforceable obligation. 17.5 Non-conflict The entry into and performance by it of, and the transactions contemplated by, the Finance Documents do not conflict with any borrowing or other power or restriction granted or imposed by: 17.5.1 any law or regulation applicable to it and violation of which has or is likely to have a Material Adverse Effect; or 17.5.2 its constitutional documents. 17.6 No default 17.6.1 No Event of Default is outstanding or might reasonably be expected to result from the making of any Loan. 17.6.2 No other event or circumstance is outstanding which constitutes a default under any other agreement or instrument which is binding on it or any of its Subsidiaries or to which its (or any of its Subsidiaries’) assets are subject which might have a Material Adverse Effect. 17.7 Authorisations All authorisations required by it (including any authorisations required under PUHCA or the Act, if any): 17.7.1 in connection with the entry into, performance, validity and enforceability of, and the transactions contemplated by, the Finance Documents; and 17.7.2 to make the Finance Documents admissible in evidence in England and Wales, have been obtained or effected (as appropriate) and are in full force and effect. 17.8 Financial statements Its audited consolidated financial statements most recently delivered to the Facility Agent (which, at the date of this Agreement, are the Original Financial Statements): 17.8.1
have been prepared in accordance with accounting principles and practices generally accepted in its jurisdiction of incorporation, consistently applied; and 53

17.2 Status 

It is a limited liability company, duly incorporated and vali dly existing under the Companies 
Act 2006 in England and Wales. 

17.3 PO'\,\,l;TS and authority 

It has the power to enter into and perfonn, and has taken aU necessary action to authorise the 
enny into and performance of, the Finance Documents to which it is or will be a party and the 
transactions contemplated by those Finance Documents. 

I 7.4 LEgal validity 

Subject to the Legal Reservations, each Finance Document to which it is a party is its legally 
binding, valid and enforceable obligation. 

l 7. s :Non-ronflict 

The entry into and perfonnance by it of, and the transactions contemplated by, the inance 
Documents do not conflict with any borrowing or other power or restriction granted or imposed 
by: 

17.5.1 any law or regulation applicable to it and violation of which has or is Likely to have a 
Material Adverse ffect; or 

17.5.2 its constitutional documents. 

17.6 :No default 

17 .6.1 No Event of Default is outstanding or might reasonably be expected to result from the 
making of any Loan. 

17 .6.2 No other event or circumstance is outstanding which constitutes a default under any 
other agreement or instrument which is binding on it or any of its Subsidiaries or to 
which its (or any of its Subsidiaries') assets are subject which might have a Material 
Adverse Effect. 

1 7. 7 Authorisations 

All authorisations required by it (including any authorisations required under PUHCA or the 
Act if any): 

17. 7.1 in connection with the entry into, performance, validity and enforceability of, and the 
transactions contemplated by the Finance Documents; and 

17.7.2 to make the Finance Documents admissible in evidence in England and Wales, have 
been obtained or effected (as appropriate) and are in full force and effect. 

I 7. 8 Financial statement.s 

Its audited con olidated financial statements most re-cently delivered to tbe Facility Agent 
(which, at the date of this Agreement, are the Original Financial Statements): 

17 .8.1 have been prepared in accordance with accounting principles and practices generally 
accepted in its jurisdiction of incorporation, consistently applied; and 
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17.8.2 fairly represent its consolidated financial condition as at the date to which they were drawn up, except, in each case, as disclosed to the contrary in those financial statements. 17.9 No material adverse change Other than as disclosed in writing to the Arrangers prior to the date of this Agreement, there has been no material adverse change in its consolidated financial condition since the date to which the Original Financial Statements were drawn up. 17.10 Litigation 17.10.1 No litigation, arbitration or administrative proceedings are current or, to its knowledge, pending or threatened, which are reasonably likely to be adversely determined, and if adversely determined, could reasonably be expected to have a Material Adverse Effect. 17.10.2 No judgment or order of a court, arbitral body or agency which could reasonably be expected to have a Material Adverse Effect has (to its knowledge) been made against it or any of its Subsidiaries. 17.11 Winding-Up No meeting has been convened for its winding-up and, so far as it is aware, no petition, application or the like is outstanding for its winding-up. 17.12 Non-Violation of other Agreements: Its entry into, exercise of its rights and/or performance of or compliance with its obligations under this Agreement do not and will not violate, to an extent or in a manner which has or is likely to have a Material Adverse Effect on it, any agreement to which it is a party or which is binding on it. 17.13 Governing Law and Enforcement 17.13.1 The choice of English law as the governing law of the Finance Documents will be recognised and enforced in its jurisdiction of incorporation. 17.13.2 Any judgement obtained in England in relation to a Finance Document will be recognised and enforced in its jurisdiction of incorporation. 17.14 Deduction of Tax It is not required to make any deduction for or on account of Tax from any payment it may make under any Finance Document to a Lender which is: 17.14.1 a Qualifying
Lender: (a) falling within paragraph (a)(i) of the definition of Qualifying Lender; or (b) except where a Direction has been given under section 931 of the ITA in relation to the payment concerned, falling within paragraph (a)(ii) of the definition of Qualifying Lender; or (c) falling within paragraph (b) of the definition of Qualifying Lender or; 54

17 .8.2 fai rly represent its consolidated financial condition as at the date to which they were 
drawn up, 

except, in each case, as disclosed to the contrary in those financial statements. 

I 7 .9 :No matmal adverse chang:l 

Other than as disclosed in writing to the Arrangers prior to the date of this Agreement, there 
has been no material adverse change in its consolidated financial condition since the date to 
which the Original Financial Statements were drawn up. 

I 7. I o Litigation 

17. I 0.1 No litigation, arbitration or administrative proceedings are current or to its knowledge, 
pending or threatened, which are reasonably likely to be adversely determined , and if 
adver ely determined, could reasonably be expected to have a Material Adverse Effect. 

17.10.2 No judgment or order of a court, arbitral body or agency which could reasonably be 
expected to have a Material Adverse Effect has (to its knowledge) been made against 
it or any of its Subsidiaries. 

1 7. I I Winding-Up 

No meeting has been convened for its winding-up and, so far as it is aware, no petition, 
application or the like is outstanding for its winding-up. 

I 7. 12 :Non-Violation of otha- Agrooments: 

lts entry into, exercise of its rights and/or performance of or compliance with its obligations 
tmder this Agreement do not and will not violate, to an extent or in a manner which has or is 
Likely to have a Material Adverse ffect on it, any agreement to which it i a party or which is 
binding on it. 

1 7 .13 Gova:ning Law and Enforrement 

17.13.1 The choice of English law as the governing law of the Finance Documents will be 
recogni sed and enforced in its jurisdiction of incorporation. 

17. 13.2 Any judgement obtained in England in re lation to a Finance Document will be 
recognised and enforced in its jurisdiction of incorporation. 

17. 14 Da:luction of Tax 

It is not required to make any deduction for or on account of Tax from any payment it may 
make under any Finance Document to a Lender which is: 

17.14. l a Qualifying Lender: 

(a) falling within paragraph (a)(i) of the definition of Qualifying Lender; or 

(b) except where a Direction bas been given under section 931 of the !TA in 
relation to the payment concerned, falling within paragraph (a)(i i) of the 
definition of Qualifying ender; or 

(c) falling within paragraph (b) of the definition of Qualifying Lender or; 
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17.14.2 a Treaty Lender and the payment is one specified in a direction given by the Commissioners of Revenue & Customs under Regulation 2 of the Double Taxation Relief (Taxes on Income) (General) Regulations 1970 (SI 1970/488). 17.15 No filing or stamp taxes Under the law of its jurisdiction of incorporation it is not necessary that the Finance Documents be filed, recorded or enrolled with any court or other authority in that jurisdiction or that any stamp, registration or similar tax be paid on or in relation to the Finance Documents (which for these purposes does not include a Transfer Certificate or other transfer or disposal of a Lender’s rights or obligations under a Finance Document) or the transactions contemplated by the Finance Documents. 17.16 No misleading information Save as disclosed in writing to the Facility Agent and the Arrangers prior to the Signing Date: 17.16.1 any written factual information provided by any member of its Borrower Group or on its behalf was true and accurate in all material respects as at the date of the relevant report or document or as at the date (if any) at which it is stated to be given; 17.16.2 the financial projections provided have been prepared on the basis of recent historical information and on the basis of reasonable assumptions as at the date provided; and 17.16.3 no event or circumstance has occurred or arisen and no information has been given or withheld that results in the information, opinions, intentions, forecasts or projections contained in such written information being untrue or misleading in any material respect. 17.17 Pari Passu ranking Its payment obligations under the Finance Documents rank at least pari passu with the claims of all its other unsecured and unsubordinated creditors, except for obligations mandatorily preferred by law applying to companies generally. 17.18 Licence The Licence is in full force and effect and there is no investigation or proceeding current, pending or threatened
which could, if adversely determined, result in the termination of the Licence. 17.19 Sanctions 17.19.1 No member of its Borrower Group or, to the knowledge of each Borrower, any director, officer, employee, agent, Affiliate or representative of any member of its Borrower Group: (a) is an individual or entity (the “Person”) currently the subject of any sanctions administered or enforced by the U.S. Department of Treasury’s Office of Foreign Assets Control (the “OFAC”), the United Nations Security Council (the “UNSC”), the European Union, Her Majesty’s Treasury (the “HMT”), or other relevant sanctions authority (collectively, “Sanctions”); or (b) is located, organized or resident in a country or territory that is the subject of country-wide or territory-wide Sanctions. 55

17 .14.2 a Treaty Lender and tJ1e payment is one specified in a direction given by the 
Commi sioners of Revenue & Customs under Regulation 2 of the Double Taxation 
Relief (Taxes on Income) (General) Re!:,'ltlations 1970 (S I 1970/488). 

1 7. I 5 No filing or stamp taxes 

Under the law of its jurisdiction of incorporation it is not necessary that the Finance Documents 
be filed, recorded or enrolled with any court or other authority in that jurisdiction or that any 
stamp, registration or similar tax be paid on or in relation to the Finance Documents (which for 
these purposes does not inc 1 udc a Transfer Certificate or other transfer or disposal of a Lender 's 
rights or obligations under a Finance Document) or the transactions contemplated by the 
Finance Documents. 

1 7. 16 No misl.reding information 

Save as disclosed in writing to the Facility Agent and the Arrangers prior to the Signing Date: 

17. I 6.1 any written factual information provided by any member of its Borrower Group or on 
its behalf was true and accurate in all material respects as at the date of the relevant 
report or document or as at the date (if any) at which it is stated to be given; 

17 .1 6.2 the financial projections provided have been prepared on the basis of recent historical 
information and on the basis of reasonable assumptions as at the date provided; and 

17 .16.3 no event or circumstance has occurred or arisen and no information has been given or 
withheld that results in the infomrntion, opinions, intentions, forecasts or projections 
contained in such written information being untrue or misleading in any material 
respect. 

l 7. 17 Part Passu ranking 

Its payment obligation under the Finance Documents rank at least µui plSSU with the claims 
of all its other unsecured and unsubordinated creditors, except for ob li gations mandatorily 
preferred by law applying to companies generally. 

17.18 Licmce 

he Licence is in full force and effect and there is no inve tigation or proceeding current, 
pending or threatened which could , if adversely determ.ined result in the termination of the 
Licence. 

l 7. 19 Sanctions 

17. 19.1 No member of its Borrower Group or, to the knowledge of each Borrower, any director, 
officer, employee, agent, Affiliate or representative of any member of its Borrower 
Group: 

(a) is an individual or entity (the "Person") currently tbe subject of any sanctions 
administered or enforced by the U.S. Department of Treasury's Office of 
Foreign Assets Control (the "OFAC"), the United Nations Security Council 
(the "UNSC"), the European Union, Her Majesty's Treasury (the "HMT"), or 
other relevant sanctions authority (collectively, "Sanctions" ); or 

(b) is located, organized or resident in a country or territory that is the subject of 
country-wide or territory-wide Sanctions. 
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17.19.2 Each Borrower represents for itself and on behalf of other members of its Borrower Group that no member of that Borrower Group will, directly or indirectly, use the proceeds of the transaction, or lend, contribute or otherwise make available such proceeds to any subsidiary, joint venture partner or other Person: (a) to fund any activities of or business with any Person, or in Syria, Cuba, Iran, North Korea, Sudan or in any other country or territory, that, at the time of such funding, is the subject of country-wide or territory-wide Sanctions; or (b) in any other manner that will result in a violation by any Person (including any Person participating in the transaction, whether as underwriter, advisor, investor or otherwise) of Sanctions. 17.20 Anti-Corruption Each member of its Borrower Group has conducted its business in compliance with applicable anti-corruption laws and has instituted and maintained policies and procedures designed to promote and achieve compliance by that member of the Borrower Group with such laws. 17.21 Times for making representations 17.21.1 The representations set out in this Clause are made by each Borrower on the date of this Agreement. 17.21.2 The Repeating Representations are deemed to be repeated by the relevant Borrower(s) on the date of each Request and the first day of each Term. 17.21.3 When a representation is repeated, it is applied to the circumstances existing at the time of repetition. 18. INFORMATION COVENANTS 18.1 Financial statements 18.1.1 Each Borrower must supply to the Facility Agent (in sufficient copies for all the Lenders if the Facility Agent so requests): (a) its audited consolidated financial statements for each of its financial years; and (b) its interim consolidated financial statements for the first half-year of each of its financial years. 18.1.2 All financial statements must be supplied as soon as they are available and: (a) in the case of each Borrower’s audited consolidated financial
statements, within 180 days; and (b) in the case of each Borrower’s interim financial statements, within 90 days, of the end of the relevant financial period. 56

17 .19.2 Each Borrower represents for itself and on behalf of other members of its Borrower 
Group that no member of that Borrower Group will, directly or indirectly, use the 
proceeds of the transaction. or lend, contribute or otherwise make available such 
proceeds to any subsidiary, joint venture partner or other Person: 

(a) to ftmd any activities of or busines wi th any Person, or in Syria, Cuba, Iran 
1ortb Korea, Sudan or in any other country or territory, that, at the time of such 

fond ing, is the subject of country-wide or t.eni tory-wide Sanctions; or 

(b) in any other manner that will result in a violation by any Person ( including any 
Person participating in the transaction, whether as underwri ter, advi or, 
investor or otherwise) of Sanctions. 

17.20 Anti-Corruption 

Each member of its Borrower Group has conducted its business in compliance wi th appl icable 
anti-corruption laws and has instituted and maintained policies and procedures designed to 
promote and achieve compliance by that member of the Borrower Group with such laws. 

17.21 Times for making represrotations 

17 .2 1.1 The representations set out in thi Clause are made by each Borrower on the date of this 
Agreement. 

17 .2 1.2 he Repeating Representations are deemed to be repeated by the relevant Borrower(s) 
on the date of each Re.quest and the first day of each Term. 

17.2 1.3 When a representation is repeated, it is applied to the circumstances existing at the time 
of repetition. 

18. INFORMATIONCOVENANTS 

18. I Financial statanents 

18 .1 .1 Each Borrower must supply to the Facil ity Agent (in sufficient copies for all the 
Lenders if the facility Agent so reque ts): 

(a) its audited consolidated financ ial tatements for each of its financial years; and 

(b) its interim consolidated financial statements for the first half-year of each of its 
financial years. 

18.1.2 All financial statements must be supplied as soon as they are available and: 

(a) in the case of each Borrower' s audited consolidated financial statements, wi tbin 
180 days; and 

(b) in the case of each Borrower 's in terim financial statements, within 90 days, 

of the end of the relevant financia l period. 
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18.2 Form of Financial Statement If any financial statement delivered or to be delivered to the Facility Agent under Clause 18.1 is not to be or, as the case may be, has not been prepared in accordance with Applicable Accounting Principles: 18.2.1 the Borrowers and the Facility Agent (acting on the instructions of the Majority Lenders) shall, on the request of the Facility Agent or the Borrowers, negotiate in good faith with a view to agreeing such amendments to the financial ratios and/or the definitions of the terms used in Clause 19 (Financial covenants) as are necessary to give the Lenders comparable protection to that contemplated at the date of this Agreement; 18.2.2 if amendments are agreed by the Borrowers and the Majority Lenders within 25 days, those amendments shall take effect in accordance with the terms of that agreement; and 18.2.3 if such amendments are not so agreed within 25 days, the Borrowers shall: (a) within 30 days after the end of that 25–day period; and (b) with all subsequent financial statements to be delivered to the Facility Agent under Clause 18.1, deliver to the Facility Agent details of all such adjustments as need to be made to the relevant financial statements to bring them into line with the Companies Act 2006 (as in effect on the date of this Agreement) and Applicable Accounting Principles. 18.3 Compliance Certificate 18.3.1 Each Borrower must supply to the Facility Agent a Compliance Certificate with each set of its financial statements sent to the Facility Agent under this Agreement. 18.3.2 Each Compliance Certificate must be signed by two directors of the relevant Borrower. 18.4 Information - miscellaneous Each Borrower must supply to the Facility Agent, in sufficient copies for all the Lenders if the Facility Agent so requests: 18.4.1 copies of all documents despatched by it to its creditors generally (or any class of them) in each case at the same time as they are despatched; 18.4.2 promptly upon becoming aware of
them, details of any litigation, arbitration or administrative proceedings which are current, threatened or pending against any member of its Borrower Group and which might, if adversely determined, have a Material Adverse Effect; 18.4.3 promptly, details of the loss of the Licence or any communication from OFGEM or other government agency regarding any potential or threatened loss of the Licence; 18.4.4 promptly on receiving them, details of any modification of an Authorisation or other material regulatory notices from OFGEM or other government agency; 18.4.5 a copy of all material information relating to any matter which is reasonably likely to have a Material Adverse Effect which it supplies to, or receives from, any applicable regulatory body (including OFGEM) (at the same time as it is supplied to, or promptly following its receipt from, the applicable regulatory body); 57

18.2 Form of Financial St.ate.nent 

lf any fmancial statement delivered or to be delivered to the Faci lity Agent under Clause 18. 1 
is not to be or, as the case may be, has not been prepared in accordance with Applicable 
Accounting Principles: 

18.2.1 the Borrowers and the Facility Agent (acting on the instructions of the Majority 
Lenders) shall , on the request of the Facility Agent or the Borrowers, negotiate in good 
faith with a view to agreeing uch amendments to the financial ratios and/or the 
definitions of the tenns used in Clause 19 (Finarrial covenants) as are necessary to 
give the Lenders comparable protection to that contemplated at the date of this 
Agreement; 

18.2.2 if amendments are agreed by the Borrower and the Majority Lenders within 25 days, 
those amendments shall take effect in accordance with the terms of that agreement; and 

18.2.3 if such amendments are not so agreed within 25 days, the Borrowers shall: 

(a) within 30 days after the end of that 25---day period; and 

(b) with all subsequent financial statements to be delivered to the Facility Agent 
under Clause 18.1 , 

deliver to the Facility Agent details of all such adjustments as need to be made to the 
relevant financial tatements to bring them into line with the Companies Act 2006 (as 
in effect on the date of this Agreement) and Applicab le Accounting Princ iples. 

18.3 Compliance Certificate 

18.3 . l Each Borrower must supply to the Facility Agent a Compliance Certificate with each 
set of its financial statements sent to the Facility Agent under this Agreement. 

18.3.2 Each Compliance Certificate must be signed by two directors of the relevant Borrower. 

18.4 Information - miscellanoous 

Each Borrower must supply to the Facility Agent, in sufficient copies for all the Lenders if the 
Facility Agent so requests: 

18.4.1 copies of all documents despatched by it to its creditors generally (or any class of them) 
in each case at the same time as they are despatched; 

18.4.2 promptly upon becoming aware of them, details of any litigation, arbitration or 
administrative proceeding which are current, threatened or pending against any 
member of its Borrower Group and which 111igJ1t, if adversely determined, have a 
Material Adverse Effect; 

18.4.3 promptly, details of the loss of the Licence or any communication from OFGEM or 
other government agency regarding any potential or threatened lo s of the Licence; 

18.4.4 promptly on receiving them, details of any modification of an Authorisation or other 
material regulatory notices from OFGE or other government agency; 

18.4.5 a copy of all material information relating to any matter whic h is reasonably likely to 
have a Material Adverse Effect which it supplies to, or receives from, any applicable 
regulatory body (including OFGEM) (at the same time as it is upplied to, or promptly 
following its receipt from, the app licable regulatory body); 

57 



18.4.6 written notice of the details of any proposed changes to the Licence as soon as reasonably practicable after becoming aware of the same (other than changes of a formal, minor or technical nature); 18.4.7 within five Business Days of receiving them, details of any change to (or withdrawal of) the ratings, by Fitch, Moody’s or Standard & Poor’s of its long-term, unsecured and non credit-enhanced debt obligations which are relevant to the calculation of the Margin; 18.4.8 each Borrower shall deliver to the Facility Agent at such times as those reports are prepared in order to comply with the then current statutory or auditing requirements (as applicable either to the trustees of any relevant schemes or to that Borrower), actuarial reports in relation to all pension schemes mentioned in sub-clause 20.15.1 of Clause 20.15 (Pensions). This obligation shall apply to only those pension schemes (or groups of the Electricity Supply Pension Scheme) of which that Borrower is at that time a participating employer and to those reports which have been provided to that Borrower; 18.4.9 promptly on request, a list of its then current Material Subsidiaries; and 18.4.10 promptly on request, such further information regarding the financial condition, business and operations of its Borrower Group as any Finance Party through the Facility Agent may reasonably request. 18.5 Notification of Default 18.5.1 Each Borrower must notify the Facility Agent of any Default (and the steps, if any, being taken to remedy it) promptly upon becoming aware of its occurrence. 18.5.2 Promptly on request by the Facility Agent, a Borrower must supply to the Facility Agent a certificate signed by two of its directors on its behalf, certifying that no Default is outstanding or, if a Default is outstanding, specifying the Default and the steps, if any, being taken to remedy it. 18.6 Direct electronic delivery by the Borrowers Each Borrower may satisfy its obligation under this Agreement to deliver any
information in relation to a Lender by delivering that information directly to that Lender in accordance with Clause 36.5 (Electronic communication) to the extent that Lender and the Facility Agent agree to this method of delivery. 18.7 Know your customer requirements 18.7.1 If: (a) the introduction of or any change in (or in the interpretation, administration or application of) any law or regulation made after the date of this Agreement; (b) any change in the status of a Borrower (or of a Holding Company of a Borrower) after the date of this Agreement; or (c) a proposed assignment or transfer by a Lender of any of its rights and obligations under this Agreement to a party that is not a Lender prior to such assignment or transfer, obliges the Facility Agent or any Lender (or, in the case of paragraph (c) above, any prospective new Lender) to comply with “know your customer” or similar 58

18.4.6 written notice of the details of any proposed changes to the Licence as soon as 
reasonably practicable after becoming aware of the same (other than changes of a 
fonnal, minor or technical nature); 

18.4.7 within five Bu iness Days of receiving them, details of any change to (or withdrawal 
of) the rating , by F itch, Moody's or Standard & Poor's of its long-tem1, unsecured and 
non credit-enhanced debt obli gations which are relevant to the calculation of tbe 
Margin; 

18.4.8 each Borrower shall deliver to the Facili ty Agent at such times as those repo1ts are 
prepared in order to comply with the then current tatutory or auditing requirements (as 
applicable either to the trustees of any relevant schemes or to that Borrower), actuarial 
reports in relation to all pension schemes mentioned in sub-clause 20.15.l of 
Clause 20.15 (Pffl5ions). This obligation shall apply to only those pension schemes (or 
groups of the Electricity Supply Pension Scheme) of which that Borrower is at that time 
a participating employer and to those reports which have been provided to that 
Bo1Tower; 

18.4.9 promptly on request, a list of its then current Material Subsidiaries; and 

18.4.10 promptly on request, such further information regarding the financial condition, 
business and operations of its Borrower Group as any Finance Party through the Facibty 
Agent may reasonably request. 

18.5 Notification of DEfault 

18 .5. J Each Borrower must notify the Facility Agent of any Default (and the steps if any, 
being taken to remedy it) promptly upon becoming aware of its occurrence. 

18 .5.2 Promptly on reques t by the Facility Agent, a Borrower must supply to the Faci lity 
Agent a certificate signed by two of its directors on its behalf, certifying that no Default 
is outstanding or, if a Default is outstanding, specifying the Default and the steps, if 
any, being taken to remedy it. 

18.6 DirEct a.a:tronic delivery by the Borrowers 

ach Borrower may satisfy its obligation under th is Agreement to deliver any information in 
relation to a Lender by delivering that information directly to that Lender in accordance with 
Clause 36.5 (Eloctronic oomnmication) to the extent that Lender and the Facility Agent agree 
to this method of delivery. 

18. 7 Know your customer nquirements 

18.7.l lf: 

(a) the introduction of or any change in (or in the interpretation administration or 
application of) any law or regulation made after the date of this Agreement; 

(b) any change in the status of a 801rnwer (or of a Holding Company of a 
Borrower) after the date of this Agreement; or 

(c) a proposed assignment or tran fer by a Lender of any of its rights and 
obligations under thi Agreement to a party that is not a Lender prior to such 
assignment or transfer, 

obliges the Facility Agent or any Lender (or, in the case of paragraph (c) above, any 
prospective new Lender) to comply with "know your customer" or similar 
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identification procedures in circumstances where the necessary information is not already available to it, the relevant Borrower shall promptly upon the request of the Facility Agent or any Lender supply, or procure the supply of, such documentation and other evidence as is reasonably requested by the Facility Agent (for itself or on behalf of any Lender) or any Lender (for itself or, in the case of the event described in paragraph (c) above, on behalf of any prospective new Lender) in order for the Facility Agent, such Lender or, in the case of the event described in paragraph (c) above, any prospective new Lender to carry out and be satisfied it has complied with all necessary “know your customer” or other similar checks under all applicable laws and regulations pursuant to the transactions contemplated in the Finance Documents. 19. FINANCIAL COVENANTS 19.1 Definitions In this Clause: “Cash” means, at any time, cash denominated in a currency of the United States of America, the United Kingdom, any member state of the European Union or any Participating Member State in hand or at bank and (in the latter case) credited to an account in the name of a member of a Borrower Group with an Acceptable Bank and to which a member of that Borrower Group is alone (or together with other members of that Borrower Group) beneficially entitled and for so long as: (a) that cash is repayable: (i) if that cash is deposited with a Lender, within 180 days after the relevant date of calculation; or (ii) if that cash is deposited with any other lender or financial institution, within 45 days after the relevant date of calculation; (b) repayment of that cash is not contingent on the prior discharge of any other indebtedness of any member of the relevant Borrower Group or of any other person whatsoever or on the satisfaction of any other condition; (c) there is no Security Interest over that cash other than Security Interests permitted under sub-clause 20.5.3(k) of Clause 20.5
(Negative pledge); and (d) the cash is freely and (except as mentioned in paragraph (a) above) immediately available to be applied in repayment or prepayment of the relevant Facility. “Cash Equivalent Investments” means at any time: (a) certificates of deposit maturing within one year after the relevant date of calculation and issued by an Acceptable Bank; (b) any investment in marketable debt obligations issued or guaranteed by the government of an Acceptable Jurisdiction or by an instrumentality or agency of any of them having an equivalent credit rating, maturing within one year after the relevant date of calculation and not convertible or exchangeable to any other security; (c) commercial paper not convertible or exchangeable to any other security: (i) for which a recognised trading market exists; (ii) issued by an issuer incorporated in an Acceptable Jurisdiction; 59

identification procedures in circumstances where the necessary information i.s not 
already available to it, the relevant Borrower shall promptly upon the request of the 
Fac iJi ty Agent or any Lender supply, or procure the supply of, such documentation and 
other evidence as is rea onably requested by the Faci lity Agent (for itself or on behalf 
of any Lender) or any Lender (for itself or, in the case of the event described in 
paragraph (c) above, on behalfofany prospective new Lender) in order for the Facility 
Agent, such Lender or, in the case of the event described in paragraph (c) above, any 
prospective new Lender to carry out and be satisfied it has complied with all necessary 
"know your customer" or other similar checks under all applicable Laws and regulations 
pursuant to the transactions contemplated in the Finance Documents. 

19. F1Nt\NCIAL COVENANTS 

19.1 DEfinitions 

In this Clause: 

"Cash" means, at any time, cash denominated in a currency of the nited States of America 
the United Kingdom, any member state of the uropean Union or any Participating Member 
State in hand or at bank and (in the latter case) credited to an account in the name of a member 
of a Borrower Group with an Acceptable Bank and to which a member of that Borrower Group 
is alone (or together with other members of that Borrower Group) beneficially entitled and for 
so long as: 

(a) tJ1at cash is repayable: 

(i) if that cash is deposited with a Lender, within 180 days after the re levant date 
of calculation; or 

(ii) if that cash is deposited with any other lender or financial institution, wi th in 45 
days after ilie relevant date of calculation; 

(b) repayment of that cash is not contingent on the prior discharge of any other 
indebtedness of any member of the relevant Borrower Group or of any other person 
whatsoever or on the satisfaction of any other condition; 

(c) there is no Security Interest over that ca h other than Security Interests permitted under 
sub-clause 20.5 .3(k) of Clause 20.S (~liveµ.~); and 

(d) the cash is free ly and (except as mentioned in paragraph (a) above) immediately 
available to be applied in repayment or prepayment of the relevant Facili ty. 

"Cash Equivalent Investments'' means at any time: 

(a) certificates of deposit maturing within one year after the relevant date of calculation 
and issued by an Acceptable Bank; 

(b) any investment in marketable debt obligations issued or guaranteed by the government 
of an Acceptable Jurisdiction or by an instrumentality or agency of any of them having 
an equivalent credit rating, maturing within one year after the relevant date of 
calculation and not convertible or exchangeable to any other security; 

(c) commercial paper not convertible or exchangeable to any other security: 

(i) for which a recogni ed trading market exists; 

(ii) issued by an issuer incorporated in an Acceptable Jurisdiction; 
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(iii) which matures within one year after the relevant date of calculation; and (iv) which has a credit rating of either A-l or higher by Standard & Poor’s Rating Services or F1 or higher by Fitch Ratings Ltd or P-1 or higher by Moody’s Investor Services Limited, or, if no rating is available in respect of the commercial paper, the issuer of which has, in respect of its long-term unsecured and non-credit enhanced debt obligations, an equivalent rating; (d) sterling bills of exchange eligible for rediscount at the Bank of England (or their dematerialised equivalent) and accepted by an Acceptable Bank; (e) any investment in money market funds which: (i) have a credit rating of either A-l or higher by Standard & Poor’s Rating Services or F1 or higher by Fitch Ratings Ltd or P-1 or higher by Moody’s Investor Services Limited; (ii) which invest substantially all their assets in securities of the types described in paragraphs (a) to (d) above; and (iii) can be turned into cash on not more than 30 days’ notice; or (f) any other debt security approved by the Majority Lenders, in each case, denominated in a currency of an Acceptable Jurisdiction and to which any member of a Borrower Group is alone (or together with other members of that Borrower Group beneficially entitled at that time and which is not issued or guaranteed by any member of that Borrower Group or subject to any Security Interest (other than Security Interests permitted under sub-clauses 20.5.3(l) and (k) of Clause 20.5 (Negative pledge)). “Consolidated EBITDA” means the consolidated net pre-taxation profits of a Borrower Group for a Measurement Period as adjusted by: (a) adding back Interest Payable with respect to that Borrower Group; (b) taking no account of any exceptional or extraordinary item; (c) excluding any amount attributable to minority interests; (d) adding back depreciation and amortisation; and (e) taking no account of any revaluation of an asset or any loss or gain over book value
arising on the disposal of an asset (otherwise than in the ordinary course of trading) by a member of that Borrower Group during that Measurement Period. “Interest Payable” means, in relation to any Measurement Period, all interest payable and similar charges of a Borrower Group expressed in the Base Currency and determined on a consolidated basis in accordance with Applicable Accounting Principles but excluding interest payable or similar charges of that Borrower Group in relation to intra-Borrower Group items, loans from Affiliates and shareholder loans to the extent that such intra-Borrower Group items, loans from Affiliates and/or shareholder loans are subordinated on the terms set out in a Subordination Deed. “Measurement Period” means each period of 12 months ending on 31 March or 30 September. “Regulatory Asset Base” means at any date, the regulatory asset base of a Borrower for such date as last determined and notified to that Borrower by OFGEM (interpolated as necessary and 60

(iii) which matures within one year after the relevant date of calculation; and 

(iv) which has a credit rating of either A-I or hjgber by Standard & Poor's Rating 
Services or FI or higher by Fitch Ratings Ltd or P-1 or higher by Moody's 
Investor Service Limited, or, if no rating is available in respect of the 
commercial paper, the issuer of which has, in respect of its long-tem1 unsecured 
and non-credit enhanced debt obligations, an equivalent rating; 

(d) sterling bills of exchange eligible for rediscount at the Bank of England (or their 
dematcrialised equivalent) and accepted by an Acceptable Bank; 

(e) any investment in money market funds which: 

(i) have a credit rating of either A-1 or higher by Standard & Poor' s Rating 
Services or Fl or higher by Fitch Ratings Ltd or P-1 or higher by Moody 's 
Investor Services Limited; 

(ii ) which invest substantially all their assets in securities of the types described in 
paragraphs (a) to d) above; and 

(iii) can be turned into cash on not more than 30 days' notice; or 

(f) any other debt security approved by the Majority Lenders, 

in each case, denominated in a currency of an Acceptable Jurisdichon and to which any member 
of a Borrower Group is alone (or together with other members of that Borrower Group 
beneficially entitled at that time and which is not issued or guaranteed by any member of that 
Borrower Group or subject to any Security Tnterest (other than Security Interests permitted 
under sub-clauses 20.5 .3(1) and (k) of Clause 20.5 (Nlgativep.ejge)). 

"Consoli.data:!. EBITDA" means the consolidated net pre-taxation profits of a Borrower Group 
for a Measurement Period as adj usted by: 

(a) adding back Interest Payable with respect to that Borrower Group; 

(b) taking no account of any exceptional or extraordinary item; 

(c) excluding any amount attributable to minority interests; 

(d) adding back deprec iation and amortisation; and 

(e) taking no account of any revaluation of an asset or any loss or gain over book va lue 
arising on the disposal of an asset (otherwise than in the ordinary course of trading) by 
a member of that Borrower Group during that Measurement Period. 

"Int.erffit Payable'' means, in relation to any Mea urement Period, all interest payable and 
simi lar charges of a Borrower Group expre sed in the Base Currency and determined on a 
consolidated basis in accordance with Applicable Accounting Principles but excluding interest 
payable or similar charges of that Borrower Group in relation to intra-Borrower Group items, 
loans from Affiliates and shareholder loans to the extent that such intra-Borrower Group items, 
loans from Affiliates and/or shareholder loans are subordinated on the terms set out in a 
Subordination Deed. 

"Measurement Period ' means each period of 12 months ending on 31 March or 30 September. 

"Regulatory Asset Base" means at any date, the regulatory as et base of a Borrower for such 
date as last determined and notified to that Borrower by OFGEM (interpolated as necessary and 
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adjusted for additions to the regulatory asset base and adjusted as appropriate for out-turn inflation / regulatory depreciation). “Total Net Debt” means, at any time, the consolidated Financial Indebtedness of a Borrower Group which is required to be accounted for as debt in the consolidated annual financial statements of that Borrower Group less the aggregate at such time of all Cash or Cash Equivalent Investments held by any member of that Borrower Group excluding intra-Borrower Group items, loans from Affiliates and shareholder loans to the extent that such intra-Borrower Group items, loans from Affiliates and/or shareholder loans are subordinated on the terms set out in a Subordination Deed. 19.2 Interpretation 19.2.1 Except as provided to the contrary in this Agreement, an accounting term used in this Clause is to be construed in accordance with the principles applied in connection with the Original Financial Statements. 19.2.2 Any amount in a currency other than the Base Currency is to be taken into account at its Base Currency equivalent calculated on the basis of: (a) the Agent’s Spot Rate of Exchange on the day the relevant amount falls to be calculated; or (b) if the amount is to be calculated on the last day of a financial period of a Borrower, the relevant rates of exchange used by that Borrower in, or in connection with, its financial statements for that period. 19.2.3 No item must be credited or deducted more than once in any calculation under this Clause. 19.2.4 For the avoidance of doubt and notwithstanding anything to the contrary in this Agreement, any calculation under Clause 19.3 (Interest Cover) and Clause 19.4 (Asset Cover) with respect to a certain Borrower shall be calculated using only the financial information applicable to that Borrower and its Borrower Group. 19.3 Interest cover Each Borrower, under its respective Facility, must ensure that the ratio of Consolidated EBITDA to Interest Payable is not, on the last day of each
Measurement Period, less than 3 to 1. 19.4 Asset Cover Each Borrower, under its respective Facility, must ensure that on the last day of each Measurement Period, Total Net Debt does not exceed 85% of its Regulatory Asset Base. 20. GENERAL COVENANTS 20.1 General Each Borrower agrees to be bound by the covenants set out in this Clause relating to it and, where the covenant is expressed to apply to each of its Material Subsidiaries or each member of its Borrower Group, the relevant Borrower must ensure that each of its Material Subsidiaries or each of its Subsidiaries, as the case may be, performs that covenant. 61

adjusted for additions to the regulatory asset base and adjusted as appropriate for out-turn 
inflation / regulatory depreciation). 

"Total Net Debt" means, at any time, the consolidated Financial Indebtedness of a Borrower 
Group which is required to be accounted for as debt in the con olidated annual financial 
statements of that B01TOwer Group less the aggregate at such time of all Cash or Cash 

quivalent Investments held by any member of that Borrower Group excluding intra-Borrower 
Group items, loans from Affiliates and shareholder loans to the extent that such intra-Borrower 
Group items, loans from Affiliates and/or shareholder loans are subordinated on the terms set 
out in a Subordination Deed. 

19.2 Interpretation 

19.2. l Except as provided to the contrary in this Agreement, an accounting term used in this 
Clause is to be construed in accordance with the principles applied in connection with 
the Original Financial Statements. 

19.2.2 Any amount in a currency other than the Base Currency is to be taken into account at 
its Base Currency equivalent calculated on the basis of: 

(a) the Agent's Spot Rate of Exchange on the day the relevant amount falls to be 
calculated; or 

(b) if the amount is to be calculated on the last day of a financial period of a 
Borrower, the relevant rates of exchange used by that Borrower in, or in 
coru1ection with, its financial statements for that period. 

19.2.3 No item must be credited or deducted more than once in any calculation w1der this 
Clause. 

19.2.4 For the avoidance of doubt and notwithstanding anything to the contrary in this 
Agreement, any calculation under Clause 19.3 (Interest Cover) and Clause 19.4 (Am; 
Cover) with respect to a certain Borrower shall be calculated using only the financia l 
information applicable to that Borrower and its Borrower Group. 

19.3 InterEst cover 

Each Borrower, under its respective Facili ty, must ensure that the ratio of Consolidated 
EBITDA to Interest Payable is not, on the last day of each Measurement Period, less than 3 to 
I. 

19.4 A~ Cover 

Each Borrower, under its respective Facility, must ensure that on the last day of each 
Measurement Period, Total et Debt does not ei.ceed 85% of its Regulatory Asset Base. 

20. GENERAL COVENANTS 

20.l GE11eral 

Each Borrower agrees to be bound by the covenants et out in thi Clause relating to it and, 
where the covenant is expressed to apply to each of its aterial Subsidiaries or each member 
of its Borrower Group, the re levant Borrower must ensure that each of its Material Subsidiaries 
or each of its Subsidiaries, as the case may be performs that covenant. 
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20.2 Authorisations Each Borrower must promptly obtain, maintain and comply with the terms of any authorisation required under any law or regulation to enable it to perform its obligations under, or, subject to the Legal Reservations, for the validity or enforceability of, any Finance Document. 20.3 Compliance with laws Each member of each Borrower Group must comply in all respects with all laws to which it is subject where failure to do so would materially impair its ability to perform its obligations under the Finance Documents. 20.4 Pari passu ranking Each Borrower must ensure that its payment obligations under the Finance Documents rank at least pari passu with all its other present and future unsecured payment obligations, except for obligations mandatorily preferred by law applying to companies generally. 20.5 Negative pledge In this Clause 20.5, “Quasi-Security Interest” means an arrangement or transaction described in sub-clause 20.5.2 below. 20.5.1 Except as provided below, neither a Borrower nor any of its Material Subsidiaries may create or allow to exist any Security Interest or Quasi-Security Interest on any of its assets. 20.5.2 Except as provided below, neither a Borrower nor any of its Material Subsidiaries may: (a) sell, transfer or otherwise dispose of any of its assets on terms whereby they are or may be leased to or re-acquired by that Borrower or any Material Subsidiary of that Borrower; (b) sell, transfer or otherwise dispose of any of its receivables on recourse terms; (c) enter into any arrangement under which money or the benefit of a bank or other account may be applied, set-off or made subject to a combination of accounts; or (d) enter into any other preferential arrangement having a similar effect, in circumstances where the arrangement or transaction is entered into primarily as a method of raising Financial Indebtedness or of financing the acquisition of an asset. 20.5.3 Sub-clauses 20.5.1 and 20.5.2 do not apply to: (a) any
lien arising by operation of law and in the ordinary course of trading; (b) any netting or set-off arrangement entered into by a Borrower in the ordinary course of its banking arrangements for the purpose of netting debit and credit balances of members of its Borrower Group; (c) any Security Interest or Quasi-Security Interest created under or in connection with or arising out of the Balancing and Settlement Code or any transactions or arrangements entered into in connection with the management of risks relating thereto; 62

20.2 Authorisations 

Each Borrower must promptly obtain, maintain and comply with tbe terms of any authorisation 
required under any law or regulation to enable it to perfonn its obligations under, or, subject to 
the Legal Reservation , for the validity or enforceability of, any Finance Document. 

20.3 Compliance with law., 

Each member of each Borrower Group must comply in all respects with all laws to which it is 
subject where failure to do so would materially impair its ability to perform its obligations under 
the Finance Documents. 

20.4 Pari Ix1SSU ranking 

Each Borrower must ensure that its payment obligations under the Finance Documents rank at 
least p:rri IxlSSU with all its other present and future unsecured payment obligations, except for 
obligations mandatorily prefen-ed by law applying to companies generally. 

20.5 :Negativeple:lge 

ln this Clause 20.5, "Ouasi-Socurity Int.erest·• means an arrangement or transaction described 
in sub-clause 20.5.2 below. 

20.5.1 Except as provided below, neither a Borrower nor any of its Material Subsidiaries may 
create or allow to exist any Security Interest or Quasi-Security Interest on any of its 
assets. 

20.5 .2 Except as provided below, neither a Borrower nor any of its Material Subsidiaries may: 

(a) sell, transfer or otherwise dispose of any of its assets on terms whereby they 
are or may be leased to or re-acquired by that Borrower or any Material 
Subsidiary of that Borrower; 

(b) sell, transfer or otherwise dispose of any of its receivables on recourse tenn · 

( c) enter into any an-angement under which money or the benefil of a bank or other 
account may be applied set-off or made subject to a combination of accounts; 
or 

(d) enter into any other preferential arrangement having a similar effect, 

in circumstances where the arrangement or transaction is entered into primarily as a 
method of raising Financial Indebtedness or of financing the acquisition of an asset. 

20.5.3 Sub-clauses 20.5.1 and 20.5.2 do not apply to: 

(a) any lien arising by operation of law and in the ordinary course of trading; 

(b) any netting or set-off arrangement entered into by a Borrower in the ordinary 
course of its banking arrangements for the purpose of netting debit and credit 
balances of members of its Borrower Group; 

(c) any Security Interest or Quasi-Security Intere t created under or in connection 
with or arising out of the Balancing and Settlement Code or any transactions or 
arrangements entered into in connection with the management of risks relating 
thereto; 
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(d) in respect of overdue amounts which have not been overdue for more than 30 days and/or are being contested in good faith, liens arising solely by operation of law or by order of a court or tribunal (or by an agreement of similar effect) and/or in the ordinary course of day to day business or operations; (e) any Security Interest or Quasi-Security Interest arising out of title retention provisions in a supplier’s standard conditions of supply of goods acquired in the ordinary course of business or operations; (f) any Security Interest or Quasi-Security Interest created on any asset acquired after the date of this Agreement for the sole purpose of financing or re-financing that acquisition and securing a principal, capital or nominal amount not exceeding the cost of that acquisition, provided that the Security Interest or Quasi-Security Interest is removed or discharged within 6 months of the date of acquisition of such asset; (g) any Security Interest or Quasi-Security Interest outstanding on or over any asset acquired after the date of this Agreement and in existence at the date of such acquisition, provided that the Security Interest or Quasi-Security Interest is removed or discharged within six months of the date of acquisition of such asset; (h) any Security Interest or Quasi-Security Interest created or outstanding on or over any asset of any company which becomes a Material Subsidiary of the relevant Borrower after the date of this Agreement where such Security Interest or Quasi-Security Interest is created prior to the date on which such company becomes a Material Subsidiary of that Borrower and is not created or increased in contemplation of such company being acquired and/or becoming a Material Subsidiary of that Borrower and the Security Interest or Quasi-Security Interest is removed or discharged within six months of the date of such company becoming a Material Subsidiary of that Borrower; (i) any Quasi-Security Interest arising as a result of a disposal
which is a disposal permitted under sub-clause 20.6.2; (j) any netting arrangements under any swap or other hedging transaction which is on standard market terms; (k) any Security Interest or Quasi-Security Interest over bank accounts of a Borrower in favour of the account holding bank with whom it maintains a banking relationship in the ordinary course of trade and granted as part of that bank’s standard terms and conditions; (l) any Security Interest or Quasi-Security Interest created or outstanding with the prior approval of the Majority Lenders; and (m) any Security Interest or Quasi-Security Interest created or outstanding on or over assets of each Borrower or any of its Material Subsidiaries provided that the aggregate outstanding principal or nominal amount secured by all Security Interests and Quasi-Security Interest created or outstanding under this exception on or over such assets shall not at any time exceed £25,000,000 or its equivalent in respect of any Borrower Group. 63

(d) in respect of overdue amounts which have not been overdue for more than 30 
days and/or are being contested in good faith, liens arising solely by operation 
of law or by order of a court or tribunal ( or by an agreement of similar effect) 
and/or in the ordinary course of day to day business or operations; 

(e) any Security Interest or Quasi-Security [nt:erest arising out of title retention 
provisions in a upplier ' s tandard conditions of supply of goods acquired in 
the ordinary course of business or operations; 

(t) any Security Interest or Quasi-Security Interest created on any asset acquired 
after the date of this Agreement for the sole purpose of financing or 
re-financing that acqu isition and securing a principal, capital or nominal 
amount not exceeding the cost of that acquisition, provided that the Security 
Interest or Quasi-Security Interest is removed or discharged within 6 months of 
the date of acquisition of such asset; 

(g) any Security Interest or Quasi-Security Interest outstanding on or over any asset 
acquired after the date of this Agreement and in existence at the date of such 
acquisition, provided that tJ1e Security Interest or Quasi-Security Interest is 
removed or discharged within six months of the date of acqui ition of such 
asset; 

(h) any Security Interest or Quasi-Security Interest created or outstanding on or 
over any asset of any company which becomes a Material Subsidiary of the 
relevant Borrower after the date of this Agreement where such Security Interest 
or Quasi-Security Interest is created prior to the date on which such company 
becomes a Material Subsidiary of that Borrower and is not created or increased 
in contemplation of such company being acquired and/or becoming a aterial 
Subsidiary of that Borrower and the Security lntere tor Quasi-Security Interest 
is removed or discharged within six months of the date of such company 
becoming a aterial Subsidiary of that Borrower; 

(i) any Quasi-Security Interest arising as a result of a disposal which is a disposal 
permitted under sub-clause 20.6.2; 

(j) any netting arrangement under any swap or other hedging transaction which 
is on standard market term ; 

(k) any Security interest or Quasi-Security Interest over bank accounts of a 
Borrower in favour of the account holding bank with whom it maintains a 
banking relationship in the ordinary course of trade and granted as part of that 
bank 's standard terms and conditions; 

(1) any Security interest or Quasi-Security Intere t created or outstanding with the 
prior approval of the Majority Lenders; and 

(m) any Security Interest or Quasi-Security lnterest created or outstanding on or 
over assets of each Borrower or any of its Material Subsidiaries provided that 
the aggregate outstanding principal or nominal amount secured by all Security 
Interests and Quasi-Security Interest created or outstanding under this 
exception on or over such assets shall not at any time exceed £25 000,000 or 
its equivalent in respect of any Borrower Group. 
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20.6 Disposals 20.6.1 Except as provided below, no member of a Borrower Group may, either in a single transaction or in a series of transactions and whether related or not, dispose of all or any part of its assets (other than cash) where the higher of the market value and the net consideration receivable (when aggregated with the higher of the market value and the net consideration receivable from any previous disposal by members of that Borrower Group) exceeds £5,000,000 (or its equivalent) in total during the term of this Agreement in respect of any Borrower Group. 20.6.2 Sub-clause 20.6.1 does not apply to: (a) any disposal made in the ordinary course of day to day business or operations of the disposing entity (including, without limitation, disposals of subsidiaries or lines of business, provided that this shall not include a disposal of the core electricity distribution business); (b) disposals on normal commercial terms of obsolete assets or assets no longer required for the purpose of the relevant Person’s business or operations; (c) any realisation of investments acquired, purchased or made by the temporary application of funds not immediately required in the relevant Person’s business or operations; (d) the exchange of assets for other assets of a similar or superior nature and value (other than an exchange of a non-cash asset for cash), or the sale of assets on normal commercial terms for cash which is payable in full on the completion of the sale and is to be, and is, applied in or towards the purchase of similar assets within 12 months of that disposal (or, if contractually committed to be used within 12 months, are actually used within 18 months of that disposal); (e) the disposal of assets by one wholly-owned Subsidiary of a Borrower to another of its wholly-owned Subsidiaries or (if the consideration for the disposal does not exceed a normal commercial consideration) to a Borrower by one of its Subsidiaries; (f) disposals in connection with sale-and-
leaseback or sale and repurchase transactions or any other form of “off balance sheet” financing, provided that the aggregate book value (in the books of the disposing party) of all assets the subject of all such disposals made during the period commencing on the date of this Agreement and ending on the date when no amount remains to be lent or remains payable under this Agreement shall not exceed £50,000,000 in respect of any Borrower Group; (g) any disposal which the Majority Lenders shall have agreed shall not be taken into account; (h) arising as a result of any Security Interest or Quasi-Security Interest permitted under sub-clause 20.5.3 above; (i) the application or disposal of cash not otherwise prohibited under the Finance Documents; (j) any disposal by a member of a Borrower Group compulsorily required by law or regulation having the force of law or any order of any government entity 64

20.6 Disposals 

20.6. l xcept as provided below, no member of a Borrower Group may, either in a siJ1gle 
transaction or in a series of transactions and whether related or not, dispose of all or 
any part of its assets ( other than cash) where the higher of the market value and the net 
consideration receivable (when aggregated wilh the higher of the market value and the 
net consideration receivable from any previous disposa l by members of tbat Borrower 
Group) exceeds £5,000,000 ( or its equi valent) in total during the term of this Agreement 
in respect of any Borrower Group. 

20.6.2 Sub-clause 20.6. l doe not apply to: 

(a) any disposal made in the ordinary course of day to day business or operations 
of the disposing entity (inc.luding, without limitation, disposals of ubsidiarie 
or lines of business, provided that this shall not include a disposal of the core 
electricity distribution bu iness); 

(b) disposals on normal commercial tem1s of obsolete assets or assets no longer 
required for the purpose of the relevant Person's business or operations; 

(c) any realisation of investments acquired, purchased or made by the temporary 
application of funds not immediately required in the relevant Person's business 
or operations; 

(d) the exchange of assets for other asset.~ of a similar or superior nature and value 
( other than an exchange of a non-cash asset for cash), or the sale of assets on 
normal commercial tem1s for cash which is payable in full on the completion 
of the sale and is to be, and is, applied in or towards the purchase of similar 
assets within 12 months of that disposa l (or if contractually committed to be 
used within 12 months, are actua lly used within 18 months of that disposal); 

(e) the disposal of assets by one wholly-owned Subsidiary ofa Borrower to another 
of its wholly-owned Subsidiaries or (if the consideration for the disposal does 
not exceed a normal commercial consideration) to a Borrower by one of its 
Subsidiaries; 

(I) disposals in conne-ction with sale-and-leaseback or sale and repurchase 
transactions or any other form of "off balance sheet" financing, provided that 
the agt,JJegate book value (in the books of the dispos ing patty) of all assets the 
subject of all such disposa ls made during tbe period commencing on the date 
of this Agreement and ending on the date when no amount remains to be lent 
or remain payable under this Agreement shall not exceed £50,000,000 in 
respect of any Borrower Group; 

(g) any disposal which the Majority Lenders shall have agreed shall not be taken 
into account; 

(h) arising as a result of any Security fnterest or Quasi-Security Interest perm itted 
under ub-clause 20.5.3 above; 

(i) the application or disposal of cash not otherwise prohibited under the Finance 
Documents; 

(i) any disposal by a member of a Borrower Group compulsorily required by law 
or regulation having the force of law or any order of any government entity 
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made thereunder and having the force of law provided that and to the extent permitted by such law or regulation: (i) such disposal is made for fair market value; and (ii) such disposal does not have a Material Adverse Effect. 20.7 Environmental matters 20.7.1 Each Borrower will and will ensure that its Material Subsidiaries will comply with all applicable Environmental Law and other regulations, orders or other law applicable to the conduct of the business of the supply or distribution of electricity, in each case, where failure to do so would have a Material Adverse Effect. 20.7.2 Each Borrower will, promptly upon becoming aware of the same, inform the Facility Agent in writing of: (a) any Environmental Claim against any member of its Borrower Group which is current, pending or threatened; and (b) any facts or circumstances which are reasonably likely to result in any Environmental Claim being commenced or threatened against any member of its Borrower Group, where the claim, if determined against that member of the Borrower Group, would have a Material Adverse Effect. 20.8 Insurance Each member of a Borrower Group must insure its business and assets with insurance companies to such an extent and against such risks as that member of the Borrower Group reasonably considers to be appropriate, having regard to the insurance arrangements of companies engaged in similar business. 20.9 Merger 20.9.1 No Borrower shall enter into any amalgamation, demerger, merger or corporate reconstruction. 20.9.2 Clause 20.9.1 above shall not apply to any sale, lease, transfer or other disposal permitted pursuant to Clause 20.6 (Disposals). 20.10 Change of business Each Borrower shall procure that no substantial change is made to the general nature of the business of that Borrower or its Borrower Group from that carried on at the date of this Agreement. 20.11 Acquisitions 20.11.1 Except as provided below, no Borrower or any of its Material
Subsidiaries may acquire a company or any shares or securities or a business or undertaking (or, in each case, any interest in any of them). 65

made thereunder and having the force of law provided that and to the extent 
permitted by such law or regulation: 

(i) such disposal is made for fair market value; and 

(ii) such disposal does not have a Material Adverse Effect. 

20. 7 Environmental matters 

20.7.l Each Borrower will and will ensure thal its Material Subsidiaries will comply with all 
app licable nvLronmeotal aw and other regulations, orders or other law appLicab le to 
the conduct of the business of the supply or distribution of electrici ty, in each case, 
where fai lure to do so wou ld have a Material Adverse ffect. 

20.7.2 Each Borrower will, promptly upon becoming aware of the same, inform the facility 
Agent in writing of: 

(a) any Environmental C laim against any member of its Borrower Group which is 
current, pending or threatened; and 

(b) any facts or circum tances which are reasonably likely to resu lt in any 
Environmental Clain1 being commenced or threatened against any member of 
its Borrower Group, 

where the claim if determined against that member of the Borrower Group, would have 
a Material Adverse Effect. 

20.8 Insurance 

Each member of a Borrower Group must insure its business and assets with insurance 
companies to such an extent and against such risks as that member of the Borrower Group 
reasonably considers to be appropriate, having regard to the insw·ance arrangements of 
companies engaged in similar busines . 

20.9 MErger 

20.9.1 No Borrower shall enter into any amalgamation demcrger, merger or corporate 
reconstruction. 

20.9.2 Clause 20.9.1 above shall not apply to any sa le, lease transfer or other disposal 
permitted pursuant to Clau e 20.6 (DiSJX)Sals). 

20.1 o Change of business 

Each Borrower shall procure that no substantial change is made to the general nature of the 
business of thal Borrower or its Borrower Group from that carried on at the date of this 
Agreement. 

20. l l Acquisitions 

20.11 .1 Except as provided below, no Borrower or any of its Materia l Subsidiaries may acquire 
a company or any shares or securities or a business or undertaking (or, in each case, 
any interest in any of them). 
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20.11.2 Provided that no Event of Default is outstanding on the date of the acquisition and none would occur as a result of the acquisition, sub-clause 20.11.1 does not apply to: (a) an acquisition by a member of a Borrower Group of an asset sold, leased, transferred or otherwise disposed of by another member of that Borrower Group as permitted under sub-clause 20.6.2 of Clause 20.6 (Disposals) above; (b) an acquisition where the consideration (including associated costs and expenses) for the acquisition (when aggregated with the consideration (including associated costs and expenses) for any other acquisition permitted under this paragraph) during the term of this Agreement does not exceed 2.5% of the sum of the issued share capital, share premium and consolidated reserves (including retained earnings) of the relevant Borrower, as shown by its most recent audited consolidated financial statements; and (c) any acquisition which the Majority Lenders shall have consented to in writing. 20.12 Prohibition on the Debt Purchase Transactions No Borrower shall, and each Borrower shall procure that each other member of its Borrower Group shall not, enter into any Debt Purchase Transaction or beneficially own all or any part of the share capital of a company that is a Lender or a party to a Debt Purchase Transaction of the type referred to in paragraphs (b) and (c) of the definition of Debt Purchase Transaction. 20.13 Prohibition on Subsidiary Financial Indebtedness Each Borrower shall procure that no member of its Borrower Group (other than that Borrower) will incur or allow to remain outstanding any Financial Indebtedness unless the relevant member of its Borrower Group is a special purpose vehicle incorporated solely for the purpose of incurring such Financial Indebtedness and which does not undertake any other activities. 20.14 Arm’s-length transactions No Borrower shall (and each Borrower shall ensure that no member of its Borrower Group will)
enter into any transaction with any person except on arm’s-length terms and for full market value, unless to do so would be in contravention of the Licence, provided that if, at any time, the Licence is not in effect, no Borrower shall (and each Borrower shall ensure no member of its Borrower Group will) enter into any transaction with any person except on arm’s-length terms and for full market value. 20.15 Pensions 20.15.1 Each Borrower shall ensure that no action or omission is taken by any member of its Borrower Group in relation to a pension scheme which has or is reasonably likely to have a Material Adverse Effect (including, without limitation, the termination or commencement of winding-up proceedings of any such pension scheme). 20.15.2 Except for in respect of WPDSWa of the Western Power Utilities Pension Scheme and the Infralec 92 Scheme, the WPD Group of the Electricity Supply Pension Scheme (and in the case of merger, the CN Group of the ESPS) each Borrower shall ensure that no member of its Borrower Group is an employer (for the purposes of sections 38 to 51 of the Pensions Act 2004) of an occupational pension scheme which is not a money purchase scheme (both terms as defined in the Pension Schemes Act 1993) or “connected” with or an “associate” of (as those terms are used in sections 38 or 43 of the Pensions Act 2004) such an employer. 66

20.11.2 Provided that no Event of Default is outstanding on the date of the acquisition and none 
would occur as a re ult of the acquisition, sub-clause 20.11. l does not apply to: 

(a) an acquisition by a member of a Borrower Group of an asset sold leased, 
transferred or otherwise disposed of by another member of that Borrower 
Group as permitted under sub-clause 20.6.2 of Clause 20.6 (DisrnsaJ.s) above; 

(b) an acquisition where the cons[deration (includ ing associated costs and 
expense ) for the acquisition (when aggregated with the con ideration 
(including associated costs and expenses) for any other acquisition permitted 
under this paragraph) during the tem1 of this Agreement doe not exceed 2.5% 
of the sum of the issued share capital, share premium and consolidated reserves 
(including retained earnings) of the relevant Borrower, as shown by its most 
recent audited consolidated financial statements; and 

(c) any acquisition which the Majority Lenders shall have consented t.o in writing. 

20.12 Prohibition on the Debt Purchase Transactions 

No Borrower shall , and each Borrower sha ll procure that each other member of it Borrower 
Group shall not, enter into any Debt Purchase Transaction or beneficially own all or any part of 
the share capital of a company that is a Lender or a party to a Debt Purchase ran action of tbe 
type referred to in paragraphs (b) and ( c) of the definition of Debt Purchase Transaction. 

20. 13 Prohibition on Subsidimy Financial Indebta:lne:s 

Each Borrower shall procure that no member of its Borrower Group (other than that Borrower) 
will incur or allow to remain outstanding any Financial Indebtedness unless the relevant 
member of its Borrower Group is a special purpose vehicle incorporated solely for the purpose 
of incurring such Financial Indebtedness and which does not undertake any other activities. 

20.14 Ann's-length transactions 

No Borrower shall (and each Borrower shall ensure that no member of its Borrower Group will) 
enter into any transaction with any person except on arm 's- length term and for full market 
value, unless to do so wou ld be in contravention of the Licence ;vicla:l that if, al any time, 
the Licence is not in effect, no Borrower shall (and each Borrower shall ensure no member of 
its Borrower Group will) enter into any transaction with any person except on ann's-length 
terms and for full market value. 

20.15 PEnSi.ons 

20.15.1 Each Borrower shall ensure that no action or omission is taken by any member of its 
Borrower Group in relation to a pension scheme which has or is reasonably likely to 
have a Material Adverse Effect (including, without limitation, the termination or 
commencement of winding-up proceedings of any such pension scheme). 

20.15.2 Except for in respect of WPDSWa of the Western Power Utilities Pension Scheme and 
the Infralec 92 Scbeme, the WPD Group of the Electricity Supply Pension Scheme (and 
in the case of merger, the CN Group of the ESPS) each Borrower shall ensure that no 
member of its Borrower Group is an employer (for the purposes of sections 38 to 51 of 
the Pensions Act 2004) of an occupational pension scheme which is not a money 
purchase scheme (both terms as defined in tbe Pen ion Schemes Act 1993) or 
"connected" witJ1 or an "associate" of (as those terms are used in sections 38 or 43 of 
the Pensions Act 2004) ucb an employer. 
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20.15.3 Each Borrower shall promptly notify the Facility Agent of any material change in the rate of contributions payable to any of the pension schemes mentioned in sub-clause 20.15.2 above paid or required (by law or otherwise). 20.15.4 Each Borrower shall immediately notify the Facility Agent of any investigation or proposed investigation by the Pensions Regulator which may lead to the issue of a Financial Support Direction or a Contribution Notice to any member of its Borrower Group. 20.15.5 Each Borrower shall immediately notify the Facility Agent if it receives a Financial Support Direction or a Contribution Notice from the Pensions & Regulator. 20.16 Licence Each Borrower will at all times: 20.16.1 comply with the terms of the Licence in all material respects; 20.16.2 without prejudice to the generality of sub-clause 20.16.1 above, comply with the ring fencing provisions of the Licence in all respects; and 20.16.3 not take any action or make any omission which is reasonably likely to result in the revocation or termination of the Licence. 20.17 Investment Grade Rating Each Borrower shall procure that its long-term, unsecured and non credit-enhanced debt obligations shall be rated Baa3/BBB-, or such higher rating as required by the Licence, or above, by at least one of Fitch, Moody’s and Standard and Poor’s and shall not be rated below Baa3/BBB-, or such higher rating as required by the Licence, by any of Fitch, Moody’s or Standard and Poor’s. 20.18 Sanctions 20.18.1 No Borrower, nor any other member of its Borrower Group, shall be the subject of any sanctions administered or enforced by the U.S. Department of Treasury’s Office of Foreign Assets Control (the “OFAC”), the United Nations Security Council (the “UNSC”), the European Union, Her Majesty’s Treasury (the “HMT”), or other relevant sanctions authority (collectively, “Sanctions”), and no member of a Borrower Group shall be located, organized or resident in a country
or territory that is the subject of country-wide or territory-wide Sanctions. 20.18.2 Each Borrower undertakes that no member of its Borrower Group will, directly or indirectly, use the proceeds of the transaction, or lend, contribute or otherwise make available such proceeds to any subsidiary, joint venture partner or other individual or entity (the “Person”): (a) to fund any activities of or business with any Person, or in Syria, Cuba, Iran, North Korea, Sudan or in any other country or territory, that, at the time of such funding, is the subject of country-wide or territory-wide Sanctions; or (b) in any other manner that will result in a violation by any Person (including any Person participating in the transaction, whether as underwriter, advisor, investor or otherwise) of Sanctions. 20.18.3 Each Borrower shall ensure that the source of any funds for discharging its obligations under this Agreement is not obtained from any designated target of any Sanctions or 67

20.15.3 Each Borrower shall promptly notify the Facility Agent of any material change in the 
rate of contributions payable to any of the pension schemes mentioned in 
sub-clause 20.J 5.2 above paid or required (by law or otherwise) . 

20.15.4 Each Borrower shall immediately notify the Facili ty Agent of any investigation or 
proposed investigation by the Pensions Regulator which may lead to the is ue of a 
Financ ial Support Direction or a Contribution Notice to any member of its Borrower 
Group. 

20. 15 .5 Each Borrower shall immediately notify the Facility Agent if it receives a Financial 
Support Direction or a Contribution otice from the Pensions & Regulator. 

20.16 Licmce 

Each Bon·ower will at a ll times: 

20.1 6. I comply with the terms of the Licence in all materia l respect ; 

20.16.2 without prejudice to the generality of sub-clause 20.16.l above, comply with the ring 
fencing provisions of the Licence in all respects; and 

20.16.3 not take any action or make any omission which is reasonably likely to result in the 
revocation or termination of the Licence. 

20.17 Invffil:ment Grade Rating 

Each Borrower shall procure that its long-term, un. ecured and non credit-enhanced debt 
obligations shall be rated Baa3/BBB-, or such higher rating as required by the Licence, or 
above, by at least one of Fitch, Moody's and Standard and Poor's and shall not be rated below 
Baa3/BBB-, or such higher rating as required by the Licence, by any of Fitch, Moody's or 
Standard and Poor's. 

20.18 Sanctions 

20.1 8.1 No Borrower, nor any other member of its Borrower Group, shall be the subject of any 
sanctions administered or enforced by the U.S. Department of Treasury s Office of 
Foreign Assets Control (the "OFAC"), the United Nations Security Council (the 
"UNSC") the European Union, Her ajesty's Treasury (the "HMT"), or other relevant 
sanctions authority (collectively, "Sanctions"), and no member of a Borrower Group 
shall be located, organized or resident in a country or territory that is the subject of 
country-wide or territory-wide Sanctions. 

20.18.2 ach Borrower undertake that no member of its Borrower Group wi ll , directly or 
indirectly, use the proceeds of the transaction, or lend contTibute or otherwise make 
available sucb proceeds to any ubsidiary joint venture partner or other individual or 
entity (the "Per9:m"): 

(a) to fund any activities of or business with any Person, or in Syria, Cuba l ran, 
orth Korea, Sudan or in any other country or territory, that, at the time of such 

funding, is the subject of country-wide or territory-wide Sanctions· or 

(b) in any other manner that wi ll re ult in a violation by any Person (including any 
Person participating in the transaction, whether as underwriter, advisor, 
investor or otherwise) of Sanctions. 

20.18.3 Each Borrower shall ensure that the source of any funds for discharging its obligations 
under this Agreement is not obtained from any designated target of any Sanctions or 
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any of Syria, Cuba, Iran, North Korea, Sudan or any other country or territory, that, at the time of such payment, is the subject of country-wide or territory-wide Sanctions. 20.18.4 Any provision of this Clause 20.18 or Clause 17.19 (Sanctions) shall not apply to or in favour of any person if and to the extent that it would result in a breach, by or in respect of that person, of any applicable Blocking Law. 20.18.5 For the purposes of this Clause 20.18, “Blocking Law” means: (a) any provision of Council Regulation (EC) No 2271/1996 of 22 November 1996 (or any law or regulation implementing such Regulation in any member state of the European Union or the U.K.); (b) section 7 of the German Foreign Trade Regulation (Außenwirtschaftsverordnung); or (c) any similar blocking or anti-boycott law in the U.K. 20.19 Anti-Corruption 20.19.1 No Borrower shall (and each Borrower shall ensure that no other member of its Borrower Group will) use the proceeds, or cause or permit the proceeds of any Loan to be used, directly or indirectly, in any way that would be in breach of applicable anti-corruption laws. 20.19.2 Each Borrower shall (and shall ensure that each other member of its Borrower Group will): (a) conduct its businesses in compliance with applicable anti-corruption laws; and (b) maintain policies and procedures designed to promote and achieve compliance with such laws. 20.20 FSMA Each Borrower shall promptly notify the Facility Agent if it is or becomes a relevant financial institution (an “RFI”) as defined in The Financial Services and Markets Act 2000 (Excluded Activities and Prohibitions) Order 2014 (EAPO) and the date on which it became an RFI. 21. DEFAULT 21.1 Events of Default Each of the events set out in this Clause is an Event of Default. 21.2 Non-payment A Borrower fails to pay any sum payable under any Finance Document when due unless its failure to pay is caused by: (a) administrative or technical error; or (b) a
Disruption Event, and payment is made within five Business Days of its due date. 68

any of Syria, Cuba, Tran, North Korea, Sudan or any other country or territory, that, at 
the time of such payment, is the subject of country-wide or territory-wide Sanctions. 

20. 18.4 Any provision of this Clause 20 .18 or Clause 17.19 (Sanctions) shall not apply lo or in 
favour of any person if and to the extent that it would result in a breach, by or in respect 
of that person, of any applicable Blocking Law. 

20. 18.5 For the purposes of this Clause 20 .1 8 "Blocking Law'' means: 

(a) any provision of Council Regulation (EC) No 227 1/ 1996 of22 ovember 1996 
(or any law or regulation implementing such Regulation in any member state 
oflhe European Union or the U.K.); 

(b) section 7 of the German Foreign Trade Regulation 
(~~; or 

(c) any similar blocking or anti-boycott law in the U.K. 

20.19 Anti-Corruption 

20. 19. l No Borrower shalJ (and each Borrower hall ensure that no other member of its 
Borrower Group will) use the proceeds, or cause or pem1it the proceeds of any Loan to 
be used, directly or indirectly, in any way that would be in breach of applicable 
anti-corruption laws . 

20. 19 .2 Each Borrower shall (and shall ensure that each other member of its Borrower Group 
will): 

20.20 FSMA 

(a) conduct its businesses in compliance with applicable anti-corruption laws· and 

(b) maintain policies and procedures designed to promote and achieve compliance 
with such laws. 

Each Borrower shall promptly notify the Facilily Agent if it is or becomes a relevant financial 
institution (an "RF1") as defined in The Financial Services and arkets Act 2000 (Excluded 
Activities and Prohibitions) Order 20 14 (EAPO) and the date on which il became an RFl. 

21. DEFAULT 

21. l Events of Default 

Each of the events set out in this Clause is an Event of Default 

21.2 Non-payment 

A Borrower fails to pay any sum payable under any Finance Document when due unless its 
failure to pay is caused by: 

(a) administrative or technical error; or 

(b) a Disruption Event, 

and payment is made within five Business Days of its due date. 
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21.3 Breach of other obligations 21.3.1 A Borrower does not perform or comply with its obligations under Clause 19 (Financial Covenants), Clause 20.5 (Negative pledge), Clause 20.6 (Disposals) or Clause 20.11 (Acquisitions). 21.3.2 A Borrower does not perform or comply with any of its obligations, other than those described in sub-clause 21.3.1 above, under any Finance Document or any representation or warranty by that Borrower in this Agreement or in any document delivered under it is or proves to have been incorrect when made or deemed repeated, unless the non-compliance or circumstances giving rise to the misrepresentation, as the case may be, is capable of remedy and is not remedied within 20 Business Days of the earlier of the Facility Agent giving notice requiring the same to be remedied and that Borrower becoming aware of such non-compliance or misrepresentation, as the case may be. 21.4 Cross-default 21.4.1 Subject to Clause 21.15.2: (a) any Financial Indebtedness (excluding intra-Borrower Group Financial Indebtedness and any shareholder loans) of any member of a Borrower Group is not paid when due nor within any originally applicable grace period. (b) any Financial Indebtedness (excluding intra-Borrower Group Financial Indebtedness and any shareholder loans) of any member of a Borrower Group is declared to be or otherwise becomes due and payable prior to its specified maturity as a result of an event of default (however described). (c) any commitment for any Financial Indebtedness (excluding intra-Borrower Group Financial Indebtedness and any shareholder loans) of any member of a Borrower Group is cancelled or suspended by a creditor of that member of that Borrower Group as a result of an event of default (however described). (d) any creditor of any member of a Borrower Group becomes entitled to declare any Financial Indebtedness (excluding intra-Borrower Group Financial Indebtedness and any
shareholder loans) of any member of that Borrower Group due and payable prior to its specified maturity as a result of an event of default (however described). 21.4.2 No Event of Default will occur under this Clause 21.4 unless and until the aggregate amount of such Financial Indebtedness falling within Clause 21.4.1 above is more than £20,000,000 or its equivalent in any other currency or currencies in respect of any Borrower Group. 21.5 Insolvency 21.5.1 Any of the following occurs in respect of a Borrower: (a) it is unable to pay its debts generally as they fall due or it is deemed by a court of competent jurisdiction to be insolvent; (b) it suspends making payments on all or any class of its debts or publicly announces an intention to do so; 69

2 1.3 Bre1ch of other obligations 

21 .3 . l A Borrower does oot perform or comply with its obligations under Clause 19 
(Financial Covfilll1ts), Clause 20.5 (~live pledge), Clause 20.6 (DiSJX}Sals) or 
Clai1se 20.11 (Acquisitiorn). 

21.3.2 A Borrower does not perform or comply with any of its obligations, other than those 
described in sub-clause 21.3.1 above, under any Fi nance Document or any 
repre entation or warranty by that Borrower in this Agreement or in any document 
delivered under it is or proves to have been incorrect when made or deemed repeated, 
unless the non-compliance or circumstances giving rise to the misrepresentation, as the 
case may be, is capable of remedy and is not remedied within 20 Business Days of the 
earlier of the Facili ty Agent giving notice requiring the same to be remedied and that 
Borrower becoming aware of such non-compliance or misrepresentation as the case 
may be. 

21.4 Cross-default 

21.4. l Subject to Clause 21.15.2: 

(a) any Financial Indebtedness (excluding intra-Borrower Group Financial 
Indebtedne s and any shareholder loans) of any member of a Borrower Group 
is not paid when due nor within any originally applicable grace period. 

(b) any Financial Jndebtedness (excluding intra-Borrower Group Financial 
lndebtednes and any shareholder loans) of any member of a Borrower Group 
is declared to be or otherwise becomes due and payable prior to its specified 
maturity as a result of an event of default (however described). 

(c) any commitment for any Financial Indebtedness (excluding intra-Borrower 
Group Financial lndebtedness and any shareholder loans) of any member of a 
Borrower Group is cancelled or suspended by a creditor of that member of that 
Borrower Group as a result of an event of default (however described). 

(d) any cred itor of any member of a Borrower Group becomes entitled to declare 
any Financial Indebtedness (excluding intra-Borrower Group Financial 
indebtedness and any shareholder loans) of any member of that Borrower 
Group due and payab le prior to its specified maturity a a result of an event of 
default (however described) . 

21.4.2 No Event of Default wi ll occu r under this Clause 21.4 unless and unti I the aggregate 
amount of such Financial Indebtedness fa lli ng within Clause 2 1 .4.1 above is more than 
£20,000,000 or its equivalent in any other currency or currencie in respect of any 
Borrower Group. 

21.5 I~lvency 

21.5 . l Any of the following occurs in respect of a Borrower: 

(a) it is unable to pay its debts generally as they fall due or it is deemed by a court 
of competent jurisdiction to be insolvent; 

(b) it suspends making payments on all or any class of its debts or publicly 
announces an intention to do so; 

69 



(c) by reason of actual or anticipated financial difficulties, it begins negotiations with all or any class of its creditors for the general rescheduling of its indebtedness; or (d) a moratorium is declared in respect of any of its indebtedness. 21.5.2 If a moratorium occurs in respect of a Borrower, the ending of the moratorium will not remedy any Event of Default caused by the moratorium. 21.6 Insolvency proceedings 21.6.1 Except as provided below, any of the following occurs in respect of a Borrower: (a) a suspension of payments, a moratorium of any indebtedness or a reorganisation (by way of voluntary arrangement, scheme of arrangement or otherwise); (b) any person presents a petition for its winding-up, administration or dissolution; (c) an order for its winding-up, administration or dissolution is made; (d) any liquidator, trustee in bankruptcy, judicial custodian, compulsory manager, receiver, administrative receiver, administrator or similar officer is appointed in respect of it or any of its assets; (e) its directors or other officers request the appointment of a liquidator, trustee in bankruptcy, judicial custodian, compulsory manager, receiver, administrative receiver, administrator or similar officer; (f) enforcement of any Security Interest over any of its assets; or (g) any other analogous step or procedure is taken in any jurisdiction. 21.6.2 Sub-clause 21.6.1 does not apply to: (a) a petition for winding-up presented by a creditor which is being actively contested in good faith and with due diligence and with a reasonable prospect of success; or (b) a voluntary solvent winding-up, amalgamation, reconstruction or reorganisation or otherwise part of a solvent scheme of arrangement, in each case which is on terms approved by the Majority Lenders. 21.7 Creditors’ process A distress, attachment, execution or other legal process material in relation to a Borrower’s ability to perform its payment obligations under this Agreement is levied, enforced or sued out on or agains
the assets of that Borrower. No Event of default will occur under this Clause if the distress, attachment, execution or other legal process is being contested in good faith and with due diligence and is discharged within 30 days. 70

(c) by reason of actual or anticipated financia l difficulties, it begins negotiations 
with all or any class of it creditors for the general rescheduli ng of its 
indebtedness; or 

( d) a moratorium i declared in respect of any of its indebtedness. 

21 .5 .2 1f a moratorium occurs in respect of a Borrower, the ending of the moratorium will not 
remedy any Event of Defau lt caused by the moratorium. 

21.6 Irudvmcy procre:lings 

21.6.1 Except as prov ided below, any of the following occurs in respect of a Borrower: 

(a) a suspension of payments, a moratorium of any indebtedness or a 
reorganisation (by way of voluntary arrangement, scheme of arrangement or 
otherwise); 

(b) any person presents a petition for its winding-up, administration or dissolution; 

(c) an order for its winding-up administration or dissolution is made; 

(d) any liquidator, trustee in bankrnptcy, judicial custodian , compulsory manager 
receiver, administrative receiver, administrator or similar officer is appointed 
in respect of it or any of its assets; 

(e) its directors or other officers request the appointment of a liqu idator, trustee in 
bankruptcy, judicial custodian, compulsory manager, receiver, administrative 
receiver, administrator or similar officer; 

(f) enforcement of any Security Interest over any of its assets · or 

(g) any other analogous step or procedure is takeo io any juri diction. 

21 .6.2 Sub-clause 21.6.1 does not apply to: 

(a) a petition for winding-up presented by a creditor which is being actively 
contested in good fa ith and with due diligence and wi th a reasonable prospect 
of success; or 

(b) a voluntary solvent winding-up, amalgamation, reconstruction or 
reorganisation or otherwise part of a solvent scheme of arrangement, in each 
case which is on terms approved by the Majority enders . 

21. 7 Creditors' process 

A distress, attachment execution or other legal process materia l in relation to a Borrower's 
abili ty to perfonn its payment obligations under this Agreement is levied, enforced or sued out 
on or against the assets of that Borrower. No Event of defau lt wi ll occur under this Clause if 
the distress, attachment, execution or other legal proces is being contested in good faith and 
with due diligence and is discharged within 30 days. 
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21.8 Licence Either: 21.8.1 notice is given to revoke or terminate the Licence unless such termination is being contested in good faith and such notice is revoked or cancelled within 14 days of notice being given; or 21.8.2 the Licence is revoked, in either case, other than in circumstances which permit a Borrower or its Subsidiaries to carry on the distribution business of that Borrower either without a licence as a result of any change in the Act or regulatory regime or with a new licence, permitting the distribution of electricity in the authorised areas covered by the Licence, issued under the Act or pursuant to the Utilities Act, 2000. 21.9 Balancing and Settlement Code 21.9.1 A Borrower ceases to be a party to the Balancing and Settlement Code Framework Agreement other than in circumstances where that Borrower is able to carry on its distribution business; or 21.9.2 a Borrower breaches the Balancing and Settlement Code and such breach has or is reasonably likely to have a Material Adverse Effect. 21.10 Unlawfulness and invalidity 21.10.1 It is or becomes unlawful for a Borrower to perform any of its obligations under the Finance Documents in any material respect. 21.10.2 Any obligation or obligations of a Borrower under any Finance Documents are not (subject to the Legal Reservations) or cease to be legal, valid, binding or enforceable and the cessation individually or cumulatively materially and adversely affects the interests of the Lenders under the Finance Documents. 21.11 Cessation of business A Borrower suspends or ceases to carry on (or threatens to suspend or cease to carry on) all or a material part of its business except as a result of a disposal permitted by Clause 20.6 (Disposals). 21.12 Repudiation and rescission of agreements A Borrower (or any other relevant party other than a Finance Party) rescinds or purports to rescind or repudiates or purports to repudiate a Finance Document or evidences an intention to rescind or repudiate a
Finance Document. 21.13 Ownership of other Borrower Group companies A Borrower ceases to own (directly or indirectly) 100% of the shares in any of its Subsidiaries: (a) which is engaged in the core electricity distribution business; or (b) in respect of which it has any actual or contingent financial obligations other than as a result of a solvent liquidation or reorganisation so long as any payments or assets distributed as a result of such solvent liquidation or 71

21.8 Lia:nce 

ither: 

21.8. l notice is given to revoke or terminate the Licence unles such tennination is being 
contested in good faith and such notice is revoked or cancel led within 14 days of notice 
being given; or 

21.8.2 the Licence is revoked, 

i_n ei tber case, otber than iJ1 drcumstances which permit a Borrower or its Subsidiaries to carry 
on the distribution business of that Borrower either without a licence as a resu lt of any change 
in the Act or regulatory regime or witb a new licence, permitting the di tribution of electricity 
in the authorised areas covered by the Licence, issued under the Act or pursuant to the Utilities 
Act, 2000. 

21 .9 Balancing and SE.t:tlement Code 

21.9.l A Borrower ceases to be a party to the Balancing and Settlement Code Framework 
Agreement other than in circumstances where that Borrower is able to carry on its 
distribution business; or 

21 .9.2 a Borrower breaches the Balancing and Settlement Code and sucb breach bas or is 
reasonably likely to have a Material Adverse Effect. 

2 l. IO Unlawfulness and invalidity 

21.10.1 lt is or becomes unlawful for a Borrower to perfonn any of its obligations under the 
Finance Documents in any material respect. 

21. 10.2 Any obligation or obligations of a Borrower under any Finance Documents are not 
(subject to the Legal Reservations) or cease to be legal, valid, binding or enforceable 
and the cessation ind ividually or cumulatively materially and adverse ly affects the 
interests of the Lenders under the Finance Documents. 

21 . 11 Cessation of busness 

A Borrower uspends or ceases to carry on (or threatens to suspend or cease to carry on) all or 
a material part of its business except as a result of a disposal pem1itted by Clause 20.6 
(DisrosaJ_s). 

2 1. 12 REpudiation and re:;cission of agrm:nents 

A Borrower (or any other relevant party other tban a Finance Party) rescinds or purports to 
rescind or repudjates or purports to repudiate a Finance Document or evidences an intention to 
rescind or repudiate a Finance Document. 

21 . 13 Ownership of other Borrowa:- Group oompanie-;; 

A Borrower ceases to own (directly or indirectly) 100% of the shares in any of its Subsidiaries: 

(a) which is engaged in the core electricity distribution business; or 

(b) in respect of which it has any actual or contingent financia l obligation other 
than as a result of a solvent liquidation or reorganisation so long as any 
payments or assets distributed as a result of such solvent liquidation or 
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reorganisation are distributed to other members of the relevant Borrower Group. 21.14 Material Adverse Effect Any event or circumstance occurs which has or is reasonably likely to have a Material Adverse Effect. 21.15 Acceleration 21.15.1 If an Event of Default is outstanding, the Facility Agent may, and must if so instructed by the Majority Lenders, by notice to the relevant Borrower: (a) cancel the relevant Available Commitments of each Lender whereupon such Available Commitment shall immediately be cancelled and the relevant Facility shall immediately cease to be available for further utilisation; and/or (b) declare that all or part of any amounts outstanding under the Finance Documents are: (i) immediately due and payable; and/or (ii) payable on demand by the Facility Agent acting on the instructions of the Majority Lenders. Any notice given under this sub-clause will take effect in accordance with its terms. 21.15.2 Notwithstanding any other provisions of this Agreement, any Default or Event of Default in relation to a Borrower or any member of its Borrower Group shall not: (a) constitute a Default or Event of Default; or (b) have the effect of cross-Default pursuant to Clause 21.4, in each case, in respect of any other Borrower or member of its Borrower Group (unless a Default or Event of Default has separately arisen with respect to that other Borrower or such other Borrower’s Borrower Group in its own right). 21.15.3 Any acceleration pursuant to this Clause 21.15 shall only apply to such defaulting Borrower or member of its Borrower Group and not to any other Borrower or member of such Borrower’s Borrower Group (unless a Default or Event of Default has separately arisen with respect to that other Borrower or such Borrower’s Borrower Group in its own right). 22. ROLE OF THE FACILITY AGENT, THE ARRANGER AND THE REFERENCE BANKS 22.1 Appointment of the Facility Agent 22.1.1 Each of the Arrangers and the
Lenders irrevocably appoints the Facility Agent to act as its agent under and in connection with the Finance Documents. 22.1.2 Each of the Arrangers and the Lenders irrevocably authorises the Facility Agent to: (a) perform the duties, obligations and responsibilities and to exercise the rights, powers, authorities and discretions that are specifically given to the Facility 72

reorganisation are distributed to other members of the relevant Borrower 
Group. 

21. 14 Matetial Adverse Effoct 

Any event or circumstance occurs which has or is reasonably likely to have a Material Adverse 
Effect. 

21. 15 Acmleration 

21. 15.1 [fan vent of Default is outstanding, the Faci li ty Agent may, and must if so Lnstructed 
by the Majority Lenders, by notice to the re levant Borrower: 

(a) cancel the relevant Ava.i lablc Commitments of each Lender whereupon such 
Available Commitment shall immediately be cancelled and the relevant 
Facili ty sl1all immediate ly cease to be available fo r further utilisation; and/or 

(b) declare that all or part of any amounts outstanding under the Finance 
Documents are: 

(i) immediately due and payable; and/or 

(ii) payable on demand by the Facility Agent acting on the instructions of 
the Majority Lenders. 

Any notice given under this sub-clause will take effect in accordance with its 
terms. 

21.15.2 Notwithstanding any other provisions of th.is Agreement, any Default or Event of 
Default in relation to a Borrower or any member of its Borrower Group sha ll not: 

(a) constitute a Default or Event of Default; or 

(b) have the effect of cros -Default pursuant to Clause 21.4, 

in each case, in respect of any other Borrower or member of its Borrower Group (unless 
a Default or Event of Default ha separately arisen with respect to that other Borrower 
or such other Borrower's Borrower Group in its own right). 

21.15.3 Any acceleration pursuant to this Clause 21.15 shall only apply to such defaulting 
Borrower or member of its Borrower Group and not to any other Borrower or member 
of such Borrower' Borrower Group (unless a Defau lt or Event of Default has 
separately ar isen with respect to that other Borrower or such Borrower's Borrower 
Group in its own right). 

22. ROLE OF THE FACILITY AGENT, THE ARRANGER AND THE REFERENCE 
BANKS 

22.l Appointment of the Facility Agent 

22 .1 .1 Each of the Arrangers and the Lenders irrevocably appoints the Facility Agent to act as 
its agent under and in connection with the Finance Documents. 

22. 1.2 Each of the Arrangers and the Lenders irrevocably authorises the Facility Agent to: 

(a) perform the duties, obligation and responsibi li ties and to exercise the rights, 
powers, authorities and discretions that are specifically given to the Facility 
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Agent under or in connection with the Finance Documents, together with any other incidental rights, powers and discretions; and (b) execute each Finance Document expressed to be executed by the Facility Agent. 22.2 Instructions 22.2.1 The Facility Agent shall: (a) unless a contrary indication appears in a Finance Document, exercise or refrain from exercising any right, power, authority or discretion vested in it as Facility Agent in accordance with any instructions given to it by: (i) all Lenders if the relevant Finance Document stipulates the matter is an all Lender decision; and (ii) in all other cases, the Majority Lenders; and (b) not be liable for any act (or omission) if it acts (or refrains from acting) in accordance with paragraph (a) above. 22.2.2 The Facility Agent shall be entitled to request instructions, or clarification of any instruction, from the Majority Lenders (or, if the relevant Finance Document stipulates the matter is a decision for any other Lender or group of Lenders, from that Lender or group of Lenders) as to whether, and in what manner, it should exercise or refrain from exercising any right, power, authority or discretion. The Facility Agent may refrain from acting unless and until it receives any such instructions or clarification that it has requested. 22.2.3 Save in the case of decisions stipulated to be a matter for any other Lender or group of Lenders under the relevant Finance Document and unless a contrary indication appears in a Finance Document, any instructions given to the Facility Agent by the Majority Lenders shall override any conflicting instructions given by any other Parties and will be binding on all Finance Parties. 22.2.4 The Facility Agent may refrain from acting in accordance with any instructions of any Lender or group of Lenders until it has received any indemnification and/or security that it may in its discretion require (which may be greater in extent than that contained in the Finance Documents and which may include
payment in advance) for any cost, loss or liability which it may incur in complying with those instructions. 22.2.5 In the absence of instructions, the Facility Agent may act (or refrain from acting) as it considers to be in the best interest of the Lenders. 22.2.6 The Facility Agent is not authorised to act on behalf of a Lender (without first obtaining that Lender's consent) in any legal or arbitration proceedings relating to any Finance Document. 22.3 Duties of the Facility Agent 22.3.1 The Facility Agent has only those duties which are expressly specified in the Finance Documents. Those duties are solely of a mechanical and administrative nature. 22.3.2 Subject to clause 22.3.3 below, the Facility Agent shall promptly forward to a Party the original or a copy of any document which is delivered to the Facility Agent for that Party by any other Party. 73

Agent under or in connection with the Finance Documents, together with any 
other incidenta l rights, powers and discret ions; and 

(b) execute each Finance Document expressed to be executed by the Facili ty 
Agent. 

22.2 Instructions 

22.2.1 The Fac ility Agent shall : 

(a) unless a contrary indication appears in a Finance Document, exercise or refraLn 
from exercising any right, power, authority or discretion vested in it as Facili ty 
Agent in accordance with any instrnctions given to it by: 

(i) all Lenders if the relevant Finance Document stipulates the matter is an 
all Leoder dec ision; and 

(ii) in all other cases, the Majority Lenders; and 

(b) not be liable for any act (or omission) if it acts (or refrains from acting) in 
accordance with paragraph (a) above. 

22 .2.2 The Facibty Agent sha ll be entitled to request instructions, or clarification of any 
instmction, from the Majority Lenders (or, if the relevant Finance Document stipulate 
the matter is a decision for any other Lender or group of Lenders, from that Lender or 
group of Lenders) as to whether, and in what manner, it should exerc ise or refrai n from 
exercising any right, power, authority or discretion. The Facility Agent may refrain 
from acting un less and until it receives any such instructions or clarification that it has 
requested. 

22.2.3 Save in the case of decisions stipulated to be a matter for any other Lender or group of 
Lenders under the relevant Finance Document and unless a contrary indication appears 
in a Fi nance Document, any instmctions given to the Faci lity Agent by the Majori ty 
Lenders shall override any conflicting instructions given by any other Parties and will 
be binding on all F inance Parties. 

22.2.4 The Facili ty Agent may refrain from acting in accordance with any instructions of any 
Lender or group of Lenders until it has receive-el any indemnification and/or security 
that it may in its discretion require (which may be greater in extent than that contained 
in the Finance Documents and which may inc lude payment in advance) for any cost, 
loss or liability which it may incur in complying with those instructions. 

22.2.5 [n the absence of instructions, the Facili ty Agent may act (or refrain from acting) as it 
con iders to be in the best interest oftbe Lenders. 

22.2.6 The Facility Agent is not authorised to act on behalf of a Lender (without first obtaining 
that Lender's consent) in any legal or arbitration proceedings relating to any Finance 
Document. 

22.3 Duti.ES of the Facility Agent 

22. 3.1 The Facility Agent ha only those duties which are expressly specified in the Finance 
Documents. Those duties are solely of a mechanical and administrative nature. 

22.3 .2 Subject to clause 22.3.3 below, the Facility Agent shall promptly forward to a Party the 
original or a copy of any document which is delivered to the Facility Agent for that 
Party by aoy other Party. 
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22.3.3 Without prejudice to Clause 29.9 (Copy of Transfer Certificate, Assignment Agreement or Increase Confirmation to the Borrowers), clause 22.3.3 above shall not apply to any Transfer Certificate, any Assignment Agreement or any Increase Confirmation. 22.3.4 Except where a Finance Document specifically provides otherwise, the Facility Agent is not obliged to review or check the adequacy, accuracy or completeness of any document it forwards to another Party. 22.3.5 If the Facility Agent receives notice from a Party referring to this Agreement, describing a Default and stating that the circumstance described is a Default, it shall promptly notify the other Finance Parties. 22.3.6 If the Facility Agent is aware of the non-payment of any principal, interest, commitment fee or other fee payable to a Finance Party (other than the Facility Agent or the Arranger) under this Agreement it shall promptly notify the other Finance Parties. 22.3.7 The Facility Agent shall have only those duties, obligations and responsibilities expressly specified in the Finance Documents to which it is expressed to be a party (and no others shall be implied). 22.4 Role of the Arrangers Except as specifically provided in the Finance Documents, the Arranger has no obligations of any kind to any other Party in connection with any Finance Document. 22.5 No fiduciary duties 22.5.1 Nothing in any Finance Documents makes an Administrative Party a trustee or fiduciary for any other Party or any other person. 22.5.2 No Administrative Party shall be bound to account to any Lender for any sum or the profit element of any sum received by it for its own account. 22.6 Business with Borrower Groups No Administrative Party may accept deposits from, lend money to and generally engage in any kind of banking or other business with any member of a Borrower Group. 22.7 Rights and discretions 22.7.1 The Facility Agent may: (a) rely on any representation, communication, notice or
document believed by it to be genuine, correct and appropriately authorised; (b) assume that: (i) any instructions received by it from the Majority Lenders, any Lenders or any group of Lenders are duly given in accordance with the terms of the Finance Documents; and (ii) unless it has received notice of revocation, that those instructions have not been revoked; and (c) rely on a certificate from any person: 74

22.3.3 Without prejuctice to Clause 29.9 (COP.fOfT:rall'ifer Certificate, .AssigrnmntAgreem=ut 
orio::::n:aseConfinmtiontotleBorrov.ers), clause 22.3.3 above shall not apply to any 
Transfer Certificate, any Assignment Agreement or any Increase Confirmation. 

22.3.4 Except where a inance Document specifically provides otherwise, the Facility Agent 
is not ob liged to review or check the adequacy, accuracy or completeness of any 
document it fonvards to another Party. 

22.3.5 lf the Facility Agent receives notice from a Party referring to this Agreement, 
describing a Default and stating that the circumstance described is a Default, it shall 
promptly notify the other Finance Parties. 

22.3.6 If the Facility Agent is aware of the non-payment of any principal, interest, commitment 
fee or other fee payable to a Finance Party (other than the Facility Agent or the 
Arranger) under this Agreement it shall promptly notify the other Finance Parties. 

22.3.7 he Facility Agent shall have onJy those duties, obligations and responsibilities 
expressly specified in the Finance Documents to which it is expressed to be a party (and 
no others shall be implied). 

22.4 Role of the Arran!Jf:!"S 

Except as specifically provided in the Finance Document'>, the Arranger has no obligations of 
any kind to any other Party in connection with any Finance Document. 

22.5 No fiduciary duties 

22.5.1 Nothing in any Finance Documents makes an Administrative Party a trustee or 
fiduciary for any other Party or any other person. 

22.5.2 No Administrative Party shall be bound to account to any Lender for any sum or the 
profit element of any sum received by it fo r its own account. 

22.6 Business with Borro\.\8" Groups 

o Administrative Party may accept deposits from , 1.eod mooey to and geoerally engage in aoy 
kind of banking or other business with any member of a Borrower Group. 

22. 7 Rights and discretions 

22.7.l The Facility Agent may: 

(a) rely on any representation, communication, notice or document believed by it 
to be genuine, correct and appropriately authorised; 

(b) as ume that: 

(i) any instructions received by it from the Majority Lenders, any Lenders 
or any group of Lenders are duly given in accordance with the tenns of 
the Finance Documents; and 

(ii) unless it has received notice of revocation, that those instructions have 
not been revoked; and 

(c) rely oo a certificate from any person: 
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(i) as to any matter of fact or circumstance which might reasonably be expected to be within the knowledge of that person; or (ii) to the effect that such person approves of any particular dealing, transaction, step, action or thing, as sufficient evidence that that is the case and, in the case of paragraph (i) above, may assume the truth and accuracy of that certificate. 22.7.2 The Facility Agent may assume (unless it has received notice to the contrary in its capacity as agent for the Lenders) that: (a) no Default has occurred (unless it has actual knowledge of a Default arising under Clause 21.2 (Non-payment)); and (b) any right, power, authority or discretion vested in any Party or any group of Lenders has not been exercised. 22.7.3 The Facility Agent may engage and pay for the advice or services of any lawyers, accountants, tax advisers, surveyors or other professional advisers or experts. 22.7.4 Without prejudice to the generality of sub-clause 22.7.3 above or sub-clause 22.7.5 below, the Facility Agent may at any time engage and pay for the services of any lawyers to act as independent counsel to the Facility Agent (and so separate from any lawyers instructed by the Lenders) if the Facility Agent in its reasonable opinion deems this to be necessary. 22.7.5 The Facility Agent may rely on the advice or services of any lawyers, accountants, tax advisers, surveyors or other professional advisers or experts (whether obtained by the Facility Agent or by any other Party) and shall not be liable for any damages, costs or losses to any person, any diminution in value or any liability whatsoever arising as a result of its so relying. 22.7.6 The Facility Agent may act in relation to the Finance Documents through its officers, employees and agents. 22.7.7 Unless a Finance Document expressly provides otherwise the Facility Agent may disclose to any other Party any information it reasonably believes it has received as agent under this Agreement. 22.7.8 Notwithstanding any other
provision of any Finance Document to the contrary, no Administrative Party is obliged to do or omit to do anything if it would, or might in its reasonable opinion, constitute a breach of any law or regulation or a breach of a fiduciary duty or duty of confidentiality. 22.7.9 Notwithstanding any provision of any Finance Document to the contrary, the Facility Agent is not obliged to expend or risk its own funds or otherwise incur any financial liability in the performance of its duties, obligations or responsibilities or the exercise of any right, power, authority or discretion if it has grounds for believing the repayment of such funds or adequate indemnity against, or security for, such risk or liability is not reasonably assured to it. 75

(i) as to any matter of fact or circumstance which might reasonably be 
expected to be within the knowledge of that person; or 

(ii) to the effect that such person approves of any particular dealing, 
tran action, step, action or thing, 

as suffic ient evidence that that i the case and, in the case of paragraph (i) 
above, may assume the truth and accuracy of that certificate. 

22. 7.2 The Facility Agent may assume (unless it has received notice to the contrary in its 
capacity as agent for the Lenders) that: 

(a) no Defau lt has occurred (unless it has actual knowledge of a Default arising 
under Clause 21.2 (Nm-:p3.ym:rit)); and 

(b) any right power, authority or discretion vested in any .Party or any group of 
Lenders has not been exercised. 

22. 7 .3 The Facility Agent may engage and pay for the advice or services of any lawyers, 
accountants, tax advisers, surveyors or other professional advisers or experts. 

22.7.4 Without prejudice to the generality of sub-clause 22.7.3 above or sub-clause 22 .7.5 
below, the Facility Agent may at any time engage and pay for the services of any 
lawyers to act as independent counsel to the Facility Agent (and so separate from any 
lawyers instructed by the Lenders) if the Facility Agent in its rea onable opinion deems 
this to be necessary. 

22. 7.5 he Facili ty Agent may rely on the advice or services of any lawyers, accountants, tax 
advisers, surveyors or other professional advisers or experts (whether obtained by the 
Facili ty Agent or by any other Party) and shall not be liab le for any damages, costs or 
losses to any person, any djminution in value or any liability whatsoever arising as a 
result of its so relying. 

22.7.6 The Facility Agent may acl in re lation to the Finance Documents through its officers, 
employees and agents. 

22.7.7 Unless a Finance Document expressly provide otherwise the Facility Agent may 
djsclose to any other Party any information it reasonably believes it has received as 
agent under this Agreement. 

22.7.8 Notwithstand ing any other provision of any Finance Document to the contrary, no 
Admi.njstrative Party is obUged to do or omit to do anyth ing if it would, or might in its 
reasonable opinion, wnstitute a breach of any law or regu la6on or a breach of a 
fiduciary duty or duty of confidentiality. 

22.7 .9 Notwithstanding any provision of any Finance Document to the contrary, the Facility 
Agent is not obliged to expend or risk its own fund or otherwise incur any financia l 
Jjability in the performance of its duties, obligations or responsibilities or the exercise 
of any right, power, authority or discretion if it has grounds for believing the repayment 
of such funds or adequate indemnity against, or security for, such risk or liability is not 
rea onably a sured to it. 
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22.8 Responsibility for documentation 22.8.1 No Administrative Party is responsible or liable for: (a) the adequacy, accuracy or completeness of any information (whether oral or written) supplied by the Facility Agent, the Arranger, any Borrower or any other person in or in connection with any Finance Document or the transactions contemplated in the Finance Documents or any other agreement, arrangement or document entered into, made or executed in anticipation of, under or in connection with any Finance Document; (b) the legality, validity, effectiveness, adequacy or enforceability of any Finance Document or any other agreement, arrangement or document entered into, made or executed in anticipation of, under or in connection with any Finance Document; or (c) any determination as to whether any information provided or to be provided to any Finance Party is non-public information the use of which may be regulated or prohibited by applicable law or regulation relating to insider dealing or otherwise. 22.9 No duty to monitor The Facility Agent shall not be bound to enquire: 22.9.1 whether or not any Default has occurred; 22.9.2 as to the performance, default or any breach by any Party of its obligations under any Finance Document; or 22.9.3 whether any other event specified in any Finance Document has occurred. 22.10 Exclusion of liability 22.10.1 Without limiting sub-clause 22.10.2 below (and without prejudice to any other provision of any Finance Document excluding or limiting the liability of the Facility Agent), the Facility Agent will not be liable for: (a) any damages, costs or losses to any person, any diminution in value, or any liability whatsoever arising as a result of taking or not taking any action under or in connection with any Finance Document, unless directly caused by its gross negligence or wilful misconduct; (b) exercising, or not exercising, any right, power, authority or discretion given to it by, or in connection with, any
Finance Document or any other agreement, arrangement or document entered into, made or executed in anticipation of, under or in connection with, any Finance Document, other than by reason of its gross negligence or wilful misconduct; or (c) without prejudice to the generality of paragraphs (a) and (b) above, any damages, costs or losses to any person, any diminution in value or any liability whatsoever (including, without limitation, for negligence or any other category of liability whatsoever but not including any claim based on the fraud of the Facility Agent) arising as a result of: (i) any act, event or circumstance not reasonably within its control; or 76

22.8 RE!SJX)nsibility for document.a.ti.on 

22.8. l No Admitiistrative Party is responsible or liable for: 

(a) the adequacy accuracy or completenes of any information (whether oral or 
written) supplied by the Facili ty Agent, the Arranger, any Borrower or any 
other person in or in connection with any Finance Document or the transactions 
contemplated in the F inance Documents or any other agreement arrangement 
or document entered into, made or executed in anticipation of, under or in 
connection with any Finance Document; 

(b) the legality, validity, effectiveness, adeq uacy or enforceability of any Finance 
Document or any otJ1er agreement, arrangement or document entered into, 
made or executed in anticipation of, under or in connection with any Finance 
Docmnent; or 

(c) any detennination as to whether any information provided or to be provided to 
any Finance Party is non-public information the use of which may be regulated 
or prohibited by applicable law or regulation relating to insider dealing or 
otherwise. 

22.9 No duty to monitor 

The Facility Agent hall not be bound to enquire: 

22.9.1 whether or not any Default has occurred; 

22.9.2 as to the performance, default or any breach by any Party of its obligations under any 
Finance Document; or 

22.9.3 whether any other event specified in any Finance Document has occurred. 

22. l O Exclusion of liability 

22. 10.1 Without limiting sub-clause 22.10.2 below (and without prejudice to any other 
provis ion of any Finance Document exc luding or limiting the liability of the Facility 
Agent), the Facility Agent will not be liable for: 

(a) any damages, costs or losses to any person, any diminution in value, or any 
liability whatsoever arising as a result of taking or not taking any action under 
or in connection with any Finance Document, un less directly caused by its 
gross negligence or wilful miscond uct; 

(b) exercising, or not exercising, any ri ght, power, authority or discretion given to 
it by, or in connection with, any Finance Document or any other agreement, 
arrangement or document entered into, made or executed in anticipation of, 
under or in connection with, any Finance Document, other than by rea on of its 
gross negligence or wilful misconduct; or 

(c) wi thout prejudice to the generality of paragraphs (a) and (b) above, any 
damages, costs or losses to any person, any diminution in value or any liabili ty 
whatsoever (including, wi thout limitation, for negligence or any other category 
of li abili ty whatsoever but not including any claim based on the fraud of the 
Facility Agent) arising as a result of: 

(i) any act, event or circmnstance not reasonably within its c.outrol; or 
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(ii) the general risks of investment in, or the holding of assets in, any jurisdiction, including (in each case and without limitation) such damages, costs, losses, diminution in value or liability arising as a result of: nationalisation, expropriation or other governmental actions; any regulation, currency restriction, devaluation or fluctuation; market conditions affecting the execution or settlement of transactions or the value of assets (including any Disruption Event); breakdown, failure or malfunction of any third party transport, telecommunications, computer services or systems; natural disasters or acts of God; war, terrorism, insurrection or revolution; or strikes or industrial action. 22.10.2 No Party (other than the Facility Agent) may take any proceedings against any officer, employee or agent of the Facility Agent in respect of any claim it might have against the Facility Agent or in respect of any act or omission of any kind by that officer, employee or agent in relation to any Finance Document and any officer, employee or agent of the Facility Agent may rely on this sub-clause 22.10.2 subject to Clause 1.3(Third party rights) and the provisions of the Third Parties Act. 22.10.3 The Facility Agent will not be liable for any delay (or any related consequences) in crediting an account with an amount required under the Finance Documents to be paid by the Facility Agent if the Facility Agent has taken all necessary steps as soon as reasonably practicable to comply with the regulations or operating procedures of any recognised clearing or settlement system used by the Facility Agent for that purpose. 22.10.4 Nothing in this Agreement shall oblige an Administrative Party to carry out: (a) any "know your customer" or other checks in relation to any person; or (b) any check on the extent to which any transaction contemplated by this Agreement might be unlawful for any Lender or for any Affiliate of any Lender, on behalf of any Lender and each Lender confirms to the
Facility Agent and the Arranger that it is solely responsible for any such checks it is required to carry out and that it may not rely on any statement in relation to such checks made by an Administrative Party. 22.10.5 Without prejudice to any provision of any Finance Document excluding or limiting the Facility Agent's liability, any liability of the Facility Agent arising under or in connection with any Finance Document shall be limited to the amount of actual loss which has been suffered (as determined by reference to the date of default of the Facility Agent or, if later, the date on which the loss arises as a result of such default) but without reference to any special conditions or circumstances known to the Facility Agent at any time which increase the amount of that loss. In no event shall the Facility Agent be liable for any loss of profits, goodwill, reputation, business opportunity or anticipated saving, or for special, punitive, indirect or consequential damages, whether or not the Facility Agent has been advised of the possibility of such loss or damages. 22.11 Lenders’ indemnity to the Facility Agent Each Lender shall (in proportion to its share of the Total Commitments or, if the Total Commitments are then zero, to its share of the Total Commitments immediately prior to their reduction to zero) indemnify the Facility Agent, within three Business Days of demand, against any cost, loss or liability (including, without limitation, for negligence or any other category of liability whatsoever) incurred by the Facility Agent (otherwise than by reason of the Facility 77

(ii) the general risks of investment in, or the holding of assets in, any 
juri diction, 

including (in each case and without limitation) such damages, costs, losses, 
diminution in value or liabiUty arising as a re ult of: nationalisation, 
expropriation or other governmental actions; any regulation, currency 
restriction, devaluation or fluctuation· market conditions affecting the 
execution or settlement of transactions or the value of assets (including any 
Disruption vent); breakdown, failure or malfunction of any third party 
transport, telecommunications, computer services or systems; natural disasters 
or acts of God; war, terrorism, insurrection or revolution; or strikes or industrial 
action. 

22 .10.2 No Party (other than the Facility Agent) may take any proceedings against any officer, 
employee or agent of the Facility Agent in respect of any clain1 it might have again t 
the Facility Agent or in respect of any act or omission of any kind by that officer, 
employee or agent in relation to any Finance Document and any officer, employee or 
agent of the Faci lity Agent may rely on thi sub-clause 22.10.2 subject to 
Clause I .3(1bird J;xlrtY rights) and the provisions of the Third Parties Act. 

22 .10.3 The Facility Agent wi ll not be li able for any delay (or any related consequences) in 
crediting an account with an amount required under the Finance Documents to be paid 
by the Facility Agent if the Facility Agent has taken all necessary steps as soon as 
reasonably practicable to comply with the regulations or operating procedures of any 
recognised clearing or settlement system used by the Facili ty Agent for that purpose. 

22.10.4 Nothing in this Agreement shall oblige an Administrative Party to carry out: 

(a) any "know your customer" or other checks in relation to any person· or 

(b) any check on the extent to which any transaction contemplated by this 
Agreement might be unlawful for any Lender or for any Affiliate of any Lender, 

on behalf of any Lender and each Lender confirms to the Facility Agent and the 
Arranger that it i solely re ponsible for any such checks it is required to carry out and 
that it may not rely on any statement in relation to such checks made by an 
Administrative Party. 

22. 10.5 Without prejudice to any provision of any Finance Document excluding or limiting the 
Fac ility Agent's liability, any liab ility of the Facility Agent arising under or in 
connection with any Finance Document shall be limited to the amount of actual loss 
which has been suffered (as determined by reference to the date of default of the Facility 
Agent or, if later, the date on which the loss arises as a resu lt of such default) but without 
reference to any pecial conditions or circumstances known to the facility Agent at any 
time which increase the amount of tlrnt loss. ln no event shall the Facility Agent be 
liable for any lo s of profits, goodwill , reputation, busines opportunity or anticipated 
saving, or for special, punitive, indirect or consequential damages, whether or not the 
Facility Agent has been advised of the possibility of such loss or damages. 

22.11 Lmders' indmmity t.o the Facility Agent 

Each Lender shall (in proportion to it share of the Total Commitments or, if the Total 
Commitments are then zero, to its share of the Total Commitments immediately prior to their 
reduction to zero) indemnify the Facili ty Agent, within three Business Days of demand, against 
any cost, loss or liability (including, without limitation, for negligence or any other category of 
liability whatsoever) incurred by the Facility Agent (otherwise than by reason of the Facil ity 
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Agent's gross negligence or wilful misconduct) (or, in the case of any cost, loss or liability pursuant to Clause 16.10 (Disruption to payment systems etc.), notwithstanding the Facility Agent's negligence, gross negligence or any other category of liability whatsoever but not including any claim based on the fraud of the Facility Agent) in acting as Facility Agent under the Finance Documents (unless the Facility Agent has been reimbursed by a Borrower pursuant to a Finance Document). 22.12 Resignation of the Facility Agent 22.12.1 The Facility Agent may resign and appoint one of its Affiliates acting through an office in the U.K. as successor by giving notice to the Lenders and the Borrowers. 22.12.2 Alternatively the Facility Agent may resign by giving 30 days' notice to the Lenders and the Borrowers, in which case the Majority Lenders (after consultation with the Borrowers) may appoint a successor Facility Agent. 22.12.3 If the Majority Lenders have not appointed a successor Facility Agent in accordance with sub-clause 22.12.2 above within 20 days after notice of resignation was given, the retiring Facility Agent (after consultation with the Borrowers) may appoint a successor Facility Agent (acting through an office in the U.K.). 22.12.4 If the Facility Agent wishes to resign because (acting reasonably) it has concluded that it is no longer appropriate for it to remain as agent and the Facility Agent is entitled to appoint a successor Facility Agent under sub-clause 22.12.3 above, the Facility Agent may (if it concludes (acting reasonably) that it is necessary to do so in order to persuade the proposed successor Facility Agent to become a party to this Agreement as Facility Agent) agree with the proposed successor Facility Agent amendments to this Clause 22 and any other term of this Agreement dealing with the rights or obligations of the Facility Agent consistent with then current market practice for the appointment and protection of corporate trustees
together with any reasonable amendments to the agency fee payable under this Agreement which are consistent with the successor Facility Agent's normal fee rates and those amendments will bind the Parties. 22.12.5 The retiring Facility Agent shall make available to the successor Facility Agent such documents and records and provide such assistance as the successor Facility Agent may reasonably request for the purposes of performing its functions as Facility Agent under the Finance Documents. The Borrower shall, within three Business Days of demand, reimburse the retiring Facility Agent for the amount of all costs and expenses (including legal fees) properly incurred by it in making available such documents and records and providing such assistance. 22.12.6 The Facility Agent's resignation notice shall only take effect upon the appointment of a successor. 22.12.7 Upon the appointment of a successor, the retiring Facility Agent shall be discharged from any further obligation in respect of the Finance Documents (other than its obligations under paragraph 22.12.5 above) but shall remain entitled to the benefit of Clause 25.2 (Other Indemnities) and this Clause 22 (and any agency fees for the account of the retiring Facility Agent shall cease to accrue from (and shall be payable on) that date). Any successor and each of the other Parties shall have the same rights and obligations amongst themselves as they would have had if such successor had been an original Party. 22.12.8 After consultation with the Borrowers, the Majority Lenders may, by notice to the Facility Agent, require it to resign in accordance with sub-clause 22.12.2 above. In this event, the Facility Agent shall resign in accordance with sub-clause 22.12.2 above. 78

Agent's gross negligence or wilful misconduct) (or in the case of any cost, loss or liability 
pursuant to Clause t6.10 (Disruption to rayrrmt system; a:c.) notwithstanding the Facility 
Agent's negligence, gross negligence or any other category of liability whatsoever but not 
including any claim based on the fraud of the Facility Agent) in acting as Facility Agent under 
the Finance Documents (unless the Facili ty Agent has been reimbursed by a Borrower pursuant 
to a finance Document). 

22. 12 Resignation of the Facility Agent 

22. 12.1 he Facility Agent may resign and appoint one of its Affi liates acting through an office 
in the U.K. as successor by giving notice to the Lenders and the Borrowers. 

22. 12.2 Alternatively the Faci li ty Agent may resign by giving 30 days' notice to the Lenders 
and the Borrowers, in which case the Majority Lenders (after consultation with the 
Borrowers) may appoint a successor Facility Agent. 

22. 12.3 lf the Majority Lenders have not appointed a successor Facility Agent in accordance 
with sub-clause 22 .12.2 above within 20 days after notice ofresignation was given, the 
retiring Facility Agent (after consultation with the Borrowers) may appoint a uccessor 
Faci li ty Agent (acting through an office in the U.K.). 

22. 12.4 If the Facility Agent wishes to resign because (acting reasonably) it has concluded tbat 
it is no longer appropriate for it to remain as agent and the Facility Agent is entitled to 
appo int a successor Facili ty Agent under sub-clause 22.12.3 above, the Faci li ty Agent 
may (ifit concludes (acting reasonably) that it is necessary to do so in order to persuade 
the proposed successor Facility Agent to become a party to this Agreement as Facility 
Agent) agree with the proposed successor Facility Agent amendments to this Clause 22 
and any other term of this Agreement dealing with the rights or obligations of the 
Faci.lity Agent consistent with then cmTent market practice for the appointment and 
protection of corporate trustees together with any reasonable amendment to the agency 
fee payable under this Agreement which are consistent with the successor Facility 
Agent's normal fee rates and those amendments will bind the Parties. 

22.1 2.5 The retiring Facility Agent shall make available to the successor Facility Agent such 
documents and records and provide such assistance as the successor Facility Agent may 
reasonably reque t for the purposes of performing its functions as Facility Agent under 
the Finance Documents. The Borrower shall , within three Business Days of demand, 
reimburse the retiring Facility Agent for the amount of all costs and expenses (including 
legal fees) properly incurred by it in making available such documents and records and 
providing such ass i.stance. 

22. 12.6 The Fac ility Agent's resignation notice shall only take effect upon the appoi ntment of 
a successor. 

22.12. 7 Upon the appointment of a successor the retiring Facility Agent shall be discharged 
from any further obligation in respect of the finance Documents (other than its 
obligations under paragraph 22. 12.5 above) but shall remain entitled to the benefit of 
Clause 25.2 (Oliff Imermi.ties) and this Clause 22 (and any agency fees for the 
account of the retiring Facility Agent shall cease to accrue from (and shall be payable 
on) that date). Any successor and each of the other Partie shall have the same rights 
and obligations amongst themselves as they would have had if such succe>Ssor had been 
an original Party. 

22. 12.8 After consultation with the Borrowers, the Majority Lenders may, by notice to the 
Facility Agent, require it to resign in accordance with sub-clause 22.12 .2 above. In this 
event, the Facility Agent shall resign in accordance with sub-clause 22.12.2 above. 
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22.12.9 The Facility Agent shall resign in accordance with sub-clause 22.12.2 above (and, to the extent applicable, shall use reasonable endeavours to appoint a successor Facility Agent pursuant to clause 22.12.3 above) if on or after the date which is three months before the earliest FATCA Application Date relating to any payment to the Facility Agent under the Finance Documents, either: (a) the Facility Agent fails to respond to a request under Clause 13.8 (FATCA information) and the Borrowers or a Lender reasonably believes that the Facility Agent will not be (or will have ceased to be) a FATCA Exempt Party on or after that FATCA Application Date; (b) the information supplied by the Facility Agent pursuant to Clause 13.8 (FATCA information) indicates that the Facility Agent will not be (or will have ceased to be) a FATCA Exempt Party on or after that FATCA Application Date; or (c) the Facility Agent notifies the Borrower and the Lenders that the Facility Agent will not be (or will have ceased to be) a FATCA Exempt Party on or after that FATCA Application Date; and (in each case) the Borrowers or a Lender reasonably believes that a Party will be required to make a FATCA Deduction that would not be required if the Facility Agent were a FATCA Exempt Party, and the Borrowers or that Lender, by notice to the Facility Agent, requires it to resign. 22.13 Confidentiality 22.13.1 In acting as agent for the Finance Parties, the Facility Agent shall be regarded as acting through its agency division which shall be treated as a separate entity from any other of its divisions or departments. 22.13.2 If information is received by another division or department of the Facility Agent, it may be treated as confidential to that division or department and the Facility Agent shall not be deemed to have notice of it. 22.14 Relationship with the Lenders 22.14.1 Subject to Clause 29.11 (Pro rata interest settlement), the Facility Agent may treat the person shown in its
records as Lender at the opening of business (in the place of the Facility Agent's principal office as notified to the Finance Parties from time to time) as the Lender acting through its Facility Office: (a) entitled to or liable for any payment due under any Finance Document on that day; and (b) entitled to receive and act upon any notice, request, document or communication or make any decision or determination under any Finance Document made or delivered on that day, unless it has received not less than five Business Days' prior notice from that Lender to the contrary in accordance with the terms of this Agreement. 22.14.2 Any Lender may by notice to the Facility Agent appoint a person to receive on its behalf all notices, communications, information and documents to be made or despatched to that Lender under the Finance Documents. Such notice shall contain the address and (where communication by electronic mail or other electronic means is permitted under Clause 36.5 (Electronic communication)) electronic mail address and/or any other 79

22.12.9 The Facility Agent shall resign in accordance with sub-clause 22.12.2 above (and, to 
the extent applicable, hall use reasonable endeavours to appoint a successor Facility 
Agent pursuant to clause 22.12.3 above) if on or after the date which is three months 
before the earlie t FATCA Application Date relating to any payment to the Facility 
Agent under the Finance Documents, either: 

(a) the Facility Agent fai ls to respond to a request under Clause 13.8 (FATCA 
infonm.tion) and the Borrowers or a Lender reasonably believes that the 
Facility Agent will not be (or will have ceased to be) a ATCA · xempt Party 
on or after that F ATCA Application Date; 

(b) the infonnation supplied by the Fac il ity Agent pursuant to Clause 13.8 (FATCA 
infonm.1ion) indicates that the Facility Agent will not be (or will have ceased 
to be) a FA TCA Exempt Party on or after that FA TCA Application Date; or 

(c) the Facility Agent notifies the Borrower and the Lenders that the Facility Agent 
will not be (or wil l have ceased to be) a FATCA Exempt Party on or after that 
F ATCA Application Date; 

and (in each case) the Borrowers or a Lender reasonably believes that a Party will be 
required to make a FA TCA Deduction that would not be required if the Facility Agent 
were a FA TCA Exempt Party, and the Borrowers or that Lender, by notice to the 
Facility Agent, requires it to resign. 

22.13 Confidentiality 

22.J 3.1 In acting as agent for the Finance Parties, the Facility Agent shall be regarded as acting 
through its agency division which shall be treated as a separate entity from any other 
of its divisions or departments. 

22.13.2 If infonnation is received by another division or department of the Facility Agent, it 
may be treated as confidential to that division or department and the Facility Agent 
shall not be deemed to have notice of it. 

22. 14 Relationship with the Lenders 

22. 14.1 Subject to Clause 29. JI (Pro rata i.nta:est~~. the Fac ili ty Agent may treat the 
person shown in its records as Lender al the opening of business (in the place of the 
Faci li ty Agent's principal office as notified to the Finance Parties from time to time) as 
the Lender acting through its Facility Office: 

(a) entitled to or liable for any payment due under any Finance Document on that 
day; and 

(b) entitled to receive and act upon any notice request, document or 
communication or make any deci ion or determination under any Finance 
Document made or delivered on that day, 

u111ess it has received not less than five Busi1less Days' prior notice from that Lender to 
the contrary in accordance with the tem1s of this Agreement. 

22. 14.2 Any Lender may by notice to the Facili ty Agent appoint a person to receive on its behalf 
all notices, communications, information and documents to be made or despatched to 
that Lender under the Finance Documents. Such notice shall contain the address and 
(where communication by electronic mail or other electronic means is pemiitted under 
Clause 36.5 (Eloctronic oorrnunication)) electronic mail address and/or any other 
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information required to enable the transmission of information by that means (and, in each case, the department or officer, if any, for whose attention communication is to be made) and be treated as a notification of a substitute address, electronic mail address (or such other information), department and officer by that Lender for the purposes of Clause 36.2 (Addresses) and paragraph (b) of sub-clause 36.5.1 and the Facility Agent shall be entitled to treat such person as the person entitled to receive all such notices, communications, information and documents as though that person were that Lender. 22.15 Credit appraisal by the Lenders Without affecting the responsibility of any Borrower for information supplied by it or on its behalf in connection with any Finance Document, each Lender confirms to the Administrative Parties that it has been, and will continue to be, solely responsible for making its own independent appraisal and investigation of all risks arising under or in connection with any Finance Document including but not limited to: 22.15.1 the financial condition, status and nature of each member of any Borrower Group; 22.15.2 the legality, validity, effectiveness, adequacy or enforceability of any Finance Document and any other agreement, arrangement or document entered into, made or executed in anticipation of, under or in connection with any Finance Document; 22.15.3 whether that Lender has recourse, and the nature and extent of that recourse, against any Party or any of its respective assets under or in connection with any Finance Document, the transactions contemplated by the Finance Documents or any other agreement, arrangement or document entered into, made or executed in anticipation of, under or in connection with any Finance Document; and 22.15.4 the adequacy, accuracy or completeness of any information provided by the Facility Agent, any Party or by any other person under or in connection with any Finance Document,
the transactions contemplated by any Finance Document or any other agreement, arrangement or document entered into, made or executed in anticipation of, under or in connection with any Finance Document. 22.16 Facility Agent's management time Any amount payable to the Facility Agent under Clause 25.2 (Other Indemnities), Clause 26 (Expenses) and Clause 22.11 (Lenders' indemnity to the Facility Agent) shall include the cost of utilising the Facility Agent's management time or other resources and will be calculated on the basis of such reasonable daily or hourly rates as the Facility Agent may notify to the Borrowers and the Lenders, and is in addition to any fee paid or payable to the Facility Agent under Clause 24 (Fees). 22.17 Deduction from amounts payable by the Facility Agent If any Party owes an amount to the Facility Agent under the Finance Documents the Facility Agent may, after giving notice to that Party, deduct an amount not exceeding that amount from any payment to that Party which the Facility Agent would otherwise be obliged to make under the Finance Documents and apply the amount deducted in or towards satisfaction of the amount owed. For the purposes of the Finance Documents that Party shall be regarded as having received any amount so deducted. 22.18 Role of Reference Banks 22.18.1 No Reference Bank is under any obligation to provide a quotation or any other information to the Facility Agent. 80

information required to enable the transmission of infonnation by that means (and, in 
each case, the department or officer, if any, for whose attention communication is to be 
made) and be treated as a notification of a substitute address. electronic mail address 
( or such other infol1Ilation), department and officer by that Lender for the purposes of 
Clause 36.2 (Addre:ses) and paragraph (b) of sub-clause 36.5.1 and the Facility Agent 
shall be entitled to treat such per on a the person entitled to receive all such notices, 
communications, infonnation and documents as though that person were that Lender. 

22.15 CrEdit appraisal by the Lenders 

Without affecting the responsibility of any Borrower for information supplied by it or on its 
behalf in connection with any Finance Document, each Lender confirms to the Administrative 
Parties that it has been, and will continue to be, solely responsible for making its own 
independent appraisal and investigation of all risks ar ising under or in connection with any 
Finance Document including but not limited to: 

22. 15.1 the financ ial conclition, status and nature of each member of any Borrower Group; 

22.15.2 the legaLlty, validity, effectiveness, adequacy or enforceability of any inance 
Document and any other agreement, arrangement or document entered into, made or 
executed in anticipation of, under or in connection with any inance Document; 

22. 15 .3 whether that Lender has recourse, and the nature and extent of that recourse against 
any Party or any of its respective assets under or in connection with any Finance 
Document the transactions contemplated by the Finance Documents or any other 
agreement, arrangement or document entered into, made or executed in anticipation of, 
under or in connection with any Finance Docun1ent; and 

22. 15.4 the adequacy, accuracy or completeness of any information provided by the Facility 
Agent, any Party or by any other person under or in connection with any Finance 
Document, the transactions contemplated by any Finance Document or any other 
agreement, arrangement or document entered into, made or executed in anticipation of, 
under or in connection with any F inance Document. 

22.16 Facility Agen.t' s management time 

Any amount payable to the Facility Agent under Clause 25.2 (Olia" Indenni.ties), Clause 26 
(Expalses) and Clause 22.11 (I...enclas' indeunity to tre Facility Agent) shall include the cost 
of utilising the Facil ity Agent's management time or other resources and will be calculated on 
the basis of such reasonable daily or hourly rates as the Faci Uty Agent may notify to the 
Borrowers and the Lenders, and is in adclition to any fee paid or payable to the Facility Agent 
under Clause 24 (Fees). 

22.17 Da:luction from aroounts payable by the Facility Agent 

1f any Party owes an amount to the Fac ili ty Agent under the Finance Documents the Facility 
Agent may, aft.er giving notice to that Party, deduct an amount not exceeding that amount from 
any payment to that Party which the Faci li ty Agent would otherwise be obliged to make under 
the Finance Documents and apply the amount deducted in or towards satisfaction of the amount 
owed. For the purposes of the Fi nance Documents that Party shall be regarded as having 
received any amount so deducted. 

22. 18 Role of Reference Banks 

22.18. l No Reference Bank is under any obligation to provide a quotation or any other 
information to the Faci lity Agent. 
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22.18.2 No Reference Bank will be liable for any action taken by it under or in connection with any Finance Document, or for any Reference Bank Quotation, unless directly caused by its gross negligence or wilful misconduct. 22.18.3 No Party (other than the relevant Reference Bank) may take any proceedings against any officer, employee or agent of any Reference Bank in respect of any claim it might have against that Reference Bank or in respect of any act or omission of any kind by that officer, employee or agent in relation to any Finance Document, or to any Reference Bank Quotation, and any officer, employee or agent of each Reference Bank may rely on this Clause 22.18 subject to Clause 1.3 (Third party rights) and the provisions of the Third Parties Act. 22.19 Third party Reference Banks A Reference Bank which is not a Party may rely on Clause 22.18 (Role of Reference Banks), Clause 27.2 (Exceptions) and Clause 31 (Confidentiality of Funding Rates and Reference Bank Quotations) subject to Clause 1.3 (Third party rights) and the provisions of the Third Parties Act. 23. EVIDENCE AND CALCULATIONS 23.1 Accounts In any litigation or arbitration proceedings arising out of or in connection with a Finance Document, the entries made in the accounts maintained by a Finance Party are prima facie evidence of the matters to which they relate. 23.2 Certificates and determinations Any certification or determination by a Finance Party of a rate or amount under any Finance Document is, in the absence of manifest error, conclusive evidence of the matters to which it relates. 23.3 Day count convention Any interest, commission or fee accruing under a Finance Document will accrue from day to day and is calculated on the basis of the actual number of days elapsed and a year of 360 days or, in any case where the practice in the Relevant Market differs, in accordance with that market practice. 24. FEES 24.1 Agency fee The Borrowers must pay
to the Facility Agent for its own account an annual agency fee in the manner agreed between the Facility Agent and the Borrowers. 24.2 Upfront fees The Borrowers must pay to the Facility Agent (for the account of each Original Lender) the upfront fees as set out in a Fee Letter. 24.3 Co-ordination fee The Borrowers must pay a co-ordination fee in the manner agreed between the Joint Coordinators and the Borrowers. 81

22.18.2 No Reference Bank will be liable for any action taken by it under or in connection with 
any Finance Document, or for any Reference Bank Quotation, unless directly caused 
by its E,'Toss negligence or wilful misconduct. 

22.18.3 No Party (other than the relevant Reference Bank) may take any proceedings against 
any officer, employee or agent of any Reference Bank in respect of any claim it might 
have against that Reference Bank or in respect of any act or omission of any kind by 
that officer, employee or agent in relation to any Finance Docmnent, or to any 
Reference Bank Quotation, and any officer, employee or agent of each Reference Bank 
may rely on this Clause 22.18 subject to Clause 1.3 (1hirtl [fil1y lights) and the 
provi ions of the Third Parties Act. 

22. L9 Third party Refa:-ro.ce Banks 

A Reference Bank which is not a Party may rely on Clause 22.18 (Role of&fereoce Banks), 
Clause 27.2 (Exrepliorn) and Clause 31 (ConfidentialityofF'urdqJRatffi am.Ref~Bank 
Quorations) subject to Clause 1.3 (1hirtl [fil1y rights) and the provisions of the Thjrd Parties 
Act. 

23. EVIDENCE AND CALCULATIONS 

23. l AcmW1ts 

Ln any litigation or arbitration proceedings arising out of or in connection with a Finance 
Document, the entries made in the accounts maintained by a Finance Party are priim facie 
evidence of the matters to which they relate. 

23 .2 Certificates and det:Em1i.nations 

Any certification or determfoatioo by a Finance Party of a rate or amount under any Finance 
Document is, in the absence of manifest error, conclusive evidence of the matters to which it 
relates. 

23 .3 Day count convmtion 

Any interest, commission or foe accruing under a Finance Document will accrue from day to 
day and is calculated on the basis of the actual number of days elapsed and a year of 360 days 
or, in any case where tbe practice in the Relevant Market differs, in accordance with that market 
practice. 

24. FEES 

24. I Agaicy foo 

The Borrowers must pay to the Facility Agent for its own account an annual agency fee in the 
manner agreed between the Faci lity Agent and the Borrowers. 

24.2 Upfront fea; 

The Borrowers must pay to the Facility Agent for the account of each Original Lender) the 
upfront fees as set out in a ee Letter. 

24.3 C~ordination foo 

The Borrowers must pay a co-ordination fee in the manner agreed between the Joint 
Coordinators and the Borrowers. 
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24.4 Commitment fee 24.4.1 Each Borrower must, with respect to its Facility, pay to the Facility Agent for the account of each Lender a commitment fee computed at the rate of 35 per cent. of the applicable Margin on the undrawn, uncancelled amount of each Lender’s Commitments under the relevant Facility for the Availability Period, calculated from the date of this Agreement. 24.4.2 The commitment fee is payable quarterly in arrear during the Availability Period and on the last day of the Availability Period. Accrued commitment fee is also payable to the Facility Agent for a Lender on the date its Commitment is cancelled in full. 24.4.3 No commitment fee is payable to the Facility Agent (for the account of a Lender) on any Available Commitment of that Lender for any day on which that Lender is a Defaulting Lender. 24.5 Utilisation fee 24.5.1 Each Borrower must pay to the Facility Agent for the account of each Lender a utilisation fee computed at the rate of 0.075 per cent. per annum on the aggregate principal amount of the Loans under its Facility for each day on which the aggregate Base Currency Amount of all Loans is less than 33.3 per cent. of the relevant total Commitments under its relevant Facility. 24.5.2 Each Borrower must pay to the Facility Agent for each Lender a utilisation fee computed at the rate of 0.15 per cent. per annum on the aggregate principal amount of the Loans under its Facility for each day on which the aggregate Base Currency Amount of all Loans equals or exceeds 33.3 per cent. of the relevant total Commitments under its relevant Facility. For the avoidance of doubt, the fee described in sub clause 24.5.1 above is not payable in respect of any day for which the fee described in this sub clause 24.5.2 is payable. 24.5.3 Each Borrower must pay to the Facility Agent for each Lender a utilisation fee computed at the rate of 0.30 per cent. per annum on the aggregate principal amount of the Loans under its Facility for each day
on which the Base Currency Amount of all Loans equals or exceeds 66.6 per cent. of the relevant total Commitments under its relevant Facility. For the avoidance of doubt, the fees described in sub-clauses 24.5.1 and 24.5.2 above are not payable in respect of any day for which the fee described in this sub-clause 24.5.3 is payable. 24.5.4 Utilisation fee is payable on the amount of each Lender’s share in the relevant Loans. 24.5.5 Accrued utilisation fee is payable quarterly in arrear. Accrued utilisation fee is also payable to the Facility Agent for a Lender on the date its Commitment is cancelled in full. 25. INDEMNITIES AND BREAK COSTS 25.1 Currency indemnity 25.1.1 The Borrowers must, as an independent obligation, indemnify each Finance Party against any loss or liability which that Finance Party incurs as a consequence of: (a) that Finance Party receiving an amount in respect of that Borrower’s liability under the Finance Documents; or 82

24.4 Commitment fee 

24.4. l acb Borrower must, wi tb respect to its Facility, pay to the Fac ili ty Agent for the 
account of each Lender a commitment fee computed at the rate of 35 per cent. of the 
applicable argin on the undrawn, uncancelled amount of eacb Lender's Commitment 
under the relevant Facility for the Availability Period calculated from the date of this 
Agreement. 

24.4.2 The commitment fee i payable quarterly in arrear during the Availability Period and 
on the last day of the Availabili ty Period. Accrued commitment fee is also payable to 
the Facility Agent for a Lender on the date its Commitment is cancelled in full. 

24.4.3 No commitment fee is payable to the Facility Agent (for the account of a Lender) on 
any Available Commitment of that Lender for any day on which that Lender is a 
Defaulting Lender. 

24.5 Utilisation fee 

24.5.1 Each Borrower must pay to the Facility Agent for the account of each Lender a 
utili ation fee computed at the rate of 0.075 per cent. per annum on the aggregate 
principal amount of the Loans under its Faci li ty for each day on which the aggregate 
Base Currency Amount of all Loans is less than 33.3 per cent. of the relevant total 
Commitments under its relevant Facil ity. 

24.5.2 Each Borrower must pay to the. Facility Agent for each Lender a utilisation fee 
computed at the rate of 0.15 per cent. per annum on the aggregate principal amount of 
the Loans under its Facility for each day on which the aggregate Base Currency Amount 
of all Loans equals or exceeds 33 .3 per cent of the relevant total Conunitments under 
its relevant Facility. For the avoidance of doubt, the fee described in sub clause 24.5. 1 
above is not payable in respect of any day for which the fee described in this sub clause 
24.5.2 is payable. 

24.5.3 Each Borrower must pay to the Facility Agent for each Lender a utilisation fee 
computed at the rate of 0.30 per cent. per annum on the aggregate principal amount of 
the Loans under its Facility for each day on which the Base Currency Amount of all 
Loans equals or exceeds 66.6 per cent. of the relevant total Conunitments under its 
relevant Facility. For the avoidance of doubt, the fees described in sub-clau es 24.5.1 
and 24.5.2 above are not payable in respect of any day for which the fee described in 
this sub-clause 24.5.3 is payable. 

24.5.4 Utilisation fee is payable on the amount of each Lender's share in the relevant Loans. 

24.5.5 Accrued uti li ation fee is payable quarterly in arrear. Accnied uti lisation fee is al o 
payable to the Facility Agent for a Lender on the date its Commitment is cancelled in 
fuU. 

25. INDEMNITIES AND BREAK COSTS 

25.1 Currency indenmity 

25.1.l he Borrowers mu t, as an independent obligation, indemnify each Finance Party 
against any loss or liability which that Finance Party incurs as a consequence of: 

(a) that Fi nance Party receiving an amount in respect of that Borrower's liability 
under the Finance Documents; or 
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(b) that liability being converted into a claim, proof, judgment or order, in a currency other than the currency in which the amount is expressed to be payable under the relevant Finance Document. 25.1.2 Unless otherwise required by law, each Borrower waives any right it may have in any jurisdiction to pay any amount under the Finance Documents in a currency other than that in which it is expressed to be payable. 25.2 Other indemnities The Borrowers shall within 15 days of demand indemnify the Facility Agent and each Lender against any funding or other cost, loss, expense or liability in an amount certified by it in reasonable detail (together with documentation in support) sustained or incurred by it as a direct result of: 25.2.1 the occurrence of any Event of Default; 25.2.2 (other than by reason of negligence or default by a Finance Party) a Loan not being made after a Request has been delivered for that Loan; or 25.2.3 the receipt or recovery by any party (or the Facility Agent on its behalf) of all or any part of a Loan or overdue sum due from that Borrower otherwise than on the Final Maturity Date or Maturity Date of that Loan or, in the case of an overdue sum, the last day of an interest period relating to that overdue sum, as the case may be or a Loan or any part thereof not being prepaid in accordance with a notice of prepayment. 25.3 Indemnity to the Facility Agent The Borrowers shall promptly indemnify the Facility Agent against any cost, loss or liability incurred by the Facility Agent (acting reasonably) as a result of: 25.3.1 investigating any event which it reasonably believes is a Default; 25.3.2 acting or relying on any notice, request or instruction which it reasonably believes to be genuine, correct and appropriately authorised; or 25.3.3 instructing lawyers, accountants, tax advisers, surveyors or other professional advisers or experts as permitted under this Agreement. 25.4 Break Costs 25.4.1 The Borrowers must pay to each Lender its Break
Costs within three Business Days of demand. 25.4.2 Break Costs are the amount (if any) determined by the relevant Lender by which: (a) the interest (excluding Margin) which that Lender would have received for the period from the date of receipt of any part of its share in a Loan or overdue amount to the last day of the applicable Term for that Loan or overdue amount if the principal or overdue amount received had been paid on the last day of that Term; exceeds (b) the amount which that Lender would be able to obtain by placing an amount equal to the amount received by it on deposit with a leading bank in the 83

(b) that liability being converted into a claim, proof, judgment or order, 

i1l a currency other than the currency Lil which tbe amount is expressed to be payab le 
under the relevant Finance Document. 

25. 1.2 Unle s otherwise required by law, each Borrower waives any right it may have in any 
jurisdiction to pay any amount under the Finance Documents in a currency other than 
that in which it is expressed to be payable. 

25.2 Otha:" indffill1i.tie. 

The Borrowers shall with in 15 days of demand indemnify the Facili ty Agent and each Lender 
against any funding or other cost, loss, expense or liability in an amount certified by it in 
reasonable detail (together with documentation in support) ustained or incurred by it as a direct 
result of: 

25.2.1 the occurrence of any Event of Default; 

25.2.2 (other than by reason of negligence or default by a Finance Party) a Loan not being 
made afler a Request has been debvered for that Loan; or 

25.2 .3 the receipt or recovery by any party (or the Facil ity Agent on its behalf) of all or any 
part of a Loan or overdue sum due from that Borrower otherwise than on tbe Final 
Maturity Date or Maturity Date of that Loan or, in the case of an overdue sum, tJ1e last 
day of an interest period relating to that overdue sum, as the case may be or a oan or 
any part thereof not being prepaid in accordance with a notice of prepayment. 

25.3 Inda:nnity to the Facility Agoot 

The Borrowers shall promptly indemnify the Fac il ity Agent against any cost, loss or liability 
incurred by the Facili ty Agent (acting reasonably) as a result of: 

25.3 .1 investigating any event wh ich it reasonably believes is a Default; 

25 .3.2 acting or relying on any notice, reque tor instruction which it reasonably believes to 
be genuine, correct and appropriately authorised· or 

25.3.3 instructing lawyers, accountants, tax adviser , surveyors or otber professional advi ers 
or experts as pem1itted under this Agreement. 

25.4 Brrek Costs 

25.4. l The Borrowers must pay to each Lender its Break Costs within three Business Days of 
demand. 

25.4.2 Break Costs are tbe amount (if any) determined by the relevant Lender by wbicb: 

(a) the interest (excluding Margin) which that Lender would have received for the 
period from the date of receipt of any part of its share in a Loan or overdue 
amount to the last day of the applicable Term for that Loan or overdue amount 
if the principal or overdue amount received had been paid on the last day of 
that Temr 

exceeds 

(b) the amount which that Lender would be able to obtain by placing an amount 
equal to the amount received by it on deposit wi th a leading bank in the 
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appropriate interbank market for a period starting on the Business Day following receipt and ending on the last day of the applicable Term. 25.4.3 Each Lender must supply to the Facility Agent for the relevant Borrower details of the amount of any Break Costs claimed by it under this Clause. 26. EXPENSES 26.1 Initial costs The Borrowers must pay to each Administrative Party promptly on demand the amount of all costs and expenses (including legal fees) reasonably incurred by it in connection with the negotiation, preparation, printing, execution and syndication of the Finance Documents. 26.2 Subsequent costs The Borrowers must pay to the Facility Agent promptly on demand the amount of all costs and expenses (including legal fees) reasonably incurred by it in connection with: 26.2.1 the negotiation, preparation, printing and execution of any Finance Document (other than a Transfer Certificate or Increase Confirmation) executed after the date of this Agreement; and 26.2.2 any amendment, waiver or consent requested by or on behalf of a Borrower or specifically allowed by this Agreement. 26.3 Enforcement costs The Borrowers must pay to each Finance Party the amount of all costs and expenses (including legal fees) incurred by it in connection with the enforcement of, or the preservation of any rights under, any Finance Document. 27. AMENDMENTS AND WAIVERS 27.1 Procedure 27.1.1 Except as provided in this Clause 27, any term of the Finance Documents (other than the Fee Letters) may be amended or waived with the agreement of all of the Borrowers and the Majority Lenders. The Facility Agent may effect, on behalf of any Finance Party, an amendment or waiver allowed under this Clause. 27.1.2 The Facility Agent must promptly notify the other Parties of any amendment or waiver effected by it under sub-clause 27.1.1 above. Any such amendment or waiver is binding on all the Parties. 27.2 Exceptions 27.2.1 Subject to Clause
27.3 (Replacement of Screen Rate), an amendment or waiver of any term of any Finance Document which relates to: (a) the definition of Majority Lenders in 1.1 (Definitions); (b) Clause 2.3 (Nature of a Finance Party’s rights and obligations); (c) an extension of the date of payment of any amount to a Lender under the Finance Documents; 84

appropriate interbank market for a period starting on the Business Day 
follo·wing receipt and ending on the last day of the applicable Tem1. 

25.4.3 Each Lender must supply to the Facility Agent for the relevant Borrower details of the 
amount of any Break Costs claimed by it under this Clau e. 

26. EXPENSES 

26.1 Initial cnsts 

be Borrowers must pay to each AdmiRistrative Party promptly on demand tbe amount of aU 
costs and expenses (including legal fees) reasonably incurred by it in connection with the 
negotiation, preparation, printing, execution and syndication of the Finance Documents. 

26.2 St.tbsaJuent oosts 

The Borrowers must pay to the Facility Agent promptly on demand the amount of al I costs and 
expenses (including legal fees) reasonably incurred by it in connection with: 

26.2.1 the negotiation, preparation, printing and execution of any Finance Document (other 
than a Transfer Certificate or Increase Confirmation) executed after the date of this 
Agreement; and 

26.2.2 any amendment, waiver or consent requested by or on behalf of a Borrower or 
specifically allowed by tl1is Agreement. 

26.3 Enfororuent oosts 

The Borrowers must pay to each Finance Party the amount of all costs and expenses (including 
legal foes) incurred by it in connection with the enforcement of, or the preservation of any rights 
under, any Finance Document. 

27. AMENDMENfS AND WANERS 

27.1 Prooo:hrre 

27. I. I Except as provided in this Clause 27, any tenn of the Finance Documents (other than 
the Fee Letters) may be amended or waived with the agreement of all of the Borrowers 
and the Majority Lenders. The Faci lity Agent may effect, on behalf of any Finance 
Party, an amendment or waiver allowed under th is Clause. 

27. 1.2 The Faci lity Agent must promptly notify tbe other Parties of any amendment or waiver 
effected by it under sub-clause 27.1. l above. Any such amendment or waiver is binding 
on all tbe Parties. 

27.2 Exa=.ptions 

27.2.1 Subject to Clause 27.3 (Replarere:it of&:r-Eal Rate), an amendment or waiver of any 
term of any Finance Document which relates to: 

(a) the definition of Majority Lenders in 1.1 (Definitions); 

(b) Clause 2.3 (N=tb.Ireof a Finance Parfy's rights arrloliigatiorn); 

(c) an extension of the date of payment of any amount to a Lender under the 
Finance Documents; 
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(d) a reduction in the Margin or a reduction in the amount of any payment of principal, interest, fee or other amount payable to a Lender under the Finance Documents; (e) a change in currency of payment of any amount under the Finance Documents; (f) an increase in any Commitment, an extension of the Availability Period or any requirement that a cancellation of Commitments reduces the Commitments of the Lenders rateably under any Facility; (g) a term of a Finance Document which expressly requires the consent of each Lender; (h) Clause 2.3 (Nature of a Finance Parties’ rights and obligations), Clause 5.1 (Giving of Requests), Clause 9.1 (Mandatory prepayment - Illegality), Clause 9.2 (Mandatory prepayment – change of control), Clause 9.8.2, Clause 17.19 (Sanctions), Clause 20.18 (Sanctions), Clause 28 (Changes to the Borrowers), Clause 29 (Changes to the Lenders), Clause 33 (Pro Rata Sharing), Clause 38 (Governing law) or Clause 39.1 (Jurisdiction); or (i) this Clause, may only be made with the consent of all the Lenders. 27.2.2 An amendment or waiver which relates to the rights or obligations of an Administrative Party or a Reference Bank (each in their capacity as such) may only be made with the consent of that Administrative Party or that Reference Bank, as the case may be. 27.3 Replacement of Screen Rate 27.3.1 Subject to Clause 27.2.2, if a Screen Rate Replacement Event has occurred in relation to any Screen Rate for a currency which can be selected for a Loan, any amendment or waiver which relates to: (a) providing for the use of a Replacement Benchmark in relation to that currency in place of that Screen Rate; and (b) aligning any provision of any Finance Document to the use of that Replacement Benchmark; (c) enabling that Replacement Benchmark to be used for the calculation of interest under this Agreement (including, without limitation, any consequential changes required to enable that Replacement Benchmark to be
used for the purposes of this Agreement); (d) implementing market conventions applicable to that Replacement Benchmark; (e) providing for appropriate fallback (and market disruption) provisions for that Replacement Benchmark; or (f) adjusting the pricing to reduce or eliminate, to the extent reasonably practicable, any transfer of economic value from one Party to another as a result of the application of that Replacement Benchmark (and if any adjustment or method for calculating any adjustment has been formally designated, nominated or recommended by the Relevant Nominating Body, the adjustment shall be determined on the basis of that designation, nomination or recommendation), 85

(d) a reduction in the Margin or a reduction in the amount of any payment of 
principal, interest, fee or other amount payable to a Lender under the Finance 
Docmnents; 

(e) a change in currency of payment of any amount under tbe Finance Documents; 

(f) an increase in any Commitment, an extension of the Availability Period or any 
requirement that a cancellation of Commitments reduces the Commitments of 
the Lender rnteably under any Facility· 

(g) a tenn of a Finance Document which expressly requires the consent of each 
Lender; 

(h) Clause 2.3 (Nature of a Flnarx:e Parties' rtghts arrl olligatiorn). Clause 5.1 
(Givirg of Ra:rue,ls), Clause 9.1 (:M:u:x:latmy pre_r.ayrrait - Ille;iali.W), 
Clause 9 .2 (l.\lJanJatory rrer;a.ynHll: - cbaiw of ronlrol), Clause 9 .8.2, Clause 
17.19 (Sardions), Clause 20.18 (Sar:dions), Clause 28 (Charx.;Jes to tre 
Borro\i\ef'S), Clause 29 (Ch:lqJes ID the 1.axiers) Clause 33 (Pro Fata 
~), Clause 38 (Governing la~ or Clause 39.l Qllfi9jj_ction); or 

(i) this Clause, 

may only be made with the consent of all the Lenders. 

27 .2.2 An amendment or waiver which relates to the rights or obligations of an Administrative 
Party or a Reference Bank (each in their capacity as such) may only be made with the 
consent of that Admini trative Party or that Reference Bank, as the case may be. 

27.3 Replaa=ment of Screen Rate 

27 .3 .1 Subject to Clause 27.2.2, if a Screen Rate Replacement Event has occurred in relation 
to any Screen Rate for a currency which can be selected for a Loan, any amendment or 
wa iver which relates to: 

(a) providing for the use of a Replacement Benchmark in relation to that currency 
in place of that Screen Rate; and 

(b) aligning any pro vi ion of any Finance Document to the use of that Replacement 
Benchmark; 

(c) enabl ing that Replacement Benchmark to be used for the calcu lation of interc t 
under this Agreement (including, without limitation, any consequential 
changes required to enable that Rep lacement Benchmark to be used for the 
purposes of this Agreement); 

(d) implementing market conventions applicable to that Replacement Benchmark; 

(e) providing for appropriate fallback (and market disruption) provisions for that 
Replacement Benchmark; or 

(t) adjusting the pricing to reduce or eliminate, to the extent rea onably 
practicable, any transfer of economic value from one Party to another as a result 
of the appHcation of that Replacement Benchmark (and if any adjustment or 
method for calculating any adjustment has been fonnally designated, 
nominated or recommended by the Relevant Nominating Body, the adjustment 
shall be determined on the basis of that designation, nomination or 
recommendation), 
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may be made with the consent of the Facility Agent (acting on the instructions of the Majority Lenders) and the Borrowers. 27.3.2 If any Lender fails to respond to a request for an amendment or waiver described in paragraph (a) above within 10 (ten) Business Days of that request being made: (a) its Commitment shall not be included for the purpose of calculating the Total Commitments when ascertaining whether any relevant percentage of Total Commitments has been obtained to approve that request; and (b) its status as a Lender shall be disregarded for the purpose of ascertaining whether the agreement of any specified group of Lenders has been obtained to approve that request. 27.3.3 In this Clause 27.3: “Relevant Nominating Body” means any applicable central bank, regulator or other supervisory authority or a group of them, or any working group or committee sponsored or chaired by, or constituted at the request of, any of them or the Financial Stability Board. “Replacement Benchmark” means a benchmark rate which is: (a) formally designated, nominated or recommended as the replacement for a Screen Rate by: (i) the administrator of that Screen Rate (provided that the market or economic reality that such benchmark rate measures is the same as that measured by that Screen Rate); or (ii) any Relevant Nominating Body, and if replacements have, at the relevant time, been formally designated, nominated or recommended under both paragraphs, the “Replacement Benchmark” will be the replacement under paragraph (ii) above (b) in the opinion of the Majority Lenders and the Borrowers, generally accepted in the international or any relevant domestic syndicated loan markets as the appropriate successor to a Screen Rate; or (c) in the opinion of the Majority Lenders and the Borrowers, an appropriate successor to a Screen Rate. “Screen Rate Replacement Event” means, in relation to a Screen Rate: (a) the methodology, formula or other means of
determining that Screen Rate has, in the opinion of the Majority Lenders and the Borrowers, materially changed; (b) (i) (A) the administrator of that Screen Rate or its supervisor publicly announces that such administrator is insolvent; or (B) information is published in any order, decree, notice, petition or filing, however described, of or filed with a court, tribunal, 86

may be made with the consent of the Facility Agent (acting on the instructions of the 
Majority enders) and the Borrowers. 

27 .3 .2 lf any Lender fails to respond to a request for an amendment or waiver de cribed in 
paragraph (a) above within 10 (ten) Bu iness Days of that request being made: 

(a) its Commitment shall not be included for the purpose of calculating the Total 
Commitments when asc.erta ining whether any re levant percentage of Total 
Commitments has been obtained to approve that request; and 

(b) its status as a Lender shall be disregarded for the purpose of ascertaining 
whether the agreement of any specified group of Lenders has been obtained to 
approve that request. 

27.3.3 Tn this Clause 27.3: 

"Relevant Nominating Body'' means any app licable central bank, regulator or other 
supervisory authority or a group of them, or any work ing group or committee sponsored 
or chaired by, or constituted at the request of, any of them or the Financial Stability 
Board. 

"Replacement Bmchmark" means a benchmark rate which is: 

(a) formally designated, nominated or recommended as the replacement for a 
Screen Rate by: 

(i) the administrator of that Screen Rate (provided that the market or 
economic rea li ty that such benchmark rate measures is the same as that 
measured by that Screen Rate); or 

(ii) any Relevant Nominating Body, 

and if replacement have, at the re levant time, been forma lly designated, 
nominated or recommended under both paragraphs, the "Replacement 
Benchmark" will be the replacement under paragraph (i i) above 

(b) in the opinion of the Majority Lenders and the Borrowers, generally accepted 
in the international or any relevant dome tic syndicated loan markets as the 
appropriate successor to a Screen Rate; or 

(c) in the opinion of the Majority Lenders and the Borrowers, an appropriate 
successor to a Screen Rate. 

" ScrEal Rate Replacanent Evrut" means, in relation to a Screen Rate: 

(a) the methodology, formula or other means of determining that Screen Rate has, 
in the opinion of the Majori ty Lenders and the Borrowers, materially changed; 

(b) 

(i) 

(A) the administrator of that Screen Rate or its supervisor publicly 
announces that such administrator is insolvent; or 

(B) information is publishe.d in any order, decree, notice, petition 
or fi ling, however described, of or filed with a court, tribunal, 
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exchange, regulatory authority or similar administrative, regulatory or judicial body which reasonably confirms that the administrator of that Screen Rate is insolvent, provided that, in each case, at that time, there is no successor administrator to continue to provide that Screen Rate; (ii) the administrator of that Screen Rate publicly announces that it has ceased or will cease to provide that Screen Rate permanently or indefinitely and, at that time, there is no successor administrator to continue to provide that Screen Rate; (iii) the supervisor of the administrator of that Screen Rate publicly announces that such Screen Rate has been or will be permanently or indefinitely discontinued; or (iv) the administrator of that Screen Rate or its supervisor announces that that Screen Rate may no longer be used; or (c) the administrator of that Screen Rate determines that that Screen Rate should be calculated in accordance with its reduced submissions or other contingency or fallback policies or arrangements and either: (i) the circumstance(s) or event(s) leading to such determination are not (in the opinion of the Majority Lenders and the Borrowers) temporary; or (ii) that Screen Rate is calculated in accordance with any such policy or arrangement for a period no less than 30 days; or (d) in the opinion of the Majority Lenders and the Borrowers, that Screen Rate is otherwise no longer appropriate for the purposes of calculating interest under this Agreement. 27.4 Disenfranchisement of Defaulting Lenders 27.4.1 For so long as a Defaulting Lender has any Available Commitment, in ascertaining the Majority Lenders or whether any given percentage (including, for the avoidance of doubt, unanimity) of the Total Commitments has been obtained to approve any request for a consent, waiver, amendment or other vote under the Finance Documents, that Defaulting Lender’s Commitments will be reduced by the amount of its Available Commitments. 27.4.2 For the purposes of this
Clause 27.3, the Facility Agent may assume that the following Lenders are Defaulting Lenders: (a) any Lender which has notified the Facility Agent that it has become a Defaulting Lender; (b) any Lender in relation to which it is aware that any of the events or circumstances referred to in paragraphs (a), (b) or (c) of the definition of “Defaulting Lender” has occurred where, in the case of the events or circumstances referred to in paragraph (a), none of the exceptions to that paragraph apply, 87

exchange, regulatory authority or similar administrative 
regulatory or judicial body which reasonably confirms that the 
administrator of that Screen Rate is insolvent, 

provided that, in each case, at that time, there is no successor 
admin istrator to continue to provide that Screen Rate; 

(ii) the adm inistrator of that Screen Rate publ icly announces that it has 
ceased or will cease to provide that Screen Rate pennanently or 
indefinitely and, at that time, there is no successor administrator to 
continue to provide that creen Rate; 

(iii) the supervisor of the administrator of that Screen Rate publicly 
announces that such Screen Rate has been or will be permanently or 
indefinitely discontinued; or 

(iv) the administrator of that Screen Rate or its supervisor announces that 
that Screen Rate may no longer be used; or 

(c) the administrator of that Screen Rate determines that that Screen Rate shou ld 
be calculated in accordance with its reduced submissions or other contingency 
or fallback policies or arrangements and either: 

(i) the circumstance(s) or event(s) leading to such detennination are not 
(in the opinion of the Majority Lenders and the Borrowers) temporary; 
or 

(ii) that Screen Rate is calculated in accordance with any such policy or 
arrangement for a period no less than 30 days; or 

(d) in the opinion of the Majority Lenders and the Borrowers, that Screen Rate is 
otherwise no longer appropriate for the purposes of calculating interest under 
this Agreement. 

2 7 .4 Disoofranchisanoot of Defaulting Lmda-s 

27.4.1 For so long as a Defaulting Lender has any Available Commitment, in ascertaining the 
Majority Lenders or whether any given percentage (i ncluding, for the avoidance of 
doubt, unanimity) of the Total Commitments has been obtained to approve any request 
for a consent, waiver, amendment or other vote under the Finance Documents, that 
Defaulting Lender ' s Commitments will be reduced by the amount of its Available 
Commitments. 

27.4.2 For the purposes of this Clause 27.3, the Facility Agent may assume that tbe following 
Lenders are Defaulting Lenders: 

(a) any Lender which has notified the Facility Agent that it has become a 
Defau lting Lender; 

(b) any Lender in relation to wh ich it is aware that any of the events or 
circumstances referred to in paragraphs (a), (b) or (c) of the definition of 
"Defaulting Lenda-" has occurred where, in the case of the events or 
circumstances referred to in paragraph (a), none of the exceptions to that 
paragraph apply, 
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unless it has received notice to the contrary from the Lender concerned (together with any supporting evidence reasonably requested by the Facility Agent) or the Facility Agent is otherwise aware that the Lender has ceased to be a Defaulting Lender. 27.5 Replacement of a Defaulting Lender 27.5.1 The Borrowers may, at any time a Lender has become and continues to be a Defaulting Lender, by giving 10 Business Days’ prior written notice to the Facility Agent and such Lender: (a) replace such Lender by requiring such Lender to (and to the extent permitted by law such Lender shall) transfer pursuant to Clause 29 (Changes to the Lenders) all (and not part only) of its rights and obligations under this Agreement; or (b) require such Lender to (and to the extent permitted by law such Lender shall) transfer pursuant to Clause 29 (Changes to the Lenders) all (and not part only) of the undrawn Commitment of the Lender, to a Lender or other bank, financial institution, trust, fund or other entity (a “Replacement Lender”) selected by the Borrowers, and which is acceptable to the Facility Agent (acting reasonably) (unless the Facility Agent is an Impaired Agent), which confirms its willingness to assume and does assume all the obligations or all the relevant obligations of the transferring Lender (including the assumption of the transferring Lender’s participations or unfunded participations (as the case may be) on the same basis as the transferring Lender) for a purchase price in cash payable at the time of transfer equal to the outstanding principal amount of such Lender’s participation in the outstanding Loans and all accrued interest (to the extent that the Facility Agent has not given a notification under Clause 29.11 (Pro rata interest settlement)), Break Costs and other amounts payable in relation thereto under the Finance Documents. 27.5.2 Any transfer of rights and obligations of a Defaulting Lender pursuant to this Clause shall be subject to the following
conditions: (a) no Borrower shall have the right to replace the Facility Agent; (b) neither the Facility Agent nor the Defaulting Lender shall have any obligation to the Borrowers to find a Replacement Lender; (c) the transfer must take place no later than 14 days alter the notice referred to in sub-clause 27.5.1 above; (d) in no event shall the Defaulting Lender be required to pay or surrender to the Replacement Lender any of the fees received by the Defaulting Lender pursuant to the Finance Documents; and (e) the Defaulting Lender shall only be obliged to transfer its rights and obligations pursuant to sub-clause 27.5.1 above once it is satisfied that it has complied with all necessary “know your customer” or other similar checks under all applicable laws and regulations in relation to the transfer to the Replacement Lender. 27.6 Excluded Commitments If a Lender does not accept or reject a request for an amendment, waiver or consent within 15 Business Days of receipt of such request (or such longer period as the Borrowers and the Facility Agent may agree), or abstains from accepting or rejecting a request for an amendment, 88

unless it has received notice to the contrary from the Lender concerned (together with 
any supporting evidence reasonably requested by the Facility Agent) or the Facili ty 
Agent is othe1wise aware that the Lender has ceased to be a Defaulting Lender. 

27.5 Replaooment of a Defaulting Lenda: 

27.5. l The Borrowers may, at any time a Lender has become and continues to be a Defaulting 
Lender, by giving 10 Business Days' prior written notice to the Facili ty Agent and such 
Lender: 

(a) replace such Lender by requiring such Lender to (and to the extent pem1jtted 
by law such Lender shall) transfer pursuant to Clause 29 (Charges to ~ 
l.axlers) all (and not part only) of its rights and obligations under this 
Agreement; or 

(b) require such Lender to (and to the extent permitted by law such Lender shall) 
transfer pursuant to Clause 29 (Cl:JanJes to th:! l.axlers) all (and not part only) 
of the undrawn Commi tment of the Lender, 

to a Lender or other bank, financial insti tut ion trust fund or other entity (a 
"Replarament LEnder'') selected by the Borrowers, and which is acceptable to the 
Facility Agent (acting reasonably) {unless the Facili ty Agent is an Impa ired Agent), 
which confirms its willingness to assume and does assume all the obligations or all the 
re levant obligations of the transferring Lender (including the assumption of the 
transferring Lender's participations or unfunded participations (as the case may be) on 
the same basis as the transferring Lender) for a purchase price in cash payable at tbe 
time of transfer equal to the outstanding principal amount of such Lender's participation 
in the out landing Loans and all accrued interest (to the extent that the Facili ty Agent 
has not given a notification under Clause 29.11 (Pro rata :int.Erest settlermnt)), Break 
Costs and other amount payable i11 relation thereto u-oder the F inance Documents. 

27.5.2 Any transfer of rights and obligations of a Defaulting Lender pursuant lo this 
Clause shall be subject to the fo llowing condi tions: 

(a) no Borrower shall have the right to replace the Facility Agent ; 

(b) neither the Facility Agent nor the Defaulting Lender sha ll have any obligation 
to the Borrowers to find a Replacement Lender; 

(c) the transfer must take place no later than 14 days aJter the notice refened to in 
sub-c lau e 27.5. 1 above; 

(d) in no event shall the Defaulting Lender be required to pay or urrender to the 
Replacement Lender any of the fees received by the Defaulting Lender 
pursuant to the Finance Documents; and 

( e) the Defaulting Lender shall only be obliged to transfer its rights and obligations 
pursuant to sub-clause 27.5.1 above once it is satisfied that it has complied with 
all necessary "know your customer" or other simi lar checks under all applicable 
laws and regulations in relation to the transfer to the Replacement Lender. 

27.6 ExcludErl Commitmffits 

If a Lender does not accept or reject a request for an amendment, waiver or consent wi thin 15 
Business Days of receipt of such request (or such longer period as the Borrowers and the 
Facili ty Agent may agree), or abstains from accepting or rejecting a request for an amendment, 
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waiver or consent, its Commitments shall not be included for the purpose of calculating the Total Commitments or participations under any Facility when ascertaining whether any relevant percentage (including, for the avoidance of doubt, unanimity) of Commitments, Total Commitments and/or participations has been obtained to approve that request. 27.7 Change of currency 27.7.1 Unless otherwise prohibited by law, if more than one currency or currency unit are at the same time recognised by the central bank of any country as the lawful currency of that country, then (a) any reference in the Finance Documents to, and any obligations arising under the Finance Documents in, the currency of that country shall be translated into, or paid in, the currency or currency unit of that country designated by the Facility Agent (after consultation with the Borrower); and (b) any translation from one currency or currency unit to another shall be at the official rate of exchange recognised by the central bank for the conversion of that currency or currency unit into the other, rounded up or down by the Facility Agent (acting reasonably). 27.7.2 If a change in any currency of a country occurs, this Agreement will, to the extent the Facility Agent (acting reasonably and after consultation with the Borrowers) specifies to be necessary, be amended to comply with any generally accepted conventions and market practice in the Relevant Market and otherwise to reflect the change in currency. 27.8 Waivers and remedies cumulative The rights of each Finance Party under the Finance Documents: 27.8.1 may be exercised as often as necessary; 27.8.2 are cumulative and not exclusive of its rights under the general law; and 27.8.3 may be waived only in writing and specifically. Delay in exercising or non-exercise of any right is not a waiver of that right. 28. CHANGES TO THE BORROWERS No Borrower may assign or transfer any of its rights and obligations under the Finance
Documents without the prior consent of all the Lenders. 29. CHANGES TO THE LENDERS 29.1 Assignments and transfers by Lenders 29.1.1 Subject to this Clause 29, a Lender (the “Existing Lender”) may: (a) assign any of its rights; or (b) transfer by novation any of its rights and obligations, under this Agreement to any bank, financial institution or to a trust, fund or other entity which is regularly engaged in or established for the purpose of making, purchasing or investing in loans, securities or other financial assets (the “New Lender”). 89

waiver or consent, its Commitments shall not be included for the purpose of calculating the 
Total Commitments or participations under any Facility when ascertaining whether any relevant 
percentage (including, for the avoidance of doubt, unanimity) of Commitments, Total 
Commitments and/or participations ha been obtained to approve that request. 

2 7. 7 Changa of currmcy 

27. 7 .1 Unle s otherwise prohibited by law if more than one currency or currency unit are at 
the same time recognised by the central bank of any country as the lawful currency of 
that country, then 

(a) any reference in the finance Documents to, and any obligations arising under 
the Finance Documents in, the currency of that country shall be translated into, 
or paid in, the currency or currency unit of that country designated by the 
Facility Agent (after consultation with the Borrower); and 

(b) any translation from one currency or currency unit to another shall be at the 
official rate of exchange recognised by the central bank for the conversion of 
that currency or currency unit into the other, rounded up or down by the Facility 
Agent (acting reasonably). 

27. 7 .2 If a change i11 any currency of a country occurs, this Agreement wi U to the extent the 
Facility Agent (acting reasonably and after consultation with the 801rnwers) specifies 
to be necessary be amended to comply with any generally accepted conventions and 
market practice in the Relevant Market and otherwise to reflect the change in currency. 

2 7. 8 Waivers and renmies cumulative 

The rights of each Finance Party under the inance Documents: 

27.8.1 may be exercise-d as often as necessary; 

27 .8.2 are cumulative and not exclusive of its rights under the general law; and 

27.8.3 may be waived only in writing and specifically. 

Delay in exercising or non-exercise of any right is not a waiver of that right. 

28. CHANGES TO THE BORROWERS 

No Borrower may assign or transfer any of its rights and obligations under the Finance 
Documents without the prior consent of all the Lenders. 

29. CHANGES TO THE LENDERS 

29. I Assignments and transfers by Lmders 

29.1.1 Subject to this Clause 29, a Lender (the " Existing LmdEr") may: 

(a) assign any of its rights; or 

(b) transfer by nova ti on any of its rights and obligations, 

under this Agreement to any bank, financia l insti tution or to a trust, fund or other entity 
which is regularly engaged in or established for the purpose of making, purchasing or 
investing in loan , securities or other financial assets (the "Ne<N Lender''). 
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29.1.2 For the avoidance of doubt, any assignment or transfers pursuant to this Clause 29 (Changes to the Lenders) will apply on a pro rata basis across all Facilities. 29.1.3 Unless each of the Borrowers and the Facility Agent otherwise agree, an assignment or transfer of part of a Commitment or rights and obligations under this Agreement by the Existing Lender must be in an aggregate minimum amount (across the Facilities) of £15,000,000. 29.2 Borrower Consent 29.2.1 The consent of the Borrowers is required for an assignment or transfer by an Existing Lender, unless the assignment or transfer is: (a) to another Lender or an Affiliate of any Lender; or (b) made at a time when an Event of Default is continuing. 29.2.2 The consent of the Borrowers to an assignment or transfer must not be unreasonably withheld or delayed. The Borrowers will be deemed to have given its consent ten Business Days after the Existing Lender has requested it unless consent is expressly refused by the Borrowers within that time. 29.3 Other conditions of assignment or transfer 29.3.1 An assignment will only be effective on: (a) receipt by the Facility Agent (whether in the Assignment Agreement or otherwise) of written confirmation from the New Lender (in form and substance satisfactory to the Facility Agent) that the New Lender will assume the same obligations to the other Finance Parties as it would have been under if it had been an Original Lender; and (b) performance by the Facility Agent of all necessary “know your customer” or other similar checks under all applicable laws and regulations in relation to such assignment to a New Lender, the completion of which the Facility Agent shall promptly notify to the Existing Lender and the New Lender 29.3.2 A transfer will only be effective if the procedure set out in Clause 29.6 (Procedure for transfer) is complied with. 29.3.3 If: (a) a Lender assigns or transfers any of its rights or obligations under the Finance Documents o
changes its Facility Office; and (b) as a result of circumstances existing at the date the assignment, transfer or change occurs, a Borrower would be obliged to make a payment to the New Lender or Lender acting through its new Facility Office under Clause 13 (Tax gross-up and indemnities) or Clause 14 (Increased Costs), then the New Lender or Lender acting through its new Facility Office is only entitled to receive payment under those Clauses to the same extent as the Existing Lender or Lender acting through its previous Facility Office would have been if the assignment, transfer or change had not occurred. This sub-clause 29.3.3 shall not apply: (a) in respect of an assignment or transfer made in the ordinary course of the primary syndication of any Facility; or 90

29.1.2 For the avoidance of doubt, any assignment or transfers pursuant to this Clause 29 
(Charge; t.o the Larlers) will apply on a p:u rata basis across all Facilities. 

29.1 .3 Unless ea.ch of the Borrowers and the Facility Agent otherwise agree, an assignment or 
tran fer of part of a Commitment or rights and obligations under thjs Agreement by the 
Existing Lender must be in an aggregate minimum amount (across the Facilities) of 
£] 5,000,000. 

29.2 Borrower Consent 

29.2.1 The consent of the Borrowers is required for an assignment or transfer by an Existing 
Lender, unless the assignment or transfer is: 

(a) to another Lender or an Affi liate of any Lender; or 

(b) made at a time when an Event of Default is continuing. 

29.2.2 The consent of the Borrowers to an assignment or transfer must not be unreasonably 
w ithheld or delayed. The Borrowers will be deemed to have given its consent ten 
Business Days after the Existing Lender has requested it unless consent i expressly 
refosed by the Borrowers within that time. 

29.3 Other oondi.tions of ass.gnment or transfer 

29.3.1 An assigmnent wiU only be effective on: 

(a) receipt by the Facility Agent (whether in the Assignment Agreement or 
otherwise) of written confirmation from the New Lender (in form and 
substance satisfactory to the Facility Agent) that the ew Lender will assume 
the same obligations to the other Finance Parties a it would have been under 
if it had been an Original Lender; and 

(b) performance by the Faci lity Agent of all nece ary "know your customer" or 
other similar checks under all applicable laws and regulations in re lation to 
such assignment to a New Lender, the completion of which the facility Agent 
shal l promptly notify to the Ex isting Lender and the New Lender 

29.3.2 A transfer ,-,,•ill only be effective if the procedure set out in Clause 29.6 (P:rcarlure for 
transfer) is complied with. 

29.3.3 Tf: 

(a) a Lender assigns or transfers any of its rights or obligations under the Finance 
Docwnents or changes its Faci lity Office; and 

(b) as a result of circumstances existing at the date the assignment, transfer or 
change occurs, a Borrower would be obliged to make a payment to the New 
Lender or ender acting through its new Facility Office under C lause 13 (Tax 
gross-uparxl.indenni.ties) or Clause 14 (Inc::rals€rl Costs), 

then the New Lender or Lender acting through its new Fac ility Office i only entitled 
to receive payment under those Clauses to the same extent as the Existing Lender or 
Lender acting through its previous acility Office would have been if the assignment, 
transfer or change had not occurred. This sub-clause 29.3 .3 shall not apply: 

(a) in respect of an assignment or transfer made in the ordinary course of the 
primary syndication of any Facility; or 
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(b) in relation to Clause 13.2 (Tax gross-up), to a Treaty Lender that has included a confirmation of its scheme reference number and its jurisdiction of tax residence in accordance with Clause 13.2.7(b) (Tax gross-up) if the Borrower making the payment has not made a Borrower DTTP Filing in respect of that Treaty Lender. 29.3.4 Each New Lender, by executing the relevant Transfer Certificate or Assignment Agreement, confirms, for the avoidance of doubt, that the Facility Agent has authority to execute on its behalf any amendment or waiver that has been approved by or on behalf of the requisite Lender or Lenders in accordance with this Agreement on or prior to the date on which the transfer or assignment becomes effective in accordance with this Agreement and that it is bound by that decision to the same extent as the Existing Lender would have been had it remained a Lender 29.4 Assignment or transfer fee Unless the Facility Agent otherwise agrees, the New Lender shall, on the date upon which an assignment or transfer takes effect, pay to the Facility Agent (for its own account) a fee £3,000. 29.5 Limitation of responsibility of Existing Lender 29.5.1 Unless expressly agreed to the contrary, an Existing Lender makes no representation or warranty and assumes no responsibility to a New Lender for: (a) the legality, validity, effectiveness, adequacy, or enforceability of the Finance Documents or any other document; (b) the financial condition of any Borrower; (c) the performance and observance by any Borrower of its obligations under the Finance Documents or any other documents; or (d) the accuracy of any statements (whether written or oral) made in or in connection with any Finance Document or any other document, and any representations or warranties implied by law are excluded. 29.5.2 Each New Lender confirms to the Existing Lender and the other Finance Parties that it: (a) has made (and shall continue to make) its own independent
investigation and assessment of the financial condition and affairs of each Borrower and its related entities in connection with its participation in this Agreement and has not relied exclusively on any information provided to it by the Existing Lender in connection with any Finance Document; and (b) will continue to make its own independent appraisal of the creditworthiness of each Borrower and its related entities whilst any amount is or may be outstanding under the Finance Documents or any Commitment is in force. 29.5.3 Nothing in any Finance Document requires an Existing Lender to: (a) accept a re-transfer or re-assignment from a New Lender of any of the rights and obligations assigned or transferred under this Clause; or (b) support any losses directly or indirectly incurred by the New Lender by reason of the non-performance by a Borrower of its obligations under any Finance Document or otherwise. 91

(b) in relation to Clause 13.2 (Tax.gross-up), to a Treaty Lender that has included 
a confirmation of its scheme reference number and its jurisdiction of tax 
residence in accordance with Clause l3 .2.7(b) (Tax.gross-up) if the Borrower 
making the payment has not made a Borrower DTTP Filing in respect of that 
Treaty Lender. 

29.3.4 Each New Lender, by executing the relevant Transfer Certificate or Assignment 
Agreement, confirms, for the avoidance of doubt, that the Facility Agent has authority 
to execute on its behalf any amendment or waiver that has been approved by or on 
behalf of the requisite Lender or Lenders in accordance with this Agreement on or prior 
to the date on wl1ich the transfer or assignment becomes effective in accordance with 
this Agreement and that it is bound by that decision to the same extent as the Existing 
Lender would have been had it remained a Lender 

29.4 Assignment or transfer fre 

nless the Facili ty Agent otherwise agrees, the ew Lender shall, on the date upon which an 
assignment or transfer takes effect, pay to the Facility Agent (for its own account) a fee £3,000. 

29. 5 Limitation of responsibility of Existing Lender 

29.5 .l Unle s expressly agreed to the contrary, an Existing Lender makes no representation or 
warranty and assumes no responsibi li ty to a New Lender for: 

(a) the legality, validity, effectiveness, adequacy, or enforceability of the Finance 
Documents or any other document; 

(b) the financial condition of any Borrower; 

(c) the performance and observance by any Borrower of its obligations under the 
Fi nance Documents or any other docmnents; or 

(d) the accuracy of any statements (whether wri tten or oral) made m or m 
connection with any Finance Document or any other document, 

and any representations or warranties implied by law are excluded. 

29.5.2 ach New ender confirms to the xisting Lender and the other Finance Parties that it: 

(a) has made (and shall continue to make) its owu independent investigation and 
assessment of the fi nancial cond ition and affai rs of each Borrower and its 
related entities in connection with its participation in this Agreement and has 
not relied exclusively on any information provided to it by the Existing Lender 
in connection with any Finance Document; and 

(b) will continue to make its own independent appra isal of the creditworthiness of 
each Borrower and its rela ted entities whilst any amount is or may be 
outstanding under the Fi nance Documents or any Commitment is in force. 

29.5.3 Nothing in any Finance Document requires an Existing ender to: 

(a) accept a re-transfer or re-assignment from a New Lender of any of the rights 
and obligations assigned or transferred under this Clause; or 

(b) support any losses directly or indirectly inclmed by the New Lender by reason 
of the non-performance by a Borrower of its ob ligations under any Finance 
Document or otherwise. 
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29.6 Procedure for transfer 29.6.1 Subject to the conditions set out in Clauses 29.2 (Borrower consent) and Clause 29.3 (Other conditions of assignment or transfer) a transfer is effected in accordance with paragraph 29.6.3 below when the Facility Agent executes an otherwise duly completed Transfer Certificate delivered to it by the Existing Lender and the New Lender. The Facility Agent shall, subject to paragraph 29.6.2 below, as soon as reasonably practicable after receipt by it of a duly completed Transfer Certificate appearing on its face to comply with the terms of this Agreement and delivered in accordance with the terms of this Agreement, execute that Transfer Certificate. 29.6.2 The Facility Agent shall only be obliged to execute a Transfer Certificate delivered to it by the Existing Lender and the New Lender once it is satisfied it has complied with all necessary “know your customer” or other similar checks under all applicable laws and regulations in relation to the transfer to such New Lender. 29.6.3 Subject to Clause 29.11 (Pro rata interest settlement), on the Transfer Date: (a) to the extent that in the Transfer Certificate the Existing Lender seeks to transfer by novation its rights and obligations under the Finance Documents each of the Borrowers and the Existing Lender shall be released from further obligations towards one another under the Finance Documents and their respective rights against one another under the Finance Documents shall be cancelled (being the “Discharged Rights and Obligations”); (b) each of the Borrowers and the New Lender shall assume obligations towards one another and/or acquire rights against one another which differ from the Discharged Rights and Obligations only insofar as that Borrower and the New Lender have assumed and/or acquired the same in place of that Borrower and the Existing Lender; (c) the Facility Agent, the Arrangers, the New Lender and other Lenders shall acquire the same rights and assume
the same obligations between themselves as they would have acquired and assumed had the New Lender been an Original Lender with the rights and/or obligations acquired or assumed by it as a result of the transfer and to that extent the Facility Agent, the Arrangers and the Existing Lender shall each be released from further obligations to each other under the Finance Documents; and (d) the New Lender shall become a Party as a “Lender”. 29.7 Procedure for assignment 29.7.1 Subject to the conditions set out in Clause 29.2 (Borrower consent) and Clause 29.3 (Other conditions of assignment or transfer) an assignment may be effected in accordance with sub-clause 29.7.3 below when the Facility Agent executes an otherwise duly completed Assignment Agreement delivered to it by the Existing Lender and the New Lender. The Facility Agent shall, subject to sub-clause 29.7.2 below, as soon as reasonably practicable after receipt by it of a duly completed Assignment Agreement appearing on its face to comply with the terms of this Agreement and delivered in accordance with the terms of this Agreement, execute that Assignment Agreement. 29.7.2 The Facility Agent shall only be obliged to execute an Assignment Agreement delivered to it by the Existing Lender and the New Lender once it is satisfied it has 92

29.6 Proca:lurefortransfer 

29.6. l Subject to the conditions set out in Clauses 29.2 (Borrov.e:- coIH!lt) and Clause 29.3 
(Other conditions of assigmrent or transfer) a transfer is effected in accordance with 
paragraph 29.6.3 below when the acility Agent executes an otherwise duly completed 
Transfer Certificate delivered to it by the Existing Lender and the ew Lender. The 
Facil ity Agent shall, subject to paragraph 29.6.2 below, as soon as reasonably 
practicable atler receipt by it of a duly completed Transfer Certificate appearing on its 
face to comply with the terms of this Agreement and delivered in accordance with the 
terms of this Agreement, execute that Transfer Cert ificate. 

29 6.2 The Fac ili ty Agent shall only be obliged to execute a Transfer Certificate delivered to 
it by the Existing Lender and the New Lender once it is satisfied it has complied with 
all necessary "know your customer" or other similar checks under all applicable laws 
and regulations in relation Lo the transfer to such ew Lender. 

29.6.3 Subject to Clause 29.1 1 (Pro rata inta:estsEttlerrent), on the Transfer Date: 

(a) to tbe extent that in the Transfer Certificate the Existing Lender seeks to 
transfer by novation its rights and obligations under the Finance Documents 
each of the Borrowers and the Existing lender sball be released from further 
obligations towards one another under the Finance Documents and their 
respective rights against one another under the Finance Documents hall be 
cancell ed (being the "Di.s:hargei Rights and Obligations''); 

(b) each of the Borrowers and the New Lender sha ll assume obligations towards 
one another and/or acquire rights against one another which differ from the 
Discharged Rights and Obligations only insofar as that Borrower and the New 
Lender have assumed and/or acquired the same in place of that Borrower and 
the Existing Lender; 

(c) the Facili ty Agent, the A1rnngers, the New Lender and other Lenders shall 
acqu ire the same rights and assume. the same obl igations between themselves 
as they would have acqu ired and assumed had the ew Lender been an Original 
Lender wi th the rights and/or obligations acquired or assumed by it as a result 
of the transfer and to that extent the Facility Agent, lhe Arrangers and the 
Existing Lender shall each be released from further obligations to each other 
under the Finance Documents; and 

(d) the New Lender shall become a Party as a "Lender". 

29. 7 Proca:lure for assignment 

29. 7.1 Subject to the conditions set out in Clause 29.2 (Borrow:r consent) and Clause 29.3 
(Ol:rer conditions of assignn:eit or transfer'.) an ass ignment may be effected in 
accordance wi th sub-clause 29.7.3 below when the Facility Agent executes an 
otherwise duly completed Assignment Agreement delivered to it by the Existing Lender 
and the ew Lender. The Facili ty Agent shall , subject to sub-clause 29.7.2 below, as 
soon as reasonably practicable after receipt by it of a du ly completed Assignment 
Agreement appearing on its face to comply with the terms of this Agreement and 
delivered in accordance with tbe tenns of this Agreement, execute that Assignment 
Agreement. 

29.7.2 The Faci lity Agent shall on ly be obliged to execute an Assignment Agreement 
delivered to it by the Existing Lender and the New Lender once it is satisfied it has 
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complied with all necessary “know your customer” or other similar checks under all applicable laws and regulations in relation to the assignment to such New Lender. 29.7.3 Subject to Clause 29.11 (Pro rata interest settlement), on the Transfer Date: (a) the Existing Lender will assign absolutely to the New Lender the rights under the Finance Documents expressed to be the subject of the assignment in the Assignment Agreement; (b) the Existing Lender will be released by each Borrower and the other Finance Parties from the obligations owed by it (the “Relevant Obligations”) and expressed to be the subject of the release in the Assignment Agreement; and (c) the New Lender shall become a Party as a “Lender” and will be bound by obligations equivalent to the Relevant Obligations. 29.7.4 Lenders may utilise procedures other than those set out in this Clause 29.7 to assign their rights under the Finance Documents (but not, without the consent of the relevant Borrower or unless in accordance with Clause 29.6 (Procedure for transfer), to obtain a release by that Borrower from the obligations owed to that Borrower by the Lenders nor the assumption of equivalent obligations by a New Lender) provided that they comply with the conditions set out in Clause 29.2 (Borrower consent) and Clause 29.3 (Other conditions of assignment or transfer). 29.8 Changes to the Reference Banks 29.8.1 If a Reference Bank (or, if a Reference Bank is not a Lender, the Lender of which it is an Affiliate) ceases to be a Lender, the Facility Agent must (in consultation with the Borrowers) appoint another Lender or an Affiliate of a Lender to replace that Reference Bank. 29.8.2 If a Reference Bank ceases to have a London office or novates or assigns all its rights and obligations under this Agreement or if any Commitments of any Reference Bank are cancelled or if Loans it has advanced are prepaid it shall be replaced as a Reference Bank by such other Lender or an Affiliate of a
Lender with an office in London as the Facility Agent (after consultation with the Borrowers) shall designate by notice to the Borrowers and the Lenders. 29.9 Copy of Transfer Certificate, Assignment Agreement or Increase Confirmation to the Borrowers The Facility Agent shall, as soon as reasonably practicable after it has executed a Transfer Certificate, an Assignment Agreement or an Increase Confirmation, send to the Borrowers a copy of that Transfer Certificate, Assignment Agreement or Increase Confirmation. 29.10 Security over Lenders’ rights In addition to the other rights provided to Lenders under this Clause 29, each Lender may without consulting with or obtaining consent from any Borrower, at any time charge, assign or otherwise create a Security Interest in or over (whether by way of collateral or otherwise) all or any of its rights under any Finance Document to secure obligations of that Lender including, without limitation: (a) any charge, assignment or other Security Interest to secure obligations to a federal reserve or central bank; and 93

complied with all necessary "know your customer" or other similar checks under all 
applicable laws and regulations in relation to the as ignment to such New Lender. 

29. 7 .3 Subject to Clause 29.11 (Pro rata interestsatl~, on the Transfer Date: 

(a) the Ex isting Lender will assign absolutely to the New Lender the rights under 
the Finance Documents expressed to be the subject of the assignment in the 
Assignment Agreement; 

(b) the Existing Lender will be released by each Borrower and the other Finance 
Parties from the obligations owed by it (the "Relevant Obligations") and 
expressed to be the subject of the release in the Assignment Agreement; and 

(c) the New Lender shall become a Party as a "Lender" and will be bound by 
obligation equivalent to tbe Relevant Obligations. 

29.7.4 Lenders may utilise procedures other than those set out in this lause 29.7 to a sign 
their rights under the Finance Documents (but not, without the consent of the relevant 
Borrower or unless in accordance with Clause 29.6 (Proca:lurefortransfer), to obtain 
a release by that Borrower from the obligations owed to that Borrower by the Lenders 
nor the assumption of equivalent obligations by a New Lender) provi.dErl that they 
comply witb the condition set out in Clause 29.2 (Borro\\a"oon:ai.t) and lause 29.3 
(Other oon:litions of assig:nnmt or lransfer). 

29.8 Changes to the Refermoo Banks 

29.8. l 1f a Reference Bank (or, if a Reference Bank is not a Lender, the Lender of which it is 
an Affiliate) ceases to be a Lender, the Facility Agent must (in consultation with the 
Borrowers) appoint another Lender or an Affiliate of a Lender to replace that Reference 
Bank. 

29.8.2 lf a Reference Bank cease to have a London office or novates or assigns all its rights 
and obligations under this Agre.ement or if any Cmmnitments of any Reference Bank 
are cancelled or if Loans it has advanced are prepaid it sha ll be rep laced as a Reference 
Bank by such other Lender or an Affi liate of a Lender with an office in London as the 
Faci li ty Agent (after consultation with the Borrowers) shall designate by notice to the 
Borrowers and the Lenders. 

29.9 Copy of Transfer Certificate, Assgnment Agreement or Incrwse Confirmation to the 
Borro½a"S 

The Facility Agent shall, as soon as reasonably practicable after it has executed a Transfer 
Certificate, an Assignment Agreement or an lncrease Confirmation, end to the Borrowers a 
copy of that Transfer Certificate, Assignment Agreement or Increase Confirmation. 

29. IO Socurity over Lenders' rights 

In addition to the other rights provided to Leaders Ltnder this Clause 29, each Lender may 
without consu lting with or obtaining consent from any Borrower, at atJy time charge, assign or 
otherwise create a Security Interest in or over (whet.her by way of collateral or otherwise) au or 
any of its rights under any Finance Document to secure obligations of that Lender including, 
without limitation: 

(a) any charge, assignment or other Security rnterest to secure ob li gations to a 
federal reserve or central bank; and 
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(b) any charge, assignment or other Security Interest granted to any holders (or trustee or representatives of holders) of obligations owed, or securities issued, by that Lender as security for those obligations or securities, except that no such charge, assignment or Security Interest shall: (i) release a Lender from any of its obligations under the Finance Documents or substitute the beneficiary of the relevant charge, assignment or other security for the Lender as a party to any of the Finance Documents; or (ii) require any payments to be made by any Borrower other than or in excess of, or grant to any person any more extensive rights than, those required to be made or granted to the relevant Lender under the Finance Documents. 29.11 Pro rata interest settlement 29.11.1 If the Facility Agent has notified the Lenders that it is able to distribute interest payments on a “pro rata basis” to Existing Lenders and New Lenders then (in respect of any transfer pursuant to Clause 29.6 (Procedure for transfer) or any assignment pursuant to Clause 29.7 (Procedure for assignment) the Transfer Date of which, in each case, is after the date of such notification and is not on the last day of a Term): (a) any interest or fees in respect of the relevant participation which are expressed to accrue by reference to the lapse of time shall continue to accrue in favour of the Existing Lender up to but excluding the Transfer Date (“Accrued Amounts”) and shall become due and payable to the Existing Lender (without further interest accruing on them) on the last day of the current Term (or, if the Term is longer than six months, on the next of the dates which falls at six monthly intervals after the first day of that Term); and (b) the rights assigned or transferred by the Existing Lender will not include the right to the Accrued Amounts, so that, for the avoidance of doubt: (i) when the Accrued Amounts become payable, those Accrued Amounts will be payable for the account of the Existing Lender; and
(ii) the amount payable to the New Lender on that date will be the amount which would, but for the application of this Clause 29.11, have been payable to it on that date, but after deduction of the Accrued Amounts. 29.11.2 In this Clause 29.11, references to “Term” shall be construed to include a reference to any other period for accrual of fees. 29.11.3 An Existing Lender which retains the right to the Accrued Amounts pursuant to this Clause 29.11 but which does not have a Commitment shall be deemed not to be a Lender for the purposes of ascertaining whether the agreement of any specified group of Lenders has been obtained to approve any request for a consent, waiver, amendment or other vote of Lenders under the Finance Documents. 94

(b) any charge, assignment or other Security Interest granted to any holders (or 
trustee or representatives of holders) of ob ligations owed, or securities issued, 
by that Lender as security for those obligations or securities, 

except that no such charge, as ignment or Security Interest shall: 

{i) release a Lender from any of its obligations under the Finance 
Documents or substi tute the beneficiary of the relevant charge, 
assignment or other security for the Lender as a party to any of the 
Finance Documents; or 

(ii) requ ire any payments to be made by any Borrower other than or in 
excess of, or grant to any person any more extensive rights than, those 
required to be made or granted to the relevant Lender under the Finance 
Documents. 

29 .11 Pro rata interest satl.EmeO.t 

29. 11.1 lf the Facili ty Agent has noti fied the Lenders that it is able to distribute interest 
payments on a "IXU rata tasis" to Existing Lenders and cw Lenders then (in respect 
of any transfer pursuant to Clause 29.6 (Proca:hrre for transfer) or any assignment 
pumiaut to Clause 29. 7 (Procroure for aS3ignrunt) the Trausfer Date of which iu each 
case, is after the date of such notification and is not on the last day of a Term): 

(a) any interest or fees in respect of the relevant participation which are expressed 
to accrue by reference to the lapse of time shall continue to accrue in favour of 
the Existing Lender up to but excluding the Transfer Date ("Accrua:l 
Amounts'') and shall become due and payable to the Existing Lender ( without 
further interest accruing on them) on the last day of the current Term (or, if the 
Tenn is longer than six months, on the next of the date which fa lls at six 
monthly intervals after the first day of that Term); and 

(b) the rights assigned or transferred by the Existing Lender will not include the 
right to the Accmed Amounts, so that, for the avoidance of doubt: 

(i) when the Accrued Amounts become payable, those Accrued Amounts 
will be payable for the account of the Existing Lender; and 

(ii) the amount payable to the ew Lender on that date will be the amount 
which would, but for the application of this Clause 29. 11, have been 
payable to it on that date, but after deduction of the Accrued Amounts. 

29. 11 .2 In this Clause 29. 11, references to "Term" shall be con trued to include a reference to 
any other period for accrual of fees . 

29. 11.3 An Existing Lender which retains the right to the Accrued Amounts pursuant to this 
Clause 29. 1 l but which does not have a Commitment shall be deemed not to be a 
Lender for the purposes of ascertaining whether the agreement of any specified group 
of Lenders has been obtained to approve any request for a consent, waiver, amendment 
or other vote of Lenders under the Finance Documents. 
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30. CONFIDENTIALITY AND DISCLOSURE OF INFORMATION 30.1 Confidential Information Each Finance Party agrees to keep all Confidential Information confidential and not to disclose it to anyone, save to the extent permitted by Clause 30.2 (Disclosure of Confidential Information) and Clause 30.3 (Disclosure to numbering service providers), and to ensure that all Confidential Information is protected with security measures and a degree of care that would apply to its own confidential information. 30.2 Disclosure of Confidential Information Any Finance Party may disclose: 30.2.1 to any of its Affiliates and Related Funds and any of its or their officers, directors, employees, professional advisers, auditors, partners and Representatives such Confidential Information as that Finance Party shall consider appropriate if any person to whom the Confidential Information is to be given pursuant to this sub-clause 30.2.1 is informed in writing of its confidential nature and that some or all of such Confidential Information may be price-sensitive information except that there shall be no such requirement to so inform if the recipient is subject to professional obligations to maintain the confidentiality of the information or is otherwise bound by requirements of confidentiality in relation to the Confidential Information; 30.2.2 to any person: (a) to (or through) whom it assigns or transfers (or may potentially assign or transfer) all or any of its rights and/or obligations under one or more Finance Documents or which succeeds (or which may potentially succeed) it as Facility Agent and, in each case, to any of that person’s Affiliates, Related Funds, Representatives and professional advisers; (b) with (or through) whom it enters into (or may potentially enter into), whether directly or indirectly, any sub-participation in relation to, or any other transaction under which payments are to be made or may be made by reference to, one or more Finance Documents and/or the
Borrowers and to any of that person’s Affiliates, Related Funds, Representatives and professional advisers; (c) appointed by any Finance Party or by a person to whom sub-clause 30.2.2(a) or (b) above applies to receive communications, notices, information or documents delivered pursuant to the Finance Documents on its behalf; (d) who invests in or otherwise finances (or may potentially invest in or otherwise finance), directly or indirectly, any transaction referred to in sub-clause 30.2.2(a) or (b) above; (e) to whom information is required or requested to be disclosed by any court of competent jurisdiction or any governmental, banking, taxation or other regulatory authority or similar body, the rules of any relevant stock exchange or pursuant to any applicable law or regulation; (f) to whom or for whose benefit that Finance Party charges, assigns or otherwise creates security (or may do so) pursuant to Clause 29.10 (Security over Lenders’ rights); 95

30. CONF1DENTIALITY AND DISCLOSURE OF INFORMATION 

30.1 Confidential Infonnation 

Each finance Party agrees to keep all Confidential Information confidential and not to disclose 
it to anyone, save to the extent permitted by Clause 30.2 (Disclosure of Confidelltial 
Infonm.tion) and Clause 30.3 (Disclosure ID m.n:riffi~ service providers), and to ensure that 
all Confidenti al lnformation is protected with securi ty measures and a degree of care that would 
apply to ils own confidential information . 

30.2 Disclosure of Confidential Information 

Any inance Party may disclose: 

30.2. I to any of its Affiliates and Related Funds and any of its or their officers, directors, 
employees, professional adv isers, auditors, partner and Representative such 
Confidential Information as that Finance Party shall c-onsider appropriate if any person 
to whom the Confidential Information is to be given pursuant to this sub-clause 30.2. 1 
is infonned in writing ofits confidentia l nature and that some or all of such Confidential 
Information may be price-sensitive information except that there shall be no such 
requirement to so infonn if the recipient is subject to professional obligations to 
maintain the confidentiality of the information or is otherwise bound by requirements 
of confidentiality in relation to the Confidential Info rmation; 

30.2.2 to any person: 

(a) to (or through) whom it assigns or transfers (or may potentially assign or 
transfer) all or any of its rights and/or obligations under one or more Finance 
Documents or which succeeds ( or which may potentially succeed) it as Facility 
Agent and, in each case, to any of that person's Affiliates, Related Funds, 
Representatives and profes ional advisers; 

(b) with (or through) whom it enters into (or may potentially enter into), whether 
directly or indirectly, any sub-partici pation in relation to, or any other 
transaction under which payments are to be made or may be made by reference 
to, one or more inance Documents and/or the Borrowers and to any of that 
person 's Affiliates, Related Fw1ds, Representatives and professional advisers; 

(c) appointed by any Finance Party or by a person to whom sub-clause 30.2.2(a) 
or (b) above applies to receive communications, notices, information or 
documents delivered pursuant to the Finance Documents on its behalf; 

(d) who invests in or otherwise finance (or may potentially invest in or otherwise 
finance), directly or indi rectly, any transaction referred to in 
sub-clause 30.2.2(a) or (b) above; 

(e) to whom infomrntion is required or requested to be disclosed by any court of 
competent jurisdiction or any governmental, banking, ta ation or other 
regulatory authority or similar body, the rules of any relevant stock exchange 
or pursuant to any applicable law or regulation; 

(t) to whom or for whose benefit that Finance Party charges, assigns or otherwise 
creates ecurity (or may do so) pursuant to Clause 29.J0 (Socurity over 
I..axlers' lights); 
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(g) to whom information is required to be disclosed in connection with, and for the purposes of, any litigation, arbitration, administrative or other investigations, proceedings or disputes; (h) who is a Party; or (i) with the consent of all of the Borrowers, in each case, such Confidential Information as that Finance Party shall consider appropriate if: (i) in relation to sub-clause 30.2.2(a), (b) and (c) above, the person to whom the Confidential Information is to be given has entered into a Confidentiality Undertaking except that there shall be no requirement for a Confidentiality Undertaking if the recipient is a professional adviser and is subject to professional obligations to maintain the confidentiality of the Confidential Information; (ii) in relation to sub-clause 30.2.2(d) above, the person to whom the Confidential Information is to be given has entered into a Confidentiality Undertaking or is otherwise bound by requirements of confidentiality in relation to the Confidential Information they receive and is informed that some or all of such Confidential Information may be price-sensitive information; (iii) in relation to sub-clause 30.2.2(e), (f) and (g) above, the person to whom the Confidential Information is to be given is informed of its confidential nature and that some or all of such Confidential Information may be price-sensitive information except that there shall be no requirement to so inform if, in the opinion of that Finance Party, it is not practicable so to do in the circumstances; 30.2.3 to any person appointed by that Finance Party or by a person to whom sub-clause 30.2.2(a) or (b) above applies to provide administration or settlement services in respect of one or more of the Finance Documents including without limitation, in relation to the trading of participations in respect of the Finance Documents, such Confidential Information as may be required to be disclosed to enable such service provider to provide any of the services referred to in this sub-clause
30.2.3 if the service provider to whom the Confidential Information is to be given has entered into a confidentiality agreement substantially in the form of the LMA Master Confidentiality Undertaking for Use With Administration/Settlement Service Providers or such other form of confidentiality undertaking agreed between the Borrowers and the relevant Finance Party; 30.2.4 to any rating agency (including its professional advisers) such Confidential Information as may be required to be disclosed to enable such rating agency to carry out its normal rating activities in relation to the Finance Documents and/or the Borrowers if the rating agency to whom the Confidential Information is to be given is informed of its confidential nature and that some or all of such Confidential Information may be price-sensitive information. 30.3 Disclosure to numbering service providers 30.3.1 Any Finance Party may disclose to any national or international numbering service provider appointed by that Finance Party to provide identification numbering services 96

(g) to whom information is required to be disclosed in connection with, and for the 
purposes of, any litigation, arbitration, administrative or other investigations, 
proceedings or disputes; 

(h) who is a Party; or 

(i) with the consent of all of the Borrowers, 

in each case, such Confidential Information as that Finance Party shall consider 
appropriate if: 

(i) in relation to sub-clause 30.2.2(a), (b) and (c) above, the person to 
whom the Confidential Information is to be given has entered into a 
Confidentiality Undertaking except that there shall be no requirement 
for a Confidentiality ndertaking if the recipient is a professiona l 
adviser and is subject to professional obligations to maintain the 
confidentiality of the Confidential lnformation; 

(ii) in relation to sub-clause 30.2.2(d) above, the person to whom the 
Confidential Information is to be given has entered into a 
Confidentiality Undertaking or is otherwise bound by requirements of 
confidentiality in relation to the Confidential lnfonnation they receive 
and is informed that some or all of such Confidential lnfomrntion may 
be price-sensitive information; 

(iii) in relation to sub-clause 30.2.2(e), (f) and (g) above, the person to 
whom the Confidential Information is to be given is informed of its 
confidential nature and that some or all of such Confidential 
Jnfonnation may be price-sensitive infonnation except that there shall 
be no requirement to so inform if, in the opinion of that Finance Party, 
it is not practicable so to do in the circumstances; 

30.2.3 to any person appointed by thal Finance Party or by a person to whom 
sub-clause 30.2.2(a) or (b) above applies to provide administration or settlement 
services in respect of one or more of the Finance Documents including without 
limitation, in relation to the trading of participations in respect of the Finance 
Documents, such Confidential information as may be required to be disclosed to enable 
such service provider to provide any of the services referred to in this sub-clause 30.2.3 
if the service provider to whom the Confidential information is to be given has entered 
into a confidentiality agreement substantially in the form of the LMA Master 
Confidentiality Undertaking for Use With Administration/Settlement Service Providers 
or such other form of confidentiali ty undertaking agreed between the Borrowers and 
the relevant finance Party; 

30.2.4 to any rating agency (including its professional advisers) such Confidential Information 
as may be required to be disclosed to enable such rating agency to carry out its nonnal 
rating activities in relation to the Finance Docw11ents and/or the Borrowers if the rating 
agency to whom the Confidential Information is to be given is informed of its 
confidential nature and that some or all of such Confidential Infonnation may be 
price-sensitive infomiation. 

3 0.3 Diro.osure to numbering sa:vice providers 

30.3.1 Any Finance Party may disclose to any national or international numbering service 
provider appointed by that Finance Party to provide identification numbering services 
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in respect of this Agreement, the Facilities and/or the Borrowers the following information: (a) name of the Borrowers; (b) country of domicile of the Borrowers; (c) place of incorporation of the Borrowers; (d) date of this Agreement; (e) Clause 38 (Governing law); (f) the names of the Facility Agent and the Arrangers; (g) date of each amendment and restatement of this Agreement; (h) amounts of, and names of, each Facility; (i) amount of Total Commitments; (j) currencies of each Facility; (k) type of each Facility; (l) ranking of each Facility; (m) Final Maturity Date for each Facility; (n) changes to any of the information previously supplied pursuant to paragraphs (a) to (m) above; and (o) such other information agreed between such Finance Party and the Borrowers, to enable such numbering service provider to provide its usual syndicated loan numbering identification services. 30.3.2 The Parties acknowledge and agree that each identification number assigned to this Agreement, each Facility and/or the Borrowers by a numbering service provider and the information associated with each such number may be disclosed to users of its services in accordance with the standard terms and conditions of that numbering service provider. 30.3.3 Each Borrower represents that none of the information set out in paragraphs (a) to (o) of sub-clause 30.3.1 above is, nor will at any time be, unpublished price-sensitive information. 30.3.4 The Facility Agent shall notify the Borrowers and the other Finance Parties of; (a) the name of any numbering service provider appointed by the Facility Agent in respect of this Agreement, each Facility and/or the Borrowers; and (b) the number or, as the case may be, numbers assigned to this Agreement, each Facility and/or the Borrowers by such numbering service provider. 97

in respect of this Ai::,...-eement the Facilities and/or the Borrowers the following 
information : 

(a) name of the Borrowers; 

(b) country of domicile of the Borrowers; 

( c) place of incorporation of the Borrowers; 

(d) date of this Agreement; 

(e) Clause 38 (GoverniDJ la~; 

(f) the names of the facility Agent and the Arrangers; 

(g) date of each amendment and restatement of this Agreement; 

(h) amounts of, and names of, each Facility; 

(i) amount of Total Commitments; 

U) currenc ies of each Facility; 

(k) type of each Facility; 

(I) ranking of each Facility; 

(m) Final Maturity Date for each Facili ty; 

(n) changes to any of the information previously supplied pursuant to paragraphs 
(a) to (m) above; and 

(o) such other information agreed between such Finance Party and the Borrowers, 

to enable uch numbering service provider to provide its usual syndicated loan 
numbering identification services. 

30.3.2 be Parties acknowledge and agree that each identification number a signed to this 
Agreement, each Facili ty and/or the Borrowers by a numbering service provider and 
the infom,ation associated with each such number may be disclosed to users of its 
services in accordance with the standard tem1s and conditions ofthat numbering service 
provider. 

30.3.3 Each Borrower represents that none of the information set out in paragraphs (a) to (o) 
of sub-clause 30.3. 1 above is, nor will at any time be, unpub lished price-sensitive 
infonnalion. 

30.3.4 The Faci li ty Agent shall notify tJ1e Borrowers and the other Finance Parties of; 

(a) tbe name of any numbering service provider appointed by the Fac ili ty Agent .in 
respect of this Agreement, each Facility and/or the Borrowers; and 

(b) the number or, as the case may be, numbers assigned to this Agreement, each 
facility and/or the Borrowers by such numbering service provider. 
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30.4 Continuing obligations The obligations in this Clause 30 are continuing and, in particular, shall survive and remain binding on each Finance Party for a period of twelve months from the earlier of: 30.4.1 the date on which all amounts payable by the Borrowers under or in connection with this Agreement have been paid in full and all Commitments have been cancelled or otherwise cease to be available; and 30.4.2 the date on which such Finance Party otherwise ceases to be a Finance Party. 31. CONFIDENTIALITY OF FUNDING RATES AND REFERENCE BANK QUOTATIONS 31.1 Confidentiality and disclosure 31.1.1 The Facility Agent and each Borrower agree to keep each Funding Rate (and, in the case of the Facility Agent, each Reference Bank Quotation) confidential and not to disclose it to anyone, save to the extent permitted by sub-clause 31.1.2, 31.1.3 and 31.1.4 below. 31.1.2 The Facility Agent may disclose: (a) any Funding Rate (but not, for the avoidance of doubt, any Reference Bank Quotation) to the Borrowers pursuant to Clause 10.4 (Notification of rates of interest); and (b) any Funding Rate or any Reference Bank Quotation to any person appointed by it to provide administration services in respect of one or more of the Finance Documents to the extent necessary to enable such service provider to provide those services if the service provider to whom that information is to be given has entered into a Confidentiality Undertaking. 31.1.3 The Facility Agent may disclose any Funding Rate or any Reference Bank Quotation, and each Borrower may disclose any Funding Rate, to: (a) any of its Affiliates and any of its or their officers, directors, employees, professional advisers, auditors and partners if any person to whom that Funding Rate or Reference Bank Quotation is to be given pursuant to this paragraph (a) is informed in writing of its confidential nature and that it may be price-sensitive information except that there shall be no
such requirement to so inform if the recipient is subject to professional obligations to maintain the confidentiality of that Funding Rate or Reference Bank Quotation or is otherwise bound by requirements of confidentiality in relation to it; (b) any person to whom information is required or requested to be disclosed by any court of competent jurisdiction or any governmental, banking, taxation or other regulatory authority or similar body, the rules of any relevant stock exchange or pursuant to any applicable law or regulation if the person to whom that Funding Rate or Reference Bank Quotation is to be given is informed in writing of its confidential nature and that it may be price-sensitive information except that there shall be no requirement to so inform if, in the opinion of the Facility Agent or the relevant Borrower, as the case may be, it is not practicable to do so in the circumstances; 98

3 o .4 Continuing obligations 

Tbe obligations in tliis Clause 30 are continuing and, in particular, shall survive and remain 
binding on each Finance Party for a period of twelve months from the earlier of: 

30.4. l the date on which all amounts payable by the Borrowers under or in connection with 
this Agreement have been paid in full and all Commitments have been cancelled or 
otherwise cease to be available; and 

30.4.2 the date on which such Finance Party otherwise ceases to be a Finance Party. 

31. CONFIDENTIALITY OF FUND! G RATES AND REFERENCE BANK 
QUOTATIONS 

3 l . I Confidentiality and disclosure 

31. l . l The Facility Agent and each Borrower agree to keep each Funding Rate (and, in the 
case of the Facility Agent, each Reference Bank Quotation) confidential and not to 
disclose it to anyone, save to the extent permitted by sub-clause 31.1.2, 31.1.3 and 
31.1.4 below. 

31.1.2 he Faci li ty Agent may disclose: 

(a) any Funding Rate (but not, for the avoidance of doubt, any Reference Bank 
Quotation) to the Borrowers pursuant to Clause 10.4 (N:>ti.lication of rates of 
interest); and 

(b) any Funding Rate or any Reference Bank Quotation to any person appointed 
by it to provide administration services in respect of one or more of the Finance 
Documents to the extent necessary to enable such service provider to provide 
those services if the service provider to whom that infonnation is to be given 
bas entered into a Confidentiality Undertaking. 

31.l.3 The Facility Agent may disclose any Funding Rate or any Reference Bank Quotation, 
and each Borrower may disclose any Funding Rate, to: 

(a) any of its Affi liates and any of its or their officers, directors, employees, 
professional advisers, auditors and partners if any person to whom that Funding 
Rate or Reference Bank Quotation is to be given pursuant to this paragraph (a) 
is informed in writing of its confidential nature and that it may be 
price-sen itive information except that there shall be no uch requirement to so 
inform if the recipient is subject to professional obligations to maintain the 
confidentiality of that Funding Rate or Reference Bank Quotation or is 
otherwise bound by requirements of confidentiali ty in relation to it; 

(b) any person to whom iofonnation is required or requested to be disclosed by aoy 
court of competent jurisdiction or any governmental, banking, taxation or other 
regulatory authority or similar body, the rules of any re levant stock exchange 
or pursuant to any applicable law or regulation if the person to whom that 
Funding Rate or Reference Bank Quotation is to be given i informed in writing 
of its confidential nature and that it may be price-sensitive infonnation except 
that there shall be no requirement to so inform if, in the opinion of the Facility 
Agent or the relevant Borrower, as the case may be, it is not practicable to do 
so in the circumstances; 
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(c) any person to whom information is required to be disclosed in connection with, and for the purposes of, any litigation, arbitration, administrative or other investigations, proceedings or disputes if the person to whom that Funding Rate or Reference Bank Quotation is to be given is informed in writing of its confidential nature and that it may be price-sensitive information except that there shall be no requirement to so inform if, in the opinion of the Facility Agent or the relevant Borrower, as the case may be, it is not practicable to do so in the circumstances; and (d) any person with the consent of the relevant Lender or Reference Bank, as the case may be. 31.1.4 The Facility Agent’s obligations in this Clause 31 (Confidentiality of Funding Rates and Reference Bank Quotations) relating to Reference Bank Quotations are without prejudice to its obligations to make notifications under Clause 10.4 (Notification of rates of interest) provided that (other than pursuant to paragraph (a) of sub-clause 31.1.2 above) the Facility Agent shall not include the details of any individual Reference Bank Quotation as part of any such notification. 31.2 Other obligations 31.2.1 The Facility Agent and each Borrower acknowledge that each Funding Rate (and, in the case of the Facility Agent, each Reference Bank Quotation) is or may be price-sensitive information and that its use may be regulated or prohibited by applicable legislation including securities law relating to insider dealing and market abuse and the Facility Agent and each Borrower undertakes not to use any Funding Rate or, in the case of the Facility Agent, any Reference Bank Quotation for any unlawful purpose. 31.2.2 The Facility Agent and each Borrower agrees (to the extent permitted by law and regulation) to inform the relevant Lender or Reference Bank, as the case may be: (a) of the circumstances of any disclosure made pursuant to paragraph (b) of sub-clause 31.1.3 above except where such disclosure is
made to any of the persons referred to in that paragraph during the ordinary course of its supervisory or regulatory function; and (b) upon becoming aware that any information has been disclosed in breach of this Clause 31 (Confidentiality of Funding Rates and Reference Bank Quotations). 32. SET-OFF A Finance Party may set off any matured obligation owed to it by a Borrower under the Finance Documents (to the extent beneficially owned by that Finance Party) against any obligation (whether or not matured) owed by that Finance Party to that Borrower, regardless of the place of payment, booking branch or currency of either obligation. If the obligations are in different currencies, the Finance Party may convert either obligation at a market rate of exchange in its usual course of business for the purpose of the set-off. 99

(c) any person to whom information is required to be disclosed in connection with, 
and for the purposes of, any litigation, arbitration , admini trative or other 
investigations, proceedings or disputes if the person to whom that Funding Rate 
or Reference Bank Quotation is to be given is informed in writing of its 
confidential nah1re and that it may be price-sensitive information except that 
there shall be no requirement to so infonn if, in the opinion oftbe Facility Agent 
or the relevant Borrower, as the case may be, it is not practicable to do so in the 
circumstances; and 

(d) any person with the consent of the relevant Lender or Reference Bank, as the 
case may be. 

31.1.4 The Facility Agent's obligations in this Clause 31 (Confidentialify' of Furrlng Fate; 
arrl &fereoce Bank Quotations) relating to Reference Bank Quotations are without 
prejudice to its obligations to make notifications under Clause 10.4 (NJlification of 
rate; of interest) provided that (other than pursuant to paragraph (a) of 
sub-clause 31.1.2 above) the Facility Agent shall not include the details of any 
individual Reference Bank Quotation as part of any uch notification. 

31 .2 Other obligations 

31.2.1 The Facility Agent and each Borrower acknowledge that each Funding Rate (and, in 
the ca e of tbe Facility Agent, each Reference Bank Quotation) is or may be 
price-sensitive information and that its use may be regulated or prohibited by applicable 
legislation including securities law relating to insider dealing and market abuse and the 
Facility Agent and each Borrower tmdertakes not to use any Funding Rate or, in the 
case of the Facility Agent, any Reference Bank Quotation for any unlawful purpose. 

31.2.2 The Facility Agent and each Borrower agrees (to the extent permitted by law and 
regulation) to inform the relevant Lender or Reference Bank, as the case may be: 

(a) of lhe circumstances of any disclosure made pursuant to paragraph (b) of 
sub-c lause 31.1.3 above except where such disclosure is made to any of the 
persons referred to in that paragraph during the ordinary course of i ts 
supervisory or regulatory function ; and 

(b) upon becoming aware that any information has been disclosed in breach of this 
Clause 3 1 (Confidruiality of Furrling Fate:; arrl Ref~ Bank Quotations). 

32. SET-OFF 

A Finance Party may et off any matured obligation owed to it by a Borrower under the Finance 
Documents (to the extent beneficially owned by that Finance Party) against any obligation 
(whether or not matured) owed by that Finance Party to that Borrower, regardless of the place 
of payment, booking branch or currency of either ob ligation. Tf the obligations are in different 
currencies, the Finance Party may convert either obligation at a market rate of exchange in its 
usual course of busine s for the purpose oftbe set-o ff. 
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33. PRO RATA SHARING 33.1 Redistribution 33.1.1 If any amount owing by a Borrower under this Agreement to a Lender (the “recovering Lender”) is discharged by payment, set-off or any other manner other than through the Facility Agent under this Agreement (a “recovery”), then: (a) the recovering Lender must, within three Business Days, supply details of the recovery to the Facility Agent; (b) the Facility Agent must calculate whether the recovery is in excess of the amount which the recovering Lender would have received if the recovery had been received by the Facility Agent under this Agreement; and (c) the recovering Lender must pay to the Facility Agent an amount equal to the excess (the “redistribution”). 33.2 Effect of redistribution 33.2.1 The Facility Agent must treat a redistribution as if it were a payment by the relevant Borrower under this Agreement and distribute it among the Lenders, other than the recovering Lender, accordingly. 33.2.2 When the Facility Agent makes a distribution under sub-clause 33.2.1 above, the recovering Lender will be subrogated to the rights of the Finance Parties which have shared in that redistribution. 33.2.3 If and to the extent that the recovering Lender is not able to rely on any rights of subrogation under sub-clause 33.2.2 above, the Borrower will owe the recovering Lender a debt which is equal to the redistribution, immediately payable and of the type originally discharged. 33.2.4 If: (a) a recovering Lender must subsequently return a recovery, or an amount measured by reference to a recovery, to a Borrower; and (b) the recovering Lender has paid a redistribution in relation to that recovery, each Finance Party must reimburse the recovering Lender all or the appropriate portion of the redistribution paid to that Finance Party, together with interest for the period while it held the re-distribution. In this event, the subrogation in sub-clause 33.2.2 above will operate in reverse to the extent of the
reimbursement. 33.3 Exceptions Notwithstanding any other term of this Clause 33.3, a recovering Lender need not pay a redistribution to the extent that: 33.3.1 it would not, after the payment, have a valid claim against that Borrower in the amount of the redistribution; or 33.3.2 it would be sharing with another Finance Party any amount which the recovering Lender has received or recovered as a result of legal or arbitration proceedings, where: (a) the recovering Lender notified the Facility Agent of those proceedings; and 100

33. PRO RATA SHARING 

3 3. I Rooistribution 

33. 1.1 lfany amount owing by a Borrower under this Agreement to a Lender (the 'recovering 
Lender") is discharged by payment, set-off or any other manner other than through the 
Facility Agent under this Agreement (a "recovery"), then: 

(a) the recovering Lender must, wi thin three Business Days, supply details of the 
recovery to the Facility Agent; 

(b) the Facility Agent must calculate whether the recovery is in excess of the 
amount which the recovering ender would have received if the recovery had 
been received by the Facili ty Agent under this Agreement.; and 

(c) the recovering Lender must pay to the Facility Agent an amount equal to the 
exces (the "rooistribution"). 

3 3. 2 Effa::t of rooistribution 

33.2. l The Facility Agent must treat a redistribution as if it were a payment by the relevant 
BoITower under this Agreement and distribute it among the Lenders, other than the 
recovering Lender, accordingly. 

33.2.2 When the Facili ty Agent makes a distribution under sub-clause 33 .2. 1 above the 
recoveri ng Lender will be subrogate-d to the rights of the Finance Parties which have 
shared in that redistribution. 

33 .2.3 If and to the extent that the recovering Lender is not able to rely on any rights of 
subrogation under sub-clause 33.2.2 above, the Borrower will owe the recovering 
Lender a debt which is equal to the red istribution, immediately payable and of the type 
originally discharged. 

33.2.4 If: 

(a) a recovering Lender must ubsequently return a recovery, or an amount 
measured by reference to a recovery, to a BoITower; and 

(b) the recovering Lender has paid a redistribution in relation to that recovery, 

each Finance Party must reimburse the recovering Lender all or the appropriate portion 
of the redistribution paid to that Finance Party, together with interest for the period 
while it held the re-distribution. ln this event, the subrogation in sub-clause 33.2.2 
above will operate in reverse to the extent of the reimbursement. 

33 .3 Exooptions 

otwithstanding any other term of this Clause 33.3 , a recovering Lender need not pay a 
redistribution to the extent that: 

33.3. l it would not, after the payment, have a valid claim against that Borrower in the amount 
of the redistribution· or 

33.3.2 it would be sharing with another Finance Party any amount which the recovering 
Lender has received or recovered as a result of legal or arbitration proceedings, where: 

(a) the recovering Lender notified the Facility Agent of those proceedings; and 
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(b) the other Finance Party had an opportunity to participate in those proceedings but did not do so or did not take separate legal or arbitration proceedings as soon as reasonably practicable after receiving notice of them. 34. SEVERABILITY 34.1 If a term of a Finance Document is or becomes illegal, invalid or unenforceable in any jurisdiction, that shall not affect: 34.1.1 the legality, validity or enforceability in that jurisdiction of any other term of the Finance Documents; or 34.1.2 the legality, validity or enforceability in other jurisdictions of that or any other term of the Finance Documents. 35. COUNTERPARTS Each Finance Document may be executed in any number of counterparts. This has the same effect as if the signatures on the counterparts were on a single copy of the Finance Document. 36. NOTICES 36.1 Communication in writing Any communication to be made under or in connection with the Finance Documents shall be made in writing and, unless otherwise stated, shall be made by letter. 36.2 Addresses The address (and the department or officer, if any, for whose attention the communication is to be made) of each Party for any communication or document to be made or delivered under or in connection with the Finance Documents is: (a) in the case of the Borrowers, that identified with its name below: (i) WPDEM: Address: Avonbank, Feeder Road, Bristol, BS2 0TB Phone number: 0117 933 2374 E-mail: wpdtreasuryconfirms@westernpower.co.uk Attention: David Hole (ii) WPDWM: Address: Avonbank, Feeder Road, Bristol, BS2 0TB Phone number: 0117 933 2374 E-mail: wpdtreasuryconfirms@westernpower.co.uk Attention: David Hole (iii) WPDSW: Address: Avonbank, Feeder Road, Bristol, BS2 0TB 101

(b) the other Finance Party had an opportunity to participate in those proceedings 
but did not do so or did not take separate legal or arbitration proceedings as 
soon as reasonably practicable after receiving notice of them. 

34. SEVERABILITY 

34. l If a term of a Finance Document is or becomes illegal, invalid or unenforceable in any 
jurisdiction, that shall not affect: 

34.1.l the legality, validity or enforceability in that jurisdiction of any other term of the 
Finance Documents; or 

34.1.2 the legality, validity or enforceability in other jurisdictions of that or any other term of 
the Finance Documents. 

35. COUNTERPARTS 

Each Finance Document may be executed in any number of counterparts. This has the same 
effect as if the. signatures on the counterparts were on a single copy of the Finance Docw11ent. 

36. NOTICES 

36.1 Communication in writing 

Any communication to be made under or in connection with the Finance Documents shall be 
made in writing and, unless otherwise stated, shall be made by letter. 

36.2 Addresses 

The address (and the department or officer, if any, for whose attention the communication is to 
be made) of each Party for any communication or document to be made or delivered under or 
itJ connection with the Finance Documents is: 

(a) in the case of the Borrowers, that identified with its name below: 

(i) WPDEM: 

Address: Avonban.k, Feeder Road, Bristol, BS2 OTB 

Phone number: 0117 933 2374 

E-mail: wpdtrea uryconfirms@westernpower.co. uk 

Attention: David Hole 

(ii) WPDWM: 

Address: A vonbank, Feeder Road, Bristol, BS2 OTB 

Phone number: 0117 933 2374 

E-mail: 

Attention: 

(iii) WPDSW: 

Address: 

wpdtreasuryconfirms@westernpower.co. uk 

David Hole 

Avonbank, Feeder Road, Bristol, BS2 OTB 
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Phone number: 0117 933 2374 E-mail: wpdtreasuryconfirms@westernpower.co.uk Attention: David Hole (iv) WPDSWa: Address: Avonbank, Feeder Road, Bristol, BS2 0TB Phone number: 0117 933 2374 E-mail: wpdtreasuryconfirms@westernpower.co.uk Attention: David Hole (b) in the case of each Lender, that notified in writing to the Facility Agent on or prior to the date on which it becomes a Party; and (c) in the case of the Facility Agent: Address: Lloyds Bank plc, 3rd Floor New Uberior House, 11 Earl Grey Street, Edinburgh, EH3 9BN E mail: scott.christie@lloydsbanking.com Attention: Scott Christie or any substitute address or department or officer as the Party may notify to the Facility Agent (or the Facility Agent may notify to the other Parties, if a change is made by the Facility Agent) by not less than five Business Days' notice. 36.3 Delivery Any communication or document made or delivered by one person to another under or in connection with the Finance Documents will only be effective if by way of letter, when it has been left at the relevant address or five Business Days after being deposited in the post postage prepaid in an envelope addressed to it at that address, and, if a particular department or officer is specified as part of its address details provided under Clause 36.2 (Addresses), if addressed to that department or officer. 36.3.1 Any communication or document to be made or delivered to the Facility Agent will be effective only when actually received by the Facility Agent and then only if it is expressly marked for the attention of the department or officer identified in paragraph (c) of Clause 36.2 (Addresses) above (or any substitute department or officer as the Facility Agent shall specify for this purpose). 36.3.2 All notices from or to a Borrower shall be sent through the Facility Agent. 36.3.3 Any communication or document which becomes effective, in accordance with sub- clause 36.3.1 above, after 5:00 p.m. in the place of
receipt shall be deemed only to become effective on the following day. 36.4 Notification of address Promptly upon changing its address, the Facility Agent shall notify the other Parties. 102

Phone number: 0117 933 2374 

· -mail: 

Attention: 

(iv) WPDSWa: 

Address: 

wpdtrea uryconfirms@westernpower.co. uk 

David Hole 

Avonbank, eeder Road, Bristol, BS2 OTB 

Phone number: 0117 933 2374 

E-mail: wpdtreasurycoo finns@westernpower.co. uk 

Attention: David Hole 

(b) in the case of each Lender, that notified in WTiting to the Facility Agent on or 
prior to the date on which it becomes a Party; and 

(c) in the case of the Facility Agent: 

Address: 

Email: 

Attention: 

Lloyds Bank pie, 3rd Floor ew Uberior House, 11 Earl Grey 
Street, dinburgh, H3 9H 

scott.clu-islie@lloydsbanking.com 

Scott Christie 

or any substitute address or department or officer as the Party may notify to the Facility 
Agent (or the Fac ility Agent may notify to the other Parties, if a change is made by the 
Facility Agent) by not less than five Business Days' notice. 

36.3 Delivery 

Any communication or document made or delivered by one person to another under or 
in connection with the Finance Documents will only be effective if by way of letter, 
when it has been left at the relevant address or five Business Days after being deposited 
in the post postage prepaid in an envelope addressed to it at that address, and, if a 
particular department or officer is specified as part of its address details provided under 
Clause 36.2 (ArldrESSES), iJ addressed to that department or officer. 

36.3.1 Any communication or document to be made or de livered to the Fac ili ty Agent will be 
effective only when actually received by the acility Agent and then only if it is 
expressly marked for the attention of tbe department or officer identified in paragraph 
(c) of Clause 36.2 (Ad:ire;ses) above (or any substitute department or officer as the 
Facility Agent shall specify for this purpose). 

36.3 .2 All notices from or to a Borrower shall be ent through the Facility Agent. 

36.3 .3 Any communication or document which becomes effective, in accordance with sub
clause 36.3 .l above, after 5:00 p.m. in the place of receipt shall be deemed only to 
become effective on the following day. 

36.4 Notification of address 

Promptly upon changing its address, the Facility Agent shall notify the other Parties. 
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36.5 Electronic communication 36.5.1 Any communication or document to be made or delivered by one Party to another under or in connection with the Finance Documents may be made or delivered by electronic mail or other electronic means (including, without limitation, by way of posting to a secure website) if those two Parties: (a) notify each other in writing of their electronic mail address and/or any other information required to enable the transmission of information by that means; and (b) notify each other of any change to their address or any other such information supplied by them by not less than five Business Days' notice. 36.5.2 Any such electronic communication or delivery as specified in sub-clause 36.5.1 above to be made between a Borrower and a Finance Party may only be made in that way to the extent that those two Parties agree that, unless and until notified to the contrary, this is to be an accepted form of communication or delivery. 36.5.3 Any such electronic communication or document as specified in sub-clause 36.5.1 above made or delivered by one Party to another will be effective only when actually received (or made available) in readable form and in the case of any electronic communication or document made or delivered by a Party to the Facility Agent only if it is addressed in such a manner as the Facility Agent shall specify for this purpose. 36.5.4 Any electronic communication or document which becomes effective, in accordance with sub-clause 36.3.2 above, after 5:00 p.m. in the place in which the Party to whom the relevant communication or document is sent or made available has its address for the purpose of this Agreement shall be deemed only to become effective on the following day. 36.5.5 Any reference in a Finance Document to a communication being sent or received or a document being delivered shall be construed to include that communication or document being made available in accordance with this
Clause 36.5. 36.6 English language 36.6.1 Any notice given under or in connection with any Finance Document must be in English. 36.6.2 All other documents provided under or in connection with any Finance Document must be: (a) in English; or (b) if not in English, and if so required by the Facility Agent, accompanied by a certified English translation and, in this case, the English translation will prevail unless the document is a constitutional, statutory or other official document. 36.7 Communication when Facility Agent is Impaired Agent If the Facility Agent is an Impaired Agent the Parties may, instead of communicating with each other through the Facility Agent, communicate with each other directly and (while the Facility Agent is an Impaired Agent) all the provisions of the Finance Documents which require communications to be made or notices to be given to or by the Facility Agent shall be varied so 103

36.5 Ele:tronic oommunication 

36.5. l Any communication or document to be made or delivered by one Party to another under 
or in connection with the Finance Documents may be made or delivered by electronic 
mail or other electronic means (including, without limitation, by way of posting to a 
secure website) if those two Parties: 

(a) notify each other in writing of their electronic mail address and/or any other 
information required to enable the tran mission of information by that means; 
and 

(b) notify each other of any change to their address or any other such information 
supplied by them by not less than five Business Days' notice. 

36.5.2 Any such electronic communication or de li very as specified in sub-clause 36.5. l above 
to be made between a Borrower and a Finance Party may only be made in that way to 
the extent that those two Parties agree that, unles and unti l notified to the contrary, this 
is to be an accepted form of communication or delivery. 

36.5.3 Any such electronic communication or document as specified in sub-clause 36.5. 1 
above made or delivered by one Party to another will be effective only when actually 
received (or made avai lable) in readable form and io the case of any electronic 
communication or document made or delivered by a Party to the Facility Agent only if 
it is addressed in such a manner as the Facility Agent shall specify for this purpose. 

36.5.4 Any electronic communication or document which becomes effective, in accordance 
with sub-clause 36.3.2 above, after 5:00 p.m. in the place in which the Party to whom 
the relevant communication or document is sent or made available has its address for 
the purpose of this Agreement shall be deemed only to become effective on the 
fo llowing day. 

36.5.5 Any reference in a Finance Document to a communication being sent or received or a 
document being delivered hall be construed to include that communication or 
document being made ava ilable in accordance with this lause 36.5 . 

36.6 English langua~ 

36.6.1 Any notice given under or in connection with any Finance Document must be in 
Engli sh. 

36.6.2 All other documents provided under or in connection with any Finance Document must 
be: 

(a) in English; or 

(b) if not in English, and if so required by the Facility Agent, accompanied by a 
certified nglisb tran lation and, in thi case, the English trans lation will 
prevail unless the document is a constitutional, stanitory or other official 
document. 

3 6. 7 Communication when Facility Agent is Impairoo Agent 

If the Facili ty Agent is an Impaired Agent the Parties may, instead of communicating with each 
other through the Facility Agent, communicate with each other directly and (while the Facility 
Agent is an lmpaired Agent) all the provisions of the Finance Documents which require 
communications to be made or notice to be given to or by the Facility Agent shall be varied so 
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that communications may be made and notices given to or by the relevant Parties directly. This provision shall not operate after a replacement Facility Agent has been appointed. 37. LANGUAGE 37.1.1 Any notice given in connection with a Finance Document must be in English. 37.1.2 Any other document provided in connection with a Finance Document must be: (a) in English; or (b) (unless the Facility Agent otherwise agrees) accompanied by a certified English translation. In this case, the English translation prevails unless the document is a statutory or other official document. 38. GOVERNING LAW This Agreement and any non-contractual obligations arising out of or in connection with it are governed by English law. 39. ENFORCEMENT 39.1 Jurisdiction 39.1.1 The English courts have exclusive jurisdiction to settle any dispute in connection with any Finance Document including a dispute relating to any non-contractual obligation arising out of or in connection with this Agreement. 39.1.2 The Parties agree that the English courts are the most appropriate and convenient courts to settle any such dispute and each Borrower waives objection to those courts on the grounds of inconvenient forum or otherwise in relation to proceedings in connection with any Finance Document. 39.1.3 Notwithstanding sub-clauses 39.1.1 and 39.1.2 above, no Finance Party shall be prevented from taking: (a) proceedings in any other court; and (b) concurrent proceedings in any number of jurisdictions. 40. CONTRACTUAL RECOGNITION OF BAIL-IN Notwithstanding any other term of any Finance Document or any other agreement, arrangement or understanding between the Parties, each Party acknowledges and accepts that any liability of any Party to any other Party under or in connection with the Finance Documents may be subject to Bail-In Action by the relevant Resolution Authority and acknowledges and accepts to be bound by the effect of: (a) any Bail-In
Action in relation to any such liability, including (without limitation): (i) a reduction, in full or in part, in the principal amount, or outstanding amount due (including any accrued but unpaid interest) in respect of any such liability; (ii) a conversion of all, or part of, any such liability into shares or other instruments of ownership that may be issued to, or conferred on, it; and 104

that communications may be made and notices given to or by the relevant Parties directly. This 
provision shall not operate after a replacement Facili ty Agent has been appointed. 

'3"7. LANGUAGE 

37 .1. 1 Any notice given in connection with a Finance Document must be in Engl ish. 

37 .1.2 Any other document provided in connection with a inance Document must be: 

(a) in English; or 

(b) (un less the Facil ity Agent otherwise agrees) accompanied by a certified English 
translation. In this case, the English translation prevails unless the document is 
a statutory or other officia l document. 

38. GOVERNI G LAW 

This Agreement and any non-contractual obligations aris ing out of or in connection with it are 
governed by nglish law. 

39. ENFORCEMENT 

39.1 J ururliction 

39.l.l The English courts have exclusive jurisdiction to settle any dispute in connection with 
any Finance Document including a dispute rela ting to any non-contractual obligation 
arising out of or in connection with this Agreement. 

39. 1.2 The Parties agree that the English courts are the most appropria te and convenient courts 
to settle any such dispute and each Borrower waives objection to those courts on the 
grounds of inconvenient fo rum or othe1wise in relation to proceedings in connection 
with any Fi.nance Document. 

39.1.3 Notwithstanding sub-clauses 39 .1.l and 39.1.2 above, no Finance Party shall be 
prevented from taking: 

(a) procee-dings in any other court; and 

(b) concurrent proceedings in any number of j urisdictions. 

40. CONTRACTUAL RECOGNITION OF BAIL-IN 

otwithstanding any other term of any Finance Document or any other agreement, arrangement 

or understanding between the Parties, each Patty acknowledges and accepts that any liability of 

any Party to any other Party under or in connection with the Finance Documents may be subject 

to Bail-ln Action by the relevant Resolution Authority and acknowledges and accepts to be 

bound by the effect of: 

(a) any Bail-ln Action in relation to any such liability, including (without limitation): 

(i) a reduction in fu ll or in part, in the principal amount, or outstanding amount 

due (including any accrued but unpaid interest) in respect of any such liability; 

(ii) a conversion of all, or part of, any such liability into hares or other instruments 

of ownership that may be issued to or conferred on, it; and 
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(iii) a cancellation of any such liability; and (b) a variation of any term of any Finance Document to the extent necessary to give effect to any Bail-In Action in relation to any such liability. This Agreement has been entered into on the date stated at the beginning of this Agreement. 105

(iii) a cancellation of any such liability; and 

(b) a variation of any term of any Finance Document to the extent necessary to give effect 

to any Bail-Ln Action in relation to any such liability. 

This Agreement has been entered into on the date stated at the beginning of this Agreement. 
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SCHEDULE 1 ORIGINAL PARTIES Name of Facility A Facility B Facility C Facility D Totals Treaty Original Commitment Commitment Commitment Commitment Passport Lender scheme reference number and jurisdiction of tax residence (if applicable) HSBC UK 34,831,114.40 34,831,114.40 30,651,380.67 17,415,557.20 117,729,166.67 Bank plc Lloyds Bank 34,831,114.40 34,831,114.40 30,651,380.67 17,415,557.20 117,729,166.67 Plc Mizuho 34,831,114.40 34,831,114.40 30,651,380.67 17,415,557.20 117,729,166.67 Bank, Ltd. National 34,831,114.40 34,831,114.40 30,651,380.67 17,415,557.20 117,729,166.67 Westminster Bank Plc Royal Bank 34,831,114.40 34,831,114.40 30,651,380.67 17,415,557.20 117,729,166.67 of Canada Santander 34,831,114.40 34,831,114.40 30,651,380.67 17,415,557.20 117,729,166.67 UK Plc Barclays 31,952,662.71 31,952,662.71 28,118,343.20 15,976,331.36 107,999,999.98 Bank PLC MUFG 9,060,650.89 9,060,650.89 7,973,372.78 4,530,325.44 30,625,000.00 Bank, Ltd. Total £250,000,000 £250,000,000 £220,000,000 £125,000,000 £845,000,000 106

SCHEDULE 1 
ORIGINAL PARTIES 

Narneof Facility A FacilityB FacilityC Facility D Totals Trmty 
Original Commil:mEnt Commitmffit Commil:mffit Commib:runt P~rt 
Lender ~ene 

reference 
number and 

jurisdiction of 
tax rffii.dence 
(if applicable) 

HSBC UK 34,831, I 14.40 34,83 1, I 14.40 30,65 1,380.67 17,4 15,557.20 117,729,166.67 
Bank pie 

Lloyd Bank 34,831,114.40 34,831 , 114.40 30,65 1,380.67 17415,557.20 117,729, 166.67 
Pie 

izuho 34,831, I 14.40 34,83 I, 114.40 30,65 1,380.67 17 4 15,557.20 117,729, 166.67 
Bank, Ltd. 

ational 34,831, I 14.40 34,83 I, I 14.40 30,65 1,380.67 17,4 15,557.20 117,729, 166.67 
Westminster 
Bank Pie 

Royal Bank 34,83 I, I I 4.40 34,83 I, 114.40 30,651,380.67 17,415,557.20 117,729,166.67 
of anada 

Santander 34,831 ,114.40 34,83 1, 114.40 30,651 ,380.67 17,415,557.20 117,729,166.67 
UK Pie 

Barclays 3 1,952,662 .71 31 ,952,662.7 l 28, l I 8,343.20 15,976,331 .36 107,999,999.98 
Bank PLC 

MUFG 9,060,650.89 9,060,650.89 7,973,372.78 4,530,325.44 30,625 ,000.00 
Bank, Ltd. 

Total £250,00),00) £250,00),00) £220,00),00) £125,00),00) f.845,00),00) 



SCHEDULE 2 CONDITIONS PRECEDENT DOCUMENTS 1. Borrowers (a) A copy of the constitutional documents of each Borrower. (b) A copy of a resolution of the board of directors of each Borrower: (i) approving the terms of, and the transactions contemplated by, the Finance Documents to which it is a party and resolving that it execute the Finance Documents to which it is a party; (ii) authorising a specified person or persons to execute the Finance Documents to which it is a party on its behalf; and (iii) authorising a specified person or persons, on its behalf, to sign and/or despatch all documents and notices (including, if relevant, any Request) to be signed and/or despatched by it under or in connection with the Finance Documents to which it is a party. (c) A specimen of the signature of each person authorised by the resolution referred to in paragraph (b) above. (d) A certificate of each Borrower (signed by a director) confirming that borrowing the relevant Commitments would not cause any borrowing or similar limit binding on it to be exceeded. (e) A certificate of an authorised signatory of the relevant Borrower certifying that each copy document relating to it specified in this Schedule 2 is correct, complete and in full force and effect as at a date no earlier than the date of this Agreement. 2. Legal opinions A legal opinion of Linklaters LLP, legal advisers to the Arrangers and the Facility Agent in England, substantially in the form distributed to the Original Lenders prior to signing this Agreement. 3. Other documents and evidence (a) A copy of any other Authorisation or other document, opinion or assurance which the Facility Agent considers to be necessary or desirable (if it has notified the relevant Borrower accordingly) in connection with the entry into and performance of the transactions contemplated by any Finance Document or for the validity and enforceability of any Finance Document. (b) The Original Financial Statements. (c)
Evidence that the Existing Facilities will be (i) repaid and cancelled in full prior to, or (ii) simultaneously fully refinanced by, the first utilisation under the Facilities. (d) Evidence that the fees, costs and expenses then due from the Borrowers pursuant to Clause 24 (Fees) and Clause 26 (Expenses) have been paid or will be paid by the first Drawdown Date. 107

l . Borrowers 

SCHEDULE 2 
CONDITIONS PRECEDENT DOCUMENfS 

(a) A copy of the constitutional documents of each Borrower. 

(b) A copy of a resolution of the board of directors of each Borrower: 

(i) approving the terms of, and the transactions contemplated by, the Finance 
Documents to which it is a party and reso lving that it execute the Finance 
Documents to which it is a party; 

(ii) authori ing a specified person or persons to execute the Finance Documents to 
which it is a party on its behalf; and 

(iii) authorising a specified per on or persons, on its behalf, to sign and/or despatch 
all documents and notices (including, if relevant, any Request) to be signed 
and/or despatched by it under or in connection w ith the Finance Documents to 
which it i a party. 

( c) A specimen of tbe signature of each person authorised by the resolut ion referred to in 
paragraph (b) above. 

(d) A certificate of each Borrower (signed by a d irector) confirm ing that borrowing tbe 
re levant Commitments would not cause any borrowing or similar limit binding on it to 
be exceeded. 

(e) A certificate of an authorised signatory of the relevant Borrower certifying that each 
copy document relating to it specified in th is Schedule 2 is correct, complete and in fu ll 
force and effect as at a da te no earlier than the date of this Agreement. 

2. Legal opinions 

A legal opinion of Linklaters LLP, legal advisers to the Arrangers and the Facili ty Agent in 
England, substantially in the form distributed to the Original Lenders prior to signing this 
Agreement. 

3. 0th~ document.sand evidenre 

(a) A copy of any other Authorisation or other document, opinion or assurance which the 
Facility Agent considers to be necessary or de irable (i f it has notified the relevant 
Borrower accordingly) in connection wi th the entry into and performance of the 
transactions contemplated by any Finance Document or for the validity and 
enfo rceabili ty of any F inance Document. 

(b) The Original Financial Statements. 

(c) Evidence that the Existing Facili ties will be (i) repaid and cancelled in fu ll prior to, or 
(i i) simul taneously fully refinanced by, the first utilisa tion under the Facilities. 

( d) Evidence that the fees, costs and expenses then due fro m the Borrowers pursuant to 
Clause 24 (Fass) and lause 26 (Expenses) have been paid or will be paid by the fi rst 
Drawdown Date. 
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SCHEDULE 3 REQUESTS To: [ �  ] as Facility Agent From: [ �  ] Date: [ �  ] £845,000,000 Facilities Agreement dated [ �  ] 2020 (as amended and restated from time to time) (the “Agreement”) 1. We refer to the Agreement. This is a Request. Terms defined in the Agreement have the same meaning in this Request unless given a different meaning in this Request. 2. We wish to borrow a Loan on the following terms: (a) Facility being utilised: [ �  ] (b) Drawdown Date: [ �  ] (c) Amount/currency: [ �  ] (d) Term: [ �  ] 3. Our payment instructions are: [ �  ] 4. We confirm that each condition precedent under the Agreement which must be satisfied on the date of this Request is so satisfied. 5. We confirm that as at [relevant testing date] Consolidated EBITDA was [ �  ] and Interest Payable was [ �  ]; therefore, the ratio of Consolidated EBITDA to Interest Payable was [ �  ] to 1. 6. We confirm that as at [relevant testing date] Regulatory Asset Base was [ �  ] and Total Net Debt was [ �  ]; therefore, Total Net Debt does not exceed an amount equal to 85% of the Regulatory Asset Base. 7. This Request is irrevocable. By: [ �  ] 108

To: [ • ] as Facility Agent 

From: [ • ] 

Date: [ • ] 

SCHEDULE3 
REQUESTS 

f.845,00J,OOJ Faciliti.esAgroommt dat.€d ( • ] 2020 (as amendErl and re;;t:atoo. from time to ti.me) 
(the "AgrOO'llelt") 

l. We refer to the Agreement. This is a Request. Term defined in the Agreement have the same 
meaning in this Request unless given a different mean ing in this Request. 

2. We wi h to borrow a Loan on the following term : 

(a) Facility being utilised: [ • l 

(b) Drawdown Date: [ • l 

(c) Amount/currency: [ • l 

(d) Tem1: [ • l 

3. Our payment instructions are: [ • ] 

4. We confirm that each condition precedent under the Agreement which must be satisfied on the 
date of this Request is so satisfied. 

5. We confirm that as at [relevant t.esting date] Consolidated EBITDA was [ • ] and Interest 
Payable was [ • ]· therefore, the ratio of Consolidated EBITDA to Interest Payable was [ • ] to 
I. 

6. We confinn that as at [relevant~ date] Regulatory Asset Base was [ • ] and Total et 
Debt was [ • ]; therefore, Total Net Debt does not exceed an amount equal to 85% of the 
Regulatory Asset Base. 

7. This Request is irrevocable. 
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SCHEDULE 4 FORM OF TRANSFER CERTIFICATE To: [ �  ] as Facility Agent From: [THE EXISTING LENDER] (the “Existing Lender”) and [THE NEW LENDER] (the “New Lender”) Date: [ �  ] £845,000,000 Facilities Agreement dated [ �  ] 2020 (as amended and restated from time to time) (the “Agreement”) We refer to the Agreement. This is a Transfer Certificate. Terms defined in the Agreement have the same meaning in this Transfer Certificate unless given a different meaning in this Transfer Certificate. 1. The Existing Lender and the New Lender agree to the Existing Lender transferring by novation to the New Lender, and in accordance with Clause 29.6 (Procedure for transfer), all of the Existing Lender’s rights and obligations under the Agreement and the other Finance Documents which relate to that portion of the Existing Lender’s Commitment(s) and participations in Loans under the Agreement as specified in the Schedule below. 2. The proposed Transfer Date is [ �  ]. 3. The administrative details of the New Lender for the purposes of the Agreement are set out in the Schedule. 4. The New Lender expressly acknowledges the limitations on the Existing Lender’s obligations set out in Clause 29.5.3 (Limitation of responsibility of Existing Lenders) of the Agreement. 5. The New Lender confirms, for the benefit of the Facility Agent and without liability to any Borrower, that it is: (a) [a Qualifying Lender (other than a Treaty Lender);] (b) [a Treaty Lender;] (c) [not a Qualifying Lender] 6. [The New Lender confirms that the person beneficially entitled to interest payable to that Lender in respect of an advance under a Finance Document is either: (a) a company resident in the United Kingdom for United Kingdom tax purposes; or (b) a partnership each member of which is: (i) a company so resident in the United Kingdom; or (ii) a company not so resident in the United Kingdom which carries on a trade in the United Kingdom through a
permanent establishment and which brings into account in computing its chargeable profits (within the meaning of section 19 of the CTA) the whole of any share of interest payable in respect of that advance that falls to it by reason of Part 17 of the CTA; or (c) a company not so resident in the United Kingdom which carries on a trade in the United Kingdom through a permanent establishment and which brings into account interest 109

SCHEDULE 4 
FORM OF TRANSFER CERTIFICATE 

To: [ • ] as Facility Agent 

From: [THE EXIST G LENDER] (the " Existing Lender") and [THE NEW LENDER] (the "New 
Lmder") 

Date: [ • ] 

£845,00),00) FacilitiES Agreement datoo [ • ] 2020 (as amendoo and restatoo from time to time) 
(the "Agreemmt") 

We refer to the Agreement. This is a Transfer Cert ificate. Terms defi ned in the Agreement have the 
same meaning in this Transfer Certificate unless given a different meaning in this Transfer Certificate. 

1. The Existing Lender and the New Lender agree to the Existing Lender transferring by novation 
to the New Lender, and in accordance with Clause 29.6 (Procedure for trarnfer), all of the 
Existing Lender' s rights and obligations under the Agreement and the other Finance Documents 
which relate to that portion of the Existing Lender ' s Commitment(s) and participations in Loans 
under the Agreement as specified in the Schedule below. 

2. The proposed Transfer Date is [ • ]. 

3. The administrative details of the ew Lender for the purpose.s of the Agreement are set out in 
the Schedule. 

4. The New Lender expressly acknowledges the limitations on the Existing Lender' s obligations 
set out in Clause 29.5.3 (linitationof:resp:msililityofE:xistiuJI..arlers) of the Agreement. 

5. The ew Lender confirms, for the benefit of the Facility Agent and without liabili ty to any 
Borrower, that it is: 

(a) [a Quali fy ing Lender (other than a Treaty Lender);] 

(b) [a Treaty Lender;] 

(c) [not a Qualifyi ng Lender] 

6. [The ew ender confm.ns that the person beneficially entitled to interest payable to that 
Lender in respect of an advance under a Finance Document is either: 

(a) a company resident in the United Kingdom for United Kingdom tax purposes; or 

(b) a partnership each member of which is: 

(i) a company so resident in the United Kingdom; or 

(ii) a company not so res ident in the Un ited Kingdom which carri es on a trade in 
the United Kingdom through a permanent establ ishment and which brings into 
account in computing its chargeable profits (within the meaning of section 19 
of the CTA) the whole of any share of interest payable in respect of that advance 
that falls to it by reason of Part 17 of the CTA; or 

(c) a company not so resident in the United Kingdom which carrie on a trade in the United 
Kingdom through a permanent establi shment and which brings into account interest 
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payable in respect of that advance in computing the chargeable profits (within the meaning of section 19 of the CTA) of that company.]** 7. [The New Lender confirms (for the benefit of the Facility Agent and without liability to any Borrower) that it is a Treaty Lender that holds a passport under the HMRC DT Treaty Passport scheme (reference number [ �  ]), and is tax resident in [ �  ] *** so that interest payable to it by the Borrowers is generally subject to full exemption from UK withholding tax and notifies each Borrower which is a Party as a Borrower as at the Transfer Date that it wishes that scheme to apply to the Agreement.]**** 8. This Transfer Certificate may be executed in any number of counterparts and this has the same effect as if the signatures on the counterparts were on a single copy of this Transfer Certificate. 9. This Transfer Certificate and any non-contractual obligations arising out of or in connection with it are governed by English law. 10. This Transfer Certificate has been entered into on the date stated at the beginning of this Transfer Certificate. NOTES: * Delete as applicable – each New Lender is required to confirm which of these three categories it falls within. ** Include if New Lender comes within paragraph (a)(ii) of the definition of Qualifying Lender in Clause 13.1 (Definitions). *** Insert jurisdiction of tax residence. **** This confirmation must be included if the New Lender holds a passport under the HMRC DT Treaty Passport scheme and wishes that scheme to apply to the Agreement. 110

payable in re-spec! of that advance in computing the chargeable profi ts (within the 
meaning of section 19 of the CTA) of that company.]** 

7. [The New Lender confinns (for the benefit of the Facility Agent and without liability to any 
Borrower) tbat it is a Treaty Lender that ho lds a passport under the HMRC OT Treaty Passport 
scheme (reference number [ • ]), and is tax resident in [ • ] * 0 so that interest payable to it by 
the Borrowers is generally subject to full exemption from UK withholding tax and notifies each 
Borrower which is a Party as a Borrower as at the Transfer Date that it wishes that scheme to 
apply to the Agreement.] **** 

8. This Transfer Certificate may be executed in any number of counterparts and this has the same 
effect as if the s ignatures on the counterparts were on a single copy of this Transfer Certificate. 

9. This Transfer Certificate and any non-contractual obligations arising out of or in connection 
with it are governed by English law. 

10. Tbfa Transfer Certil'icate has been entered into on the date stated at the beginning of this 
Transfer Certificate. 

NOT · S: 

*** 

Delete as applicable - each ew Lender i re.quired to confirm which of the e three categories 
it faJ!s within . 

Include ifNew Lender comes within paragraph (a)(ii) of the definition of Qualifying Lender in 
Clause 13 .1 (Definitions). 

Insert j urisdiction of tax residence. 

This confirmation must be included if the New Lender holds a passport under the HMRC OT 
Treaty Passport scheme and wishes that scheme to apply to the Agreement. 
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THE SCHEDULE Commitment/rights and obligations to be transferred [insert relevant details, including applicable Commitment (or part)] Administrative details of the New Lender [insert details of Facility Office, address for notices and payment details etc.] [EXISTING LENDER] [NEW LENDER] By: By: The Transfer Date is confirmed by the Facility Agent as [ �  ]. [ �  ] By: 111

THE SCHEDULE 

Commitment/rights and obligations to be transferrErl 

[insert relevant delails, including applicable Commitment (or part)] 

Administrative dEtails of the NEM' LEnder 

[insert details of Facil ity Office, address for notices and payment detail etc.] 

[EXISTING LENDER] 

By: 

[NEW LENDER] 

By: 

The Transfer Date is confirmed by lhe Facility Agent as [ • ]. 

[ . ] 

By: 

Ill 



SCHEDULE 5 FORM OF ASSIGNMENT AGREEMENT To: [ �  ] as Facility Agent and [ ] as Borrower From: [THE EXISTING LENDER] (the “Existing Lender”) and [THE NEW LENDER] (the “New Lender”) Dated: [ �  ] £845,000,000 Facilities Agreement dated [ �  ] 2020 (as amended and restated from time to time) (the “Agreement”) 1. We refer to the Agreement. This is an Assignment Agreement. Terms defined in the Agreement have the same meaning in this Assignment Agreement unless given a different meaning in this Assignment Agreement. 2. We refer to Clause 29.7 (Procedure for assignment) of the Agreement: (a) The Existing Lender assigns absolutely to the New Lender all the rights of the Existing Lender under the Agreement and the other Finance Documents which relate to that portion of the Existing Lender’s Commitment and participations in Loans under the Agreement as specified in the Schedule. (b) The Existing Lender is released from all the obligations of the Existing Lender which correspond to that portion of the Existing Lender’s Commitment and participations in Loans under the Agreement specified in the Schedule. (c) The New Lender becomes a Party as a Lender and is bound by obligations equivalent to those from which the Existing Lender is released under paragraph (b) above. 3. The proposed Transfer Date is [ �  ]. 4. On the Transfer Date the New Lender becomes Party to the Finance Documents as a Lender. 5. The administrative details of the New Lender for the purposes of the Agreement are set out in the Schedule. 6. The New Lender expressly acknowledges the limitations on the Existing Lender’s obligations set out in Clause 29.5.3 (Limitation of responsibility of Existing Lenders) of the Agreement. 7. The New Lender confirms, for the benefit of the Facility Agent and without liability to any Borrower, that it is: (a) [a Qualifying Lender (other than a Treaty Lender);] (b) [a Treaty Lender;] (c) [not a
Qualifying Lender]. 8. [The New Lender confirms that the person beneficially entitled to interest payable to that Lender in respect of an advance under a Finance Document is either: (a) a company resident in the United Kingdom for United Kingdom tax purposes; (b) a partnership each member of which is: 112

SCHEDULES 
FORM OF ASSIGNMENr AGREEMENT 

To: [ • ) as Facility Agent and [ ] as Borrower 

From: [THE EXIST G LENDER] (the " Existing Lender'') and [THE NEW LENDER] (the "New 
Lender") 

Dated: [ • J 

£845,00),00) FacilitiES Agroommt daial [ • ] '2IJ20 {as amendoo and rEStatoo from time to time) 
(the "Agreement") 

1 _ We refer to the Agreement This is an Assignment Agreement. Terms defined in the Agreement 
have the same meaning in this Assignment Agreement unless given a different meaning in this 
Assignment Agreement. 

2. We refer to Clause 29.7 (Proarlurefor~gnmnt) of the Agreement: 

(a) The xisting Lender assigns absolutely to the New Lender all the rights of the x1stmg 
Leader under the Ab'Teement and the other Finance Docwnents which relate to that 
portion of the Existing Lender ' s Commitment and participations in Loans under the 
Agreement as specified in the Schedule. 

(b) The Existing Lender is released from all the obligations of the Existing Lender which 
correspond to that portion of the Existing Lender ' s Commitment and participations in 

oans under the Agreement specified in the Schedule. 

(c) The ew Lender becomes a Party as a Lender and is bound by obligations equivalent 
to those from which the Existing Lender is released under paragraph (b) above. 

3. The proposed Transfer Date is [ • l-

4. On the Transfer Date the ew Lender becomes Party to the Finance Documents as a Lender. 

5. The administrative details of the ew Lender for the purposes of the Agreement are set out in 
the Schedule. 

6. The New Lender expressly acknowledges the limitations on the Existing Lender's obligations 
set out in Clause 29.5.3 (linitationof:resµmsilili1yofE:xislin;JI.a:rlers) of the Agreement. 

7. The ew Lender confirms, for the benefit of the Facility Agent and without liabi lity to any 
Borrower, that it is: 

(a) [a Qualifying Lender (other than a Treaty Lender);) 

(b) [a Treaty Lender;] 

(c) [not a Qualifying Lender]. 

8. [The ew Lender confinns that the person beneficially entitled to inlerest payable to that 
Lender in respect of an advance under a Finance Document is either: 

{a) a company resident in the United Kingdom for United Kingdom tax purposes ; 

(b) a pa11nership each member of which is: 
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(i) a company so resident in the United Kingdom; or (ii) a company not so resident in the United Kingdom which carries on a trade in the United Kingdom through a permanent establishment and which brings into account in computing its chargeable profits (within the meaning of section 19 of the CTA) the whole of any share of interest payable in respect of that advance that falls to it by reason of Part 17 of the CTA; or (c) a company not so resident in the United Kingdom which carries on a trade in the United Kingdom through a permanent establishment and which brings into account interest payable in respect of that advance in computing the chargeable profits (within the meaning of section 19 of the CTA) of that company.] 9. [The New Lender confirms that it holds a passport under the HMRC DT Treaty passport scheme (reference number [ �  ]) and is tax resident in [ �  ], so that interest payable to it by borrowers is generally subject to full exemption from UK withholding tax, and notifies each Borrower which is a Party as a Borrower as at the Transfer Date that it wishes that scheme to apply to the Agreement.] 10. This Assignment Agreement acts as notice to the Facility Agent (on behalf of each Finance Party) and, upon delivery in accordance with Clause 29.9 (Copy of Transfer Certificate, Assignment Agreement or Increase Confirmation to Company) of the Agreement, to the Borrowers of the assignment referred to in this Assignment Agreement. 11. This Assignment Agreement may be executed in any number of counterparts and this has the same effect as if the signatures on the counterparts were on a single copy of this Assignment Agreement. 12. This Assignment Agreement and any non-contractual obligations arising out of or in connection with it are governed by English law. 13. This Assignment Agreement has been entered into on the date stated at the beginning of this Assignment Agreement. 113

(i) a company so resident in the nited Kingdom; or 

(ii) a company not so resident in the United Kingdom which carries on a trade in 
the United Kingdom through a permanent establi hrnent and which brings into 
account in computing its chargeable profits (within the meaning of section 19 
of the CTA) the whole of any share of interest payable in respect of that 
advance that fa lls to it by reason of Part l 7 of the CT A; or 

(c) a company not so resident in the United Kingdom which carries on a trade in 
the United Kingdom through a permanent establishment and which brings into 
account interest payable in respect of that advance in computing the chargeable 
profits (within the meaning of section 19 of the CTA) of that company.] 

9. [The · ew Lender confirms that it holds a passport under the HMRC D Treaty passport scheme 
(reference number [ • )) and is tax resident in [ • ], so that interest payable to it by borrowers 
is generally subject to fu ll exemption from UK withholding tax, and notifies each Borrower 
which is a Party as a Borrower as at the Transfer Date that it wishes that scheme to apply to the 
Agreement.] 

10. This Assignment Agreement acts as notice to the Facility Agent (on behalf of each Finance 
Party) and, upon delivery in accordance with Clause 29.9 (Copy of Transfer Certificate, 
Ag,igrnrent Agrffnrnt or Irx:rffise Confirrmtion to Colll)aI'M of the Agreement, to the 
Borrowers of the assignment referred to in this Assignment Agreement. 

11. This Assignment Agreement may be executed in any number of counterparts and this has the 
same effect as if the signatures on the counterparts were on a single copy of this Assignment 
Agreement. 

12. This Assignment Agreement and any non-contractual obligations arising out of or in connection 
with it are governed by nglish law. 

13. This Assignment Agreement ha been entered into on the date stated at the beginning of thi 
Assignment Agreement. 
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THE SCHEDULE Rights to be assigned and obligations to be released and undertaken [Insert relevant details] [Facility Office address and attention details for notices and account details for payments] [Existing Lender] [New Lender] By: By: This Assignment Agreement is accepted by the Facility Agent and the Transfer Date is confirmed as [ ]. Signature of this Assignment Agreement by the Facility Agent constitutes confirmation by the Facility Agent of receipt of notice of the assignment referred to herein, which notice the Facility Agent receives on behalf of each Finance Party. [Facility Agent] By: 114

THE SCHEDULE 

Rights to be assigna:i and obligations to be ra.EBSe'.i and unde:taken 

[IIJSErt relevant dffiills] 
[Facility Offi.oo acldn:ss ani attention d:tail.s for notice:; arxl acxxmnt d:tail.s for µi.yrmrts] 

[Existing Leader] 

By: 

[ ew Lender] 

By: 

This Assignment Agreement is accepted by the Facility Agent and the Transfer Date is confirmed as 
[ ]. 

Signature of this Assignment Agreement by the Facility Agent constitutes confirmation by the Facility 
Agent of receipt of notice of the assignment referred to herein, which notice the facility Agent receives 
on behalf of each Finance Party. 

[Facility Agent] 

By: 
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SCHEDULE 6 FORM OF COMPLIANCE CERTIFICATE To: [ �  ] as Facility Agent From: [ �  ] Date: [ �  ] £845,000,000 Facilities Agreement dated [ �  ] 2020 (as amended and restated from time to time) (the “Agreement”) 1. We refer to the Agreement. This is a Compliance Certificate. Terms defined in the Agreement have the same meaning in this Compliance Certificate unless given a different meaning in this Compliance Certificate. 2. We confirm that as at [relevant testing date], Consolidated EBITDA was [ �  ] and Interest Payable was [ �  ], therefore the ratio of Consolidated EBITDA to Interest Payable was [ �  ] to 1. 3. We confirm that as at [relevant testing date], Regulatory Asset Base was [ �  ] and Total Net Debt was [ �  ]; therefore Total Net Debt does not exceed 85% of the Regulatory Asset Base. 4. We set out below calculations establishing the figures in paragraphs 2 and 3 above: [ �  ]. 5. We confirm that the following companies were Material Subsidiaries at [relevant testing date]: [ �  ]. 6. [We confirm that no Default is outstanding as at [relevant testing date].]1 [ �  ] By: Director Director 1 If this statement cannot be made, the certificate should identify any Default that is outstanding and the steps, if any, being taken to remedy it. 115

SCHEDULE6 
FORM OF COMPLIANCE CERTIFICATE 

To: [ • ] as Facility Agent 

From: [ • ] 

Date: [ • J 

f.845,cro,OOJ FacilitiesAgroornmt datErl [ • ] 2020 (as amendErl and re;;t:atErl from time to time) 
(the "Agroorooit") 

L. We refer to the Agreement. This is a Compliance Certificate. Terms defined in the Agreement 
have the same meaning in th is Compliance Certificate unless given a different meaning in this 
Compliance Certificate. 

2. We confinn that as at [relevant testing date], Consolidated EBITDA was [ • ] and Interest 
Payable was • ], therefore the ratio of Consolidated EBITDA to Interest Payable was [ • ]to 
l. 

3. We confirm that as at [rel.ENant tffiting date], Regulatory Asset Base wa [ •] and Total Net 
Debt was [ • ]; therefore Total Net Debt does not exceed 85% of the Regu latory Asset Base. 

4. We set out be low calculation establishi ng the figures in paragraphs 2 and 3 above: 

5. We confirm that the following companies were Material Subsidiaries at [rel.evantt.Estingdate]: 

6. [We confirm that no Default is outstanding as at [relevant testing date].] 1 

[ . ] 
By: 

Director 

Director 

If this statement cannot be made, the certificate should identify any Default that is outstanding and the 
steps, if any, being taken to remedy it. 
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SCHEDULE 7 FORM OF INCREASE CONFIRMATION To: [ �  ] as Facility Agent and [ �  ] as Borrower From: [the Increase Lender] (the “Increase Lender”) Dated: [ �  ] £845,000,000 Facilities Agreement dated [ �  ] 2020 (as amended and restated from time to time) (the “Agreement”) 1. We refer to the Agreement This is an Increase Confirmation. Terms defined in the Agreement have the same meaning in this Increase Confirmation unless given a different meaning in this Increase Confirmation. 2. We refer to Clause 2.2 (Increase) of the Agreement. 3. In accordance with the terms of the Agreement the Increase Lender agrees to assume and will assume all of the obligations corresponding to the Commitment specified in the Schedule (the “Relevant Commitment”) as if it was an Original Lender under the Agreement. 4. The proposed date on which the increase in relation to the Increase Lender and the Relevant Commitment is to take effect (the “Increase Date”) is [ �  ]. 5. On the Increase Date, the Increase Lender becomes party to the Finance Documents as a Lender. 6. The Facility Office, address and attention details for notices to the Increase Lender are set out in the Schedule. 7. The Increase Lender expressly acknowledges the limitations on the Lenders’ obligations referred to in Clause 2.2 (Increase). 8. The Increase Lender confirms, for the benefit of the Facility Agent and without liability to any Borrower, that it is: 8.1.1 [a Qualifying Lender (other than a Treaty Lender);] 8.1.2 [a Treaty Lender;] 8.1.3 [not a Qualifying Lender].* 9. [The Increase Lender confirms that the person beneficially entitled to interest payable to that Lender in respect of an advance under a Finance Document is either; 9.1.1 a company resident in the United Kingdom for United Kingdom tax purposes; or 9.1.2 a partnership each member of which is: (1) a company so resident in the United Kingdom; or (2) a company not so resident in the United Kingdom which carries on a
trade in the United Kingdom through a permanent establishment and which brings into account in computing its chargeable profits (within the meaning of section 19 of the CTA) the whole of any share of interest payable in respect of that advance that falls to it by reason of Part 17 of the CTA; or 116

SCHEDULE? 
FORM OF I CREASE CONFIRMATION 

To: [ • ] as Facility Agent and • ] as Borrower 

From: [the Incroose Len:la:J (the "Increase Lroder") 

Dated: [ • ] 

f.845,cro,OOJ FacilitiesAgroornmt datErl [ • ] 2020 (as amendErl and re;;t:atErl from time to time) 
(the "Agroorooit") 

l. We refer to the Agreement This is an increase Confinnation. Terms defined in the Agreement 
have the same meaning in th is Increase Confirmation unle, s given a different meaning in this 
increase onfirmation. 

2. We refer to Clause 2.2 (In:::rease) of the Agreement. 

3. lo accordance with the terms of the Agreement the Tncrea e Lender agrees to assume and will 
assume all of the obligations corresponding to the Commitment specified in the Schedule (the 
"Rclevant Commitment") as if it was an Original Lender under the Agreement. 

4. The proposed date on which the increase in relation to the increase Lender and the Relevant 
Commitment is to take effect (the "Increase Date") is [ • ). 

5. On the increase Date, the increase Lender becomes party to the Finance Documents as a Lender. 

6. The Fac ili ty Office, address and attention details for notices to the increase Lender are set out 
in the Schedule. 

7. The Increase Lender expressly acknowledges the limitations on the Lenders' obligations 
referred to in Clause 2.2 (In:::n:ase). 

8. The Increase Lender confinns, for the benefit of the Facility Agent and without liability to any 
Borrower, that it is: 

8.1.l [a Qualifying Lender (other than a Treaty Lender);] 

8.1.2 [a Treaty Lender;] 

8. 1.3 [not a Qualifying Lender). * 

9. [The Increase Lender confirms that the person beneficially entitled to interest payable to that 
Lender in respect of an advance under a Finance Document is either; 

9. l. I a company resident in the United Kingdom for United Kingdom tax purposes; or 

9.1.2 a pa1tnership each member of which is: 

( I) a company so res ident in the United Kingdom; or 

(2) a company not so resident in the nited Kingdom which carries on a trade in 
the United Kingdom through a permanent establishment and which brings into 
account in computing its chargeable profits (within the meaning of section 19 
of the CTA) the whole of any share of interest payable in respect of that 
advance that falls to it by reason of Part 17 of the CT A; or 
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9.1.3 a company not so resident in the United Kingdom which carries on a trade in the United Kingdom through a permanent establishment and which brings into account interest payable in respect of that advance in computing the chargeable profits (within the meaning of section 19 of the CTA) of that company.]** 10. [The Increase Lender confirms (for the benefit of the Facility Agent and without liability to any Borrower) that it is a Treaty Lender that holds a passport under the HMRC DT Treaty Passport scheme (reference number [ �  ]), and is tax resident in [ �  ] *** so that interest payable to it by the Borrowers is generally subject to full exemption from UK withholding tax and notifies each Borrower which is a Party as a Borrower as at the Increase Date that it wishes that scheme to apply to the Agreement.]**** 11. This Increase Confirmation may be executed in any number of counterparts and this has the same effect as if the signatures on the counterparts were on a single copy of this Increase Confirmation. 12. This Increase Confirmation and any non-contractual obligations arising out of or in connection with it are governed by English law. 13. This Increase Confirmation has been entered into on the date stated at the beginning of this Increase Confirmation. NOTES: * Delete as applicable – each Increase Lender is required to confirm which of these three categories it falls within. ** Include if Increase Lender comes within paragraph (a)(ii) of the definition of Qualifying Lender in Clause 13.1 (Definitions). *** Insert jurisdiction of tax residence. **** This confirmation must be included if the Increase Lender holds a passport under the HMRC DT Treaty Passport scheme and wishes that scheme to apply to the Agreement. 117

9.1.3 a company not so resident in the United Kingdom which carries on a trade in the United 
Kingdom through a pem,anent establishment and which brings into account interest 
payable in respect of that advance in computing the chargeable profits (within the 
meaning of section 19 of the CTA) of that company.]** 

10. [The Lncrease Lender confirms (for the benefit of the FaciJity Agent and without liability to any 
Borrower) that it is a Treaty Lender that ho lds a passport under the HMRC OT Treaty Passpo11 
scheme (reference number [ • ]), and is tax resident in [ • ] *** so that interest payable to it by 
the Borrowers is generally subject to full exemption from UK withholding tax and notifies each 
Borrower which is a Party as a Borrower as at the Increase Date that it wishes that scheme to 
apply to the Agreement.]*"'** 

11. This lncrease Confirmation may be executed in any number of counterparts and this has the 
same effect as if the signatures on the counterparts were on a single copy of this Increase 
Confirmation. 

12. This Increase Confirmation and any non-contractual obligations arising out of or in connection 
with it are governed by English law. 

13. This Increase Confirmation has been entered into on the date stated at the beginning of this 
Increase Confmnation. 

NOTES: 

* 

** 

*** 

**** 

Delete as applicable - each Increase Lender is required to confim1 which of these three 
categories it falls within. 

Include iflncrease Lender comes within paragraph (a)(ii) of the definition of Qualifying Lender 
in Clause L 3 .1 (Dclinitiorn). 

Insert jurisdiction of tax residence. 

This confirmation must be included if the rncreasc Lender holds a passport under the HMRC 
DT Treaty Passport scheme and wishes that scheme to apply to the Agreement. 

117 



THE SCHEDULE Relevant Commitment/rights and obligations to be assumed by the Increase Lender [insert relevant details] [Facility office address and attention details for notices and account details for payments] [Increase Lender] By: This Increase Confirmation is confirmed as an Increase Confirmation for the purposes of the Agreement by the Facility Agent and the Increase Date is confirmed as [ �  ]. Facility Agent By: as Facility Agent for and on behalf of each of the parties to the Agreement (other than the Increase Lender) 118

THE SCHEDULE 
Rele.rant ComrnitrnEnt/righ1:s and obligations to be aS3llil100 by the Incrmse Lender 

[insert relevant details] 
[Facilicy office addre:B am attention details for notice, am a<XXlunt details for JBynm1:s] 

(Tncreasc Lender] 
By: 
This Increase Confirmation is confirmed as an Increase Confirmation for the purposes of the Agreement 
by the Facility Agent and the increase Date is confirmed as [ • ]. 
Fac ili ty Agent 
By: 
as Faci lity Agent for and on behalf of each of the 
parties to the Agreement (other than the Increase Lender) 
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SCHEDULE 8 TIMETABLES Loans in euro Loans in sterling Loans in other currencies Facility Agent notifies the - - U-4 relevant Borrower if a currency is approved as an Optional Currency in accordance with Clause 4.3 (Conditions relating to Optional Currencies) Delivery of a duly completed U-3 U-1 U-3 Request (Clause 5.2 (Completion of Requests)) 9:30 a.m. 9:30 a.m. 9:30 a.m. Facility Agent determines (in U-3 U-1 U-3 relation to a Loan) the Base Currency Amount of the Loan, Noon Noon Noon if required under Clause 5.4 (Advance of Loan) and notifies the Lenders of the Loan in accordance with Clause 5.4 (Advance of Loan) Facility Agent receives a Quotation Day - Quotation Day notification from a Lender under Clause 7.2.1 (Revocation of a currency) Facility Agent gives notice in Quotation Day - Quotation Day accordance with Clause 7.2 (Revocation of a currency) 5:30 p.m. 5:30 p.m. LIBOR or EURIBOR is fixed Quotation Day as of Quotation Day as of Quotation Day as of 11:00 a.m. London 11:00 am. 11:00 am. time in respect of LIBOR and as of 11:00 am. (Brussels time) in respect of EURIBOR Reference Bank Rate calculated [Noon] on the [Noon] on the [Noon] on the by reference to available Quotation Day in Quotation Day Quotation Day in quotations in accordance with respect of LIBOR and respect of LIBOR Clause 12.2 (Calculation of Quotation Day [11:30] Reference Bank Rate) a.m. (Brussels time) in respect of EURIBOR “U” = date of utilisation “U-X” = X Business Days prior to date of utilisation. 119

SCHEDULES 
TIMETABLES 

acility Agent notifies the 
re levant B()rrower ifa currency 
is approved as an Optional 
Currency in accordance with 
Clause 4.3 (Conditions relatirg 
to Optional Currerties) 

Delivery ofa duly completed 
Request (Clause 5.2 
(Corq:il.monof~)) 

Facility Agent dctcnninc-s (in 
relation to a Loan) the Base 
Currency Amount of the Loan, 
if required under Clause 5.4 
(Advaoce of loan) and uotifies 
the Lenders of the Loan in 
accordance with Clause 5.4 
(Advan::e of loan) 

Loans in ruro 

U-3 

9:30 a.m. 

U-3 

0011 

Facility Agent receives a Quotation Day 
notification from a Lender 
under Clause 7.2.1 (Revora.tion 
ofaCllil"t'JOCY,) 

Facility Agenr gives notice in Quotation Day 
accordance with Clause 7.2 
(Revocationofa currency) 5:30 p.m. 

LIBOR or EURTBOR is fixed 

Reference Bank Rate calculated 
by reference to available 
quotations in accordance with 
Clause 12.2 (Calculation of 
Refae:re .Bank.Rate) 

date of utilisation 

Quotation Day as of 
11 :00 a.m. London 
time in respect of 
LTBOR and as of 
11 :00 am. (Brussels 
time) in re pect of 
EURIBOR 

[Noon] on the 
Quotation Day in 
respect of LlBOR and 
Quotation Day [I I :30] 
a.m. (Brussels time) in 
respect ofEURTBOR 

Loans in sterling 

LJ. I 

9:30 a.m. 

U- 1 

Noon 

Quotation Day as of 
11 :00 run. 

[Noon] on the 
Quotation Day 

X Business Days prior to date of utilisation. 
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Loans in othff" 
CU!Tfficiffi 

-4 

-3 

9:30 a.m. 

-3 

oon 

Quotation Day 

Quotation Day 

5:30 p.m. 

Quotation Day as of 
11 :00am. 

con] on the 
Quotation Day in 
respect ofLIBOR 



SCHEDULE 9 FORM OF SUBORDINATION DEED THIS SUBORDINATION DEED is entered into as a deed on [ ] and is made BETWEEN: 1. [ �  ] (registered number [ �  ]) (the “Company”); 2. [SUBORDINATED CREDITOR] (the “Subordinated Creditor”); and 3. [ �  ], as Facility Agent acting on behalf of the Lenders (the “Facility Agent”). 1. INTERPRETATION 1.1 Definitions In this Deed: “Agreement” means the £845,000,000 Multicurrency Revolving Facilities Agreement dated [] 2020 as amended from time to time between, amongst others, Western Power Distribution (East Midlands) PLC, (Western Power Distribution (West Midlands) PLC, Western Power Distribution (South West) PLC and Western Power Distribution (South Wales) PLC as Borrowers and [ �  ]as Facility Agent. “Certificate” means a document substantially in the form set out in Annex 1 (Form of Certificate). “Party” means a party to this Deed. “Permitted Subordinated Debt Payment” means: (a) the repayment or prepayment of any principal amount (or capitalised interest) outstanding under the Subordinated Finance Document; (b) the payment of any interest, fee or charge accrued or due under or any other amount payable in connection with the Subordinated Finance Document; or (c) the purchase, redemption, defeasance or discharge of any amount outstanding under the Subordinated Finance Document, provided that the Company, prior to any action referred to in paragraphs (a) to (c) above being taken, delivers to the Facility Agent a Certificate, signed by two directors of the Company, certifying that, taking into account any such action, the Company will be in compliance with its obligations under Clause 19 (Financial Covenants) of the Agreement on each of the next two Measurement Dates. “Senior Debt” means any present or future liability (actual or contingent) payable or owing by the Company to a Finance Party under or in connection with the Finance
Documents. “Senior Debt Discharge Date” means the date on which all the Senior Debt has been unconditionally and irrevocably paid and discharged in full and no Finance Party has any commitment or liability, whether present or future, actual or contingent, in relation to the Company under the relevant Facility, as determined by the Facility Agent. “Subordinated Creditor Accession Deed” means a deed substantially in the form set out in Annex 1 (Form of Subordinated Creditor Accession Deed). 120

SCHEDULE9 
FORM OF SUBORDINATION DEED 

THIS SUBORDINATION DEED is entered into as a deed on [ ] and is made 

BETWEEN: 

1. [ • ] (registered number [ • ]) (the "Company"); 

2. (SUBORDI ATED CREDITOR) (the "SUbordinate::l Cra:litor"); and 

3. [• ], as Faci lity Agent acting on behalf of the Lenders (the "Facility Agent"). 

l. INI'ERPRETATION 

1.1 DEfmitions 

In this Deed: 

"Agrrement'' means the £845,000,000 ulticurrency Revolving Facilities Agreement dated [] 
2020 as amended from time to time between, amongst others, Western Power Di stribution (East 

idlands) PLC, (Western Power Distribution (West Midlands) PLC, Western Power 
Distribution (South West) PLC and Western Power Distribution (South Wales) PLC as 
Borrowers and [ • ]as Facility Agent. 

"Ce:ti.ficate" means a document substantially in the form set out in Annex I (Form of 
Ce:ti.ficalB). 

"Party' ' means a party to this Deed. 

"PEnllittai Subordinata:i Debt Paymmt" means: 

(a) the repayment or prepayment of any principal amount (or capita li sed interest) 
outstanding under the Subordinated Finance Document; 

(b) the payment of any interest, fee or charge accmed or due under or any other amount 
payable in connection w:ith the Subordinated Finance Document; or 

(c) the purchase, redemption, defoasance or discharge of any amount outstanding under the 
Subordinated Finance Document, 

provided that the Company, prior to any action referred to in paragraphs (a) to (c) above being 
taken, delivers to the Facility Agent a Certificate, signed by two directors of the Company, 
certifying that, taking into account any such action, the Company will be in compliance with 
its obligations under Clause 19 (Pinard.al Covenants) of the Agreement on each of the next 
two Measurement Dates. 

"Sa:lior Debt'' means any pre ent or future liability (actual or contingent) payable or owing by 
the Company to a Finance Paity under or in connection with the Finance Documents. 

"Sooior Debt Discharge Date" mean the date on which all the Senior Debt ha been 
unconditionally and irrevocably paid and discharged in full and no Finance Party has any 
commitment or liability, whether present or future, actual or contingent, in relation to the 
Company under the relevant Facility, as detennined by the Facility Agent. 

"SuborclinatErl Crerlitor ACCES':iion D€ed" means a deed substantially in the form set out in 
Annex I (Formof&ioordinated Crooi.tnr ~onD€ed). 
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“Subordinated Debt” means any present or future liability (actual or contingent) payable or owing by the Company to the Subordinated Creditor under or in connection with any Subordinated Finance Document. “Subordinated Finance Document” means [ �  ]. 1.2 Construction 1.2.1 Capitalised terms defined in the Agreement have the same meaning in this Deed, unless given a different meaning in this Deed. 1.2.2 The principles of construction set out in the Agreement will have effect as if set out in this Deed. 1.2.3 Any undertaking by the Subordinated Creditor in this Deed remains in force from the date of this Deed to the Senior Debt Discharge Date. 1.3 Third Party rights Unless otherwise indicated and save in respect of any other creditor under any of the Finance Documents, a person who is not a party to this Deed has no right under the Contracts (Rights of Third Parties) Act 1999 (or any other applicable law) to enforce any term of this Deed. 2. SUBORDINATION 2.1 Ranking Each of the Parties hereby agrees that the Senior Debt, whether secured or unsecured, shall rank senior in priority to the Subordinated Debt. 2.2 Undertakings of the Company The Company must not without the prior consent of the Lenders: 2.2.1 make any payment whatsoever in respect of the Subordinated Debt other than a Permitted Subordinated Debt Payment; or 2.2.2 secure, in any manner, all or any part of the Subordinated Debt; or 2.2.3 defease, in any manner, all or any part of the Subordinated Debt; or 2.2.4 give any financial support (including the taking of any participation, the giving of any guarantee or other assurance or the making of any deposit) to any person in connection with all or any part of the Subordinated Debt; or 2.2.5 procure any other person to do any of the acts or take any of the actions referred to paragraphs 2.2.1 to 2.2.4 above. 2.3 Undertakings of the Subordinated Creditor 2.3.1 The Subordinated Creditor will not without the prior written consent of
the Lenders: (a) allow to exist or receive the benefit of any Security Interest, guarantee, indemnity or other assurance against loss in respect of all or any of the Subordinated Debt or all or any rights which it may have against the Company in respect of all or any part of the Subordinated Debt; or 121

"Subordinatai Debt" means any present or future liability (actual or contingent) payable or 
owing by the Company to the Subordinated Creditor under or in connection with any 
Subordinated Finance Document. 

"Subordinatal FinanceDOCl.l.lll.€flt'' means [ • ]. 

1.2 Construction 

1.2.1 Capitalised terms defined in the Agreement have the same meaning in this Deed, unless 
given a different meaning in this Deed. 

1.2.2 The principles of construction set out in the Agreement will have effect as if set out in 
this Deed. 

1.2.3 Any undertaking by the Subordinated Creditor in this Deed remains in force from the 
date of this Deed to the Senior Debt Discharge Date. 

1.3 Third Party rights 

Unle-ss otherwise ind icated and save in respect of any other creditor under any of the Finance 
Documents, a person who i not a party to this Deed has no right under the Contracts (Rights 
of Third Parties) Act 1999 (or any other applicab le law) to enforce any tenn of this Deed. 

2. SUBORDINATION 

2.1 Ranking 

Each of the Parties hereby agrees that the Senior Debt, whether secured or unsecured, shall rank 
senior in priority to the Subordinated Debt. 

2.2 Undertakings of the Company 

The Company must not without the prior consent of the Lenders: 

2.2. l make any payment whatsoever in respect of the Subordinated Debt other than a 
Permitted Subordinated Debt Payment; or 

2.2.2 secure, in any manoer, all or aoy part of the Subordinated Debt; or 

2.2.3 defease, in any manner, all or any part of the Subordinated Debt; or 

2.2.4 give any financia l support (including the tak ing of any participation, the giving of any 
guarantee or other assurance or the making of any deposit) to any person in connection 
with all or any part of the Subordinated Debt; or 

2.2.5 procure any other person to do any of the acts or take any of the actions referred to 
paragraphs 2.2.1 to 2.2.4 above. 

2.3 Undertakings of the Subordinatai Crerlitor 

2.3.1 The Subordinated Creditor will nol without the prior written consent of the Lenders: 

(a) allow to exist or receive the benefit of any Security Interest guarantee, 
indemnity or other assurance against loss in respect of all or any of the 
Subordinated Debt or all or any rights which it may have against the Company 
in re pect of all or any part of the Subordinated Debt; or 
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(b) take or omit to take any action or step whereby the subordination of all or any of the Subordinated Debt might be terminated, impaired or adversely affected. 2.3.2 The Subordinated Creditor will not without the prior written consent of the Lenders receive any payment save where such payment is a Permitted Subordinated Debt Payment. 2.3.3 The Subordinated Creditor will not without the prior written consent of the Lenders: (a) demand payment, declare prematurely due and payable or otherwise seek to accelerate payment of or place on demand all or any part of the Subordinated Debt or enforce the Subordinated Debt by execution or otherwise; (b) initiate or support or take any steps with a view to, or which may lead to: (i) any insolvency, liquidation, reorganisation, administration or dissolution proceedings; (ii) any voluntary arrangement or assignment for the benefit of creditors; or (iii) any similar proceedings, involving the Company or any of its Subsidiaries, whether by petition, convening a meeting, voting for a resolution or otherwise; (c) bring or support any legal proceedings against the Company or any of its Subsidiaries; or (d) otherwise exercise any remedy for the recovery of all or any part of the Subordinated Debt (including, without limitation, the exercise of any right of set-off, counterclaim or lien). 2.3.4 If the Subordinated Creditor receives any payment which is in breach of any Finance Document, it shall hold such sums on trust for the Facility Agent (acting on behalf of the Lenders) and pay them immediately to the Facility Agent (acting on behalf of the Lenders) to be applied against the Senior Debt. 2.3.5 The Subordinated Creditor and the Company hereby agree for the benefit of the Facility Agent and the Lenders that, notwithstanding the terms of the Subordinated Finance Document and any agreement relating to the Subordinated Debt, the Subordinated Debt is made available on terms such that it is not, save for a Permitted
Subordinated Debt Payment or otherwise with the consent of the Lenders, repayable unless and until the Senior Debt Discharge Date shall have occurred. 2.4 Subordination on insolvency If there occurs any payment, distribution, division or application, partial or complete, voluntary or involuntary, by operation of law or otherwise, of all or any part of the assets of any kind or character of the Company or the proceeds thereof, to creditors of the Company, by reason of the liquidation, dissolution or other winding-up of the Company or its businesses or any bankruptcy, reorganisation, receivership or insolvency or similar proceeding or any assignment for the benefit of creditors or there is a marshalling of the assets and liabilities of the Company, or the Company becomes subject to any event mentioned in clause 21.6 (Insolvency proceedings) of the Agreement or a voluntary arrangement, then and in any such event: 2.4.1 the Subordinated Debt shall continue to be subordinated to the Senior Debt; 122

(b) take or omit to take any action or step whereby the subordination of all or any 
of the Subordinated Debt might be terminated, impaired or adversely affected. 

2.3.2 The Subordinated Creditor will not without the prior written consent of the Lenders 
receive any payment save where such payment is a Permitted Subordinated Debt 
Payment. 

2.3.3 The ubordinated Creditor will not without the prior written consent of the Lenders: 

(a) demand payment, declare prematurely due and payable or otherwise seek to 
accelerate payment of or place on demand all or any part of the Subordinated 
Debt or enforce the Subordinated Debt by execution or otherwise; 

(b) initiate or support or take any steps with a view to, or which may lead to: 

(i) any insolvency, liquidation, reorganisation, administration or 
dissolution proceedings; 

(ii) any vo luntary arrangement or assignment for the benefit of creditors; 
or 

(iii) any similar proceedings, 

involving the Company or any of its Subsidiaries, whether by petition, 
convening a meeting, voting fo r a resolution or othenvise; 

(c) bring or support any legal proceedings against the Company or any of its 
Subsidiaries; or 

(d) otherwise exercise any remedy for the recovery of all or any part of the 
Subordinated Debt (including, without limitation, the exercise of any right of 
set-off, counterclaim or lien). 

2.3.4 If the Subordinated Creditor receives any payment which is in breach of any Finance 
Document, it shall hold such sums on trust for the Facility Agent (acting on behalf of 
the Lenders) and pay them immediately to the Facili ty Agent (acting on behalf of the 
Lenders) to be applied against the Senior Debt. 

2.3 .5 The Subordinated Creditor and the Company hereby agree for the benefit of the Facility 
Agent and the Lenders that, notwithstanding the tem1s of the Subordinated Finance 
Document and any agreement relating to the ubordinated Debt, the Subordinated Debt 
is made available on terms such that it is not, save for a Permitted Subordinated Debt 
Payment or otherwise with the consent of the Lenders, repayable unless and until the 
Senior Debt Discharge Date shall have occurred. 

2.4 Subordination on inrolvency 

lfthere occurs any payment, distribution, d.ivision or application, partial or complete, voluntary 
or involuntary, by operation of law or othef\Vise, of al l or any part of the assets of any kind or 
character of the Company or the proceeds thereof, to creditors of the Company, by reason of 
the liquidation, dissolution or other winding-up of the Company or its businesses or any 
bankruptcy reorganisation, receivership or insolvency or simi.lar proceeding or any as ignmenl 
for the benefit of creditors or there is a marshalling of the assets and liabilities of the Company, 
or the Company becomes subject to any event mentioned in clause 21.6 (Insolveicy 
proceedings) of the Agreement or a voluntary arrangement, then and in any such event: 

2.4. l the Subordinated Debt shall conti1me to be subordinated to the Senior Debt; 
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2.4.2 any payment or distribution of any kind or character and all and any rights in respect thereof, whether in cash, securities or other property which is payable or deliverable upon or with respect to the Subordinated Debt or any part thereof by a liquidator, administrator or receiver (or the equivalent thereof) of the Company or its estate (the “rights”) made to or paid to, or received by the Subordinated Creditor or to which the Subordinated Creditor is entitled shall be held on trust by the Subordinated Creditor for the Lenders and shall forthwith be paid or, as the case may be, transferred or assigned to the Lenders to be applied against the Senior Debt; 2.4.3 if the trust referred to in paragraph 2.4.2 above or paragraph 2.3.4 of Clause 2.3 above fails or cannot be given effect to or if the Subordinated Creditor receives and retains the relevant payment or distribution, the Subordinated Creditor will pay over such rights in the form received to the Facility Agent (acting on behalf of the Lenders) to be applied against the Senior Debt; 2.4.4 the Subordinated Creditor acknowledges the rights of the Facility Agent (acting on behalf of the Lenders) to demand, sue and prove for, collect and receive every payment or distribution referred to in paragraph 2.4.2 above and give acquittance therefore and to file claims and take such other proceedings, in the Facility Agent’s own name or otherwise, as the Facility Agent may deem necessary or advisable for the enforcement of this Deed; and 2.4.5 the Subordinated Creditor by way of security for its obligations under this Deed irrevocably appoints the Facility Agent to be its attorney in order to enable the Facility Agent to enforce any and all claims upon or with respect to the Subordinated Debt or any part thereof, and to collect and receive any and all payments or distributions referred to in paragraph 2.4.2 above or to do anything which that Subordinated Creditor has authorised the Facility Agent or any other Party to do under this
Deed or is itself required to do under this Deed but has failed to do (and the Facility Agent may delegate that power on such terms as it sees fit). 3. SET-OFF 3.1 The Subordinated Creditor shall not set off against the Subordinated Debt any amount payable by the Subordinated Creditor to the Company. 3.2 If any part of the Subordinated Debt is discharged in whole or in part by way of set-off, the Subordinated Creditor will promptly pay to the Facility Agent for application in accordance with the terms of paragraph 2.4.2 of Clause 2.4 (Subordination on insolvency) an amount equal to the amount of the Subordinated Debt discharged by such set-off. 4. NEW MONEY The Subordinated Creditor hereby agrees that the Facility Agent (acting on behalf of the Lenders) may, at its discretion, increase the facility made available to the Company and make further advances to the Company, and each such advance will be deemed to be made under the terms of the Agreement. 5. PROTECTION OF SUBORDINATION 5.1 The subordination in this Deed is a continuing subordination and benefits the ultimate balance of the Senior Debt. 5.2 Except as provided in this Deed, the subordination is, and the Subordinated Creditor’s obligations under this Deed will, not be affected by any act, omission or thing which, but for 123

2.4.2 any payment or distribution of any kind or character and all and any rights in respect 
thereof, whether in cash, securities or other property which is payable or deliverable 
upon or with respect to the Subordinated Debt or any part thereof by a liquidator, 
administrator or receiver (or the equivalent thereof) of the Company or its estate (the 
"rights") made to or paid to, or received by the Subordinated Creditor or to which the 
Subordinated Creditor is entitled shall be held on trust by the Subordinated Creditor for 
the Lenders and shall f01thwith be paid or, as the case may be, transferred or assigned 
to the Lenders to be applied against the Senior Debt; 

2.4.3 if the trust referred to in paragraph 2.4.2 above or paragraph 2.3.4 of Clause 2.3 above 
fa ils or cannot be given effect to or if the Subordinated Creditor receives and retains 
the relevant payment or distribution, the Subordinated Creditor wil l pay over such 
rights i11 the form received to the Facility Agent (acting on behalf of the Lenders) to be 
applied against the Senior Debt; 

2.4.4 the Subordinated Creditor acknowledges the rights of the Fac ili ty Agent (acting on 
behalf of the Lenders) to demand, sue and prove for, collect and receive every payment 
or di tribution referred to in paragraph 2.4.2 above and give acquittance therefore and 
to file claims and take such other proceedings, in the Facility Agent's own name or 
otherwise, as the Facility Agent may deem necessary or advisable for the enforcement 
of this Deed; and 

2.4.5 the Subordinated Creditor by way of security for its obligations under this Deed 
irrevocably appoints the Facility Agent to be its attorney in order to enable the Faci)jly 
Agent to enforce any and all claims upon or with respect to the Subordinated Debt or 
any part thereof, and lo collect and receive any and all payments or distribution 
referred to in paragraph 2.4.2 above or to do anything which that Subordinated Creditor 
has authorised lhe Facility Agent or any other Party to do under this Deed or is itself 
required to do under this Deed but has fai led to do (and the Facili ty Agent may delegate 
that power on uch terms as it sees fit). 

3. SET-OFF 

3. l Tbe Subordinated Creditor shall not et off against the Subordinated Debt any amount payable 
by the Subordinated Creditor to the Company. 

3.2 If any part of the Subordinated Debt is discharge.d in whole or in part by way of set-off, the 
Subordinated Creditor will promptly pay to the Facility Agent for application in accordance 
with the terms of paragraph 2.4.2 of Clause 2.4 (9..ilxirdinationoninsol~ an amount equal 
to the amount of the Subordinated Debt discharged by such set-off. 

4. NEW MONEY 

The Subordinated Creditor hereby agrees that the Facility Agent (acting on behalf of the 
Lenders) may, at its discretion, increase the facility made available to the Company and make 
further advances to the Company, and each such advance will be deemed to be made under the 
terms of the Agreement. 

5. PROTECTIO OF SUBORDINATION 

5. 1 The subordination in this Deed is a continuing subordination and benefits the ultimate balance 
of the enior Debt. 

5.2 Except as provided in this Deed, the subordination is , and lhe Subordinated Creditor's 
obligations under this Deed will , not be affected by any act, omiss ion or thing which, but for 
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this provision, would reduce, release or prejudice the subordination or any of the Subordinated Creditor’s obligations under this Deed. 6. MISCELLANEOUS 6.1 This Deed overrides anything in any Subordinated Finance Document to the contrary. 6.2 Any communication in respect of this Deed must be in writing. Contact details for each Party are set out opposite their name, below. 6.3 This Deed is a Finance Document. 7. ASSIGNMENT 7.1 The Facility Agent (acting on behalf of the Lenders) shall have the full and unfettered right to assign or otherwise transfer the whole or any part of the benefit of this Deed to any person to whom all or a corresponding part of its rights, benefits and obligations under any of the Finance Documents are assigned or transferred in accordance with their provisions. 7.2 The Subordinated Creditor shall not assign or transfer all or any of its rights, title, benefit and interest in or to all or any part of the Subordinated Debt unless in full and on or prior to such assignment or transfer the assignee or transferee accedes to this Deed as Subordinated Creditor pursuant to the Subordinated Creditor Accession Deed. 8. TRUSTS 8.1.1 The Facility Agent shall hold the benefit of this Deed upon trust for itself and the Lenders. 8.1.2 The perpetuity period for each trust created by this Deed shall be 80 years. 9. TERMINATION Subject to Clause 4 (New Money), on the Senior Debt Discharge Date, the terms of this Deed shall terminate. 10. GOVERNING LAW This Deed and any non-contractual obligations arising out of or in connection with it are governed by English law. 11. JURISDICTION The English courts have exclusive jurisdiction to settle any dispute including a dispute relating to non-contractual obligations arising out of or in connection with this Deed and the Parties submit to the exclusive jurisdiction of the English courts. IN WITNESS whereof this Deed has been duly executed by the Parties on the day and year first above
written. 124

this provision, would reduce, release or prejudice the subordination or any of the Subordinated 
Creditor's obligations under thi Deed. 

6. :MISCELLANEOUS 

6.1 This Deed overrides anyth ing in any ubordi nated Finance Document to the contrary. 

6.2 Any communication in respect of this Deed must be in writing. Contact details for each Party 
are set out opposite their name, below. 

6.3 This Deed is a Finance Document. 

7. ASSIGNMENT' 

7.1 The Facility Agent (acting on behalf of the Lenders) shall have the full and unfettered right to 
as ign or otherwise transfer the whole or any part of the benefit of thi Deed to any person to 
whom al I or a corresponding part of its rights, benefits and obligations U11der any of the Finance 
Documents are assigned or transferred in accordance with their provisions. 

7.2 The Subordinated Creditor shall not assign or transfer all or any of its rights, title, benefit and 
interest in or to all or any part of the Subordinated Debt unless in full and on or prior to such 
assignment or transfer the assignee or transferee accedes to this Deed as Subordinated Creditor 
pursuant to the Subordinated Creditor Accession Deed. 

8. TRUSTS 

8.1.1 The Facility Agent shall hold the benefit of this Deed upon trust for itself and the 
Lenders. 

8.1.2 The perpetuity period for each trust created by this Deed shall be 80 years. 

9. TER:MINATION 

Subject to Clause 4 (J\ev./1'4>:rey), on the Senior Debt Discharge Date, the terms of this Deed 
shall termi nate. 

10. GOVERNING LAW 

This Deed and any non-contractual obligations arising out of or in connection with it are 
governed by English law. 

11. JURISDICTION 

The English coLuts have exclusive jurisdiction to settle any dispute including a dispute relating 
to non-contractual obligations arising out of or 1n connection with this Deed and the Parties 
submit to the exclusive jurisdiction of the English courts. 

INWITNESS whereof this Deed has been duly executed by the Parties on the day and year fust above 
written. 
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Form of Subordinated Creditor Accession Deed To: [ �  ], as Facility Agent acting on behalf of the Lenders. To: [the Company] From: [Acceding Subordinated Creditor] THIS DEED is made on [date] by [Acceding Subordinated Creditor] (the “Acceding Subordinated Creditor”) in relation to the subordination deed (the “Subordination Deed”) dated [ �  ] between, among others, [ �  ] as Company, [ �  ] as Facility Agent and the Subordinated Creditor (as defined in the Subordination Deed). Terms defined in the Subordination Deed shall, unless otherwise defined in this Deed, bear the same meanings when used in this Deed. In consideration of the Acceding Subordinated Creditor being accepted as the Subordinated Creditor for the purposes of the Subordination Deed, the Acceding Subordinated Creditor confirms that, as from [date], it intends to be party to the Subordination Deed as the Subordinated Creditor and undertakes to perform all the obligations expressed in the Subordination Deed to be assumed by the Subordinated Creditor and agrees that it shall be bound by all the provisions of the Subordination Deed, as if it had been an original party to the Subordination Deed as the Subordinated Creditor. This Deed and any non-contractual obligations arising out of or in connection with it are governed by English law. IN WITNESS whereof this Deed has been duly executed by the Parties on the day and year first above written. 125

Form of Subordinate:l. Cra::litor Aro=ssion DESi 

o: [ • ], as Faci Li ty Agent acting on behalf of the Lenders. 

To: [the Co:rrµmy] 

From: [Aca=rling &ioordinat£rl Cre:litnr] 

THIS DEED is made on [date] by [AcxmrYJ &loordimtro. Cre:litnr] (the "Acarling Subordinatro. 
Crooitor") in relation to the subordination deed (the "Subordination DESi") dated [ • ] between, 
among others, [ • ] as Company, [ • ] as Facility Agent and the Subordinated Creditor (as defined in 
the Subordination Deed). Terms defined in the ubordination Deed hall, un less otherwise defined in 
this Deed, bear the same meanings when used in this Deed. 

ln consideration of the Acceding Subordinated Creditor being accepted as the Subordinated Creditor 
for the purposes of the Subordination Deed, the Acceding Subordinated Creditor confirms that, as from 
(date], it intends to be party to the Subordination Deed as the Subordinated Creditor and undertakes to 
perform all the obligations expressed in the Subordination Deed to be assumed by the Subordinated 
Credi tor and agrees that it shall be bound by all the provisions of the Subordination Deed, as if it had 
been an original party to the Subordination Deed as the Subordinated Creditor. 

This Deed and any non-contractual obligations arising out of or in connection with it are governed by 
English law. 

IN WITNESS whereof this Deed has been duly executed by the Parties on the day and year first above 
written. 
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SIGNATORIES Company EXECUTED as a DEED ) [ �  ] ) acting by ) ............................................................. Director In the presence of: Witness’s Signature: .................................................................. Name: .................................................................. Address: .................................................................. Company contact details: Address: Phone number: E-mail: Attention: EU-DOCS\27959506.12

Company 

EXECUTED as a DEED 
[ • J 
acting by 

la the presence of: 

Witness's Signature: 

Name: 

Address: 

Company contact details: 

Address: 
Phone number: 
E-mail : 
Attenti on: 

EU -DOCS\27959506.12 

SIGNATORIES 

Di rector 



Acceding Subordinated Creditor EXECUTED as a DEED ) by [ACCEDING SUBORDINATED CREDITOR] ) acting by ) ............................................................. Director In the presence of: Witness’s Signature: .................................................................. Name: .................................................................. Address: .................................................................. Subordinated Creditor contact details: Address: Phone number: E-mail: Attention: EU-DOCS\27959506.12

Acarling Subordinate:l Cre:litor 

EXECUTED as a DE D 
by [ACCEDING SUBORDINATED CREDITOR] 
acting by 

rn the presence of: 

Wi tness's Signature: 

Name: 

Address: 

Subordinated Creditor contact details : 

Address : 
Phone number: 
E-mail : 
Attention: 

EU -DOCS\27959506.12 

) 
) 

) ·············· ·· ········ .. ·············· ··•·· ............ ... . 
Director 



Facility Agent EXECUTED as a DEED ) by [AGENT] ) acting by ) ............................................................. Director In the presence of: Witness’s Signature: .................................................................. Name: .................................................................. Address: .................................................................. Facility Agent contact details: Address: EU-DOCS\27959506.12

Facility Agent 

EXECUTED as a DE D 
by [AGENT] 
acting by 

rn the presence of: 

Witness's Signature: 

Name: 

Address: 

Facility Agent contact detail : 

Address: 

EU -DOCS\27959506.12 

Director 



Annex 2 Form of Certificate To: [ �  ] as Facility Agent From: [the Company] Date: [ �  ] £845,000,000 Revolving Facility Agreement dated [ �  ] 2020 (as amended and restated from time to time) (the “Agreement”) and Subordination Deed dated [ �  ] (as amended and restated from time to time) (the “Deed”) 1. We refer to the Agreement and the Deed. Capitalised terms defined in the Deed have the same meaning in this Certificate, unless given a different meaning in this Certificate. 2. We confirm that the Company will make [insert type of payment] of [insert amount and currency] under [insert description of relevant Subordinated Finance Document] on [insert date of payment], 3. We confirm that, taking into account such payment, the Company will be in compliance with its obligations under Clause 19 (Financial Covenants) of the Agreement on each of the next two Measurement Dates (as such term is defined in the Agreement). [ the Company ] By: Director By: Director 129 EU-DOCS\27959506.12

Annex: 2 

Fonn of Ca:tificate 

To: [ • ] as Facility Agent 

From: [the Con:pmy] 

Date: [ • ] 

£845,00),00) Revolving Facility Agra:ment datoo. [ • ] 2020 (as amendoo and restatoo from time 
to time) (the "Agrooment") and Subordination DeErl. dated. [ • ] (as amruderl and rEStatErl from 

time to time) (the "DeErl.") 

1. We refer to the Agreement and the Deed. Capitalised terms defined in the Deed have the same 
meaning in this Certificate, unless given a different meaning in thi Certificate. 

2. We confirm that the Company will make [insert ·ly[:'e of pl.ynHlfJ of [insert arrmmt am 
curracy] under [insert d:s::ripion of raEMID.t 9..Jl:ordinata:l Finance Docunm] on [inse:t 
date ofp:i.yirant], 

3. We confirm that, taking into account such payment, the Company w ill be in compliance with 
its obligations under Clause 19 (Financial Covena:nl5) of the Agreement on each of the next 
two Measurement Dates (as such term i defined in the Agreement). 

[ the Co:rr:pmy J 

By: 

Direct.or 

By: 

Director 

129 
EU-DOCS\27959506.12 



SIGNATORIES Company EXECUTED as a DEED ) by [ �  ] ) acting by ) ............................................................. Director In the presence of: Witness’s Signature: .................................................................. Name: .................................................................. Address: .................................................................. Company contact details: Address: Phone number: E-mail: Attention: EU-DOCS\27959506.12

Company 

EXECUTED as a DEED 
by [ • ] 
acting by 

la the presence of: 

Witness's Signature: 

Name: 

Address: 

Company contact details: 

Address: 
Phone number: 
E-mail: 
Attention: 

EU-DOCS\27959506.12 

SIGNATORIES 

Director 



Subordinated Creditor EXECUTED as a DEED ) by [SUBORDINATED CREDITOR] ) acting by ) ............................................................. Director In the presence of: Witness’s Signature: .................................................................. Name: .................................................................. Address: .................................................................. Subordinated Creditor contact details: Address: Phone number: E-mail: Attention: EU-DOCS\27959506.12

SubordinatE(} Cre::litor 

EXECUTED as a DE D 
by [SUBORDINATED CREDITOR] 
acting by 

rn the presence of: 

Witness's Signature: 

Name: 

Address: 

Subordinated Creditor contact details: 

Address: 
Phone number: 
E-mail: 
Attention: 

EU-DOCS\27959506.12 

Director 



Facility Agent EXECUTED as a DEED ) by [ �  ] ) acting by ) ............................................................. Director In the presence of: Witness’s Signature: .................................................................. Name: .................................................................. Address: .................................................................. Facility Agent contact details: Address: EU-DOCS\27959506.12

Facility Agent 

EXECUTED as a DE D 
by [ • ] 
acting by 

[n the presence of: 

Witness ' s Signature: 

Name: 

Address: 

Facility Agent contact detail : 

Address: 

EU -DOCS\27959506.12 

Director 



SIGNATURES THE BORROWERS Signed by Julie Hunt (Treasurer) for and on behalf of WESTERN POWER DISTRIBUTION (EAST MIDLANDS) PLC Address: Avonbank Feeder Road Bristol BS2 0TB [Signature page to the Facilities Agreement]

THE BORROWERS 

Signed by Julie Hunt (Treasurer) 
for and on behalf of 

WESfERN POWER 

SIGNATURES 

DISTRIBUTION (EAST MlDLANDS) PLC 

Address: Avonbank 
Feeder Road 
Bristol BS2 OTB 

[S.gnarure pi~ to the Facilitie; ~ 



Signed by Julie Hunt (Treasurer) for and on behalf of WESTERN POWER DISTRIBUTION (WEST MIDLANDS) PLC Address: Avonbank Feeder Road Bristol BS2 0TB [Signature page to the Facilities Agreement]

Signed by Julie Hunt (Treasurer) 
for and on behalf of 

WESTERN POWER 
DISfRIBUfION (WEST :MIDLANDS) PLC 

Address: Avonbank 
Feeder Road 
Bristol BS2 OTB 

[S.gnalllre µi~ to tile Facilitie; Agroorrnnt:) 



Signed by Julie Hunt (Treasurer) for and on behalf of WESTERN POWER DISTRIBUTION (SOUTH WEST) PLC Address: Avonbank Feeder Road Bristol BS2 0TB [Signature page to the Facilities Agreement]

Signed by Julie Hunt (Treasurer) 
for and on behalf of 

WESTERN POWER 
DISfRIBUfION (SOUTH WEST) PLC 

Address: Avonbank 
Feeder Road 
Bristol BS2 OTB 

[S.gnalllre µi~ to tile Facilitie; Agroorrnnt:) 



Signed by Julie Hunt (Treasurer) for and on behalf of WESTERN POWER DISTRIBUTION (SOUTH WALES) PLC Address: Avonbank Feeder Road Bristol BS2 0TB [Signature page to the Facilities Agreement]

Signed by Julie Hunt (Treasurer) 
for and on behalf of 

WESTERN POWER 
DISTRIBUTION (SOUTH WALES) PLC 

Address: Avonbank 
Feeder Road 
Bristol BS2 OTB 

[S.gnarure pi~ to the Facilitie; ~ 



BOOKRUNNER AND MANDATED LEAD ARRANGER Signed by Roger Crosby (Director) for and on behalf of BARCLAYS BANK PLC Address: 5 The North Colonnade London E14 4BB [Signature page to the Facilities Agreement]

BOOKRUNNERAND MANDATED LEAD ARRANGER 

Signed by Roger Crosby (Director) 
for and on behalf of 

BARCLAYS BANK PLC 

Address: 5 The North Colonnade 
London 
E14 4BB 

[S.gnalllre µi~ to tile Facilitie; Agroorrnnt:) 



BOOKRUNNER AND MANDATED LEAD ARRANGER Signed by Scott Syme for and on behalf of HSBC UK BANK PLC Address: 1 Centenary Square Birmingham United Kingdom B1 1HQ [Signature page to the Facilities Agreement]

BOOKRUNNERAND MANDATED LEAD ARRANGER 

Signed by Scott Syme 
for and on behalf of 

HSBC UK BANK PLC 

Address: I Centenary Square 
Birmingham 

nited Kingdom 
B l lHQ 

[S.gnalllre µi~ to tile Facilitie; Agroorrnnt:) 



BOOKRUNNER AND MANDATED LEAD ARRANGER Signed by Lee Chester (Associate Director) for and on behalf of LLOYDS BANK PLC Address: 10 Gresham Street London EC2V 7AE [Signature page to the Facilities Agreement]

BOOKRUNNERAND MANDATED LEAD ARRANGER 

Signed by Lee Chester (Associate Director) 
for and on behalf of 

LLOYDS BANK PLC 

Address: 10 Gresham Street 
London 
EC2V7AE 

[S.gnarure pi~ to the Facilitie; ~ 



BOOKRUNNER AND MANDATED LEAD ARRANGER Signed by Kevin Andrews for and on behalf of MIZUHO BANK, LTD. Address: Mizuho House 30 Old Bailey London EC4M 7AU [Signature page to the Facilities Agreement]

BOOKRUNNERAND MANDATED LEAD ARRANGER 

Signed by Kevin Andrews 
for and on behalf of 

MIZUHO BANK, LTD. 

Address: Mizuho House 
30 Old Bailey 
London 
EC4M 7AU 

[S.gnalllre µi~ to tile Facilitie; Agroorrnnt:) 



BOOKRUNNER AND MANDATED LEAD ARRANGER Signed by David Noden (Director) for and on behalf of NATIONAL WESTMINSTER BANK PLC Address: 250 Bishopsgate London EC2M 4AA [Signature page to the Facilities Agreement]

BOOKRUNNERAND MANDATED LEAD ARRANGER 

Signed by David oden (Director) 
for and on behalf of 

NATIONAL WESTMINSTER BANK PLC 

Address: 250 Bisl1opsgate 
London 
EC2M 4AA 

[S.gnarure pi~ to the Facilitie; ~ 



BOOKRUNNER AND MANDATED LEAD ARRANGER Signed by David Ellis (Managing Director) [Digitally signed] for and on behalf of ROYAL BANK OF CANADA Address: Riverbank House 2 Swan Lane London EC4R 3BF [Signature page to the Facilities Agreement]

BOOKRUNNERAND MANDATED LEAD ARRANGER 

Signed by David llis ( anaging Director) [Digitally signed] 
for and on behalf of 

ROY AL BANK OF CANADA 

Address: Riverbank House 
2 Swan Lane 
London 
E 4R 3BF 

[S.gnalllre µi~ to tile Facilitie; Agroorrnnt:) 



BOOKRUNNER AND MANDATED LEAD ARRANGER Signed by Alejandro Ciruelos and Rebecca Cook for and on behalf of SANTANDER UK PLC Address: 2 Triton Square Regent’s Place London NW1 3AN [Signature page to the Facilities Agreement]

BOOKRUNNERAND MANDATED LEAD ARRANGER 

Signed by Alejandro Cirne los and Rebecca Cook 
for and on behalf of 

SANT ANDER UK PLC 

Address: 2 Triton Square 
Regent's Place 
London 

WI 3A 

[S.gnalllre µi~ to tile Facilitie; Agroorrnnt:) 



MANDATED LEAD ARRANGER Signed by Simon Lello (Managing Director) for and on behalf of MUFG BANK, LTD. Address: Ropemaker Place 25 Ropemaker Street London EC2Y 9AN [Signature page to the Facilities Agreement]

MANDATED LEAD ARRANGER 

Signed by Simon Lello ( anaging Director) 
for and on behalf of 

MUFG BANK, LTD. 

Address: Ropemaker Place 
25 Ropemaker Street 
London 
EC2Y9 

[S.gnall.lre p:i~ to the Facilitia; Agrremlnt1 



THE LENDERS Signed by Roger Crosby (Director) for and on behalf of BARCLAYS BANK PLC Address: 5 The North Colonnade London E14 4BB [Signature page to the Facilities Agreement]

THE LENDERS 

Signed by Roger Crosby (Director) 
for and on behalf of 

BARCLAYS BANK PLC 

Address: 5 The North Colonnade 
London 
E1 4 4BB 

[S.gnalllre µi~ to tile Facilitie; Agroorrnnt:) 



THE LENDERS Signed by Scott Syme for and on behalf of HSBC UK BANK PLC Address: 1 Centenary Square Birmingham United Kingdom B1 1HQ [Signature page to the Facilities Agreement]

THE LENDERS 

Signed by Scott Syme 
for and on behalf of 

HSBC UK BANK PLC 

Address: I Centenary Square 
Birmingham 

nited Kingdom 
B l lHQ 

[S.gnarure pi~ to the Facilitie; ~ 



THE LENDERS Signed by Lee Chester for and on behalf of LLOYDS BANK PLC Address: 10 Gresham Street London EC2V 7AE [Signature page to the Facilities Agreement]

THE LENDERS 

Signed by Lee Chester 
for and on behalf of 

LLOYDS BANK PLC 

Address: 10 Gresham Street 
London 
EC2V7AE 

[S.gnarure pi~ to the Facilitie; ~ 



THE LENDERS Signed by Kevin Andrews for and on behalf of MIZUHO BANK, LTD. Address: Mizuho House 30 Old Bailey London EC4M 7AU [Signature page to the Facilities Agreement]

THE LENDERS 

Signed by Kevin Andrews 
for and on behalf of 

MIZUHO BANK, LTD. 

Address: Mizuho House 
30 Old Bailey 
London 
EC4M 7AU 

[S.gnalllre µi~ to tile Facilitie; Agroorrnnt:) 



THE LENDERS Signed by Simon Lello (Managing Director) for and on behalf of MUFG BANK, LTD. Address: Ropemaker Place 25 Ropemaker Street London EC2Y 9AN [Signature page to the Facilities Agreement]

THE LENDERS 

Signed by Simon eUo ( anaging Director) 
for and on behalf of 

MUFG BANK, LTD. 

Address: Ropemaker Place 
25 Ropemaker Street 
London 
EC2Y9 

[S.gnarure pi~ to the Facilitie; ~ 



THE LENDERS Signed by David Noden (Director) for and on behalf of NATIONAL WESTMINSTER BANK PLC Address: 250 Bishopsgate London EC2M 4AA [Signature page to the Facilities Agreement]

THE LENDERS 

Signed by David oden (Director) 
for and on behalf of 

NATIO:NAL WESfivIINSfER BANK PLC 

Address: 250 Bisl1opsgate 
London 
EC2M4AA 

[S.gnalllre µi~ to tile Facilitie; Agroorrnnt:) 



THE LENDERS Signed by David Ellis (Managing Director) [Digitally signed] for and on behalf of ROYAL BANK OF CANADA Address: Riverbank House 2 Swan Lane London EC4R 3BF [Signature page to the Facilities Agreement]

THE LENDERS 

Signed by David llis ( anaging Director) [Digita lly signed] 
for and on behalf of 

ROY AL BANK OF CANADA 

Address: Riverbank House 
2 Swan Lane 
London 
E 4R 3BF 

[S.gnarure pi~ to the Facilitie; ~ 



THE LENDERS Signed by Alejandro Ciruelos and Rebecca Cook for and on behalf of SANTANDER UK PLC Address: 2 Triton Square Regent’s Place London NW1 3AN [Signature page to the Facilities Agreement]

THE LENDERS 

Signed by Alejandro Ciruelos and Rebecca Cook 
for and on behalf of 

SANTANDER UK PLC 

Address: 2 Triton Square 
Regent's Place 
London 

WI 3A 

[S.gnarure pi~ to the Facilitie; ~ 



THE FACILITY AGENT Signed by John Togher (Associate Director) for and on behalf of LLOYDS BANK PLC [Signature page to the Facilities Agreement]

THE FACILITY AGENT 

Signed by John Togher (Associate Director) 
for and on behalf of 

LLOYDS BANK PLC 

[S.gnalllre µi~ to tile Facilitie; Agroorrnnt:) 



THE JOINT COORDINATORS Signed by Kevin Andrews for and on behalf of MIZUHO BANK, LTD. Address: Mizuho House 30 Old Bailey London EC4M 7AU [Signature page to the Facilities Agreement]

THEJ OINT COORDINATORS 

Signed by Kevin Andrews 
for and on behalf of 

MIZUHO BANK, LTD. 

Address: Mizuho House 
30 Old Bailey 
London 
EC4M 7AU 

[S.gnalllre µi~ to tile Facilitie; Agroorrnnt:) 



THE JOINT COORDINATORS Signed by David Noden (Director) for and on behalf of NATIONAL WESTMINSTER BANK PLC Address: 250 Bishopsgate London EC2M 4AA [Signature page to the Facilities Agreement]

THEJ OINT COORDINATORS 

Signed by Dav id oden (Director) 
for and on behalf of 

NATIONAL WESfivIINSfER BANK PLC 

Address: 250 Bisl1opsgate 
London 
EC2M 4AA 

[S.gnalllre µi~ to tile Facilitie; Agroorrnnt:) 





Exhibit 31(a)

CERTIFICATION
I, VINCENT SORGI, certify that:

1. I have reviewed this quarterly report on Form 10-Q of PPL Corporation (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations
and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e))
and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth
fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit
committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: August 10, 2020 /s/  Vincent Sorgi
Vincent Sorgi
President and Chief Executive Officer
(Principal Executive Officer)
PPL Corporation



Exhibit 31(b)

CERTIFICATION
I, JOSEPH P. BERGSTEIN, JR., certify that:

1. I have reviewed this quarterly report on Form 10-Q of PPL Corporation (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations
and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e))
and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth
fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit
committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: August 10, 2020 /s/  Joseph P. Bergstein, Jr.
Joseph P. Bergstein, Jr.
Senior Vice President and Chief Financial Officer
(Principal Financial Officer)
PPL Corporation



Exhibit 31(c)

CERTIFICATION
I, GREGORY N. DUDKIN, certify that:

1. I have reviewed this quarterly report on Form 10-Q of PPL Electric Utilities Corporation (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations
and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e))
and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth
fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit
committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: August 10, 2020 /s/  Gregory N. Dudkin
Gregory N. Dudkin
President
(Principal Executive Officer)
PPL Electric Utilities Corporation



Exhibit 31(d)

CERTIFICATION
I, STEPHEN K. BREININGER, certify that:

1. I have reviewed this quarterly report on Form 10-Q of PPL Electric Utilities Corporation (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations
and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e))
and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth
fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit
committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: August 10, 2020 /s/  Stephen K. Breininger
Stephen K. Breininger
Vice President-Finance and Regulatory Affairs and Controller
(Principal Financial Officer)
PPL Electric Utilities Corporation



Exhibit 31(e)

CERTIFICATION
I, PAUL W. THOMPSON, certify that:

1. I have reviewed this quarterly report on Form 10-Q of LG&E and KU Energy LLC (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations
and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e))
and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth
fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit
committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: August 10, 2020 /s/  Paul W. Thompson
Paul W. Thompson
Chief Executive Officer and President
(Principal Executive Officer)
LG&E and KU Energy LLC



Exhibit 31(f)

CERTIFICATION
I, KENT W. BLAKE, certify that:

1. I have reviewed this quarterly report on Form 10-Q of LG&E and KU Energy LLC (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations
and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e))
and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth
fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit
committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: August 10, 2020 /s/  Kent W. Blake
Kent W. Blake
Chief Financial Officer
(Principal Financial Officer)
LG&E and KU Energy LLC



Exhibit 31(g)

CERTIFICATION
I, PAUL W. THOMPSON, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Louisville Gas and Electric Company (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations
and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e))
and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth
fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit
committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: August 10, 2020 /s/  Paul W. Thompson
Paul W. Thompson
Chief Executive Officer and President
(Principal Executive Officer)
Louisville Gas and Electric Company



Exhibit 31(h)

CERTIFICATION
I, KENT W. BLAKE, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Louisville Gas and Electric Company (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations
and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e))
and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth
fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit
committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: August 10, 2020 /s/  Kent W. Blake
Kent W. Blake
Chief Financial Officer
(Principal Financial Officer)
Louisville Gas and Electric Company



Exhibit 31(i)

CERTIFICATION
I, PAUL W. THOMPSON, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Kentucky Utilities Company (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations
and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e))
and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth
fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit
committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: August 10, 2020 /s/  Paul W. Thompson
Paul W. Thompson
Chief Executive Officer and President
(Principal Executive Officer)
Kentucky Utilities Company



Exhibit 31(j)

CERTIFICATION
I, KENT W. BLAKE, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Kentucky Utilities Company (the "registrant");

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the
circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations
and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e))
and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information
relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being
prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth
fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit
committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the
registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date: August 10, 2020 /s/  Kent W. Blake
Kent W. Blake
Chief Financial Officer
(Principal Financial Officer)
Kentucky Utilities Company



Exhibit 32(a)

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

FOR PPL CORPORATION'S FORM 10-Q FOR THE QUARTER ENDED June 30, 2020

       In connection with the quarterly report on Form 10-Q of PPL Corporation (the "Company") for the quarter ended June 30, 2020, as filed with the Securities and Exchange Commission on the
date hereof (the "Covered Report"), we, Vincent Sorgi, the Principal Executive Officer of the Company, and Joseph P. Bergstein, Jr., the Principal Financial Officer of the Company, pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that:

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: August 10, 2020 /s/  Vincent Sorgi
Vincent Sorgi
President and Chief Executive Officer
(Principal Executive Officer)
PPL Corporation

/s/  Joseph P. Bergstein, Jr.
Joseph P. Bergstein, Jr.
Senior Vice President and Chief Financial Officer
(Principal Financial Officer)
PPL Corporation

       A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished to the Securities and Exchange
Commission or its staff upon request.



Exhibit 32(b)

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

FOR PPL ELECTRIC UTILITIES CORPORATION'S FORM 10-Q FOR THE QUARTER ENDED June 30, 2020

       In connection with the quarterly report on Form 10-Q of PPL Electric Utilities Corporation (the "Company") for the quarter ended June 30, 2020, as filed with the Securities and Exchange
Commission on the date hereof (the "Covered Report"), we, Gregory N. Dudkin, the Principal Executive Officer of the Company, and Stephen K. Breininger, the Principal Financial Officer of the
Company, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that:

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: August 10, 2020 /s/  Gregory N. Dudkin
Gregory N. Dudkin
President
(Principal Executive Officer)
PPL Electric Utilities Corporation

/s/  Stephen K. Breininger
Stephen K. Breininger
Vice President-Finance and Regulatory Affairs and Controller
(Principal Financial Officer)
PPL Electric Utilities Corporation

       A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished to the Securities and Exchange
Commission or its staff upon request.



Exhibit 32(c)

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

FOR LG&E AND KU ENERGY LLC'S FORM 10-Q FOR THE QUARTER ENDED June 30, 2020

       In connection with the quarterly report on Form 10-Q of LG&E and KU Energy LLC (the "Company") for the quarter ended June 30, 2020, as filed with the Securities and Exchange
Commission on the date hereof (the "Covered Report"), we, Paul W. Thompson, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer of the Company,
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that:

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: August 10, 2020 /s/  Paul W. Thompson
Paul W. Thompson
Chief Executive Officer and President
(Principal Executive Officer)
LG&E and KU Energy LLC

/s/  Kent W. Blake
Kent W. Blake
Chief Financial Officer
(Principal Financial Officer)
LG&E and KU Energy LLC

       A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished to the Securities and Exchange
Commission or its staff upon request.



Exhibit 32(d)

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

FOR LOUISVILLE GAS AND ELECTRIC COMPANY'S FORM 10-Q FOR THE QUARTER ENDED June 30, 2020

       In connection with the quarterly report on Form 10-Q of Louisville Gas and Electric Company (the "Company") for the quarter ended June 30, 2020, as filed with the Securities and Exchange
Commission on the date hereof (the "Covered Report"), we, Paul W. Thompson, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer of the Company,
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that:

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: August 10, 2020 /s/  Paul W. Thompson
Paul W. Thompson
Chief Executive Officer and President
(Principal Executive Officer)
Louisville Gas and Electric Company

/s/  Kent W. Blake
Kent W. Blake
Chief Financial Officer
(Principal Financial Officer)
Louisville Gas and Electric Company

       A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished to the Securities and Exchange
Commission or its staff upon request.



Exhibit 32(e)

CERTIFICATE PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

FOR KENTUCKY UTILITIES COMPANY'S FORM 10-Q FOR THE QUARTER ENDED June 30, 2020

       In connection with the quarterly report on Form 10-Q of Kentucky Utilities Company (the "Company") for the quarter ended June 30, 2020, as filed with the Securities and Exchange
Commission on the date hereof (the "Covered Report"), we, Paul W. Thompson, the Principal Executive Officer of the Company, and Kent W. Blake, the Principal Financial Officer of the Company,
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, hereby certify that:

• The Covered Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and

• The information contained in the Covered Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: August 10, 2020 /s/  Paul W. Thompson
Paul W. Thompson
Chief Executive Officer and President
(Principal Executive Officer)
Kentucky Utilities Company

/s/  Kent W. Blake
Kent W. Blake
Chief Financial Officer
(Principal Financial Officer)
Kentucky Utilities Company

       A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and furnished to the Securities and Exchange
Commission or its staff upon request.




